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Directors’ Statement
The directors are pleased to present their statement to the 
member together with the audited financial statements of 
Nava Bharat (Singapore) Pte. Limited (the "Company") for the 
financial year ended March 31, 2018.

1. OPINION OF THE DIRECTORS

 In the opinion of the directors,

(a)  the accompanying financial statements are drawn up so 
as to give a true and fair view of the financial position of 
the Company as at March 31, 2018 and of the financial 
performance, changes in equity and cash flows of the 
Company for the year ended on that date; and 

(b)  at the date of this statement, there are reasonable 
grounds to believe that the Company will be able to pay 
its debts as and when they fall due.

2.  DIRECTORS

 The directors of the Company in office at the date of this 
statement are:

 Ashwin Devineni

 Devineni Ashok

 Chalasani Venu Durga Prasad

3. ARRANGEMENTS TO ENABLE DIRECTORS TO 
ACQUIRE SHARES AND DEBENTURES

 Neither at the end of nor at any time during the financial 
year was the Company a party to any arrangement 
whose object is to enable the directors of the Company 
to acquire benefits by means of the acquisition of 
shares or debentures in the Company or any other body 
corporate.

4. DIRECTORS' INTERESTS IN SHARES AND 
DEBENTURES

 The following directors, who held office at the end of the 
financial reporting year, had, according to the register 
of director's shareholdings required to be kept under 
Section 164 of the Singapore Companies Act, Chapter 
50, an interest in shares of holding Company is stated 
below:

Name of directors

Ordinary shares of INR 2 
each held in the name of 

the directors

At beginning 
of year

At end of 
year

Holding Company

Nava Bharat Ventures 
Limited

Ashwin Devineni 3,409,212 3,429,212 

Devineni Ashok 2,226,000 2,226,000 

Chalasani Venu Durga 
Prasad

141,830 141,830 

 Except as disclosed in this report, no director who held 
office at the end of the financial year had interests 
in shares, share options, warrants or debentures of 
the Company, or of related corporations, either at the 
beginning of the financial year or end of the financial 
year. 

5.  OPTIONS TO TAKE UP UNISSUED SHARES

 During the financial year, no option to take up unissued 
shares of the Company was granted. 

6.  OPTIONS EXERCISED

 During the financial year, there were no shares of the 
Company issued by virtue of the exercise of options to 
take up unissued shares.

7.  UNISSUED SHARES UNDER OPTION

 At the end of the financial year, there were no unissued 
shares of the Company under option.

8.  INDEPENDENT AUDITOR

 The independent auditor, Sashi Kala Devi Associates, 
has expressed its willingness to accept reappointment 
as auditor.

On behalf of the board of directors

Ashwin Devineni
Managing Director

Devineni Ashok
Director

Date : May 11, 2018
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Independent Auditor’s Report
to the member of
Nava Bharat (Singapore) Pte. Limited
(Co. Reg. No. 200409999D)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 

OPINION

We have audited the accompanying financial statements of 
Nava Bharat (Singapore) Pte. Limited (the "Company"), which 
comprise the statement of financial position as at March 31, 
2018, and the statement of comprehensive income, statement 
of changes in equity and statement of cash flows for the year 
then ended, and notes to the financial statements, including a 
summary of significant accounting policies.

In our opinion, the accompanying financial statements are 
properly drawn up in accordance with the provisions of the 
Companies Act Chapter 50 (the "Act") and Financial Reporting 
Standards in Singapore (FRSs) so as to give a true and fair view 
of the financial position of the Company as at March 31, 2018 
and of the financial performance, changes in equity and cash 
flows of the Company for the year ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with Singapore 
Standards on Auditing (SSAs). Our responsibilities under 
those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in 
accordance with the Accounting and Corporate Regulatory 
Authority (ACRA) Code of Professional Conduct and Ethics 
for Public Accountants and Accounting Entities (ACRA Code) 
together with the ethical requirements that are relevant to our 
audit of the financial statements in Singapore, and we have 
fulfilled our other ethical responsibilities in accordance with 
these requirements and the ACRA Code.  We believe that the 
audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion.

OTHER INFORMATION

Management is responsible for the other information. The 
other information comprises the Directors' Statement but 
does not include the financial statements and our auditor's 
report thereon.

Our opinion on the financial statements does not cover the 
other information and we do not express any form of assurance 
conclusion thereon.

In connection with our audit of the financial statements, our 
responsibility is to read the other information identified above 
and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise appears to be 
materially misstated. If, based on the work we have performed 
to the date of this auditor’s report, we conclude that there 

is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this 
regard.

RESPONSIBILITIES OF MANAGEMENT AND DIRECTORS 
FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation of financial 
statements that give a true and fair view in accordance with the 
provisions of the Act and FRSs, and for devising and maintaining 
a system of internal accounting controls sufficient to provide 
a reasonable assurance that assets are safeguarded against 
loss from unauthorised use or  disposition; and transactions 
are properly authorized and that they are recorded as 
necessary to permit the preparation of true and fair financial 
statements and to maintain accountability of assets. 

In preparing the financial statements, management is 
responsible for assessing the Company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company 
or to cease operations, or has no  realistic alternative but to 
do so.

The directors’ responsibilities include overseeing the 
Company’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE 
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about 
whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SSAs will always 
detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken 
on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise 
professional judgement and maintain professional scepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement 
of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to  
those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional 
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omissions, misrepresentations, or the override of 
internal control. 

• Obtain an understanding of internal control relevant 
to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the 
purpose  of expressing an opinion on the effectiveness 
of the Company’s internal control. 

• Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by management. 

• Conclude on the appropriateness of management’s use 
of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material  
uncertainty exists related to events or conditions 
that may cast significant doubt on the Company’s 
ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to 
draw attention in our auditor’s report to the related 
disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future 
events or conditions may cause  the Company to cease 
to continue as a going concern. 

• Evaluate the overall presentation, structure and content 
of the financial statements, including the disclosures, 
and whether the financial statements represent the  
underlying transactions and events in a manner that 
achieves fair presentation.

We communicate with the directors regarding, among other 
matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY 
REQUIREMENTS

In our opinion, the accounting and other records required by 
the Act to be kept by the Company have been properly kept in 
accordance with the provisions of the Act.

Sashi Kala Devi Associates

Public Accountants and
Chartered Accountants

Place : Singapore
Date   : May 11, 2018
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Statement of financial position as at March 31, 2018

Note
2018 2018 2017 2017

 USD  INR USD 
(Reclassified) INR

Non-current assets

Property, plant and equipment 4  273,638  17,834,356  483,554  31,356,059 

Investment in subsidiaries 5  219,043,153  14,276,137,497  202,794,153  13,150,186,851 

 219,316,791  14,293,971,853  203,277,707  13,181,542,910 

Current assets

Other receivables 6  113,096  7,371,032  982,625  63,718,318 

Amounts due from subsidiaries 7  14,365,499  936,271,397  9,356,388  606,714,980 

Amount due from  related company 8  474,001  30,893,015  5,005,931  324,609,596 

Investment securities  -    -    37,363,420  2,422,830,970 

Cash and cash equivalents 9  707,885  46,136,405  512,522  33,234,489 

 15,660,481  1,020,671,849  53,220,886  3,451,108,353 

Current liabilities

Other payables 10  518,385  33,785,743  595,566  38,619,477 

Amounts due to holding company 11  3,249,265  211,770,846  4,997,939  324,091,354 

Interest bearing loans  -    -    28,527,683  1,849,877,604 

Tax payable 12  221,075  14,408,563  64,532  4,184,578 

 3,988,725  259,965,152  34,185,720  2,216,773,013 

Net current liabilities  11,671,756  760,706,697  19,035,166  1,234,335,339 

Non-Current liabilities

Amount due to holding Company 11  65,000,000  4,236,375,000  71,500,000  4,636,417,500 

Net assets  165,988,547 10,818,303,550  150,812,873  9,779,460,749 

Equity attributable to owner of the Company

Share capital 13  174,850,000  11,395,848,750  158,600,000  10,284,417,000 

Accumulated losses  (8,861,453)  (577,545,200)  (7,787,127)  (504,956,250)

Total Equity  165,988,547 10,818,303,550  150,812,873  9,779,460,750 
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Statement of Comprehensive income 
for the financial year ended March 31, 2018

Note
2018 2018 2017 2017

 USD  INR USD INR

Revenue  -    -    9,053,593  587,080,238 

Cost of sales  -    -    (8,946,548)  (580,138,905)

Gross Profit  -    -    107,045  6,941,333 

Other Income 14  5,848,688  381,188,240 6,826,371 442,656,028

Administrative expenses  (2,065,582)  (134,624,307)  (4,999,963)  (324,222,600)

Other credits 15  317,759  20,709,943 1,744,844 113,144,409

Finance costs 16  (4,032,598)  (262,824,574)  (5,018,136)  (325,401,029)

Profit/(Loss) before tax  68,267  4,449,302 (1,339,839) 86,881,859

Income tax expense 17  (1,142,593)  (74,468,499)  (721,698)  (46,798,507)

Loss for the year  (1,074,326)  (70,019,197) (2,061,537) 133,680,366

Other comprehensive income

Total Comprehensive loss for the year  (1,074,326)  (70,019,197) (2,061,537) 133,680,366

Statement of Changes in Equity 
for the financial year ended March 31, 2018

Share Capital Accumulated 
Losses Total Total

USD USD USD INR

Balance at 0April 1,, 2016  158,600,000  (5,725,590)  152,874,410  9,963,589,672 

Total Comprehensive loss for the year  -    (2,061,537)  (2,061,537)  (134,360,674)

Balance at March 31, 2017  158,600,000  (7,787,127)  150,812,873  9,829,228,998 

Issuance of ordinary shares  16,250,000  -    16,250,000  1,059,093,750 

Total Comprehensive loss for the year  -    (1,074,326)  (1,074,326)  (70,019,197)

Balance at March 31, 2017  174,850,000  (8,861,453)  165,988,547  10,818,303,551 
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Statement of Cash flows 
for the financial year ended March 31, 2018

2018 2018 2017 2017

 USD  INR USD INR

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/(Loss) before tax  68,267  4,449,302  (1,339,839)  (86,881,860)

Adjustments for:

Amount due from a third party written off  -    -    1,013,460  65,717,814 

Amount due from a subsidiary written off  -    -    370,954  24,054,512 

Depreciation of property, plant and equipment  119,267  7,773,227  32,526  2,109,148 

Interest income from subsidiaries  (4,991,870)  (325,345,127)  (4,597,868)  (298,148,751)

Interest income from fixed deposits  (22)  (1,434)  (4,148)  (268,977)

Fair value gain/(loss) on investment securities  (217,761)  (14,192,573)  880,881  57,120,729 

Gain on disposal of a subsidiary  -    -    (4,010,139)  (260,037,463)

Gain on disposal of property, plant and equipment  (169,859)  (11,070,561)  -    -   

Interest expense on loan and borrowings  4,032,598  262,824,574  5,018,136  325,401,029 

Loss on disposal of investment securities  69,861  4,553,191  -    -   

Unrealised foreign exchange adjustment, gain/(loss)  (10,411)  (678,537)  7,810  506,439 

Operating loss before working capital changes  (1,099,930)  (71,687,938)  (2,628,227)  (170,427,380)

Decrease in trade receivables  -    -    2,567,610  166,496,671 

Decrease/(increase) in other receivables  274,267  17,875,352  (903,288)  (58,573,711)

Decrease in amount due to holding company  (337,365)  (21,987,764)  (8,306,032)  (538,604,645)

(Decrease)/increase in other payables  (77,197)  (5,031,314)  408,536  26,491,517 

Cash used in operations  (1,240,225)  (80,831,664)  (8,861,401)  (574,617,548)

Foreign tax paid  (1,102,000)  (71,822,850)  (160,402)  (10,401,268)

Tax refund/(paid)  115,950  7,557,041  (218,652)  (14,178,489)

Net cash flows used in operating activities  (2,226,275)  (145,097,473)  (9,240,455)  (599,197,305)
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2018 2018 2017 2017

 USD  INR USD INR

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment  (276,957)  (18,050,672)  (4,610)  (298,936)

Proceeds from disposal of investment in subsidiaries  1,000  65,175  10,151,000  658,241,595 

Proceeds from disposal of property,plant and 
equipment

 537,465  35,029,281 

Purchase of investment securities  -    -    (50,478,366)  (3,273,269,643)

Proceeds from disposal of investment securities  38,106,582  2,483,596,482  12,234,065  793,317,945 

Additional investment in subsidiaries  -    -    (1,019,920)  (66,136,712)

Fixed deposits  -    -    3,639,018  235,972,122 

Interest income from fixed deposits  22  1,434  4,148  268,977 

Net cash flows (used in) / from investing activities  38,368,112  2,500,641,700  (25,474,665)  (1,651,904,652)

CASH FLOWS FROM FINANCING ACTIVITIES

Increase in amounts from subsidiaries  (17,241)  (1,123,682)  (360,305)  (23,363,978)

Increase in loans to subsidiaries  -    -    23,875,605  1,548,213,606 

Interest received from a subsidiary  -    -    4,597,868  298,148,751 

Decrease/(Increase) in amount due from related 
companies

 4,531,930  295,368,538  (5,000,000)  (324,225,000)

Decrease in amount due to holding company  (7,911,309)  (515,619,564)  (5,643,269)  (365,937,778)

Interest paid  (4,032,598)  (262,824,575)  (5,018,136)  (325,401,029)

Proceeds from interest - bearing loans  -    -    28,527,683  1,849,877,604 

Repayment of interest-bearing loans  (28,527,683) (1,859,291,740)  (6,403,391)  (415,227,890)

Net cash flows (used in)/from financing activities  (35,956,900) (2,343,491,023)  34,576,055  2,242,084,286 

Net increase/(decrease) in cash and cash equivalents  184,937  12,053,269  (139,065)  (9,017,670)

Cash and cash equivalents at beginning of year  512,522  33,403,621  659,397  42,758,598 

Effect of exchange rate changes on cash and cash 
equivalents

 10,425  679,450  (7,810)  (506,439)

Cash and cash equivalents at end of year (Note 11)  707,885  46,136,340  512,522  33,234,489 



Notes 
to the Financial Statements – March 31, 2018

10 Annual Report 2017-18

1.  CORPORATE INFORMATION 

 The Company is a private company limited by shares 
incorporated and domiciled in Singapore. Its holding 
company is Nava Bharat Ventures Limited, a company  
incorporated in India.

 The registered office of the company is located at 18 
Duxton Hill Singapore 089601.

 The principal activities of the Company are to carry on 
the business of general trading and exporters of natural 
minerals, coal, ferro alloys, ores and alloys. There have 
been no significant changes in the principal activities 
during the financial year.

 The principal activities of the subsidiaries are disclosed 
in Note 5 to the financial statements.

2.  SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES

(a)  Basis of preparation

 The financial statements have been prepared in 
accordance with Singapore Financial Reporting 
Standards (FRS).

 The financial statements have been prepared on 
a historical cost basis except where otherwise 
described in the accounting policies below. 

 The financial statements are presented in United 
States Dollar (USD) and all values are rounded to 
the nearest one-dollar unless otherwise stated.

 The accounting policies adopted are consistent 
with those used in the previous financial year 
except in current financial year, the Company 
have adopted all applicable new and revised FRS 
and Interpretations of FRS (“INT FRS”) that are 
relevant to its operations and effective for the 
current financial year. The adoption of these new 
and revised FRS and INT FRS did not result in any 
changes to the Company’s accounting policies and 
had no material effect on the amounts reported 
for the current or prior financial years.

Standards issued but not yet effective

 The Company has not adopted the following standards 
and interpretations which are potentially relevant to the 
Company that has been issued but not yet effective:

Effective date 
(Annual periods 

beginning on or after)

FRS 115 Revenue from 
Contracts with Customers

1 January 2018

FRS 116 Leases 1 January 2019

 The directors expect that the adoption of the standards 
and interpretations above will have no material impact 
on the financial statements in the period of initial 
application.

Consolidated Financial Statements

 The financial statements of the subsidiaries have 
not been consolidated with the Company’s financial 
statements as the Company is a wholly owned 
subsidiary of  Nava Bharat Ventures Limited, a company 
incorporated in India, which prepares consolidated 
financial statements on a worldwide basis. Such 
financial statements are publicly available. 

 The registered address of Nava Bharat Ventures Limited 
is Nava Bharat Chambers, 6-3-1109/1, Raj Bhavan Road, 
Hyderabad - 500 082.

 Investments in subsidiaries in the financial statements 
of the Company are stated at cost, less any impairment 
in recoverable value.

(b) Functional and foreign currency

 The management has determined the currency of 
the primary economic environment in which the 
Company operates i.e. functional currency, to be 
USD. 

 Foreign currency transactions 

 Transactions in foreign currencies are measured 
in USD and are recorded on initial recognition at 
exchange rates approximating those ruling at the 
transaction dates. 

 Monetary assets and liabilities denominated 
in foreign currencies are re-translated to the 
functional currency at the rate of exchange ruling 
at the end of the reporting period. 

 Non-monetary assets and liabilities that are 
measured in terms of historical cost in a foreign 
currency are translated using the exchange 
rates as at the dates of initial recognition. Non-
monetary items measured at fair value in a foreign 
currency are translated using the exchange rates 
at the date when the fair value was measured.
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Notes 
to the Financial Statements – March 31, 2018

 Exchange differences arising on the settlement of 
monetary items or on translating monetary items 
at the end of the reporting period are recognised 
in profit or loss. 

(c)  Property, plant and equipment

 All items of property, plant and equipment are 
initially recorded at cost. The cost of an item of 
property, plant and equipment is recognized as 
an asset if, and only if, it is probable that future 
economic benefits associated with the item will 
flow to the Company and the cost of the item can 
be measured reliably.

 Depreciation is computed on a straight-line basis 
over the estimated useful lives of the assets as 
follows:

 Leasehold building -  60 years

 Computer - 1 year

 Motor vehicles - 10 years

 Office equipment  - 3 years

 Renovation  - 3 years

 Fully depreciated assets are retained in the 
financial statements until they are no longer in 
use.

 The carrying values of property, plant and 
equipment are reviewed for impairment when 
events or changes in circumstances indicate that 
the carrying value may not be recoverable. 

 The residual value, useful life and depreciation 
method are reviewed at each financial year-end, 
and adjusted prospectively, if appropriate.

 An item of property, plant and equipment is de-
recognised upon disposal or when no future 
economic benefits are expected from its use or 
disposal. Any gain or loss arising on de-recognition 
of the asset is included in the profit or loss in the 
year the asset is de-recognised. 

(d) Subsidiaries

 A subsidiary is an investee that is controlled by 
the Group. The Group controls an investee when it 
is exposed, or has rights, to variable returns from 
its involvement with the investee and has the 
ability to affect those returns through its power 
over the investee. In the Company’s separate 
financial statements, investments in subsidiaries 
are accounted for at cost less impairment losses.

(e) Financial assets

 Initial recognition and measurement

 Financial assets are recognised when, and only 

when, the Company becomes a party to the 
contractual provisions of the financial instrument. 
The Company determines the classification of its 
financial assets at initial recognition. 

 When a financial asset is recognised initially, an 
entity shall measure it at its fair value plus, in the 
case of a financial asset not at fair value through 
profit or loss, transaction costs that are directly 
attributable to the acquisition or issue of financial 
asset. 

 Subsequent measurement

 The subsequent measurement of financial assets 
depends on their classification as follows:

(i) Financial assets at fair value through profit 
or loss

 Financial assets at fair value through profit 
or loss include financial assets held for 
trading. Financial assets are classified as 
held for trading if they are acquired for the 
purpose of selling or repurchasing in the 
near term. 

 Subsequent to initial recognition, financial 
assets at fair value through profit or loss 
are measured at fair value. Any gains or 
losses arising from changes in fair value of 
the financial assets are recognised in profit 
or loss.

 The Company has not designated any 
financial assets upon initial recognition at 
fair value through profit or loss.

(ii) Held-to-maturity investment

 Non-derivative financial assets with fixed or 
determinable payments and fixed maturity 
are classified as held-to maturity when the 
Company has the positive intention and 
ability to hold the investments to maturity. 
Subsequent to initial recognition, held-
to-maturity investments are measured at 
amortised cost using the effective  interest 
method, less impairment. Gains and losses 
are recognised in profit or loss when the 
held-to- maturity investments are de-
recognized or impaired, and through the 
amortization process.

(iii) Loans and receivables

 Non-derivative financial assets with fixed 
or determinable payments that are not 
quoted in an active market are classified 
as loans and receivables. Subsequent to 
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initial recognition, loans and receivables 
are measured at amortised cost using the 
effective interest method, less impairment. 
Gains and losses are recognised in profit 
or loss when the loans and receivables are 
derecognised or impaired, and through the 
amortisation process.

(iv) Available-for-sale financial assets

 Available-for-sale financial assets 
include equity and debt securities. Equity 
investment classified as available-for-sale 
are those, which are neither classified as 
held for trading nor designated at fair value 
through profit or loss.

 After initial recognition, available-for-
sale financial assets are subsequently 
measured at fair value. Any gains or losses 
arising from changes in the fair value of 
the  financial assets are recognised in 
other comprehensive income, except that 
impairment losses, foreign exchange gains 
and losses on monetary instruments and  
interest calculated using the effective 
interest method are recognized in profit or 
loss. The cumulative gain or loss previously 
recognised in other comprehensive income 
is reclassified from equity to profit or loss 
as a reclassification adjustment when the 
financial asset is de-recognised.

 De-recognition

 A financial asset is de-recognised when the 
contractual right to receive cash flows from 
the asset has expired. On de-recognition 
of a financial asset in its entirety, the 
difference between the carrying amount 
and the sum of the consideration received 
and any cumulative gain or loss that had 
been recognized in other comprehensive 
income is recognised in profit or loss.

 Regular way purchase or sale of a financial 
asset

 All regular way purchases and sales of 
financial assets are recognised or de-
recognised on the trade date i.e., the date 
that the Company commits to purchase or 
sell the asset. Regular way purchases or 
sales are purchases or sales of financial 
assets that require delivery of assets 
within the period generally established by 
regulation or convention in the marketplace 
concerned.

(f) Impairment of financial assets

 The Company assesses at each reporting date 
whether there is any objective evidence that a 
financial asset is impaired.

(i)  Financial assets carried at amortised cost

 For financial assets carried at amortised 
cost, the Company first assesses whether 
objective evidence of impairment exists 
individually for financial asset that are 
individually significant, or collectively for 
financial assets that are not individually 
significant. If the Company determines that 
no objective evidence of impairment exists 
for an individually assessed financial asset, 
whether significant or not, it includes the 
asset in a group of financial assets with 
similar credit risk characteristics and 
collectively assesses them for impairment. 

 Assets that are individually assessed for 
impairment and for which an impairment 
loss is, or continues to be recognised are 
not included in a collective assessment of 
impairment. 

 If there is objective evidence that an 
impairment loss on financial assets carried 
at amortised cost has been incurred, the 
amount of the loss is measured as the 
difference between the asset’s carrying 
amount and the present value of estimated 
future cash flows discounted at the 
financial asset’s original effective interest 
rate.

 If a loan has variable interest rate, the 
discount rate for measuring any impairment 
loss is the current effective interest rate. 
The carrying amount of the asset is reduced 
through the use of an allowance account. 
The loss is recognised in the profit or loss. 

 When the asset becomes uncollectible, 
the carrying amount of impaired financial 
asset is reduced directly or if an amount 
was charged to the allowance account, the 
amount charged to the allowance account 
is written off against the carrying value of 
the financial asset. 

 To determine whether there is objective 
evidence that an impairment loss on 
financial assets has been incurred, the 
Company considers factors such as the 
probability of insolvency or significant 
financial difficulties of the debtor and 
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default or significant delay in payments. 

 If, in a subsequent period, the amount of 
the impairment loss decreases and the 
decrease can be related objectively to an 
event occurring after the impairment was 
recognised, the previously recognised 
impairment loss is reversed to the extent 
that the carrying value of the asset does not 
exceed its amortised cost at the reversal 
date. The amount of reversal is recognised 
in profit or loss.

(ii) Financial assets carried at cost

 If there is objective evidence that an 
impairment loss on a financial asset 
carried at cost has been incurred (such as 
significant adverse changes in the business 
environment where the issuer operates, 
probability of insolvency or significant 
financial difficulties of the issuer) the 
impairment loss is recognised and the 
amount of the loss is measured as the 
difference between the asset’s carrying 
amount and the present value of estimated 
future cash flows discounted at the current 
market rate of return for a similar financial 
asset. Such impairment losses are not 
reversed in subsequent periods.

(iii) Available-for-sale financial assets

 In the case of equity investments classified 
as available-for-sale, objective evidence of 
impairment include (i) significant financial 
difficulty of the issuer or obligor, (ii) 
information about significant changes with 
an adverse effect that have taken place 
in the technological, market, economic 
or legal environment in which the issuer 
operates, and indicates that the cost of 
the investment in equity instrument may 
not be recovered; and (iii) a significant or 
prolonged decline in the fair value of the 
investment below its cost. ‘Significant’ is 
to be evaluated against the original cost 
of the investment and ‘prolonged’ against 
the period in which the fair value has been 
below  its original cost. 

 If an available-for-sale financial assets 
is impaired, an amount comprising the 
difference between its cost (net of any 
principal payment and amortisation) and 
its current fair value, less any impairment 
loss previously recognized in profit or loss, 
is transferred from other comprehensive 

income and recognised in profit or loss. 
Reversals of  impairment losses in respect 
of equity instruments are not recognized 
in profit or loss; increase in their fair value 
after impairment are recognised directly in 
other  comprehensive income.

(g)  Impairment of non-financial assets

 The Company assesses at each reporting date 
whether there is an indication that a non financial 
asset, may be impaired. If any such an indication 
exists, or when annual impairment testing for an 
asset is required, the Company makes an estimate 
of the asset’s recoverable amount.

 For the purpose of impairment testing, the 
recoverable amount (i.e. the higher of the fair 
value less cost to sell and the value-in-use) is 
determined on an individual asset basis unless 
the asset does not generate cash inflows that are 
largely independent of those from other assets. 
If this is the case, the recoverable amount is 
determined for  the cash generation unit to which 
the asset belongs.

 The difference between the carrying amount 
and recoverable amount is recognised as an 
impairment loss in profit or loss, unless the asset 
is carried at revalued amount,  in which case, 
such impairment loss is treated as a revaluation 
decrease.

(h)  Financial liabilities

 Initial recognition and measurement

 Financial liabilities are recognised when, and 
only when, the Company becomes a party to the 
contractual provisions of the financial instrument. 
The Company determines the classification of its 
financial liabilities at initial recognition.

 When a financial liability is recognised initially, 
an entity shall measure it at its fair value plus, 
in the case of a financial liability not at fair value 
through profit or loss,  transaction costs that are 
directly attributable to the acquisition or issue of 
financial liability.

 Subsequent measurement

 The measurement of financial liabilities depends 
on their classification as follows:

(i) Financial liabilities at fair value through 
profit or loss 

 Financial liabilities at fair value through 
profit or loss include financial liabilities 
held for trading. Financial liabilities are 
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classified as held for trading if they are 
acquired for the purpose of selling in the 
near term.

 Subsequent to initial recognition, financial 
liabilities at fair value through profit or 
loss are measured at fair value. Any gains 
or losses arising from changes in fair value 
of the financial liabilities are recognised in 
profit or loss. 

 The Company has not designated any 
financial liabilities upon initial recognition 
at fair value through profit or loss. 

(ii) Financial liabilities at amortised cost 

 After initial recognition, financial liabilities 
that are not carried at fair value through 
profit or loss are subsequently measured at 
amortised cost using the effective interest 
method. Gains and losses are recognised 
in profit or loss when the liabilities are 
derecognised, and through the amortisation 
process.

 De-recognition

 A financial liability is de-recognised 
when the obligation under the liability is 
discharged or cancelled or expired. When 
an existing financial liability is replaced 
by another from the same lender on 
substantially different terms, or the terms 
of an existing liability are substantially 
modified, such an exchange or modification 
is treated as a de-recognition of the original 
liability and the recognition of a new 
liability, and the difference in the respective 
carrying amounts is recognised in the profit 
or loss.

(i) Offsetting financial instruments

 Financial assets and liabilities are offset and 
the net amount is presented in the statement of 
financial position, when and only when, there is a 
legally enforceable  right to set off the recognised 
amounts and there is an intention to settle on 
a net basis or realise the assets and settle the 
liabilities simultaneously.

(j) Cash and cash equivalents

 Cash and cash equivalents comprise cash on 
hand and at bank.

(k) Other payables

 Other payables are non-interest bearing and have 
an average term of six months.

(l)  Provisions

 Provisions are recognised when the Company 
has a present obligation (legal or constructive) as 
a result of a past event, and when it is probable 
that an outflow of resources embodying economic 
benefits will be required to settle the obligation 
and the amount of the obligation can be estimated 
reliably. 

 Provisions are reviewed at the end of each 
reporting period and adjusted to reflect the current 
best estimate. If it is no longer probable that an 
outflow of economic  resources will be required to 
settle the obligation, the provision is reversed. If 
the effect of the time value of money is material, 
provisions are discounted using a current pre tax 
rate that reflects, where appropriate, the risks 
specific to the liability. When discounting is used, 
the increase in the provision due to the passage of 
time is recognised as a finance cost. 

(m)  Borrowing costs

 Borrowing cost consists of interest and other 
costs that an entity incurs in connection with 
the borrowing of funds. All borrowing costs are 
expensed in the period they occur except to 
the extent that they are capitalised as part of 
the cost of a qualifying asset if they are directly 
attributable to the acquisition, construction  or 
production of that asset.

(n)  Leases

 As lessee 

 Operating lease payments are recognised as an 
expense in the profit or loss on a straight-line 
basis over the lease term. The aggregate benefit 
of incentives provided by the lessor is recognised 
as a reduction of rental expense over the lease 
term on a straight-line basis.

(o)  Employee benefits

(i) Defined contribution plans

 Defined contribution plans are post-
employment benefit plans under which 
the Company pays fixed contributions into 
a separate entity (a fund) and will have 
no  legal or constructive obligation to pay 
further contributions if the fund does not 
hold sufficient assets to pay all employee 
benefits relating to employee service in the  
current and prior periods. 

 In particular, the Company makes 
contributions to the Central Provident Fund 
(“CPF”) scheme in Singapore, a defined 
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contribution pension scheme. These 
contributions are recognised as an expense 
in the period in which the related service is 
performed. 

(ii)  Employee leave entitlement

 Employee entitlements to annual leave are 
recognised as a liability when they accrue 
to employees. The estimated liability for 
leave is recognised for services rendered 
by employees up to the end of the reporting 
period.

(p)  Contingencies

 A contingent liability is:

(a) a possible obligation or asset that arises 
from past events and whose existence will 
be confirmed only by the occurrence or 
non-occurrence of uncertain future event 
or events not wholly within the control of 
the Company, or

b) a present obligation that arises from past 
events but is not recognised because:

(i) it is not probable that an outflow 
of resources embodying economic 
benefits will be required to settle the 
obligations; or 

(ii) the amount of the obligation 
cannot be measured with sufficient 
reliability.

 A contingent asset is a possible asset 
that arises from past events and 
whose existence will be confirmed 
only by the occurrence or non-
occurrence of one or more  uncertain 
future events not wholly within the 
control of the Company.

 A contingent liabilities and assets 
are not recognised on the statement 
of financial position of the Company 
except for contingent liabilities 
assumed in a business  combination 
that are present obligations and 
which the fair values can be reliably 
determined. 

(q) Government grants

 Government grant shall be recognised in profit 
or loss on a systematic basis over the periods 
in which the entity recognises as expenses the 
related costs for which the grants are intended 
to compensate. Grants related to income may 

be presented as a credit in profit or loss, either 
separately or under a general heading such as 
“Other income”. Alternatively, they are deducted 
in reporting the related expenses.

(r)  Revenue

 Revenue is recognised to the extent that it is 
probable that the economic benefits will flow 
to the Company and the revenue can be reliably 
measured regardless of  when the payment is 
made. Revenue is measured at the fair value of 
consideration received or receivable, taking into 
account contractually defined terms of payment 
and excluding taxes. The following specific 
recognition criteria must also be met before 
revenue is recognised:

(i) Sales of goods

 Revenue from sale is recognised upon the 
transfer of significant risk and rewards of 
ownership of the goods to the customer. 
Revenue is not recognised to the extent 
where there are significant uncertainties 
regarding recovery of the consideration 
due, associated costs or the possible return 
of goods.

(ii) Trading in investment securities

 Profit on sale of investment and trading 
securities, options and futures is recognised 
on settlement date.

(iii)  Interest income

 Interest income is recognised using the 
effective interest method. 

(s)  Share capital 

 Proceeds from issuance of ordinary shares are 
recognised as share capital in equity. Incremental 
costs directly attributable to the issuance of 
ordinary shares are deducted against share 
capital.

(t)  Taxes

(i) Current income tax

 Current income tax assets and liabilities for 
the current and prior periods are measured 
at the amount expected to be recovered 
from or paid to the taxation authorities. 
The tax rates and tax laws used to compute 
the amount are those that are enacted or 
substantively enacted at the end of the 
reporting period.
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 Current income taxes are recognised in the 
profit or loss except to the extent that tax 
relates to items recognised outside profit 
or loss, either in other comprehensive  
income or directly in equity. Management 
periodically evaluates positions taken in 
the tax returns with respect to situations 
in which applicable tax regulations are 
subject to interpretation and establishes 
provisions where appropriate.

(ii) Deferred tax

 Deferred tax is provided using the liability 
method on temporary differences at the 
end of the reporting period between the 
tax bases of assets and liabilities and their 
carrying amounts for financial reporting 
purposes.

 Deferred tax liabilities are recognised for all 
temporary differences. 

 Deferred tax assets are recognised for all 
deductible temporary differences, carry 
forward of unused tax credits and unused 
tax losses, to the extent that it is probable 
that taxable profit will be available against 
which the deductible temporary differences, 
and the carry forward of unused tax credits 
and unused tax losses can be utilised.

 The carrying amount of deferred tax assets 
is reviewed at the end of each reporting 
period and reduced to the extent that it is 
no longer probable that sufficient taxable 
profit will be available to allow all or part 
of the deferred tax asset to be utilised. 
Unrecognised deferred tax assets are 
reassessed at the end of each reporting 
period and are recognised to the extent that 
it has become probable that future taxable 
profit will allow the deferred tax asset to be 
recovered.

 Deferred tax assets and liabilities are 
measured using the tax rates that are 
expected to apply to the year when the 
asset is realised or the liability is settled, 
based on tax rates and tax laws that have 
been enacted or substantively enacted at 
the end of the reporting period. 

 Deferred tax relating to items recognized 
outside profit or loss is recognised outside 
profit or loss. Deferred tax items are 
recognised in correlation to the underlying 
transaction either in other comprehensive 
income or directly in equity.

 Deferred tax assets and deferred tax 
liabilities are offset, if a legally enforceable 
right exists to set off current income tax 
assets against current income tax liabilities 
and the deferred taxes relate to the same 
taxable entity and the same taxation 
authority.

(iii) Goods and services tax

 Revenue, expenses and assets are 
recognised net of the amount of goods and 
services tax (“GST”) except:

• Where the goods and services tax 
incurred in a purchase of assets or 
services is not recoverable from the 
taxation authority, in which case the 
goods and services tax is recognised 
as part of the cost of acquisition of 
the asset or as part of the expense 
item as applicable; and 

• Receivables and payables that are 
stated with the amount of goods and 
services tax included.

 The net amount of goods and services tax 
recoverable from, or payable to, the taxation 
authority is included as part of receivables 
or payables in the statement of  financial 
position.

(u) Related parties

 A related party is defined as follows: 

(a)  A person or a close member of that person’s 
family is related to the Company if that 
person:

(i)  Has control or joint control over the 
Company; 

(ii) Has significant influence over the 
Company; or

(iii)  Is a member of the key management 
personnel of the Company or of a 
parent of the Company.

(b) An entity is related to the Company if any of 
the following conditions applies:

(i)  The entity and the Company are 
members of the same group (which 
means that each parent, subsidiary 
and fellow subsidiary is related to the 
others);
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(ii)  One entity is an associate or joint 
venture of the other entity (or an 
associate or joint venture of a 
member of a group of which the other 
entity is a member);

(iii)  Both entities are joint ventures of the 
same third party;

(iv)  One entity is a joint venture of a 
third entity and the other entity is an 
associate of the third entity;

(v)  The entity is a post-employment 
benefit plan for the benefit of 
employees of either the Company 
or an entity related to the Company. 
If the Company is itself such a plan, 
the sponsoring employers are also 
related to the Company;

(vi)  The entity is controlled or jointly 
controlled by a person identified in 
(a);

(vii) A person identified in (a) (i) has 
significant influence over the entity or 
is a member of the key management 
personnel of the entity (or of a parent 
of the entity).

(viii)  The entity, or any member of a group 
of which it is a part, provides key 
management personnel services to 
the Company or to the parent of the 
Company.

3. SIGNIFICANT ACCOUNTING ESTIMATES AND 
JUDGEMENTS

 The preparation of the Company’s financial statements 
requires management to make judgements, estimates 
and assumptions that affect the reported amounts of 
revenue, expenses, assets, liabilities, and disclosure 
of contingent liabilities at the end of each reporting 
period. However, uncertainty about these assumptions 
and  estimates could result in outcomes that require a 
material adjustment to the carrying amount of the asset 
or liability affected in the future periods.

 Key sources of estimation uncertainty 

 The key assumptions concerning the future and other 
key sources of estimation uncertainty at the end of 
reporting period are discussed below. The Company 
based  its assumptions and estimates on parameters 

available when the financial statements were prepared. 
Existing circumstances and assumptions about future 
developments, however, may change due to market 
changes or circumstances arising beyond the control 
of the Company. Such changes are reflected in the  
assumptions when they occur.

(i)  Useful lives of plant and equipment 

 The cost of plant and equipment is depreciated 
on a straight-line basis over the plant and 
equipment’s estimated economic useful lives. 
Management estimates the useful lives of these 
plant and equipment to be within 1 to 60 years. 
These are common life expectancies applied in 
the industry. Changes in the expected level of 
usage and technological developments could 
impact the economic useful lives of these assets, 
therefore, future depreciation charges could be 
revised. The carrying amount of the plant and 
equipment at the end of the reporting period is 
disclosed in Note 5 to the financial statements. 
A 5% difference in the expected useful lives of 
these  assets from management’s estimates 
would result in insignificant variance in the profit 
before tax. 

(ii)  Impairment of investment in subsidiaries

 When a subsidiary is in net equity deficit and has 
suffered operating losses, a test is made whether 
the investment in the investee has suffered 
any impairment, in  accordance with the stated 
accounting policy.  This determination requires 
significant judgement.  An estimate is made 
of the future profitability of the investee, and 
the financial health of and near term business 
outlook for the investee, including factors such as 
industry and sector performance, and operational 
and financing cash flow. It is impracticable to 
disclose the extent of the possible effects. It is 
reasonably possible based on existing knowledge, 
that outcomes within the next financial year that 
are different from assumptions could require a 
material adjustment to the carrying amount of the 
asset affected.

 Judgement made in applying accounting policies

 There were no material judgements made by 
management in the process of applying the 
Company’s accounting policies that have the most 
significant effect on the amounts recognised in 
the financial statements.
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4 PROPERTY, PLANT AND EQUIPMENT

Leasehold 
buildings

Office 
equipment

Motor 
vehicle Computer Renovation Total Total

USD USD USD USD USD USD INR

Cost

At April 1, 2016 463,528 11,573 180,500 12,587 84,033 752,221  49,026,003 

Additions - 1,769 - 2,841 - 4,610  300,457 

At March 31, 2017 and April 1, 
2017

463,528 13,342 180,500 15,428 84,033 756,831  49,326,460 

Additions - 46,584 - 18,249 212,124 276,957  18,050,673 

Disposals (463,528) - - - - (463,528)  (30,210,437)

Write-off - - - - (84,033) (84,033)  (5,476,851)

At March 31, 2018 0 59,926 180,500 33,677 212,124 486,227  31,689,845 

Accumulated depreciation:

At April 1, 2016 84,978 9,362 52,646 9,732 84,033 240,751  15,690,946 

Charge for the year 7,725 2,949 18,050 3,802 - 32,526  2,119,882 

At March 31, 2017 and April 1, 
2017

92,703 12,311 70,696 13,534 84,033 273,277  17,810,828 

Charge for the year 3,219 27,372 18,050 7,197 63,429 119,267  7,773,227 

Disposals (95,922) - - - - (95,922)  (6,251,716)

Write-off - - - - (84,033) (84,033)  (5,476,851)

At March 31, 2018 - 39,683 88,746 20,731 63,429 212,589  13,855,488 

Net carrying amount:

At March 31, 2017 370,825 1,031 109,804 1,894 - 483,554  3,151,563 

At March 31, 2018 - 20,243 91,754 12,946 148,695 273,638  17,834,356 

5 INVESTMENT IN SUBSIDIARIES

2018 2018 2017 2017

USD INR USD INR

Unquoted equity shares, at cost  129,275,465  8,425,528,431  129,276,465 8,382,932,373

Loan to subsidiary  89,767,688  5,850,609,066  73,517,688 4,767,254,478

 219,043,153  14,276,137,497  202,794,153  13,217,108,922 
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Details of the subsidiaries at March 31, are as follows:

Name and 
principal 
activities

Country of 
incorporation

Cost of investments Proportion of ownership 
interest

2018 2018 2017 2017 2018 2017

USD INR USD INR % %

+Maamba 
Collieries  
Limited (1)

(Mining activity 
and thermal 
power plant)

Zambia 129,275,465 8,425,528,431 129,275,465 8,382,867,528 65 65

*NB Tanagro 
Limited

(Dormant)(2)

Tanzania  -    -   1,000 64,845  -   100

*NB Rufiji Limited

 (Dormant)(2)

Tanzania  -    -   # #  -   100

*Kariba 
Infrastructure 
Development 
Limited

(Dormant)(3)

Zambia  -    -   # #  -   100

129,275,465 8,425,528,431 129,276,465 8,382,932,373 

+ Audited by other firm

* Unaudited financial statements

# Insignificant investment
(1) The shares of Maamba Colleries Limited have been pledged to a bank for credit facilities in connection with the projects in 

Zambia.
(2) During the year, the Company transferred its interest in its wholly-owned subsidiaries, NB Tanagro Limited and NB Rufiji 

Limited to its related company, Nava Agro Pte. Limited for a consideration of  USD1,000 each.
(3)  During the year, the Company struck off its wholly-owned subsidiary, Kariba Infrastructure Development Limited.

 The loan to a subsidiary is intended to be a long-term source of additional capital and bears an interest rate of 7.06% 
(2017:7.06%) per annum.

6 OTHER RECEIVABLES
2018 2018 2017 2017

USD INR USD INR

Deposits  31,543  2,055,815  34,217  2,218,801 

Interest receivable from investment securities  -    -    690,736  44,790,776 

Prepayments  79,337  5,170,789  244,671  15,865,691 

Sundry receivables  2,216  144,428  13,001  843,050 

 113,096  7,371,032  982,625  63,718,318 

Other receivables denominated in foreign currency as at March 31, are as follows:

Singapore Dollar  113,096  7,371,032  291,889  18,927,542 
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7 AMOUNTS DUE FROM SUBSIDIARIES

 The amounts due from are non-trade related, unsecured, interest-free, repayable upon demand and are to be settled in 
cash.

8 AMOUNTS DUE FROM RELATED COMPANIES

 The amount due from are non-trade related, unsecured, interest-free, repayable upon demand and are to be settled in cash.

9 CASH AND CASH EQUIVALENTS

 Cash and cash equivalents denominated in foreign currency at March 31, are as follows:

2018 2018 2017 2017

USD INR USD INR

Singapore Dollar 205,427 13,388,705 150,060 9,730,641 

10 OTHER PAYABLES

2018 2018 2017 2017

USD INR USD INR

Accrued liabilities  515,376  33,589,631  554,160  35,934,505 

Sundry payables  3,009  196,111  41,406  2,684,972 

 518,385  33,785,742  595,566  38,619,477 

Other payables denominated in foreign currency as at March 31, are as follows:

2018 2018 2017 2017

USD INR USD INR

Singapore Dollar 3,009 196,112 41,406 2,684,972 

11 AMOUNTS DUE TO HOLDING COMPANY

2018 2018 2017 2017

USD INR USD 
(Reclassified)

INR 
(Reclassified)

Current:

Trade  -    -    337,365  21,876,433 

Non-trade  3,249,265  211,770,846  4,660,574  302,214,921 

 3,249,265  211,770,846  4,997,939  324,091,354 

Non-Current:

Loans  65,000,000  4,236,375,000  71,500,000  4,636,417,500 

 65,000,000  4,236,375,000  71,500,000  4,636,417,500 

The amounts due to are unsecured, interest-free except for loans which bear interest at an interest rate of 5% (2017: 5%) per 
annum, repayable upon demand and are to be settled in cash.
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12 TAX PAYABLE
2018 2018 2017 2017

USD INR USD INR

Balance at beginning of year  64,532  4,205,873  (278,111)  (18,034,108)

Current year's tax expense on profit  -    -    221,075  14,335,609 

Income tax paid  -    -    (355,587)  (23,058,039)

Tax refund  115,950  7,557,041  136,934  8,879,485 

Under provision in prior years  40,593  2,645,649  340,221  22,061,631 

Balance at end of year  221,075  14,408,563  64,532  4,184,578 

13 SHARE CAPITAL
2018 2017

Number of 
ordinary 
shares

USD INR
Number of 

ordinary 
shares

USD INR

Issued and fully paid

At beginning of the year  158,606,870  158,600,000  
10,336,755,000 

 158,606,870 158,600,000  10,284,862,485 

Issued during the year  16,250,000  16,250,000  1,059,093,750  -    -    -   

At end of the year  174,856,870  174,850,000 11,395,848,750  158,606,870 158,600,000  10,284,862,485 

During the year, 16,250,000 ordinary shares were issued for total cash consideration of USD16,250,000.  The proceeds were used 
for working capital purposes. 

The holders of ordinary shares are entitled to receive dividends as and when declared by the Company. All ordinary shares with no 
par value, and carry one vote per share without restrictions.

14 OTHER INCOME
2018 2018 2017 2017

USD INR USD INR

Foreign exchange adjustments, gain  -    -    55,675  3,610,245 

Income from investment securities  379,380  24,726,091  1,335,806  86,620,340 

Interest income from:

   - Loan to a subsidiary  4,477,743  291,836,900  4,597,868  298,148,751 

   - Fixed deposits  22  1,434  4,148  268,977 

Government grants  2,530  164,893  2,000  129,690 

Guarantee commission income from subsidiary  514,127  33,508,227  830,847  53,876,274 

Recharge of expenses  473,802  30,880,045  -    -   

Sundry income  1,084  70,650  27  1,751 

 5,848,688  381,188,240  6,826,371  442,656,028 



Notes 
to the Financial Statements – March 31, 2018

22 Annual Report 2017-18

15  OTHER CREDITS/(CHARGES)

2018 2018 2017 2017

USD INR USD INR

Amount due from a subsidiary written off  -    -    (370,954)  (24,054,512)

Amount due from a third party written off  -    -    (1,013,460)  (65,717,814)

Fair value gain/(loss) on investment securities  217,761  14,192,573  (880,881)  (57,120,728)

Gain on disposal of a subsidiary  -    -    4,010,139  260,037,463 

Gain on disposal of property, plant and equipment  169,859  11,070,561  -    -   

Loss on disposal of investment securities  (69,861)  (4,553,190)  -    -   

 317,759  20,709,944  1,744,844  113,144,409 

16 FINANCE COSTS

2018 2018 2017 2017

USD INR USD INR

Guarantee commission  523,758  34,135,928  1,017,931  66,007,736 

Interest expense on loan and borrowings  3,508,840  228,688,648  4,000,205  259,393,293 

 4,032,598  262,824,576  5,018,136  325,401,029 

17 INCOME TAX EXPENSE

(i) Major components of income tax expense

 The major components of income tax expense for the years ended March 31, are:

2018 2018 2017 2017

USD INR USD INR

Statement of comprehensive income:

  - Current year  -    -    221,075  14,335,608 

   -  Under provision in respect of prior years  40,593  2,645,649  340,221  22,061,631 

   - Withholding tax expense  1,102,000  71,822,850  160,402  10,401,268 

 1,142,593  74,468,499  721,698  46,798,507 
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(ii) Relationship between tax expense/(benefit) and accounting profit/(loss)

 The reconciliation between the tax expense/(benefit) and the product of accounting profit/(loss) multiplied by the 
applicable tax rate for the years ended March 31, are as follows:

2018 2018 2017 2017

USD INR USD INR

Profit/(loss) before tax  68,267  4,449,302  (1,339,839)  (86,881,860)

Tax expense/(benefit) on profit/(loss) before tax at 17%  11,605  756,356  (227,773)  (14,769,940)

Adjustments:

Non-deductible expenses  7,367  480,144  1,164,828  75,533,271 

Tax exemption  (19,764)  (1,288,119)  (18,726)  (1,214,287)

Income not subject to taxation  -    -    (681,723)  (44,206,328)

Enhanced allowances  -    -    (1,449)  (93,960)

Under provision in prior years  40,593  2,645,649  340,221  22,061,631 

Under provision in current year tax expense  (49,709)  (3,239,784)  -    -   

Deferred tax liability not recognised for current year  61,937  4,036,744  364  23,603 

Tax rebates  (11,436)  (745,341)  (14,446)  (936,751)

Foreign tax  1,102,000  71,822,850  160,402  10,401,268 

 1,142,593  74,468,499  721,698  46,798,507 

18 EMPLOYEE BENEFITS

2018 2018 2017 2017

USD INR USD INR

Director’s remuneration  1,296,337  84,488,764  1,157,535  75,060,357 

Staff salaries and bonuses  98,973  6,450,565  99,082  6,424,972 

Central provident fund contibutions  16,833  1,097,091  16,865  1,093,611 

 1,412,143  92,036,420  1,273,482  82,578,940 

19 DEFERRED TAXATION

2018 2018 2017 2017

USD INR USD INR

Deferred tax liability:

Differences in depreciation  1,600  104,280  63,537  4,120,057 

Deferred tax liability on temporary differences not 
recognised

 (1,600)  (104,280)  (63,537)  (4,120,057)

Total deferred tax liablity  -    -    -    -   
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20 OPERATING LEASE COMMITMENTS

 As lessee

 The Company has entered into commercial leases mainly on office premises.  The leases have an average tenure of 2 years 
with no renewal option or contingent  rent provision included in the contracts.  There is no restriction placed upon the 
Company by entering into these leases.

 Future minimum rental payable under non-cancellable leases as at the end of reporting period are as follows:

2018 2018 2017 2017

USD INR USD INR

Not later than one year  125,791  8,198,428  130,015  8,430,823 

Later than one year but not later than five years  -    -    119,181  7,728,292 

 125,791  8,198,428  249,196  16,159,115 

Minimum lease payments recognised as an expense in profit or loss for the financial year ended March 31, 2018 amounted to  
USD141,767 INR9,239,664 (2017:USD11,226, INR599,146,012)

21 RELATED PARTY DISCLOSURES

 In addition to related party information disclosed elsewhere in the financial statements, the following significant 
transactions between the Company and related parties that took place at terms agreed between the parties during the 
financial year.

(i)  Significant related party transactions

2018 2018 2017 2017

USD INR USD INR

Holding Company

Purchases  -    -    8,946,548  580,138,905 

Interest expense on amount due to  3,386,322  220,703,536  3,699,653  239,903,999 

Guarantee commission  523,758  34,135,928  1,017,931  66,007,736 

Subsidiaries

Loan to  16,250,000  1,059,093,750  8,000,000  518,760,000 

Interest income on amount due from  4,472,326  291,483,847  4,597,868  298,148,750 

Recharge of letter of credit and guarantee fee  514,127  33,508,227  830,847  53,876,274 

Related company

Loan to  -    -    5,000,000  324,225,000 

(ii)  Compensation of key management personnel

 Key management personnel of the Company are those persons having the authority and responsibility for planning, 
directing and controlling the activities, directly or indirectly, of the Company. The directors of the Company and the general 
management of the Company are considered as key management personnel of the Company.

Director’s remuneration 1,296,337  84,488,764 1,157,535  75,060,357
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22 FINANCIAL RISK MANAGEMENT OBJECTIVES AND 
POLICIES

 The Company is exposed to financial risks arising from its 
operations and the use of financial instruments. The key 
financial risks include interest rate risk, credit risk and 
liquidity risk.  The Company's risk management policies 
focus on the unpredictability of financial markets and 
seek to, where appropriate, minimize potential adverse 
effects on the financial performance of the Company.  
The Company does not have any written  financial risk 
management policies and guidelines and there has been; 
no change to the Company's exposure to these financial 
risks or the  manner in which it manages and measures 
the risks.

 The following sections provide details regarding the 
Company's exposure to the financial risks associated 
with financial instruments held in the ordinary course of 
business and the objectives, policies and processes for 
the management of these risks.

(i) Interest rate risk

 Interest rate risk is the risk that the fair value 
or future cash flows of the Company and the 
Company's financial instruments will fluctuate 
because of changes in market interest rates. 
The Company's exposure to interest rate risk 
arises primarily from their loans and borrowings, 
interest-bearing loans given to subsidiaries and 
from holding company, investments in securities 
and cash and cash equivalents.

 The Company's policy is to manage its interest 
cost using a mix of fixed and variable rate debts 
as well as by rolling over its borrowings on a short-
term basis.

 As at the end of the reporting period, the Company's 
interest risk exposures are insignificant.  
Accordingly, interest risk sensitivity analysis is not 
prepared.

(ii) Credit risk

 Credit risk is the risk of loss that may arise on 
outstanding financial instruments should a 
counterparty default on its obligations.  The 
Company's  exposure to credit risk arises primarily 
from other receivables.  For other financial assets 
(including investment securities, cash and cash 
equivalents), the Company minimises credit risk 
by dealing exclusively with high credit rating 
counterparties.

 The Company's objective is to seek continual 
revenue growth while minimising losses incurred 
due to increased credit risk exposure. The Company 

trades only with recognised and creditworthy 
third parties.  It is the Company's policy that all 
customers who wish to trade on credit terms 
are subject to credit verification procedures.  In 
addition, receivable balances are monitored on an 
ongoing basis with the result that the Company's 
exposure to bad debts is not significant.

* Exposure to credit risk

 At the end of the reporting period, the 
Company's maximum exposure to credit 
risk is represented by the carrying amount 
of each class of financial assets recognised 
in the statement of financial position.  No 
other financial assets carry a significant 
exposure to credit risk.

* Credit risk concentration profile

 At the end of the reporting period, there 
were no significant concentrations of credit 
risk.  The maximum exposures to credit 
risk in relation to each class of recognised 
financial assets is represented by the 
carrying amount of each financial assets 
as indicated in the statement of financial 
position.

* Financial assets that are neither past due 
nor impaired

 Other receivables that are neither past due 
nor impaired are creditworthy debtors with 
good payment record with the Company. 
Cash and cash equivalents that are neither 
past due nor impaired are placed with 
or entered into with reputable financial 
institutions or companies  with high credit 
ratings and no history of default.

* Financial assets that are either past due or 
impaired

 There were no financial assets that are past 
due or impaired at the end of the reporting 
period.

(iii) Liquidity risk

 Liquidity risk is the risk that the Company 
will encounter difficulty in meeting financial 
obligations due to shortage of funds.  The 
Company's exposure to liquidity risk arises 
primarily from possible mismatches of the 
maturities of financial assets and liabilities.  The 
Company's approach to manage liquidity is to 
ensure that, as far as possible, it will always have 
sufficient liquidity to meet its liabilities when 



Notes 
to the Financial Statements – March 31, 2018

26 Annual Report 2017-18

due, under both normal  and stressed conditions, without incurring unacceptable losses or risking damage to the 
Company's reputation.

 The Company ensures that it has sufficient cash on demand to meet expected operational demands, including the 
servicing of financial obligations; this excludes the potential impact of extreme circumstances that cannot reasonably 
be predicted.

 Analysis of financial instruments by remaining contractual maturities

 The table below analyses the maturity profile of the Company's financial liabilities at the end of reporting period, 
based on contractual undiscounted repayment obligations.

 Total  Total  Within  
 one year 

 Within  
 one year 

Within two
years

Within two
years

 USD  INR  USD  INR  USD INR
2018

Financial assets:

Other receivables  33,759  2,200,243  33,759  2,200,243  -    -   

Amounts due from 
subsidiaries

 14,365,499  936,271,397  14,365,499  936,271,397  -    -   

Amounts due from 
related companies

 474,001  30,893,015  474,001  30,893,015  -    -   

Cash and cash 
equivalents

 707,885  46,136,405  707,885  46,136,405  -    -   

Total undiscounted 
financial assets

 15,581,144  1,015,501,060  15,581,144  1,015,501,060  -    -   

Financial liabilities:

Other Payables  518,385  33,785,742  518,385  33,785,742  -    -   

Amounts due to 
holding company

 68,249,265  4,448,145,847  3,249,265  211,770,847  65,000,000  4,236,375,000 

Total undiscounted 
financial (liabilities)

 68,767,650  4,481,931,589  3,767,650  245,556,589  65,000,000  4,236,375,000 

Total net 
undiscounted 
financial (liabilities)/
assets

 (53,186,506)  (3,466,430,529)  11,813,494  769,944,471  (65,000,000)  (4,236,375,000)

2017

Financial assets:

Other receivables  737,954  47,852,627  737,954  47,852,627  -    -   

Amounts due from 
subsidiaries

 9,356,388 606,714,980  9,356,388 606,714,980  -    -   

Amounts due from 
related companies

 5,005,931  324,609,596  5,005,931  324,609,596  -    -   

Investment securities  37,363,420  2,422,830,970  37,363,420  2,422,830,970  -    -   

Cash and cash 
equivalents

 512,522  33,234,489  512,522  33,234,489  -    -   

Total undiscounted 
financial assets

 52,976,215 3,435,242,662  52,976,215 3,435,242,662  -    -   
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 Total  Total  Within  
 one year 

 Within  
 one year 

Within two
years

Within two
years

 USD  INR  USD  INR  USD INR

Financial liabilities:

Other payables  595,566  38,619,477  595,566  38,619,477  -    -   

Amount due to holding 
company

 76,497,939  4,960,508,854  4,997,939  324,091,354  71,500,000  4,636,417,500 

Interest-bearing loans  28,527,683 1,849,877,604  28,527,683  1,849,877,604  -    -   

Total undiscounted 
financial liablities

 105,621,188  6,849,005,935  34,121,188 2,212,588,435  71,500,000  4,636,417,500 

Total net 
undiscounted 
financial (liabilities)/
assets

 (52,644,973)  (3,413,763,273)  18,855,027 1,222,654,227  (71,500,000)  4,636,417,500

23 CLASSIFICATION OF FINANCIAL ASSETS AND LIABILITIES

 The following table summarises the carrying amount of financial assets and liabilities recorded at the end of the reporting 
period by FRS 39 categories.

2018 2018 2017 2017

USD INR USD INR

Fair value through profit and loss

Investment securities  -    -    37,363,420  2,422,830,970 

Loans and receivables

Other receivables  33,759  2,200,243  737,954  47,852,627 

Amounts due from subsidiaries  14,365,499  936,271,397  9,356,388  606,714,980 

Amount due from related companies  474,001  30,893,015  5,005,931  324,609,596 

Cash and cash equivalents  707,885  46,136,405  512,522  33,234,489 

 15,581,144  1,015,501,060  15,612,795  1,012,411,692 

Financial liabilities at amortised cost

Other payables  518,385  33,785,742  595,566  38,619,477 

Amount due to holding company  68,249,265  4,448,145,847  76,497,939  4,960,508,855 

Interest-bearing loans  -    -    28,527,683  1,849,877,604 

 68,767,650  4,481,931,589  105,621,188  6,849,005,936 

24 CAPITAL MANAGEMENT

 The primary objective of the Company’s capital management is to ensure that it maintains a strong credit rating and healthy 
capital ratios in order to support its business and maximise shareholder value.

 The Company manages its capital structure and makes adjustments to it, in light of changes in economic conditions.  To 
maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders or issue new shares.  
No changes were made in the objectives, policies or processes during the years ended March 31, 2018 and March 31, 2017.  
The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt.  The Company 
is not subjected to externally imposed capital requirements.
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 The Company will continue to be guided by prudent financial policies of which gearing is an important aspect.

2018 2018 2017 2017

USD INR USD INR

Interest-bearing loans  -    -    28,527,683  1,849,877,604 

Other payables  518,385  33,785,742  595,566  38,619,477 

Amount due to holding company  68,249,265  4,448,145,847  76,497,939  4,960,508,855 

Less: Cash and cash equivalents  (707,885)  (46,136,405)  (512,522)  (33,234,489)

Net debt  68,059,765  4,435,795,184  105,108,666  6,815,771,447 

Equity attributable to the owner of the Company  165,988,547  10,818,303,551  150,812,873  9,779,460,750 

Total capital  165,988,547  10,818,303,551  150,812,873  9,779,460,750 

Capital and net debt  234,048,312  15,254,098,735  255,921,539  16,595,232,196 

Gearing ratio 29% 41%

25 RECLASSIFICATIONS AND COMPARATIVE FIGURES

 Certain reclassifications have been made to the prior year’s financial statements to enhance comparability with current 
year’s financial statements.  As a result,  certain line items have been amended on the face of the statement of comprehensive 
income, balance sheet and the related notes to the financial statements. 

 Comparative figures have been adjusted to conform with current year’s presentation.  The reclassifications were not 
significant.

 The items reclassified were as follows:

Previously 
reported

Previously 
reported  Reclassification Reclassification After

reclassification
After

reclassification

USD  INR USD  INR USD  INR 

Statement of 
financial position

Current liabilities

Amount due to 
holding company

 76,497,939  4,985,753,174  (71,500,000)  (4,660,012,500)  4,997,939  325,740,674 

Non-current liability

Amount due to 
holding company

 -    71,500,000  4,660,012,500  71,500,000  4,660,012,500 

 76,497,939 4,985,753,174  -    -    76,497,939  4,985,753,174 

26 AUTHORISATION OF FINANCIAL STATEMENTS

 The financial statements for the year ended March 31, 2018 were authorised for issue in accordance with a resolution of the 
directors on 11 May 2018.

 The accompanying Supplementary Income Statement has been prepared for management purposes only and does not 
form part of the audited financial statements.
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 Supplementary Income Statement for the financial year ended March 31, 2018

Schedule
2018 2018 2017 2017

USD INR USD INR

Revenue  -    -    9,053,593  587,080,238 

Cost of sales  -    -    (8,946,548)  (580,138,905)

Gross profit  -    -    107,045  6,941,333 

Other income A  5,848,688  381,188,240  6,826,371  442,656,028 

Administrative expenses B  (2,065,582)  (134,624,307)  (4,999,963)  (324,222,601)

Other credits C  317,759  20,709,943  1,744,844  113,144,409 

Finance costs D  (4,032,598)  (262,824,574)  (5,018,136)  (325,401,029)

Loss before tax  68,267  4,449,302  (1,339,839)  (86,881,860)

Schedule A

Other operating income

Foreign exchange adjustments, gain  -    -    55,675  3,610,245 

Income from investment securities  379,380  24,726,092  1,335,806  86,620,340 

Interest income from:

 - Loans to subsidiary  4,477,743  291,836,900  4,597,868  298,148,751 

 - Fixed deposits  22  1,434  4,148  268,977 

Government grants  2,530  164,893  2,000  129,690 

Guarantee commission income from a 
subsidiary

 514,127  33,508,227  830,847  53,876,274 

Recharge of expenses  473,802  30,880,045  -    -   

Sundry income  1,084  70,650  27  1,751 

 5,848,688  381,188,241  6,826,371  442,656,028 

Schedule B

Administrative expenses

Analysis charges  -    -    709  45,975 

Auditor’s remuneration  11,700  762,548  12,600  817,047 

Bank Charges  2,001  130,415  27,905  1,809,500 

Cleaning  10,151  661,591  4,343  281,623 

Commission paid  -    -    6,384  413,970 

Consultancy fee  9,587  624,833  1,623,627  105,284,093 

CPF contribution  16,833  1,097,091  16,865  1,093,611 

Depreciation on property, plant and equipment  119,267  7,773,227  32,526  2,109,148 

Director’s remuneration  1,296,337  84,488,764  1,157,535  75,060,357 
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Schedule
2018 2018 2017 2017

USD INR USD INR

Entertainment expenses  8,738  569,499  4,946  320,723 

Foreign exchange adjustments, loss  38,417  2,503,828  -    -   

Insurance  4,054  264,219  1,071  69,449 

Legal and professional fee  113,915  7,424,410  1,657,274  107,465,933 

Letter of credit charges  -    -    1,385  89,810 

Maintenance of office property  872  56,832  2,519  163,345 

Marketing  -    -    1,171  75,934 

Medical  565  36,824  941  61,019 

Miscellaneous  20,000  1,303,500  -    -   

Office expense  19,674  1,282,253  10,421  675,750 

Office rental  141,767  9,239,665  11,226  727,950 

Overseas travelling  51,970  3,387,145  50,494  3,274,283 

Penalty  18,177  1,184,686  76  4,928 

Postage and courier  879  57,289  2,186  141,751 

Printing and stationery  5,223  340,409  1,786  115,813 

Project expenditure  -    -    209,261  13,569,530 

Property tax  (1,478)  (96,329)  2,998  194,405 

Recruitment  -    -    531  34,433 

Refreshment  1,404  91,506  1,251  81,121 

Secretarial fee  1,585  103,302  3,484  225,920 

Skill development levy  286  18,640  302  19,583 

Staff salaries and bonuses  98,973  6,450,565  99,081  6,424,907 

Staff welfare  -    -    52  3,372 

Stamp duty  -    -    998  64,715 

Storage  1,132  73,778  453  29,375 

Subscription  12,720  829,026  5,299  343,614 

Tax fee  4,565  297,524  694  45,002 

Telecommunication  30,629  1,996,245  27,917  1,810,278 

Transport - private vehicles  10,152  661,657  8,509  551,766 

Upkeep of private vehicles  12,919  841,996  8,747  567,199 

Utilities  2,568  167,369  2,396  155,369 

 2,065,582  134,624,307  4,999,963  324,222,601 
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Schedule
2018 2018 2017 2017

USD INR USD INR

Schedule C

Other credits/(charges)

Amount due from a subsidiary written off  -    -    (370,954)  (24,054,512)

Amount due from a third party written off  -    -    (1,013,460)  (65,717,814)

Fair value gain/(loss) on investment securities  217,761  14,192,573  (880,881)  (57,120,728)

Gain on disposal of a subsidiary  -    -    4,010,139  260,037,463 

Gain on disposal of property, plant and 
equipment

 169,859  11,070,561  -    -   

Loss on disposal of investment securities  (69,861)  (4,553,191)  -    -   

 317,759  20,709,943  1,744,844  113,144,409 

 Schedule D 

Finance costs

Guarantee commission 523,758  34,135,928  1,017,931  66,007,736 

Interest expense on loan and borrowings  3,508,840   228,688,647  4,000,205  259,393,293 

4,032,598  262,824,575  5,018,136  325,401,029 
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Independent Auditor's Report
To the members of
Maamba Collieries Limited

REPORT ON THE FINANCIAL STATEMENTS

OPINION

We have audited the financial statements of Maamba Collieries 
Limited, which comprise the statement of financial position as 
at March 31, 2018, and the statement of comprehensive income, 
statement of changes in equity and statement of cash flows for 
the year then ended, and notes to the financial statements, 
including a summary of significant accounting policies as set 
out on pages 40 to 85.

In our opinion, the accompanying financial statements present 
fairly, in all material respects, the financial position of the 
Company as at March 31, 2018, and its financial performance 
and its cash flows for the year then ended in accordance with 
International Financial Reporting Standards (IFRSs) and the 
Companies Act of Zambia.

BASIS FOR OPINION

We conducted our audit in accordance with International 
Standards on Auditing (ISAs). Our responsibilities under those 

standards are further described in the Auditor’s responsibilities 
for the Audit of the Financial Statements section of our report. 
We are independent of the Company in accordance with the 
International Ethics Standards Board for Accountants’ Code of 
Ethics for Professional Accountants (IESBA Code) together with 
the ethical requirements that are relevant to our audit of the 
financial statements in Zambia, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements 
and the IESBA Code. 

We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS (KAM)

Key audit matters are those matters that, in our professional 
judgement, were of most significance in our audit of the 
financial statements for the year ended March 31, 2018. These 
matters were addressed in the context of our audit of the 
financial statements as a whole. 

Below are the KAMs identified in the prior period and the status 
of the KAMs in the current period, i.e. March 31, 2018.

KAM Title Description of key audit matter and why a matter 
of most significance in the audit in prior year

Description of auditor’s response (i.e. How the 
matter was addressed in the audit for the year 
ended March 31,, 2018)

Determination of 
the Commercial 
Operations Date 
(COD) and the 
classification of 
costs between 
operating 
and capital 
expenditure.

During the year the company had a substantial 
capital programme in respect of the 300MW Power 
plant. The Capital Work in Progress (CWIP) balance 
of USD 611,758,858 (2017: Nil) was transferred to 
PPE following the commissioning of the Thermal 
Power Plant on 27 July 2017. 

Due to the complexities involved in the determination 
of the commissioning date or Commercial 
Operations Date (COD) of the power plant, 
significant judgement is required to determine the 
date when the specified asset (power plant) is now 
in a location and condition capable to operate in a 
manner intended by management.

The testing process of the power plant involves a 
series of operations which are highly interdependent 
and have to be analysed as a whole.

The complexity requires significant judgement 
in determining the COD. This date will affect the 
capitalisation of the following significant costs 
which include; borrowing costs, insurance costs, 
net proceeds (revenue less related testing costs) 
amongst other related expenditure.

We assessed the company’s capitalisation policy 
to determine compliance with relevant accounting 
standards and tested the operating effectiveness 
of controls over the application of the policy 
to expenditure incurred on projects within the 
company’s capital programme during the year. This 
includes consideration of the allocation of costs 
between capital and operating expenditure. We also 
reviewed the major contracts to the construction 
and operation of the power plant.

We also review the major contracts to the 
construction and operation of the power plant.

In addition, for a sample of capital expenditure 
capitalised, we assessed the application of the 
capitalisation policy to the costs incurred by 
agreement to third party invoices and obtained 
explanations and further support for any significant 
additions during the year. We also reviewed the key 
judgements applied by management in determining 
the effective date for COD.

We also assessed the basiss of the power plant 
Componentisation of the power plant.



34 Annual Report 2017-18

KAM Title Description of key audit matter and why a matter 
of most significance in the audit in prior year

Description of auditor’s response (i.e. How the 
matter was addressed in the audit for the year 
ended March 31,, 2018)

Determining 
whether the 
power plant 
arrangement with 
ZESCO contains a 
lease

The company sells its entire output to the Zambia 
Electricity Supply Corporation (ZESCO) through a 
Power Purchase Agreement (PPA).

An arrangement conveys the right to use the asset if 
the arrangement conveys to the purchaser (lessee) 
the right to control the use of the underlying asset.

The determination of whether a lease

arrangement is embedded in the transaction will 
materially affect the classification of the specified 
asset (power plant), between property, plant and 
equipment and lease (financial asset).

We reviewed the PPA, in line with the requirements 
of IFRIC 4 requirements for determining if the 
arrangement contains a lease. We re-assessed if 
ZESCO had the ability or right to operate the asset 
or direct others to operate the asset in a manner it 
determines while obtaining or controlling more than 
an insignificant amount of the output or other utility 
of the asset.

We also re-assessed if ZESCO had the ability or 
right to control physical access to the underlying 
asset while obtaining or controlling more than an 
insignificant amount of the output or other utility of 
the asset.

We also re-assessed if ZESCO would purchase more 
than an insignificant amount of the output, and if 
the price that ZESCO would pay for the output is 
neither contractually fixed per unit of output nor 
equal to the current market price per unit of output 
as of the time of delivery of the output.

Deferred tax 
assets

The recognition and recovery of deferred tax assets 
relay on the significant application of judgement by 
the directors in respect of assessing the probability 
and sufficiency of future taxable profits, future 
reversals of existing taxable temporary differences 
and ongoing tax planning strategies.

Due to the significant tax concessions entered 
into between the Zambia Revenue Authority (ZRA) 
and the company, there is associated uncertainty 
surrounding recoverability, this is considered key 
audit risk. 

During the year, we have continued to focus on the 
most significant deferred tax assets which arise 
from tax losses especially the tax losses from the 
power plant.

Our audit procedures included the assessment of 
controls over the recognition and measurement 
of deferred tax assets and the assessment of 
assumptions used in projecting the company’s 
future taxable profits after taking in to account the 
tax concessions.

We reviewed budget forecasts for the company and 
the resultant impact the forecasts would have on 
the recognition and recovery of tax assets. We also 
assessed the recent tax pronouncements in respect 
of utilisation of tax losses by mining companies.

Estimation of 
decommissioning, 
dismantling  
and restoration 
provisions

The calculation of decommissioning, dismantling 
and restoration provisions, which are primarily in 
respect of mining and power plant assets, requires 
significant management judgement because of the 
inherent complexity in estimating future costs. The 
decommissioning of power plant infrastructure is a 
relatively immature activity and consequently there 
is limited historical precedent in Zambia against 
which to benchmark estimates of future cost. 
These factors increase the complexity involved in 
determining accurate accounting provisions that 
are material to the company’s balance sheet. 

The company reviews decommissioning, dismantling 
and restoration provisions every second year. This 
review incorporates the effects of any changes in 
local regulations, management’s expected approach 
to decommissioning, dismantling and discount 
rates, along with the effects of changes in exchange 
rates.

We appraised management’s annual review of 
provisions and performed detailed testing of the 
provision recorded in respect of certain assets 
based on the associated risk and materiality. 
Testing involved understanding the mandatory 
or constructive obligations with respect to the 
decommissioning and dismantling of each asset 
based on the contractual arrangements and relevant 
local regulation to validate the appropriateness of 
the method of decommissioning, and dismantling 
underpinning the cost estimate.

For these assets we considered the competence 
of the experts, whether internal or external to the 
company, who produced the cost estimates. We 
tested the accuracy of calculations and evaluated 
the appropriateness of the discount rate applied.
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KAM Title Description of key audit matter and why a matter 
of most significance in the audit in prior year

Description of auditor’s response (i.e. How the 
matter was addressed in the audit for the year 
ended March 31,, 2018)

Asset lives and 
residual values 
for property, plant 
and equipment.

The main risk that we addressed in our audit was 
the risk that the useful economic lives and residual 
values assigned to assets are inappropriate. An error 
in determining the residual value and useful lives of 
the assets could materially affect the valuation of 
the assets, due to an under/overstated depreciation 
charge.

We tested the controls over the annual review of 
asset lives and residual values. In addition, we tested 
whether the directors’ decisions on asset lives and 
residual values are appropriate by considering our 
knowledge of the business. 

We reviewed the work performed by CYMA in 
respect to the componentisation of the power 
plant asset. We reviewed the key assumptions and 
the resultant power assets components and the 
related accounting policies specifically relating to 
the useful lives and residual values for each class 
of asset.

Recoverability 
of ZESCO trade 
receivables

The ZESCO trade receivables balances were 
significant to the Company as they represent 10% 
of total assets of the Company and is therefore 
a key audit matter. The collectability of trade 
receivables is a key element of MCL’s working capital 
management, which is managed on an ongoing 
basis by local management.

ZESCO in accordance with the ESCROW Agreement, 
was required to deposit an amount of USD 24 
million in to the ESCROW account. Furthermore, an 
ESCROW Security has been signed between MCL 
and ZESCO.

Assessing the valuation of trade receivables 
requires judgement and we have challenged the 
assumptions used to assess the ZESCO trade 
receivable valuation, through the detailed analysis 
of the ageing of receivables, assessment of 
significant overdue individual trade receivables and 
assessing specific local risks, combined with legal 
documentation, where needed.

We also review the ESCROW Security agreement 
and the related assignment of the Kalumbila mine 
trade receivable balance to MCL. We reviewed the 
related government guarantees.

Compliance with 
debt covenant 
requirements

The common terms agreement (CTA) section 10 
paragraph 24 defines key events of default.

On and at any time after the occurrence of an event 
of default, which is continuing the Inter-creditor 
may exercise or, as appropriate, instruct the security 
trustee to exercise any or all of the remedies that 
could have a material impact on the financial 
position of the Company.

We have reviewed the loan agreements and paid 
particular attention to the events of default. We also 
reviewed the various aspects of laws and regulations 
and their compliance. Furthermore, our procedures 
included re-computation of key financial ratio’s in 
accordance with the loan agreements.

We also assessed the adequacy of the Company’s 
disclosure regarding the covenants, which are 
disclosed in note 13 of the financial statements

Compliance 
with amended 
debt covenant 
requirements

A breach in one or more of the “events of default” 
clauses could result in the lenders immediately 
calling on the loans and this would affect the 
solvency of the Company due to the classification 
of the loans between long term liabilities and short 
term liabilities.

These events we identified compliance with debt 
covenants and adequate disclosure of the loan 
covenant requirements as a key audit matter, in 
particular with respect to the events of default.
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RESPONSIBILITIES OF MANAGEMENT AND THOSE 
CHARGED WITH GOVERNANCE FOR THE FINANCIAL 
STATEMENTS

Management is responsible for the preparation and fair 
presentation of the financial statements in accordance with 
IFRSs and the Companies Act of Zambia, and for such internal 
control as management determines is necessary to enable the 
preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is 
responsible for assessing the Company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing 
the Company’s financial reporting process. 

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE 
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance that 
the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs will always 
detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken 
on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise 
professional judgement and maintain professional scepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement of 
the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant 
to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of 
the Company’s internal control. 

• Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by the directors.  

• Conclude on the appropriateness of the directors’ use of 
the going concern basis of accounting and based on the 
audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue 
as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention 
in our auditor’s report to the related disclosures in 
the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of 
our auditor’s report. However, future events or conditions 
may cause the Company to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and content 
of the financial statements, including the disclosures, 
and whether the financial statements represent the 
underlying transactions and events in a manner that 
achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding 
the financial information of the entities or business 
activities within the Company to express an opinion on 
the financial statements. We are responsible for the 
direction, supervision and performance of the Company 
audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other 
matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.

From the matters communicated with the directors, we 
determine those matters that were of most significance in 
the audit of the financial statements of the current period 
and are therefore the key audit matters. We describe these 
matters in our auditor’s report unless law or regulation 
precludes public disclosure about the matter or when, in 
extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY 
REQUIREMENTS

The Companies Act of Zambia requires that in carrying out 
an audit, we consider whether or not a company has kept 
the accounting records and registers as required by this Act.  
We confirm that in our opinion the accounting records, other 
records and registers required by the Companies Act of Zambia 
have been properly kept by the company.

BDO Zambia Audit Services W P Saunders
Partner

AUD/F000038
Date: May 16, 2018
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Directors' responsibilities and approval

The directors are required by the Companies Act of Zambia to 
maintain adequate accounting records and are responsible 
for the content and integrity of the financial statements and 
related financial information included in this report. It is their 
responsibility to ensure that the financial statements fairly 
present the state of affairs of the company as at the end of 
the financial year and the results of its operations and cash 
flows for the year then ended, in conformity with International 
Financial Reporting Standards. The external auditors are 
engaged to express an independent opinion on the financial 
statements.

The financial statements are prepared in accordance with 
International Financial Reporting Standards and are based 
upon appropriate accounting policies consistently applied 
and supported by reasonable and prudent judgments and 
estimates. The directors acknowledge that they are ultimately 
responsible for the system of internal financial control 
established by the company and place considerable importance 
on maintaining a strong control environment. To enable the 
directors to meet these responsibilities, the board of directors 
set standards for internal control aimed at reducing the risk of 
error or loss in a cost effective manner. The standards include 
the proper delegation of responsibilities within a clearly 
defined framework, effective accounting procedures and 
adequate segregation of duties to ensure an acceptable level 
of risk. These controls are monitored throughout the company 
and all employees are required to maintain the highest ethical 
standards in ensuring the company’s business is conducted 
in a manner that in all reasonable circumstances is above 
reproach. The focus of risk management in the company is on 
identifying, assessing, managing and monitoring all known 
forms of risk across the company. While operating risk cannot 
be fully eliminated, the company endeavours to minimise it by 
ensuring that appropriate infrastructure, controls, systems 
and ethical behaviour are applied and managed within 
predetermined procedures and constraints.

The directors are of the opinion, based on the information and 
explanations given by management, that the system of internal 
control provides reasonable assurance that the financial 
records may be relied on for the preparation of the financial 
statements. However, any system of internal financial control 
can provide only reasonable, and not absolute, assurance 
against material misstatement or loss.

The directors have reviewed the company’s cash flow forecast 
for the year to 31 May 2019 and, in the light of this review 
and the current financial position, they are satisfied that the 
company has adequate resources to continue in operational 
existence for the foreseeable future. 

The external auditors are responsible for independently 
reviewing and reporting on the company’s financial 
statements. The financial statements have been examined by 
the company’s external auditors and their report is presented 
on pages 33 to 37. The financial statements set out on page 38 
to 85, which have been prepared on the going concern basis, 
were approved by the board of directors on April 26, 2018 and 
were signed on its behalf by:

Director  Director
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Directors' report
The directors submit their report for the period ended March 31, 2018.

1. REVIEW OF ACTIVITIES

 The company’s core activities are coal mining and power generation.

 The operating results and state of affairs of the company are fully set out in the attached financial statements and do not in 
our opinion require any further comment.

USD INR USD INR

2018 2018 2017 2017

Revenue 122,734,741 7,999,236,745 10,178,987 660,056,412 

Profit before tax 19,130,783 1,246,848,782 2,646,171 171,590,958 

Current tax charge (765,854) (49,914,534) (349,173) (22,642,123)

Profit after tax 18,364,929 1,196,934,248 2,296,998 148,948,835 

Deferred tax (charge) (2,776,183) (180,937,727) (142,542) (9,243,136)

Profit for the year 15,588,746 1,015,996,521 2,154,456 139,705,699 

2. GOING CONCERN

 The company has made an accumulated loss of USD 
70,032,766 (INR 4,564,385,524). There has been no 
breach of any of the loan covenants with the Company’s 
lenders and hence, in the opinion of the directors, there 
is no significant risk that the financial support will not 
continue. These financial statements do not include any 
adjustments that would result from the failure to obtain 
such support. 

 The directors are satisfied that at the time of approval 
of these financial statements, there was no significant 
concern that the shareholders and bankers will 
discontinue providing financial support. On this basis 
the directors consider it appropriate to prepare these 
statements on a going concern basis.

3  COMMISSIONING DATE OF THE 300MW THERMAL 
POWER PLANT

 The directors declared and commissioned the power 
plant on 27 July, 2017. The directors have applied 
significant judgement as disclosed in note 1.3 of 
the financial statements, and have also applied the 
company’s policy in the determination of the date of 
commissioning of the thermal power plant. 

4  PROPERTY, PLANT AND EQUIPMENT

 During the period, the company acquired property, plant 
and equipment amounting to USD 25,786,974 (2017: 
USD 84,310,093). The company also transferred out USD 
636,769,995 from work in progress to land and buildings 
and property, plant and equipment (2017: USD 709,811). 
Disposals of property, plant and equipment for the year 
were USD 186,673 (2017: USD 65,593).

5  AUTHORISED AND ISSUED SHARE CAPITAL

 There was no change in the number of shares during the 
year (2017: Nil).

6  POST BALANCE SHEET EVENTS

 The directors are not aware of any material matter or 
circumstance arising since the end of the financial year 
and to the date of approval of this report that require 
disclosure or adjustment to these financial statements.

7  HEALTH AND SAFETY

 The company is committed to ensuring the health, safety 
and welfare at work of its employees and for protecting 
other persons against risks to health or safety arising 
out of, or in connection with the activities at work of 
those employees. 
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8  STAFF

 The average number of employees during the year was 
240 (2017: 227) and the total remuneration paid was USD 
4,227,181 (2017: USD 2,907,901).

9  DIRECTORS

 The directors of the company during the period and to 
the date of this report were as follows:

Name Nationality

Ashok Devineni Indian

Ashwin Devineni Singaporean

G R K Prasad Indian

E S S Nebwe Zambian

Y Mkandawire Zambian

I M Habasimbi Zambian

 The directors’ remuneration for the year was USD 29,878 
(2017: USD 30,761)

10  SECRETARY

 The secretary of the company is Mwape Kaira.

11 EXPORTS

 A total of USD 11,436 (2017: USD 18,030) worth of coal 
was exported by the company during the year.

12  AUDITORS

 Having indicated their willingness to continue in office, a 
resolution proposing the re-appointment of BDO Zambia 
Audit Services as auditors will be put to the Annual 
General Meeting.

By order of the board

Secretary
Date: April 26, 2018
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Statement of financial position as at March 31, 2018

Note
March 2018 March 2018 March 2017 March 2017

USD INR USD INR
Assets

Non-current assets

Property, Plant and equipment 3  655,186,116  42,701,755,110 655,222,260 42,487,887,450 

Intangible assets 4  458,973  29,913,565  -    -   

Deferred revenue expenditure 5  10,578,544  689,456,605 3,744,644 242,821,440 

Inventories 6  -    -   3,795,025 246,088,396 

Deferred tax asset 18  2,228,813  145,262,887 4,913,007 318,583,939 

Restricted cash 15  -    -   6,600,000 427,977,000 
 668,452,446  43,566,388,167 674,274,936 43,723,358,225 

Current Assets

Inventories 6 14,713,942 958,981,170 19,499,709 1,264,458,630 

Trade and other receivables 7 89,531,526 5,835,217,207 31,755,627 2,059,193,633 

Pre-payment of thermal power plant 7  -    -   2,648,178 171,721,102 

Amount due from related parties 10 645,434 42,066,161 653,731 42,391,187 

Cash and Cash equivalents 15 34,395,197 2,241,706,964 83,726,144 5,429,221,808 
139,286,099 9,077,971,502 138,283,389 8,966,986,360 

Total assets 807,738,544 52,644,359,669 812,558,325 52,690,344,585 
Equity and Liabilities
Equity

Share Capital 8 193,537,350 12,613,796,786 193,537,350 12,549,929,461 

Accumulated loss (70,032,766) (4,564,385,524) (87,687,509) (5,686,096,521)

Translation difference 27  -    -   2,065,997 133,969,575 
123,504,584 8,049,411,262 107,915,838 6,997,802,515 

Non-Current Liabilities

Amounts due to related parties 10 131,797,658 8,589,912,360 111,889,973 7,255,505,299 

Long term payables 11 598,689 39,019,556 7,164,064 464,553,730 

Borrowings 12 2,082,937 135,755,419 2,334,538 151,383,117 

Project Finance 13 442,340,311 28,829,529,769 501,534,862 32,522,028,126 

Environmental rehabilitation provisions 14 5,004,764 326,185,494 4,656,171 301,929,408 
581,824,359 37,920,402,598 627,579,608 40,695,399,680 

Current Liabilities

Trade and other payables 9 37,600,424 2,450,607,634 16,378,014 1,062,032,318 

Amounts due to related parties 10 4,804,210 313,114,387 761,725 49,394,058 

Long term payables 11 198,558 12,941,018 524,644 34,020,540 

Borrowings 12 128,012 8,343,182 125,590 8,143,884 

Project finance 13 59,000,000 3,845,325,000 59,000,000 3,825,855,000 

current tax payable 16 678,398 44,214,590 272,906 17,696,590 
102,409,602 6,674,545,811 77,062,879 4,997,142,390 

Total liabilities 684,233,961 44,594,948,409 704,642,487 45,692,542,070 
Total equity and liabilities 807,738,545 52,644,359,671 812,558,325 52,690,344,585 

The responsibility of the Company's directors with regard to the preparation of financial statements is set out on page 37.

The financial statements on pages 38 to 85, were approved by the board of directors on April 26, 2018 and were signed  on its 
behalf by : 

DIRECTOR DIRECTOR
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Statement of Comprehensive income
Note

March 2018 March 2018 March 2017 March 2017

USD INR USD INR

Revenue 19 122,734,741 7,999,236,745 10,178,987 660,056,412 

Cost of sales 20 (56,839,513) (3,704,515,260) (6,953,645) (450,909,110)

Gross Profit 65,895,228 4,294,721,485 3,225,342 209,147,302 

Other trading income 21 4,281,249 279,030,404 527,460 34,203,144 

Operating expense (14,969,742) (975,652,935) (7,965,279) (516,508,517)

Operating (loss) / Profit 55,206,735 3,598,098,954 (4,212,477) (273,158,071)

Fair value adjustments (210,504) (13,719,598) 7,199,939 466,880,044 

Foregin exchange gains / losess 24  126,625 8,252,784  -    -   

Interest on swaps 23  (3,064,983) (199,760,267)  -    -   

Finance charges 23 (32,927,090) (2,146,023,091) (341,291) (22,131,015)

Profit before taxation 22 19,130,783 1,246,848,782 2,646,171 171,590,958 

Taxation 17 (3,542,037) (230,852,261) (491,715) (31,885,259)

Profit for the year 15,588,746 1,015,996,521 2,154,456 139,705,699 

Other Comprehensive income

Translation difference 26  -    -   209,788 13,603,703 

Total Comprehensive Profit for the year 15,588,746 1,015,996,521 2,364,244 153,309,402 

Statement of Changes in Equity
Share Capital Translation 

reserve
Accumulated 

Loss Total Total

USD USD USD USD INR

Balance at 0April 1,, 2016 193,537,350 1,856,209 (89,841,965) 105,551,594 6,879,325,139 

Profit for the year 2,154,456 2,154,456 140,416,670 

Other Comprehensive income

Translation reserve  -   209,788  -   209,788 13,672,933 

Total Comprehensive income 0 209,788 2,154,456 2,364,244 154,089,603 

Balance at March 31, 2017 193,537,350 2,065,997 (87,687,509) 107,915,838 7,033,414,742 

Profit for the year 15,588,746 15,588,746 1,015,996,521 

Transfer  -   (2,065,997) 2,065,997  -    -   

Total Comprehensive income  -   (2,065,997) 17,654,743 15,588,746 1,015,996,521 

Balance at March 31, 2018 193,537,350  -   (70,032,766) 123,504,584 8,049,411,263 

Note 8 
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Statement of Cash flows
Note

March 2018 March 2018 March 2017 March 2017

USD INR USD INR

Cash flows (used in) operating activities

Cash generated from operations 25 55,528,693 3,619,082,566 (18,736,587) (1,214,973,984)

Taxation paid 16 (360,362) (23,486,593) (139,346) (9,035,891)

Net Cash (used in) operating activities 55,168,331 3,595,595,973 (18,875,933) (1,224,009,875)

Cash flows (used in) investing activities

Purchases of property, plant and equipment 3 (25,786,974) (1,680,666,030) (84,310,093) (5,467,087,981)

Dismantling provision 14  -    -   3,744,289 242,798,420 

Net purchases of property, plant and equipment (25,786,974) (1,680,666,030) (80,565,804) (5,224,289,561)

Purchase of intangible asset 4 (529,584) (34,515,637)  -    -   

Proceeds from disposal of property, plant and 
equipment

 -    -   11,684 757,649 

Expenditure on deferred stripping activities 5 (6,833,900) (445,399,433) (3,744,644) (242,821,440)

Interest received 21 437,915 28,541,110 306,851 19,897,753 

Rent received 21 46,298 3,017,472 34,921 2,264,452 

Net cash (used by) investing activities (32,666,245) (2,129,022,518) (83,956,992) (5,444,191,147)

Cash flows from financing activities

Movement in trading related parties 10 1,853,215 120,783,288 (3,824,370) (247,991,273)

Movement in non statutory long term payables 11 (6,600,000) (430,155,000) 6,600,000 427,977,000 

Related party interest 10 5,846,955 381,075,292 5,951,392 385,918,014 

Related party loans received 10 16,250,000 1,059,093,750 13,587,661 881,091,878 

Related party loans paid 10  -    -   (42,087,996) (2,729,196,101)

Payment of long term payables 11 (514,086) (33,505,555) (524,644) (34,020,540)

Interest on borrowings 12 128,012 8,343,182 (125,590) (8,143,884)

Project finance received during the year 13  -    -   157,171,247 10,191,769,512 

Interest on project finance 13 44,005,512 2,868,059,245 41,269,426 2,676,115,929 

Project finance paid during the year 23 (103,200,063) (6,726,064,106) (70,877,005) (4,596,019,389)

Finance costs (36,202,579) (2,359,503,086) (341,291) (22,131,015)

Net cash from / (used in) fianancing activities (78,433,034) (5,111,872,990) 106,798,829 6,925,370,131 

Total cash movement for the year (55,930,947) (3,645,299,471) 4,217,086 273,456,942 

Cash at the beginning of the year 90,326,144 5,887,006,435 86,109,058 5,583,741,866 

Total cash at end of the year 15 34,395,197 2,241,706,964 90,326,144 5,857,198,808 
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ACCOUNTING POLICIES

1 PRESENTATION OF FINANCIAL STATEMENTS

 The financial statements have been prepared in 
accordance with International Financial Reporting 
Standards, and the Companies Act of Zambia. The 
financial statements have been prepared on the 
historical cost basis in United States Dollars and 
incorporate the principal accounting policies set out 
below. The company's functional currency is United 
States Dollars. These accounting policies are consistent 
with the previous period. Where necessary, the 
comparative figures have been adjusted to conform with 
changes in presentation in the current period. 

1.2 Basis of preparation

 The financial statements of the company have 
been prepared in accordance with International 
Financial Reporting Standards (IFRS) as issued 
by the International Accounting Standards 
Board (IASB). The financial statements have 
been prepared on a historical cost basis, 
except for available-for-sale (AFS) financial 
assets, contingent consideration and non-cash 
distribution liability that have been measured at 
fair value. The carrying values of recognized assets 
and liabilities that are designated as hedged 
items in fair value hedges that would otherwise 
be carried at amortised cost are adjusted to 
record changes in the fair values attributable to 
the risks that are being hedged in effective hedge 
relationships.

 Included in the financial statements are figures 
from the branch accounts in respect of Maamba 
Collieries Limited India Branch. The financial 
statements for the branch have been prepared 
on the same basis as those for Maamba Collieries 
Limited, Zambia.

 The financial statements provide comparative 
information in respect of the previous period. In 
addition, the company presents an additional 
statement of financial position at the beginning 
of the preceding period when there is a 
retrospective application of an accounting policy, 
a retrospective restatement, or a reclassification 
of items in financial statements. 

1.3 Significant judgements

 In preparing the financial statements, 
management is required to make estimates 
and assumptions that affect the amounts 
represented in the financial statements and 
related disclosures. Use of available information 
and the application of judgment is inherent in 

the formation of estimates. Actual results in the 
future could differ from these estimates which 
may be material to the financial statements.

 The more significant areas requiring the use 
of management estimates and assumptions 
relate to ore reserve that are the basis of future 
cash flow estimates and unit-of-production 
depreciation, depletion and amortization 
calculations; environmental, reclamation and 
closure obligations; estimates of recoverable 
coal and other materials in heap leach pads; 
asset impairments/reversals; write-downs 
of inventory to net realisable value; post-
employment, postretirement and other employee 
benefit liabilities and the fair value of financial 
instruments. Significant judgements include:

 Trade receivables

 The company assesses its trade receivables 
for impairment at each balance sheet date. 
In determining whether an impairment loss 
should be recorded in the income statement, 
the company makes judgments as to whether 
there is observable data indicating a measurable 
decrease in the estimated future cash flows from 
a financial asset.

 Provision for dismantling and environmental 
rehabilitation obligations

 Allowance for slow moving, damaged and 
obsolete inventory

 An allowance for inventory to write inventory down 
to the lower of cost or net realisable value is made 
by management based on the made estimates of 
the selling price and direct cost to sell the slow 
moving/damaged inventory. The write down is 
included in the operating results. 

 The company has long-term remediation 
obligations comprising decommissioning, 
dismantling and restoration liabilities relating 
to its past operations which are based on the 
group’s environmental management plans, in 
compliance with current environmental and 
regulatory requirements. Provisions for non 
recurring remediation costs are made when 
there is a present obligation, it is probable that 
expenditure on remediation work will be required 
and the cost can be estimated within a reasonable 
range of possible outcomes. The costs are based 
on currently available facts, technology expected 
to be available at the time of the clean up, laws 
and regulations presently or virtually certain to 
be enacted and prior experience in remediation of 
contaminated sites.
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 The company has recognised a provision for 
environmental restoration costs based on an 
independent environmental impact assessment 
report by an independent consultant. The value 
recognised is the present value of the estimated 
future restoration costs attributable to the 
current period.

 Development costs

 The company capitalises development costs 
for a project in accordance with the accounting 
policy. Initial capitalisation of costs is based on 
management’s judgement that technological and 
economic feasibility is confirmed, usually when 
a product development project has reached a 
defined milestone according to an established 
project management model. In determining the 
amounts to be capitalised, management makes 
assumptions regarding the commissioning date 
in line with the various agreements with lenders 
and other. At March 31, 2018, the carrying amount 
of capitalized development costs was USD 
636,769,995 (2017: USD 531,741,365).

 This amount includes significant investment in 
the development of a 300MW power plant. Prior 
to being commissioned, the power plant requires 
extensive certification so as to determine if the 
power plant is now capable of being operated in a 
manner intended by management.

 Impairment of non-financial assets

 Impairment exists when the carrying value of 
an asset or cash generating unit exceeds its 
recoverable amount, which is the higher of its fair 
value less costs of disposal and its value in use. 
The fair value less costs of disposal calculation 
is based on available data from binding sales 
transactions, conducted at arm’s length, for 
similar assets or observable market prices less 
incremental costs of disposing of the asset. The 
value in use calculation is based on a DCF model. 
The cash flows are derived from the budget for the 
next five years and do not include restructuring 
activities that the Company is not yet committed 
to or significant future investments that will 
enhance the performance of the assets of the CGU 
being tested. The recoverable amount is sensitive 
to the discount rate used for the DCF model as 
well as the expected future cash-inflows and 
the growth rate used for extrapolation purposes. 
These estimates are most relevant to goodwill 
and other intangibles with indefinite useful lives 
recognised by the company.

 Taxation

 Judgemental is required in determining the 
provision for income taxes due to the complexity 
of legislation. There are many transactions 
and calculations for which the ultimate tax 
determination is uncertain during the ordinary 
course of business. The company recognizes 
liabilities for anticipated tax audit issues based 
on estimates of whether additional taxes will be 
due. Where the final tax outcome of these matters 
is different from the amounts that were initially 
recorded, such differences will impact the income 
tax and deferred tax provisions in the period in 
which such determination is made. The company 
recognises the net future tax benefit related to 
deferred income tax assets to the extent that 
it is probable that the deductible temporary 
differences will reverse in the foreseeable 
future. Assessing the recoverability of deferred 
income tax assets requires the company to make 
significant estimates related to expectations 
of future taxable income. Estimates of future 
taxable income are based on forecast cash flows 
from operations and the application of existing tax 
laws in each jurisdiction. To the extent that future 
cash flows and taxable income differ significantly 
from estimates, the ability of the company to 
realize the net deferred tax assets recorded at the 
balance sheet date could be impacted.

 Carrying value of tangible assets

 All mining assets are amortised using the units-
of-production method where the mine operating 
plan calls for production from well-defined ore 
reserve over proven and probable reserves.

 For mobile and other equipment, the straight-line 
method is applied over the estimated useful life 
of the asset which does not exceed the estimated 
mine life based on proved and probable ore reserve 
as the useful lives of these assets are considered 
to be limited to the life of the relevant mine. The 
calculation of the units-of-production rate of 
amortisation could be impacted to the extent that 
actual production in the future is different from 
current forecast production based on proved and 
probable ore reserve. This would generally arise 
when there are significant changes in any of the 
factors or assumptions used in estimating ore 
reserve. These factors could include:

• Changes in proved and probable ore reserve; 

• The grade of ore reserve may vary 
significantly from time to time; 

• Differences between actual commodity 
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prices and commodity price assumptions; 

• Unforeseen operational issues at mine 
sites; 

• Changes in capital, operating, mining, 
processing and reclamation costs, discount 
rates and foreign exchange rates; and 

• Changes in ore reserves could similarly 
impact the useful lives of assets 
depreciated on a straight-line basis, where 
those lives are limited to the life of the 
mine. 

 The recoverable amounts of cash generating 
units and individual assets have been determined 
based on the higher of value in use calculations 
and fair values less costs to sell. These 
calculations require the use of estimates and 
assumptions. It is reasonably possible that the 
coal price assumption may change which may 
then impact the estimated life of the mine and 
may then require a material adjustment to the 
carrying value of tangible assets.

 The company defers stripping costs incurred 
during the production stage of its open-pit 
operations, for those operations, where this is the 
most appropriate basis for matching the costs 
against the related economic benefits. This is 
generally the case where there are fluctuations in 
stripping costs over the life of the mining area. In 
the production stage of the open-pit operations, 
further development of the mine requires a phase 
of unusually high overburden removal activity 
that is similar in nature to preproduction mine 
development. The costs of such unusually high 
overburden removal activity are deferred and 
charged in subsequent periods.

 Deferred stripping costs during the development 
phase of the mine are included in ‘Mine 
development costs, within tangible assets. These 
form part of the total investment in the relevant 
cash-generating unit, which is reviewed for 
impairment if events or a change in circumstances 
indicate that the carrying value may not be 
recoverable. Amortisation of deferred stripping 
costs is included in operating results.

1.4  Current versus non-current classification

 The Company presents assets and liabilities in 
statement of financial position based on current/
non-current classification. An asset as current 
when it is:

• Expected to be realised or intended to sold 
or consumed in normal operating cycle

• Held primarily for the purpose of trading 

• Expected to be realised within twelve 
months after the reporting period 

Or 

• Cash or cash equivalent unless restricted 
from being exchanged or used to settle a 
liability for at least twelve months after 
the reporting period. All other assets are 
classified as non-current. 

A liability is current when:

• It is expected to be settled in normal 
operating cycle 

• It is held primarily for the purpose of trading 

• It is due to be settled within twelve months 
after the reporting period

Or

• There is no unconditional right to defer 
the settlement of the liability for at least 
twelve months after the reporting period. 
The Company classifies all other liabilities 
as non-current. Deferred tax assets and 
liabilities are classified as noncurrent 
assets and liabilities.

1.5  Property, plant and equipment

 The cost of an item of property, plant and 
equipment is recognised as an asset when:

• It is probable that future economic benefits 
associated with the item will flow to the 
company; and 

• the cost of the item can be measured 
reliably.

 Property, plant and equipment is initially 
measured at cost.

 Costs include costs incurred initially to acquire or 
construct an item of property, plant and equipment 
and costs incurred subsequently to add to, 
replace part of, or service it. If a replacement cost 
is recognised in the carrying amount of an item 
of property, plant and equipment, the carrying 
amount of the replaced part is derecognised. 
Property, plant and equipment are depreciated on 
the straight line basis over their expected useful 
lives to their estimated residual value.

 The useful lives of items of property, plant and 
equipment have been assessed as follows: 

 Property, plant and equipment is carried at 
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cost less accumulated depreciation and any 
impairment losses.

Item Average 
useful life

Leasehold land and buildings 3.33%

Machinery 20%

Motor vehicles 25%

Office equipment, furniture and 
fixtures 

20%

Computer software 20%

Plant 5%

Mine developments Life of mining 
areas

Aircraft 10%

 The residual value, useful life and depreciation 
method of each asset are reviewed at the end of 
each reporting period. If the expectations differ 
from previous estimates, the change is accounted 
for as a change in accounting estimate. The 
depreciation charge for each period is recognised 
in profit or loss unless it is included in the carrying 
amount of another asset.

 The gain or loss arising from the derecognition 
of an item of property, plant and equipment 
is included in profit or loss when the item is 
derecognised. The gain or loss arising from the 
derecognition of an item of property, plant and 
equipment is determined as the difference 
between the net disposal proceeds, if any, and the 
carrying amount of the item. 

1.5.1 Thermal power accounting policy

 All assets meeting the definition of the property, 
plant and equipment shall be considered a long 
term asset and shall be recorded in the Maamba 
Collieries Limited Fixed Asset Accounting System 
(MCLFAAS). Maamba Collieries Limited and its 
related entities are responsible to account for all 
long-term assets under its jurisdiction.

 Such assets shall be systematically and 
accurately recorded; properly classified; and 
accurately documented in the MCLFAAS. All 
entities shall establish an internal control 
structure over property, plant and equipment that 
provides reasonable assurance of effective and 
efficient operations, reliable financial reporting 
and compliance with applicable laws and 
regulations.

a) Property, plant and equipment valuation of the 
Thermal Power Plant

 Property, plant and equipment shall be recorded 
at historic cost or, if the cost is not readily 
determined, at estimated historic costs as per the 
three broad categories below:

1. Purchased property, plant and equipment – 
The recording of purchased property, plant 
and equipment shall be made on the basis 
of actual costs, including all ancillary costs, 
based on vendor invoice or other supporting 
documentation.

2. Constructed property, plant and equipment 
– All direct costs (including labour, 
freight, duties etc.,) associated with the 
construction project shall be included 
in establishing the property, plant and 
equipment valuation based on milestone 
payment schedules/certification.

3. Donated property, plant and equipment – 
property, plant and equipment acquired by 
gift, donation, or payment of nominal sum 
not reflective of the property, plant and 
equipment’s market value shall be assigned 
cost equal to the fair market value at the 
time of receipt.

b) Property, plant and equipment salvage (residual) 
value of the Thermal Power Plant

 The salvage (residual) value of property, plant 
and equipment of the thermal power plant is the 
value it is expected to have when it is no longer 
useful for its intended purpose. In other words, 
the salvage value is the amount for which the 
property, plant and equipment could be sold at 
the end of its useful life. This value can be based 
on:

1. Surveyor general’s office

2. Second hand market

3. Professional such as accountants, 
engineers and architects.

 Management with guidance from the in-house 
technical team has assessed salvage (residual) 
value at 1% of the total property, plant and 
equipment valuation of identified components 
on the equipment list of the property, plant and 
equipment register of the Thermal power plant.

c) Intangible assets

 Intangible assets are those that lack physical 
substance, are non-financial in nature and have 
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an initial useful life extending beyond a single 
reporting period. Intangible assets must be 
identifiable, meaning they are either capable 
of being separated by means of sale, transfer, 
license or rent, or they arise from contractual or 
other legal rights.

d)  Plant computer software

 Purchased computer software (e.g. DCS and UPS 
programmed systems) costing more than USD 
5,000 with a useful life beyond a single reporting 
period (generally one-year) should be capitalized.

 The additional recognition requirements for 
intangible assets apply to internally generated 
computer software. In this regard, the activities 
involved in creating (and/or significantly 
modifying commercially available) software need 
to be evaluated to determine in the internal costs 
meet the criteria for capitalization.

 The software must by acquired, internally 
developed or modified solely to meet internal 
needs and there must not be a substantive 
plan to market the software externally to other 
organisations. Internally generated computer 
software and MCL owned websites or portals 
development generally involves three phases. 
These phases and their characteristics are as 
follows:

i) Preliminary project phase – when 
conceptual formulation of alternatives, the 
evaluation of alternatives, determination of 
existence of needed technologies and final 
selection of alternatives is made.

ii) Application development phase – Design 
of chosen path including software 
configuration and software interfaces, 
coding, installation of computer hardware 
and testing, including parallel processing 
phase.

iii) Post – implementation/building/structure 
improvement phase - training and 
application maintenance activities.

 Costs associated with the preliminary project 
and the post-implementation/operation phases 
should be expensed as incurred. Internal and 
external costs associated with the application 
development phase should be capitalized. 
Costs to develop or obtain software that allows 
for access or conversion of old data by new 
information systems should also be capitalized. 
Cost incurred during the application development 
phase should be capitalized as an in–progress 

asset until the software is placed in service. 
When the project is completed, the asset should 
be reclassified as an intangible asset and should 
be capitalized and depreciated. General and 
administrative costs and overhead expenditures 
associated with software development should not 
be capitalized as costs of internal use software.

 Upgrades and enhancements are defined as 
modifications to existing internal-use software 
that result in the ability for the software to 
perform tasks that it was previously incapable 
of performing. In order for costs of specified 
updates and enhancements to internal-use 
computer software to be capitalized, it must be 
probable that those expenditures will result in 
additional functionality, increased efficiency, 
or the extension of the estimated useful life. If 
the modification does not result in any others 
outcomes, the costs should be considered routine 
maintenance and be expensed as incurred.

e) Construction work in progress (CWIP)

 A CWIP asset reflects the cost of construction 
work undertaken but not yet completed. For 
construction I progress assets, no depreciation 
is recorded until the asset is placed in service. 
When construction is completed, the asset shall 
be reclassified as building/structure, building/
structure improvement or land improvement and 
should be capitalized and depreciated.

f) Depreciation method

 MCL has established the straight-line 
methodology for depreciation all property, plant 
and equipment of the Thermal power plant. 
Depreciation will begin in the month the property, 
plant and equipment is placed in service (in the 
case of the Thermal Power Plant this will be 
commercial operation date) and/or transferred 
from the CWIP ledger. Under the straight-line 
depreciation method, the cost basis of property, 
plant and equipment is written off evenly over 
the estimated useful life. The amount of annual 
depreciation is determined by dividing the 
property, plant and equipment’s cost reduced by 
the salvage value, if any, by its estimated life.

g) Estimated useful life

 Estimated useful life means the estimated 
number of months or years that property, plant and 
equipment will be able to be used for the purpose 
of which it was acquired. Eligible property, plant 
and equipment shall be depreciated over their 
estimated useful lives. Maamba Collieries Limited 
with guidance from the in-house technical team 
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has established a table below of useful lives.

i) Reputation of the Engineering, 
Procurement and Construction contractor 
and suppliers of the components of 
constructed engineering, Procurement 
and Construction, Thermal Power Plant, 
Property plant and equipment;

ii) Adherence to routine maintenance 
schedules performed on the major 
components of the identified Thermal 
Power Plant, Property plant and equipment 
that maintains/prolongs the life of the 
components; and

iii) Experience of the technical team who have 
worked in the industry for a considerable 
period of time whose judgment and 
experience is held in high esteem by 
management.

Descriptions Useful life 
(in years)   

Plant buildings and structures 28

Mechanical equipment 28

Electronic Data Processing/
Uninterrupted Power Supply/
Battery

10

Electric Motors 28

Instrumentation Equipment 10

Pumps 28

Electrical Equipment 28

Expansion Bellows 5

Preparation and measuring Tanks 28

HVAC 28

Boiler 40

Turbine 40

Generator 40

1.6 Major maintenance and repairs

 Expenditure on major maintenance refits or 
repairs comprises the cost of replacement assets 
or parts of assets and overhaul costs. Where an 
asset, or part of an asset, that was separately 
depreciated and is now written off is replaced, 
and it is probable that future economic benefits 
associated with the item will flow to the company 
through an extended life, the expenditure is 
capitalised.

1.7  Impairment of non-financial assets

 Assets (excluding goodwill)

 The Company assesses, at each reporting date, 
whether there is an indication that an asset 
(or CGU) may be impaired. Management has 
assessed its CGUs as being an individual mine, 
which is the lowest level for which cash inflows 
are largely independent of those of other assets. If 
any indication exists, or when annual impairment 
testing for an asset is required, the Company 
estimates the asset’s or CGU’s recoverable 
amount. The recoverable amount is the higher of 
an asset’s or CGU’s fair value less costs of disposal 
(FVLCD) and its value in use (VIU). The recoverable 
amount is determined for an individual asset, 
unless the asset does not generate cash inflows 
that are largely independent of those from other 
assets or company’s of assets, in which case the 
asset is tested as part of a larger CGU to which it 
belongs. Where the carrying amount of an asset or 
CGU exceeds its recoverable amount, the asset/
CGU is considered impaired and is written down 
to its recoverable amount.

 In calculating VIU, the estimated future cash flows 
are discounted to their present value using a pre-
tax discount rate that reflects current market 
assessments of the time value of money and the 
risks specific to the asset/ CGU. In determining 
FVLCD, recent market transactions (where 
available) are taken into account. If no such 
transactions can be identified, an appropriate 
valuation model is used. These calculations are 
corroborated by valuation multiples, quoted share 
prices for publicly traded companies, or other 
available fair value indicators.

 The company bases its impairment calculation 
on detailed budgets and forecasts, which are 
prepared separately for each of the Company’s 
CGUs to which the individual assets are allocated, 
based on the life-of-mine plans. The estimated 
cash flows are based on expected future 
production, metal selling prices, operating costs 
and forecast capital expenditure, and cash flows 
beyond five years are based on life-of-mine plans.

 VIU does not reflect future cash flows associated 
with improving or enhancing an asset’s 
performance, whereas anticipated enhancements 
to assets are included in FVLCD calculations. 
Impairment losses of continuing operations, 
including impairment of inventories, are 
recognised in the statement of profit or loss and 
other comprehensive income in those expense 
categories consistent with the function of the 
impaired asset.
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 For assets/CGUs excluding goodwill, an 
assessment is made at each reporting date to 
determine whether there is an indication that 
previously recognised impairment losses may 
no longer exist or may have decreased. If such 
indication exists, the Company estimates the 
asset’s or CGU’s recoverable amount. A previously 
recognised impairment loss is reversed only if 
there has been a change in the assumptions 
used to determine the assets /CGU’s recoverable 
amount since the last impairment loss was 
recognised. The reversal is limited so that the 
carrying amount of the asset/ CGU does not exceed 
either its recoverable amount, or the carrying 
amount that would have been determined, net 
of depreciation, had no impairment loss been 
recognised for the asset/CGU in prior years. Such 
a reversal is recognised in the statement of profit 
or loss.

 As part of its mining operations, the Company 
incurs stripping (waste removal) costs both 
during the development phase and production 
phase of its operations. Stripping costs incurred 
in the development phase of a mine, before the 
production phase commences (development 
stripping), are capitalised as part of the cost 
of constructing the mine and subsequently 
amortised over its useful life using a units 
of production method. The capitalisation of 
development stripping costs ceases when the 
mine/component is commissioned and ready for 
use as intended by management. 

1.8  Stripping (waste removal) costs

 Stripping activities undertaken during the 
production phase of a surface mine (production 
stripping) are accounted for as set out below. 
After the commencement of production further 
development of the mine may require a phase of 
unusually high stripping that is similar in nature 
to development phase stripping. The costs of 
such stripping is accounted for in the same way 
as development stripping (as outlined above). 
Stripping costs incurred during the production 
phase are generally considered to create two 
benefits, being either the production of inventory 
or improved access to the ore to be mined in the 
future. Where the benefits are realised in the 
form of inventory produced in the period, the 
production stripping costs are accounted for as 
part of the cost of producing those inventories. 
Where the benefits are realised in the form of 
improved access to ore to be mined in the future, 
the costs are recognized as a non-current asset, 
referred to as a stripping activity asset, if the 
following criteria are met: 

a) Future economic benefits (being improved 
access to the ore body) are probable 

b)  The component of the ore body for which 
access will be improved can be accurately 
identified 

c)  The costs associated with the improved 
access can be reliably measured 

 If all of the criteria are not met, the production 
stripping costs are charged to the statement 
of profit or loss as operating costs as they are 
incurred. In identifying components of the ore 
body, the Company works closely with the mining 
operations personnel for each mining operation 
to analyse each of the mine plans. Generally, 
a component will be a subset of the total ore 
body, and a mine may have several components. 
The mine plans, and therefore the identification 
of components, can vary between mines for a 
number of reasons. These include, but are not 
limited to: the type of commodity, the geological 
characteristics of the ore body, the geographical 
location, and/ or financial considerations. 
Given the nature of the Company’s operations, 
components are generally either major pushbacks 
or phases and they generally form part of a 
larger investment decision which requires board 
approval.

 The stripping activity asset is initially measured 
at cost, which is the accumulation of costs 
directly incurred to perform the stripping activity 
that improves access to the identified component 
of ore, plus an allocation of directly attributable 
overhead costs. If incidental operations are 
occurring at the same time as the production 
stripping activity, but are not necessary for the 
production stripping activity to continue as 
planned, these costs are not included in the cost 
of the stripping activity asset.

 If the costs of the inventory produced and 
the stripping activity asset are not separately 
identifiable, a relevant production measure is 
used to allocate the production stripping costs 
between the inventory produced and the stripping 
activity asset. This production measure is 
calculated for the identified component of the ore 
body and is used as a benchmark to identify the 
extent to which the additional activity of creating 
a future benefit has taken place. 

 The Company uses the expected volume of waste 
extracted compared with the actual volume for a 
given volume of ore production of each component. 
The stripping activity asset is accounted for as 
an addition to, or an enhancement of, an existing 
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asset, being the mine asset, and is presented 
as part of ’Mine properties’ in the statement of 
financial position. This forms part of the total 
investment in the relevant cash generating unit(s), 
which are reviewed for impairment if events 
or changes of circumstances indicate that the 
carrying value may not be recoverable. 

 The stripping activity asset is subsequently 
depreciated using the units of production method 
over the life of the identified component of the ore 
body that became more accessible as a result of 
the stripping activity. Economically recoverable 
reserves, which comprise proven and probable 
reserves, are used to determine the expected 
useful life of the identified component of the ore 
body. The stripping activity asset is then carried at 
cost less depreciation and any impairment losses.

1.9 Financial instruments

 Classification

 The company classifies financial assets and 
financial liabilities into the following categories:

 Classification depends on the purpose for 
which the financial instruments were obtained / 
incurred and takes place at initial recognition.  For 
financial instruments which are not at fair value 
through profit or loss, classification is reassessed 
on an annual basis.

 Loans to / (from) group companies

 These include loans to and from holding 
companies and fellow subsidiaries are recognized 
initially at fair value plus direct transaction costs.

 Loans to group companies are classified as loans 
and receivables.

 Loans from group companies are classified as 
financial liabilities measured at amortised cost.

 Loans to shareholders, directors, managers and 
employees

 These financial assets are classified as loans and 
receivables.

 Trade and other receivables

 The carrying amount of the asset is reduced 
through the use of an allowance account, and the 
amount of the loss is recognized in the income 
statement within operating expenses. When 
a trade receivable is uncollected, it is written 
off against the allowance account for trade 
receivables. Subsequent recoveries of amounts 
previously written off are credited against 

operating expenses in the income statement. 
Trade and other receivables are classified as 
loans and receivables.

 Trade and other payables

  Trade payables are initially measured at fair value, 
and are subsequently measured at amortised 
cost, using the effective interest rate method.

 Cash and cash equivalents

 Cash and cash equivalents comprise cash on hand 
and demand deposits, and other short term highly 
liquid investments that are readily convertible to 
a known amount of cash and are subject to an 
insignificant risk of changes in value. These are 
initially and subsequently recorded at fair value.

 Bank overdraft and borrowings

 Bank overdrafts and borrowings are initially 
measured at fair value, and are subsequently 
measured at amortised cost, using the effective 
interest rate method. Any difference between 
the proceeds (net of transaction costs) and 
the settlement or redemption of borrowings is 
recognised over the term of the borrowings in 
accordance with the company’s accounting policy 
for borrowing costs.

1.10  T ax

 Current tax assets and liabilities

 Current tax for current and prior periods is, to 
the extent unpaid, recognised as a liability. If the 
amount already paid in respect of current and 
prior periods exceeds the amount due for those 
periods, the excess is recognised as an asset. 
Current tax liabilities (assets) for the current 
and prior periods are measured at the amount 
expected to be paid to (recovered from) the tax 
authorities, using the tax rates (and tax laws) that 
have been enacted or substantively enacted by 
the balance sheet date. 

 Deferred tax assets and liabilities 

 A deferred tax liability is recognised for all taxable 
temporary differences, except to the extent that 
the deferred tax liability arises: at the time of the 
transaction, affects neither accounting profit nor 
taxable profit (tax loss).

 A deferred tax asset is recognised for all 
deductible temporary differences to the extent 
that it is probable that taxable profit will be 
available against which the deductible temporary 
difference can be utilised, unless the deferred 
tax asset arises from the initial recognition of an 
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asset or liability in a transaction that:

• at the time of the transaction, affects neither 
accounting profit nor taxable profit / (tax loss)

 A deferred tax asset is recognised for the carry 
forward of unused tax losses and unused to the 
extent that it is probable that future taxable profit 
will be available against which the unused tax 
losses can be utilised.

 Deferred tax assets and liabilities are measured 
at the tax rates that are expected to apply to the 
period when the asset is realised or the liability 
is settled, based on tax rates (and tax laws) that 
have been enacted or substantively enacted by 
the balance sheet date. 

 Tax expenses

 Current and deferred taxes are recognised as 
income or an expense and included in profit or 
loss for the period, except to the extent that the 
tax arises from:

• a transaction or event which is recognised, in the 
same or a different period, directly in equity, or

• a business combination.

 Current tax and deferred taxes are charged or 
credited directly to equity if the tax relates to 
items that are credited or charged, in the same or 
a different period, directly to equity.

1.11  Inventories

 Thermal grade coal inventories are measured at 
the lower of cost and net realisable value. 

 Inventories include processed coal, ore stockpiles, 
coal in process and supplies and spares and are 
measured at the lower of cost or net realisable 
value.

 Thermal grade coal inventories in excess of one 
year’s consumption are transferred to non current 
assets.

 Net realisable value is the estimated selling 
price in the ordinary course of business less the 
estimated costs of completion and the estimated 
costs necessary to make the sale.

 The cost of inventories comprises of all costs 
of purchase, costs of conversion and other 
costs incurred in bringing the inventories to 
their present location and condition. The cost 
of inventories of items that are not ordinarily 
interchangeable and goods or services produced 
and segregated for specific projects is assigned 
using specific identification of the individual 

costs. The cost of inventories is assigned using 
the weighted average cost formula. The same cost 
formula is used for all inventories having a similar 
nature and use to the entity.

 When inventories are sold, the carrying amount of 
those inventories are recognised as an expense 
in the period in which the related revenue is 
recognised. The amount of any writedown of 
inventories to net realisable value and all losses 
of inventories are recognized as an expense in the 
period the write-down or loss occurs. The amount 
of any reversal of any write-down of inventories, 
arising from an increase in net realisable value, 
are recognized as a reduction in the amount 
of inventories recognised as an expense in the 
period in which the reversal occurs.

1.12  Coal reserve estimates

 An ore reserve estimate is an estimate of the 
amount of product that can be economically 
and legally extracted from the company’s 
properties. In order to calculate coal reserve, 
estimates and assumptions are required about 
a range of geological, technical and economic 
factors, including quantities, grades, production 
techniques, recovery rates, production costs, 
transport costs, commodity demand, commodity 
prices and exchange rates. Estimating the quantity 
and/or grade of ore reserve requires the size, 
shape and depth of orebodies to be determined 
by analysing geological data such as the logging 
and assaying of drill samples. This process 
may require complex and difficult geological 
judgments and calculations to interpret the data.

1.13  Environmental expenditure

 The company has long-term remediation 
obligations comprising decommissioning and 
restoration liabilities relating to its past operations 
which are based on the group’s environmental 
management plans, in compliance with current 
environmental and regulatory requirements. 
Provisions for non-recurring remediation costs 
are made when there is a present obligation, it is 
probable that expenditure on remediation work 
will be required and the cost can be estimated 
within a reasonable range of possible outcomes. 
The costs are based on currently available facts, 
technology expected to be available at the time of 
the possible outcomes.

 The costs are based on currently available facts, 
technology expected to be available at the time 
of the clean up, laws and regulations presently 
or virtually certain to be enacted and prior 
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experience in remediation of contaminated sites.

1.14  Decommissioning and dismantling costs

 The provision for decommissioning and 
dismantling represents the cost that will arise 
from rectifying damage caused before production 
commences. Accordingly, a provision is recognised 
and a dismantling asset is included within mine 
and thermal power plant infrastructure.

 Decommissioning and dismantling costs are 
provided at the present value of the expenditures 
expected to settle the obligation, using estimated 
cash flows based on current prices. The unwinding 
of the decommissioning obligation is included in 
the income statement. Estimated future costs of 
decommissioning and dismantling obligations are 
reviewed regularly and adjusted as appropriate 
for new circumstances or changes in law or 
technology. Changes in estimates are capitalised 
or reversed against the relevant asset.

 Estimates are discounted at a pre-tax rate that 
reflects current market assessments of the time 
value of money. Gains or losses from the expected 
disposal of assets are not taken into account 
when determining the provision.

1.15  Restoration costs

 The provision for restoration represents the 
cost of restoring site damage after the start of 
production. Changes in the provision are recorded 
in the income statement as a cost of production.

 Restoration costs are estimated at the present 
value of the expenditures expected to settle the 
obligation, using estimated cash flows based on 
current prices and adjusted for risks specific to 
the liability. The estimates are discounted at a pre-
tax rate that reflects current market assessments 
of the time value of money.

1.16  Deferred revenue expenditure

 Deferred costs include expenditure incurred 
to develop new orebodies, to define further 
mineralisation in existing ore bodies and to 
expand the capacity of a mine. These costs are 
amortised from the date on which commercial 
production begins. Deferred stripping costs are 
accounted for as a non current asset and are 
expensed based on the life of mining areas. 

1.17  Share capital and equity

 An equity instrument is any contract that 
evidences a residual interest in the assets of the 
entity after deducting all of its liabilities.

1.18  Employee benefits

 Short-term employee benefits

 The cost of short-term employee benefits, (those 
payable within 12 months after the service is 
rendered, such as paid vacation leave and sick 
leave, bonuses, and non-monetary benefits such 
as medical care), are recognized in the period 
in which the service is rendered and are not 
discounted. The expected cost of compensated 
absences is recognised as an expense as the 
employees render services that increase their 
entitlement or, in the case of non-accumulating 
absences, when the absence occurs.

 Defined contribution plans

 Payments to defined contribution retirement 
benefit plans are charged as an expense as they 
fall due. Payments made to industry-managed 
(or state plans) retirement benefit schemes are 
dealt with as defined contribution plans where 
the company’s obligation under the schemes 
is equivalent to those arising in a defined 
contribution retirement benefit plan. 

 The company contributes to National Pensions 
Scheme Authority (NAPSA) for its eligible 
employees as provided for by law. Membership 
is compulsory and monthly contributions by both 
employer and employees are made. The company 
also contributes to Workers Compensation Fund 
Control Board in accordance with the requirement 
of Act No. 10 of 1999 of the laws of Zambia. 
Membership is compulsory and contributions are 
made by the employer.

1.19 Provisions and contingencies

 Provisions are recognised when:

•  the company has a present obligation as a 
result of a past event;

•  it is probable that an outflow of resources 
embodying economic benefits will be 
required to settle the obligation; and

•  a reliable estimate can be made of the 
obligation.

 The amount of a provision is the present value 
of the expenditure expected to be required to 
settle the obligation. Where some or all of the 
expenditure required to settle a provision is 
expected to be reimbursed by another party, the 
reimbursement shall be recognised when, and only 
when, it is virtually certain that reimbursement 
will be received if the entity settles the obligation. 
The reimbursement shall be treated as a 
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separate asset. The amount recognised for the 
reimbursement shall not exceed the amount of 
the provision.

 Provisions are not recognised for future operating 
losses.

 If the entity has a contract that is onerous, 
the present obligation under the contract is 
recognised and measured as a provision.

 A constructive obligation to restructure arises 
only when the entity:

• has a detailed formal plan for the restructuring, 
identifying at least:

• the business or part of a business concerned;

• the location, function, and approximate number 
of employees who will be compensated for 
terminating their services;

• the expenditures that will be undertaken; and

• when the plan will be implemented;

• has raised a valid expectation in those affected 
that it will carry out the restructuring by starting 
to implement that plan or announcing its main 
features to those affected by it.

 After their initial recognition contingent liabilities are 
recognised separately are subsequently measured at 
the higher of:

• the amount that would be recognised as a 
provision; and

• the amount initially recognised less cumulative 
amortisation.

 Contingent assets and contingent liabilities are not 
recognised. Contingencies are disclosed in note 25.

1.20 Revenue recognition

 Revenue comprises sales to customers. Revenue 
is stated at the invoice amount exclusive of value 
added taxation. Revenue is measured at the fair 
value of the consideration received or receivable 
and represents the amounts receivable for goods 
and services provided in the normal course of 
business, net of trade discounts and volume 
rebates, mineral royalties and value added tax.  
The sale of mining products is recognised when 
the significant risks and rewards of ownership of 
the products are transferred to the buyer. Interest 
is recognised on a time proportion basis, taking 
account of the principal outstanding and the 
effective rate over the period to maturity, when it 
is determined that such income will accrue to the 
company. 

 Revenue is recognised to the extent that it is 
probable that the economic benefits will flow 
to the company and the revenue can be reliably 
measured, regardless of when the payment is 
received. Revenue is measured at the fair value 
of the consideration received or receivable, 
taking into account contractually defined terms 
of payment and excluding taxes or duty. The 
company has concluded that it is the principal 
in all of its revenue arrangements since it is the 
primary obligor in all the revenue arrangements, 
has pricing latitude, and is also exposed to 
inventory and credit risks. 

 The specific recognition criteria described below 
must also be met before revenue is recognised. 

 Interest income

 For all financial instruments measured at 
amortised cost and interest-bearing financial 
assets classified as AFS, interest income is 
recorded using the effective interest rate (EIR).  
The EIR is the rate that exactly discounts the 
estimated future cash receipts over the expected 
life of the financial instrument or a shorter period, 
where appropriate, to the net carrying amount of 
the financial asset. Interest income is included in 
finance income in the statement of profit or loss.

 Dividends

 Revenue is recognised when the company’s right 
to receive the payment is established, which 
is generally when shareholders approve the 
dividend.

 Rental income

 Rental income arising from operating leases 
on investment properties is accounted for on a 
straight-line basis over the lease terms and is 
included in revenue in the statement of profit or 
loss due to its operating nature.

 Government grants

 Government grants are recognised where there 
is reasonable assurance that the grant will be 
received and all attached conditions will be 
complied with. When the grant relates to an 
expense item, it is recognised as income on a 
systematic basis over the periods that the related 
costs, for which it is intended to compensate, are 
expensed. When the grant relates to an asset, it is 
recognised as income in equal amounts over the 
expected useful life of the related asset.

 When the Company receives grants of 
nonmonetary assets, the asset and the grant are 
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recorded at nominal amounts and released to 
profit or loss over the expected useful life of the 
asset, based on the pattern of consumption of the 
benefits of the underlying asset by equal annual 
installments.

1.21 Borrowing costs

 Borrowing costs that are directly attributable to 
the acquisition, construction or production of a 
qualifying asset are capitalised as part of the cost 
of that asset until such time as the asset is ready 
for its intended use. The amount of borrowing 
costs eligible for capitalisation is determined as 
follows:

• Actual borrowing costs on funds specifically 
borrowed for the purpose of obtaining 
a qualifying asset less any temporary 
investment of those borrowings.

• Weighted average of the borrowing costs 
applicable to the entity on funds generally 
borrowed for the purpose of obtaining 
a qualifying asset. The borrowing costs 
capitalised do not exceed the total 
borrowing costs incurred.

 The capitalisation of borrowing costs commences 
when:

•  expenditures for the asset have occurred;

•  borrowing costs have been incurred, and

•  activities that are necessary to prepare 
the asset for its intended use or sale are in 
progress.

 Capitalisation is suspended during extended 
periods in which active development is 
interrupted. 

 Capitalisation ceases when substantially all the 
activities necessary to prepare the qualifying 
asset for its intended use or sale are complete.

2.1  Standards issued but not yet effective

 The standards and interpretations that are 
issued, but not yet effective, up to the date of 
issuance of the Company’s financial statements 
are disclosed below. The Company intends to 
adopt these standards, if applicable, when they 
become effective.

 IFRS 9 Financial Instruments

 In July 2014, the IASB issued the final version 
of IFRS 9 Financial Instruments that replaces 
IAS 39 Financial Instruments: Recognition and 
Measurement and all previous versions of IFRS 

9. IFRS 9 brings together all three aspects of the 
accounting for financial instruments project: 
classification and measurement, impairment 
and hedge accounting. IFRS 9 is effective for 
annual periods beginning on or after 1 January 
2018, with early application permitted. Except 
for hedge accounting, retrospective application is 
required but providing comparative  information 
is not compulsory. For hedge accounting, the 
requirements are generally applied prospectively, 
with some limited exceptions.

 The Company plans to adopt the new standard 
on the required effective date and will not 
restate comparative information. During 2017, 
the Company has performed a detailed impact 
assessment of all three aspects of IFRS 9. This 
assessment is based on currently available 
information and may be subject to changes 
arising from further detailed analysis or additional 
reasonable and supportable information being 
made available to the Company in2018 when the 
Company will adopt IFRS 9.

 Overall, the Company expects no significant 
impact on its statement of financial position and 
equity for the effect of applying the impairment 
requirements of IFRS 9. The Company expects 
an increase in the loss allowance resulting in a 
negative impact on equity as discussed below. 
In addition, the Company will implement the 
changes in classification of certain financial 
instruments.

(a)  Classification and measurement

 The Company does not expect a significant impact 
on its balance sheet or equity on applying the 
classification and measurement requirements of 
IFRS 9. It expects to continue measuring at fair 
value all financial assets currently held at fair 
value.

 Debt securities are expected to be measured 
at fair value through OCI under IFRS 9 as the 
Company expects not only to hold the assets to 
collect contractual cash flows, but also to sell a 
significant amount on a relatively frequent basis. 
The equity shares non-listed companies are 
intended to be held for the foreseeable future. No 
impairment losses were recoginsed in profit or 
loss during prior periods for these investments.   
The Company will apply the option to present fair 
value changes in OCI, and, thereore, the application 
of IFRS 9 will not have a significant impact. Loans 
as well as trade receivables are held to collect 
contractual cash flows and are expected to give 
rise to cash flows representing solely payments 
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of principal and interest. The Company analysed 
the contractual cash flow characteristics of those 
instruments and concluded and that they meet 
the criteria for amortised cost measurement 
under IFRS 9.

(b) Impairment

 IFRS 9 requires the Company to record expected 
credit losses on all of its debt securities, loans 
and trade receivables, either on a 12-month 
or lifetime basis. The Company will apply the 
simplified approach and record lifetime expected 
losses on all trade receivables. The Company has 
determined that, due to unsecured nature of its 
loans and receivables, the loss allowance will 
increase significantly, however the Company is 
still performing an impact assessment of IFRS 15 
on the financial statements.

(c)  Hedge accounting

 The Company determined that all existing hedge 
relationships that are currently designated in 
effective hedging relationships will continue to 
qualify for hedge accounting under IFRS 9. The 
Company has chosen not to retrospectively apply 
IFRS 9 on transaction to the hedges where the 
Company excluded the forward points from the 
hedge designation under IAS 39.

 As IFRS 9 does not change the general principles 
of how an entity accounts for effective hedges, 
applying the hedging requirements of IFRS 9 
will not have a significant impact on Company’s 
financial statements.

 IFRS 15 Revenue from Contracts with Customers

 IFRS 15 was issued in May 2014, and amended in 
April 2016, and establishes a five-step model to 
account for revenue arising from contracts with 
customers. Under IFRS 15, revenue is recognised 
at an amount that reflects the consideration to 
which an entity expects to be entitled in exchange 
for transferring goods or services to a customer.

 The new revenue standard will supersede all 
current revenue recognition requirements under 
IFRS. Either a full retrospective application or a 
modified retrospective application is required for 
annual periods beginning on or after 1 January 
2018. Early adoption is permitted. The Company 
plans to adopt the new standard on the required 
effective date using the full retrospective method. 
During 2017, the Company performed a preliminary 
assessment of IFRS 15, which was continued with 
a more detailed analysis completed in 2018. 

 The Company is in the business of selling coal 
and generation of power which is dold to Zambia 
Energy Supply Corporation Limtied (ZESCO). The 
coal and the power generated by the power plant 
are sold both on their own in separate identified 
contracts with customers and together as a 
bundled package of goods and/or services.

(a) Sale of goods

 For contracts with customers in which the sale of 
coal and power is generally expected to be the only 
performance obligation, adoption of IRFS 15 is not 
expected to have any impact on the Company’s 
revenue and profit or loss. The Company expects 
the revenue recognition to occur at a point in 
time when control of the asset is transferred to 
the customer, generally on delivery of the goods. 
In preparing to adopt IFRS 15, the Company is 
considering the following:

 Such provisions give rise to variable consideration 
under IFRS 15, and will be required to be estimated 
at contract inception and updated thereafter. IFRS 
15 requires the estimated variable consideration 
to be constrained to prevent over-recognition or 
revenue. The Company expects that application 
of the constraint will result in more revenue being 
deferred than under current IFRS.

 Variable consideration

 Some contracts with customers provide a right 
of return, trade discounts or volume rebates. 
Currently , the company recognises revenue from 
the sale of goods measured at the fair value of the 
consideration received or receivable, net of returns 
and allowances, trade discounts and volume 
rebates. If revenue cannot be reliably measured, 
the company defers revenue recognition until the 
uncetainty is resolved.

(b) Equipment received from customers

 The Company receives transfers of equipment 
and other tools for its manufacturing process 
from customers, which are recognized at fair 
value as property, plant and equipment under 
IFRIC 18 Transfers of Assets from Customers with 
a corresponding increase in Deferred revenue. 
IFRS 15 requires that the fair value of such non-
cash consideration, received or expected to 
be received by the customer, is included in the 
transaction price. The Company has concluded 
that adoption of IFRS 15 would not have an 
effect on the accounting for equipment received 
from customers. However, amounts that were 
presented previously as Deferred revenue would 
be presented under IFRS 15 as Contract liabilities. 
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This aspect of the standard does not apply to the 
Company. 

(c) Advances received from customers

 Generally, the Company receives only short-term 
advances from its customers. They are presented 
as part of Trade and other payables. However, 
from time to time, the Company may receive 
from customers long-term advances. Under the 
current accounting policy, the Company presents 
such advances as Deferred revenue under the 
noncurrent liabilities heading in the statement of 
financial position. No interest was accured on the 
long-term advances received under the current 
accounting policy. Under IFRS 15, the Company 
must determine whether there is a significant 
financing component in its contracts.

 However, the Company decided to use the practical 
expedient provided in IFRS 15, and will not adjust 
the promised amount of the consideration for the 
effects of a significant financing components in 
the contracts, where the Company expects, at 
contract inception, that the period between the 
Company transfer of a promised good or service 
to a customer and when the customer pays 
for that good or service will be one year or less. 
Therefore, for short-term advances, the Company 
will not account for a financing component even if 
it is significant. Based on the nature of the goods 
and services offered and the purpose of payment 
terms, the Company determined that for the vast 
majority of the contracts that require customers to 
pay long-term advances, the payment terms were 
structured primarily for reason other than the 
provision of finance to the Company, i.e, advances 
are generally required form new customers, as 
well as customers with a history of late payments, 
they do not provide customers with an alternative 
to pay in arrears. In addition, the length of time 
between when the customer pays for the goods 
and the Company transfers goods to the customer 
is relatively short. Therefore, the Company 
has concluded that there is not a significant 
financing component in these contracts. However, 
certain contracts between the Company and 
its customers include two alternative payment 
options: payments after a number of years when 
the customers obtain control over the assets 
and the payment of a smaller amount when the 
contracts are signed.

 For these contracts when the customer elects 
to use the prepayment option, the Company 
concluded that they contain a significant 
financing component because of the length of 

time between when the customer pays for the 
goods and when the Company transfers goods to 
the customer, as well as the prevailing interest 
rates in the market. The transaction price for 
such contracts will be determined by discounting 
the amount of promised consideration using the 
appropriate rate. The Company is still performing 
an impact assessment of IFRS 15 on the financial 
statements.

d) Principal versus agent considerations

 From time to time the Company enters into 
contracts with its customers to acquire, on their 
behalf, special material or equipment produced 
by foreign suppliers. Under these contracts, the 
Company provides procurement services (i.e., 
selects suitable suppliers and manages the 
ordering and delivery of the imported equipment). 
In these contracts, the Company is not considered 
to be primarily responsible for fulfilling the 
promise to provide the specified equipment.

 The Company does not have inventory risk before 
or after the specified equipment has been 
transferred to the customer as its purchases 
equipment only upon approval of the customer 
and the foreign supplier ships equipment directly 
to the customers. In addition, the Company has 
no discretion in establishing the price for the 
specified equipment. However, the Company’s 
consideration in these contracts is determined as 
the difference between the maximum purchase 
price quoted by the customer and the final price 
negotiated by the Company with the foreign 
supplier.

 The Company bears credit risk on these 
transactions as it is obliged to pay the foreign 
supplier even if the customer defaults on a 
payment. Under the current accounting policy, 
based on the existence of credit risk and the 
nature of the consideration in the contract, the 
Company concluded that it has an exposure to 
the significant risks and rewards associated 
with the sale of equipment to its customers, and 
accounted for the contracts as if it is a principal.

 IFRS 15 requires assessment of whether the 
Company controls a specified good or service 
before is transferred to the customer. The 
Company has determined that it does not 
control the goods before they are transferred 
to customers, and hence, is a agent rather than 
principal in these contracts. The Company is still 
performing an impact assessment of IFRS 15 on 
the financial statements.
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e) Presentation and disclosure requirements

 the presentation and disclosure requirements 
in IFRS 15 are more detailed than under current 
IFRS. The presentation requirements represent 
a significant change from current practice and 
significantly increases the volume of disclosures 
required in the Company’s financial statements. 
Many of the disclosures requirements in  IFRS 15 
are new and the company has assessed that the 
impact of some of these disclosures requirements 
will be significant. 

 In particular, the Company expects that the notes to 
the financial statements will be expanded because 
of the disclosure of significant judgements made: 
when determining the transaction price of those 
contracts that include variable consideration, how 
the transaction price has been allocated to the 
performance obligations, and the assumptions 
made to estimate the stand-alone selling prices 
of each performance obligation. Also, extended 
disclosures are expected as a result of the 
significant judgement made when assessing the 
contracts where the Company has concluded 
that: it acts as an agent instead of a principal, 
there is a significant financing component, and 
service-type warranties are provided.

 In addition, as required by IFRS 15, the Company 
will disaggregate revenue recognized from 
contracts with customers into categories that 
depict how the nature, amount, timing and 
uncertainty of revenue and cash flows are 
affected by economic factors. It will also disclose 
information about the relationship between 
the disclosure of disaggregated revenue and 
revenue information disclosed for each reportable 
segment. In 2017 the Company continued testing 
of appropriate systems, internal controls, policies 
and procedures necessary to collect and disclose 
the required information.

f) Other adjustments

 In addition to the major adjustments described 
above, on adoption of IFRS 15, other items 
of the primary financial statements such as 
deferred taxes, assets held for sale and liabilities 
associated with them, profit or loss after tax for the 
year from discontinued operations, investments 
in associate and joint venture, as well as share 
of profit of an associate and a joint venture, 
will be affected and adjusted as necessary. 
Furthermore, exchange differences on translation 
of foreign operations would also be adjusted. The 
recognition and measurement requirements in 
IFRS 15 are also applicable for recognition and 

measurement of any gains or losses on disposal 
of non-financial assets (such as items of property 
and equipment and intangible assets), when that 
disposal is not in the ordinary course of business. 
However, on transition, the effect of these changes 
is not expected to be material for the Company. 
In summary, the Company is still performing an 
impact assessment of IFRS 15 on the financial 
statements.

 IFRS 16 Leases

 IFRS 16 was issued in January 2016 and it replaces 
IAS 17 Leases, IFRIC 4 Determining whether an 
Arrangement contains a Lease, SIC-15 Operating 
Leases-Incentives and SIC-27 Evaluating the 
Substance of Transactions Involving the Legal 
Form of a Lease. IFRS 16 sets out the principles 
for the recognition, measurement, presentation 
and disclosure of leases and requires lessees to 
account for all leases under a single on-balance 
sheet model similar to the accounting for finance 
leases under IAS 17. 

 The standard includes two recognition exemptions 
for lessees – leases of ’low-value’ assets (e.g., 
personal computers) and short-term leases (i.e., 
leases with a lease term of 12 months or less). At 
the commencement date of a lease, a lessee will 
recognise a liability to make lease payments (i.e., 
the lease liability) and an asset representing the 
right to use the underlying asset during the lease 
term (i.e., the right-of-use asset). Lessees will 
be required to separately recognise the interest 
expense on the lease liability and the depreciation 
expense on the right-of-use asset.

 Lessees will be also required to remeasure the 
lease liability upon the occurrence of certain 
events (e.g., a change in the lease term, a change 
in future lease payments resulting from a change 
in an index or rate used to determine those 
payment). The lessee will generally recognize the 
amount of the remeasurement of the lease liability 
as an adjustment to the right-of-use asset. 
Lessor accounting under IFRS 16 is substantially 
unchanged from today’s accounting under IAS 17.

 Lessors will continue to classify all leases using 
the same classification principle as in IAS 17 and 
distinguish between two types of leases: operating 
and finance leases. IFRS 16 also requires lessees 
and lessors to make more extensive disclosures 
than under IAS 17. IFRS 16 is effective for annual 
periods beginning on or after 1 January 2019. Early 
application is permitted, but not before an entity 
applies IFRS 15. A lessee can choose to apply 
the standard using either a full retrospective or a 
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modified retrospective approach. The standard’s 
transition provisions permit certain reliefs. In 
2018, the Company plans to assess the potential 
effect of IFRS 16 on its financial statements.

 IFRIC Interpretation 22 Foreign Currency 
Transactions and Advance Consideration

 The Interpretation clarifies that, in determining 
the spot exchange rate to use on initial recognition 
of the related asset, expense or income (or part of 
it) on the derecognition of a non-monetary asset 
or non-monetary liability relating to advance 
consideration, the date of the transaction is the 
date on which an entity initially recognizes the 
non-monetary asset or non-monetary liability 
arising from the advance consideration. If there 
are multiple payments or receipts in advance, 
then the entity must determine the transaction 
date for each payment or receipt of advance 
consideration.

 Entities may apply the amendments on a fully 
retrospective basis. Alternatively, an entity may 
apply the Interpretation prospectively to all 
assets, expenses and income in its scope that are 
initially recognized on or after:

 The beginning of the reporting period in which 
the entity first applies the interpretation or 
(ii) The beginning of a prior reporting period 
presented as comparative information in the 
financial statements of the reporting period in 
which the entity first applies the interpretation. 
The Interpretation is effective for annual periods 
beginning on or after 1 January 2018. Early 
application of interpretation is permitted and 
must be disclosed. However, since the Company’s 
current practice is in line with the Interpretation, 
the Company does not expect any effect on its 
financial statements.

 Annual Improvements 2014-2016 Cycle (issued in 
December 2016)

 These improvements include: IFRS 1 First-time 
Adoption of International Financial Reporting 
Standards – Deletion of short-term exemptions 
for first-time adopters

 Short-term exemptions in paragraphs E3-E7 
of IFRS 1 were deleted because they have now 
served their intended purpose. The amendment is 
effective from 1 January 2018. This amendment is 
not applicable to the Company. IAS 28 Investments 
in Associates and Joint Ventures – Clarification 
that measuring investees at fair value through 
profit or loss is an investment-by-investment 
choice

 The amendments clarify that:

• An entity that is a venture capital 
organization, or other qualifying entity, 
may elect, at initial recognition on an 
investment-by-investment basis, to 
measure its investments in associates and 
joint ventures at fair value through profit or 
loss.

• If an entity, that is not itself an investment 
entity, has an interest in an associate or 
joint venture that is an investment entity, 
the entity may, when applying the equity 
method, elect to retain the fair value 
measurement applied by that investment 
entity associate or joint venture to the 
investment entity associate’s or joint 
venture’s interests in subsidiaries. This 
election is made separately for each 
investment entity associate or joint venture, 
at the later of the date on which:

(a) the investment entity associate or 
joint venture is initially recognized;

(b) the associate or joint venture 
becomes an investment entity; and

(c) the investment entity associate or 
joint venture first becomes a parent.

 The amendments should be applied 
retrospectively and are effective from 1 January 
2018, with earlier 

 These amendments are not applicable to the 
Company.

 IFRIC Interpretation 22 Foreign Currency 
Transactions and Advance Consideration

 The Interpretation clarifies that, in determining 
the spot exchange rate to use on initial recognition 
of the related asset, expense or income (or part of 
it) on the derecognition of a non-monetary asset 
or non-monetary liability relating to advance 
consideration, the date of the transaction is the 
date on which an entity initially recognizes the 
non-monetary asset or non-monetary liability 
arising from the advance consideration. If there 
are multiple payments or receipts in advance, then 
the entity must determine the transaction date for 
each payment or receipt of advance consideration. 
Entities may apply the amendments on a fully 
retrospective basis. Alternatively, an entity may 
apply the Interpretation prospectively to all 
assets, expenses and income in its scope that are 
initially recognized on or after:
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 The beginning of the reporting period in which 
the entity first applies the interpretation or 
(ii) The beginning of a prior reporting period 
presented as comparative information in the 
financial statements of the reporting period in 
which the entity first applies the interpretation. 
The Interpretation is effective for annual periods 
beginning on or after 1 January 2018. Early 
application of interpretation is permitted and 
must be disclosed. However, since the Company’s 
current practice is in line with the Interpretation, 
the Company does not expect any effect on its 
financial statements.

 IFRIC Interpretation 23 Uncertainty over Income 
Tax Treatment

 The Interpretation addresses the accounting 
for income taxes when tax treatments involve 
uncertainty that affects the application of IAS 12 
and does not apply to taxes or levies outside the 
scope of IAS 12, nor does it specifically include 
requirements relating to interest and penalties 
associated with uncertain tax treatments. 

The Interpretation specifically addresses the following:

• Whether an entity considers uncertain tax 
treatments separately

• The assumptions an entity makes about the 
examination of tax treatments by taxation 
authorities

• How an entity determines taxable profit (tax loss), 
tax bases, unused tax losses, unused tax credits 
and tax rates

• How an entity considers changes in facts and 
circumstances

 An entity must determine whether to consider 
each uncertain tax treatment separately or 
together with one or more other uncertain tax 
treatments. The approach that better predicts 
the resolution of the uncertainty should be 
followed. The interpretation is effective for annual 
reporting periods beginning on or after 1 January 
2019, but certain transition reliefs are available. 
The Company will apply interpretation from its 
effective date. Since the Company operates 
in a complex tax environment, applying the 
Interpretation may affect its financial statements 
and the required disclosures. In addition, the 
Company may need to establish processes 
and procedures to obtain information that is 
necessary to apply the Interpretation on a timely 
basis.

3 PROPERTY, PLANT AND EQUIPMENT
March 2018 March 2017

Cost / Accumulated Carrying value Cost / Accumulated Carrying value

Valuation depreciation Valuation depreciation

Leasehold land 
and buildings

 110,516,963  (3,767,210)  106,749,753  7,358,007  (734,203)  6,623,804 

Plant and 
machinery

 581,217,547  (35,571,045)  545,646,502  47,729,163  (12,779,338)  34,949,825 

Motor vehicles  2,609,789  (1,974,122)  635,667  2,396,971  (1,489,980)  906,991 

Air Craft  3,830,323  (1,676,129)  2,154,194  3,331,323  (954,611)  2,376,712 

Capital work in 
progress

 -    -    -    610,364,928 -  610,364,928 

Total USD  698,174,622  (42,988,506)  655,186,116  671,180,392  (15,958,132)  655,222,260 

Total INR  45,503,530,989  (2,801,775,879)  42,701,755,110  43,522,692,519  (1,034,805,070)  42,487,887,450 
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Reconciliation of property, plant and equipment - March 2018

Opening 
Balance Additions WIP Transfer Disposal Depreciation 

write back

Depreciation
and 

amortisation
Total

Lease hold 
land and 
buildings

 6,623,804  -    103,158,956  -    -    (3,033,007)  106,749,753 

Plant and 
machinery

 34,949,825  684  533,611,039  (123,338)  123,338  (22,915,047)  545,646,501 

Motor vehicles  906,991  276,153  -    (63,335)  63,335  (547,476)  635,668 

Air craft  2,376,712  499,000  -    -    -    (721,518)  2,154,194 

Capital work in 
progress

 610,364,928  25,011,137  (636,769,995)  -    1,393,930  -    -   

Total USD  655,222,260  25,786,974  -    (186,673)  1,580,603  (27,217,048)  655,186,116 

Total INR 42,704,110,796 1,680,666,030  -   (12,166,413) 103,015,800 (1,773,871,103) 42,701,755,110 

Included in the plant and machinery balance is an amount of USD 17,426,716 INR1,135,786,215 relating to the control system 
(Hardware and Software) of the Power Plant. Part of this balance includes hardware and software used to operate the PLC and 
DCS systems.  Estimating the split in cost between the hardware and software is very difficult and impracticable to determine. 
Accordingly management has applied the practical expedient and has not seperated the two components.  Should the assumption 
change, management could adjust the annual financial statements in the next period.   

Depreciation charge in property, plant and equipment reconciliation includes depreciation charge on assets that are directly 
attributable to stripping activities amounting to  USD860,785.

Reconciliation of property, plant and equipment - March 2017

Opening 
Balance Additions WIP

Transfer Disposal Depreciation 
write back

Depreciation
and 

amortisation
Total

Leasehold land 
and buildings

6,197,218  -   709,811  -    -    (283,225) 6,623,804 

Plant and 
machinery

33,763,018 4,388,358  -    -    -    (3,201,551) 34,949,825 

Motor vehicles 1,037,995 182,857  -   (65,593)  64,684  (312,952) 906,991 

Air Craft 2,136,549 405,504 -  -    -    (165,340) 2,376,712

Capital work in 
progress

531,741,365 79,333,374 (709,811)  -    -    -   610,364,928 

Total USD 574,876,145 84,310,093  -   (65,593)  64,684  (3,963,068) 655,222,260

Total INR  37,277,843,623  5,467,087,981  -    (4,253,378)  4,194,434  (256,985,144)  42,487,887,515 

BORROWING COSTS CAPITALISED

The company commenced the construction of a 300MW power station in April 2012.  The project was completed and commissioned 
on 27 July 2017.  Construction costs amounting to USD 636,769,995 INR 41,501,484,424 has been transferred from construction 
work in progress to plant, leasing hold and buildings.  The 300MW power station was financed by the shareholders and long term 
loans and borrowings.  The cumulative amount of borrowing costs capitalised prior to the commissioning of the project amounted 
to USD 100,460,132 INR 6,547,489,103 during the period ended March 31, 2018 (2017:USD 53,024,648 INR 3,438,383,300). 
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4 INTANGABLE ASSETS

  March 2018   March 2017

Cost /
Valuation

Accumulated
amortisation Carrying value Cost /

Valuation
Accumulated
amortisation

Translation 
difference

Carrying 
value

Computer 
software USD

598,885 (139,912)  458,973 69,301 (59,347) (9,954)  -   

INR  39,032,330  (9,118,765)  29,913,565 4,493,823 (3,848,356) (645,467)  -   

RECONCILIATION OF INTANGALBE ASSETS  - MARCH, 2018

Opening Balance Additions Amortisation Total

USD USD USD USD

Computer software  -    529,584  (70,611)  458,973 

Total USD  -    529,584  (70,611)  458,973 

Total INR  -   34,515,637 (4,602,072) 29,913,565 

RECONCILIATION OF INTANGALBE ASSETS  - MARCH, 2017

Opening Balance Amortisation Total

USD USD USD

Computer software 7,277 (7,277)  -   

Total USD 7,277 (7,277)  -   

Total INR 471,877 (471,877)  -   

5 DEFERRED REVENUE EXPENDITURE

  March 2018   March 2017

Cost /
Valuation

Accumulated
amortisation

Carrying 
value

Cost /
Valuation

Accumulated
amortisation

Translation 
difference

Carrying 
value

Deferred revenue 
expenditure

14,812,773 (4,234,229) 10,578,544 8,087,849 (3,253,439) (1,089,766) 3,744,644 

TotalUSD 14,812,773 (4,234,229) 10,578,544 8,087,849 (3,253,439) (1,089,766) 3,744,644 

TotalINR 965,422,480 (275,965,875) 689,456,605 524,456,568 (210,969,252) (70,665,876) 242,821,440 

RECONCILIATION OF DEFERRED REVENUE EXPENDITURE  - MARCH, 2018

Opening 
Balance Addition Amortisation Translation 

difference Total

Deferred revenue expenditure  3,744,644  6,833,900  -    -    10,578,544 

Total USD  3,744,644  6,833,900  -    -    10,578,544 

Total INR  244,057,173  445,399,433  -    -    689,456,605 
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RECONCILIATION OF DEFERRED REVENUE EXPENDITURE  - MARCH, 2017

Opening 
Balance Addition Amortisation Translation 

difference Total

Deferred revenue expenditure 538,092 3,744,644 (539,546) 1,454 3,744,644 

Total USD 538,092 3,744,644 (539,546) 1,454 3,744,644 

Total INR 34,892,576 242,821,440 (34,986,860) 94,285 242,821,440 

Deferred revenue expenditure

The company commenced stripping activities on IZUMA PIT A in 2016.  The removing of overburden is being carried out by a 
contractor, Suncrest Engineering Limited, using Maamba Collieries Limited equipment.  There was no production from IZUMA 
PIT A in the year ended March 31, 2018 (2017: Nil) and cost amounting to USD 6,833,900 INR 445,399,433 (2017:USD 3,744,644  
INR 242,821,440) incurred on the stripping activities have been capitalised.   There has been no amortisation of deferred stripping 
assets on IZUMA PIT B as the stripping assets were fully amortised in the period ended March 31, 2017.

6 INVENTORIES

  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

Processed and raw coal and other raw materials 11,603,579 756,263,261 20,769,663 1,346,808,797 

Spare parts and consumables 3,110,363 202,717,909 2,525,071 163,738,229 

14,713,942 958,981,170 23,294,734 1,510,547,026 

Thermal grade coal - non current  -    -   (3,795,025) (246,088,396)

14,713,942 958,981,170 19,499,709 1,264,458,630 

All inventory and high grade coal stockpiles are stated at lower of cost and net realisable value and are expected to be realised 
within the next twelve months.  The cost of spares recognised as an expense in respect of write downs to net realisable value of 
nil (2017:nil).  An amount of USD2,284,161 INR148,870,193 (2017:USD2,260,737 INR146,597,491) was written off in respect of the 
thermal grade stock piles.  This was due to  parts of the stockpiles self combusting.

7 TRADE AND OTHER RECEIVABLES

  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

Trade receivables 81,030,944 5,281,191,775 28,129,763 1,824,074,482 

VAT receivable 7,019,540 457,498,520 2,551,488 165,451,239 

Prepayments 644,900 42,031,358 867,868 56,276,900 

Other receivables 836,142 54,495,555 206,508 13,391,011 

89,531,526 5,835,217,208 31,755,627 2,059,193,632 

Prepayments for thermal plant  -    -   2,648,178 171,721,102 

89,531,526 5,835,217,208 34,403,805 2,230,914,734 

There were no prepayments for thermal power plat to SEPCO during the period,  for the construction of the thermal power plant.   
The advance payments are an integral part of the terms of the contract with SEPCO.
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The average credit period on sales is 30 days.  All outstanding balances relating to ZESCO are charged interest at 5% plus 6 months 
libor per annum.  No interest is charged on all other overdue receivables.  The company reserves the right to charge interest on 
overdue amounts. 

Before accepting any new credit customers, management understakes  a credit evaluation of new customers.  As at year end,  
there were no past due and impaired trade receivables.

  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

Ageing of trade receivables

0 - 30 days 38,640,112 2,518,369,300 22,336,685 1,448,422,339 

31 - 60  days 19,695,110 1,283,628,794 5,642,836 365,909,700 

Over 60 days 22,695,722 1,479,193,681 150,241 9,742,378 

81,030,944 5,281,191,775 28,129,763 1,824,074,417 

Authorised

5,000,000,000 ordinary shares of ZMW 1 each

Unissued Ordinary shares are under control of the directors in terms of a resolution of members passed  at the last annual 
general meeting. This authority remains in force until the next annual general meeting.

8 SHARE  CAPITAL AND SUBSCRIPTIONS

  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

Issued, Subscribed and fully paid, 1,256,201,904 
shares of ZMW 1 each (2017-1,256,201,904 shares) 

193,537,350 12,613,796,786 193,537,350 12,549,929,461 

193,537,350 12,613,796,786 193,537,350 12,549,929,461 

9 TRADE AND OTHER PAYABLES

  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

Trade payables  31,316,109  2,041,027,404  4,122,117  267,298,677 

Other payables  6,284,315  409,580,230  10,708,280  694,378,417 

VAT payable  -    -    1,547,617  100,355,224 

 37,600,424  2,450,607,634  16,378,014  1,062,032,318 

Trade and other payables are non-interest bearing and are normally settled within 90 days. Included in trade payables is an amount 
related to capital creditors USD 26,061,647 - INR 1,698,567,843 (2017 : USD 4,634,310 - INR 300,511,832).



Notes 
to the Financial Statements for the year ended March 31, 2018

64 Annual Report 2017-18

10 AMOuNTS DuE FROM / (TO) RELATED PARTIES

  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

Amounts due from related parties

Nava Energy PTE Limited
Related party company of Maamba Collieries 
through common shareholding

609,993  39,756,294  84,219  5,461,181 

Nava Energy Zambia Limited
Related party company of Maamba Collieries through 
common shareholding

35,441  2,309,867  569,512  36,930,006 

 645,434  42,066,161  653,731  42,391,187 

Amounts due (to) from  related companies

Nava Bharat (Singapore) Pte. L td
The immediate holding company of Maamba
Collieries Limited

(101,504,425)  (6,615,550,899) (80,776,683)  (5,237,964,009)

ZCCM Investments Holdings PLC (30,293,233)  (1,974,361,461) (29,015,896)  (1,881,535,776)

Nava Bharat Ventures Limited
The ultimate holding company of Maamba Collieries
Limited

(18,877)  (1,230,308) (745,255)  (48,326,060)

Nava Bharat Projects Limited  -    -   (16,470)  (1,067,997)

Nava Bharat (Singapore) Pte. L td (2,628,761)  (171,329,498) (2,097,394)  (136,005,514)

Nava Energy Pte Limited (892,644)  (58,178,073)  -    -   

ZCCM Investments Holdings PLC (ZCCM-IH) (398,125)  (25,947,797)  -    -   

Nava Energy Zambia Limited (865,803)  (56,428,711)  -    -   

(136,601,868) (8,903,026,747) (112,651,698) (7,304,899,356)

Current position (4,804,210)  (313,114,387) (761,725)  (49,394,058)

Long term position (131,797,658) (8,589,912,360) (111,889,973) (7,255,505,298)

Opening balance 109,700,703  7,149,743,318 132,249,646  8,575,728,295 

Finance cost 5,846,955  381,075,292 5,951,392  385,918,014 

Received during the year 16,250,000  1,059,093,750 13,587,661  881,091,878 

Paid during the year -  -   (42,087,996)  (2,729,196,101)

Closing balance 131,797,658 8,589,912,360 109,700,703 7,113,542,086 

Trading related party balances 4,804,210  313,114,387 2,950,995  191,357,271 

136,601,868 8,903,026,747 112,651,698 7,304,899,357 

Long term portion

Other related party transactions
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  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

Payments

Directors’ fees 29,878  1,947,299 30,761  1,994,697 

Nava Bharat (Singapore) Pte. Ltd. (transaction fees) 575,954  37,537,802 927,347  60,133,816 

Nava Bharat Ventures Limited (project finance & 
travelling costs)

264,083  17,211,610 1,172,063  76,002,425 

Nava Bharat Projects Limited (project finance & 
travelling costs) 

38,670  2,520,317 296,382  19,218,891 

Nava Energy Pte. Limited (operations and 
maintenance works)

8,518,080  555,165,864 2,565,781  166,378,069 

Nava Energy Zambia Limited (operations and 
maintenance works)

10,053,535  655,239,144 8,352,000  541,585,440 

ZCCM - IH - (transaction costs) 306,250  19,959,844 - -

Nava Bharat Energy India Limited 8,608  561,026  -    -   

Interest charged on related party  loans NBS 11,736,737  764,941,834 5,409,257  350,763,270 

Interest charged on related party  loans ZCCM 3,813,704  248,558,158 1,592,380  103,257,881 

35,345,499 2,303,642,898 20,345,971 1,319,334,489 

Receipts

Nava Energy Zambia Limited 556,876  36,294,393  -    -   

Kawamba Sugar Limited 3,662  238,671  -    -   

560,538 36,533,064  -    -   

Cumulative interest on shareholder loans amounting to USD 33,534,494 INR 2,185,610,646 (2017: USD 31,331,561 INR 2,031,695,073) 
has been capitalised into capital work in progress during the year.   These costs are directly attributable to the construction of the 
power generation plant which commenced on 26 April 2012 and was commissioned on 27 July 2017.

Compensation to Key Management personnel

Short term employment benefits 798,081  52,014,929 619,836  40,193,265 

11 LONG TERM PAYABLES

a) Statutory long-term payables

 These statutory liabilities which are interest free and usecured.  These liabilities are denominated in Zambian 
Kwacha and payable over a period of seven and ten years respectively.  The fixed repayments began in May 2012.  The 
fair values on initial recognition of the long term payables have been stated as the present value of all future cash 
payments discounted using the prevailing market ratre of interest for similar instruments.  The difference between 
the amortised cost of the long term payables and their settlement amounts has been recognised in the  income 
statement.
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  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

National Pension Scheme Authority 784,160  51,107,628 1,065,651  69,102,139 

Workmen’s Compensation Fund 13,087  852,945 23,057  1,495,131 

797,247 51,960,573 1,088,708 70,597,270 

Long term paybales - current position (198,558)  (12,941,018) (524,644)  (34,020,540)

Long term portion 598,689 39,019,555 564,064 36,576,730 

National  Pension Scheme Authority

At start of the year 1,065,652  69,453,869 1,125,935  73,011,255 

Interest charged-Unwinding of discount 218,376  14,232,656 225,235  14,605,364 

Transalation differences  -    -   214,260  13,893,690 

Paid during the year (499,868)  (32,578,897) (499,778)  (32,408,104)

784,160 51,107,628 1,065,652 69,102,205 

Short term position (185,471)  (12,088,072) (510,263)  (33,088,004)

Long term position 598,689 39,019,556 555,389 36,014,201 

Workmen’s Compensation Fund

At start of the year  23,057  1,502,740 26,964  1,748,481 

Interest charged-Unwinding of discount  4,248  276,863 6,206  402,428 

Transalation difference  -    -   4,268  276,758 

Paid during the year  (14,218)  (926,658) (14,381)  (932,536)

 13,087 852,945 23,057 1,495,131 

Short term position  (13,087)  (852,945) (14,381)  (932,536)

Long term position  -    -   8,676 562,595 

b)  Non-statutory long-term payables

 In accordance with the Power Purchase Agreement (PPA) and the Common Terms Agreement (CTA) signed between Maamba 
Collieries Limited, ZESCO (power customer) and the project finance providers, ZESCO is required to deposit USD 24,000,000 
in an escrow account that will be repaid after 20 years which is the duration of the PPA agreement. The company has 
a nil balance in restricted cash for the year ended March 31, 2018 as a result of the power purchase agreement (2017: 
USD6,600,000).  The company during the period utilised the ESCROW deposit as ZESCO was in a breach of ESCROW Security 
Agreement.  Persuant to clause 3.2 of the agreement the company has utilised the balance in the ESCROW account 1.

 ZESCO has deposited USD 6,600,000 as at March 31, 2017 (2016: Nil).

ZESCO escrow deposit  -    -    6,600,000  427,977,000 

 -    -    6,600,000  427,977,000 

Total short term portion 198,558  12,941,018 524,644  34,020,540 

Total long term portion 598,689  39,019,556 7,164,064  464,553,730 

797,247 51,960,574 7,688,708 498,574,270 
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12 BORROWINGS

  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

Government loans 2,210,949  144,098,601 2,460,128  159,527,000 

Fair value adjustment  -    -   7,718,203  500,486,874 

The Company signed an agreement in 2015 with the 
Government of Zambia to consolidate all the Government 
loans into one loan. The loans included were Zambia 
Development Agency (Zambia Privatisation Agency), 
International Development Agency, Governement Republic 
Zambia, Scheme of arrangement loans. The consolidated  
loan has an annual interest rate of 1.5% and is repayable 
over a period of 20 years which includes a grace period of 
5 years. The fair values of Government loans have been 
stated as the present value of all future cash payments 
discounted using the prevailing market rate of interest for 
similar instruments. The difference between the fair value, 
other governement loan and their settlement amounts is 
been recognised in the income statement.

2,210,949 144,098,601 10,178,331 660,013,874 

Fair value adjustment to profit and loss  -    -   (7,718,203)  (500,486,874)

Carrying amount on loan 2,210,949 144,098,601 2,460,128 159,527,000 

Current (Interest payable) (128,012)  (8,343,182) (125,590)  (8,143,884)

Non-current (present value of loan) 2,082,937 135,755,419 2,334,538 151,383,116 

13 PROJECT FINANCE

 The Project finance represents amounts obtained from various lenders to finance the completion of the construction of the 
300 MW coal fired power plant. 

  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

Africa Finance Corporation
This is the agreement with Africa Finance 
Corporation. The total amount available was 
USD 55 million for a period of 10 years. As at 
March 31, 2018 the company has paid back three 
instalments. The loan attracts interest at 7.57% 
above libor rate.

46,750,000  3,046,931,250  52,250,000  3,388,151,250 

Development Bank of South Africa
This is the agreement with the Development Bank 
of South Africa. The total amount available was 
USD 100 million for a period of 10 years. As at 
March 31,, 2018 the company has paid back three 
instalments. The loan attracts interest at 6.6% 
above the libor rate.

85,000,000  5,539,875,000 95,161,001  6,170,715,110 
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  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

Industrial Development Corporation of South 
Africa
The loan was acquired from the Industrial 
Development Corporation of South Africa. Total 
finance available is USD 50 million for a period of 
10 years. As at March 31,, 2018, the company has 
paid back three instalments. The loan attracts 
interest at 6.6% above the libor rate.

42,340,333  2,759,531,203 47,373,884  3,071,959,508 

ECA Facility  
This represents a consolidated loan acquired 
from ABSA Bank of China,  Standard Chartered 
Bank and ICBC. The total finance available under 
this  facility was USD 365 million for a period of 
10 years . As at March 31,,  2018, the company has 
paid back three instalments. The loan attracts 
interest at 5% above libor rate.

310,249,978  20,220,542,316 346,749,978  22,485,002,323 

Barclays Bank Zambia Plc 
The loan was acquired from Barclays Bank Zambia 
Plc.  The total finance available under this facility 
is USD 20 million for a period of 10 years. As at 
March 31, 2018, the company has paid back three 
instalments.  The loan attracts interest at 5% 
above libor rate.

17,000,000  1,107,975,000 19,000,000  1,232,055,000 

501,340,311 32,674,854,769 560,534,863 36,347,883,191 

Current positon (59,000,000)  (3,845,325,000) (59,000,000)  (3,825,855,000)

Long term portion 442,340,311 28,829,529,769 501,534,863 32,522,028,191 

The Project finance is repayable twice yearly over a period of 10 years. The first payment was made in March, 2017.

Consolidated project finance reconciliation

Opening balance  560,534,862  36,532,859,631  432,971,194  28,076,017,075 

Finance costs  44,005,512  2,868,059,245  41,269,426  2,676,115,929 

Received during the year  -    -    157,171,247  10,191,769,512 

Paid during the year  (103,200,063)  (6,726,064,106)  (70,877,005)  (4,596,019,389)

Closing balance  501,340,311  32,674,854,770  560,534,862  36,347,883,127 

Loan covenants

The above loan facilities were subject to 4 financial covenants in accordance with the Common Terms Agreement (CTA) section 
10 paragraph 24. The covenants are tested annualy.  Ast at March 31, 2018, there was no reported breach in the loan covenants 
(2017:Same).

14 ENVIRONMENTAL REHABILITATION PROVISIONS

 The Company is required by the Zambia Mines and Minerals Act of 2008 to rehabilitate environmental damage caused 
by its mining operations. The restoration, rehabilitation and environmental provision represent the best estimate of the 
expenditure required to settle the obligation at date of inspection. 

 A new assessment was conducted by Zambia Environmental Management Agency during the year, however the report has 
not yet been issued. In the opinion of the directors, the provisions as reported in these financial statements are reasonable.
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  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

At April 1, 4,656,170  303,465,880  829,786  53,807,473 

Power plant dismantling provision  -    -    3,744,289  242,798,420 

Unwinding of provision 348,594  22,719,614  82,095  5,323,450 

At March 31, 5,004,764 326,185,494 4,656,170 301,929,343 

The provision relates to the environmental restoration obligations in accordance with the company’s environmental policy. The 
directors reviewed the environmental decommissioning and restoration provision which was estimated at USD 1,221,607 - INR 
76,344,329 by the Technical Committee of the Mines Safety Department (MSD) during the year 2014. After considering the mining 
operations result of the company’s environmental performance being approved by the MSD as category 1. The company is required 
to pay 5% of the obligation in  5 equal annual instalments. 

The company has recognised the dismantling provision relating to the Power Plant in the current year.  The total dismantling costs 
have been  estimated USD 15,271,232 INR 995,302,546 (2017: USD 15,271,232  INR 990,263,039) at the end of the useful life of 
the Power Plant.  The present value of this cost is USD 4,010,787 INR 261,403,043 (2017: USD 3,744,289 INR 242,798,420) using a 
discount rate of 5.15% (2017: 5.15%).

15 CASH AND CASH  EQUIVALENTS

  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

Cash and cash equivalents consists of:

Cash on hand 8,677  565,523 86,999  5,641,450 

Bank balances 34,386,520  2,241,141,441 90,239,144  5,851,557,293 

UnRestricted cash 34,395,197 2,241,706,964 90,326,143 5,857,198,743 

Restricted cash and in below row put Tatal balances  -    -    (6,600,000)  (427,977,000)

34,395,197 2,241,706,964 83,726,143 5,429,221,743 

The company has  a nil balance in restricted cash (2017: USD 6,600,000 INR 427,977,000) for the year ended March 31, 2018 as a 
result of  the power purchase agreement.  ZESCO is required to deposit an amount of USD 24 million in an escrow account.  Maamba 
Collieries Limited is entitled to utilise the funds in the escrow account in accordance with the power purchase agreement.  An 
amount of USD 6,600,000 was utilised by the company during the year as a result of ZESCO’s default in making the payments 
timeously.

16 CURRENT TAX PAYABLE

  March 2018   March 2018   March 2017   March 2017
USD INR USD INR

At April 1, 272,906  17,786,649 55,753  3,615,303 

Charge for the year 765,854  49,914,534 349,173  22,642,123 

paid during the year (283,604)  (18,483,891) (55,753)  (3,615,303)

withholding tax deducted at source (76,758)  (5,002,703) (83,593)  (5,420,588)

Translation difference  -    -   7,326  475,054 

March 31, 678,398 44,214,589 272,906 17,696,589 
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The estimated tax loss available for set off against future taxable income is USD 181,018,014 INR 11,797,849,062 (2017: USD 
27,465,642 INR 1,781,009,555).

Tax losses per Division

Power Division 150,840,143  9,831,006,320 425,692  27,603,998 

Mining Division 30,177,871  1,966,842,742 27,039,950  1,753,405,558 

Total 181,018,014 11,797,849,062 27,465,642 1,781,009,556 

17 TAXATION

  March 2018   March 2018   March 2017   March 2017
USD INR USD INR

Major components of the tax  (credit) / charge comprise:

Current 

Current tax 765,854  49,914,534 349,173  22,642,123 

Deferred tax 2,776,183  180,937,727 142,542  9,243,136 

3,542,037 230,852,261 491,715 31,885,259 

Reconciliation of the tax expense

Reconciliation between accounting profit and tax 
expense

Accounting profit 19,130,783  1,246,848,782 2,646,171  171,590,958 

Tax at the applicable tax rate of 30%  (March 2017: 30%) 5,739,235  374,054,641 793,851  51,477,268 

Tax effect of adjustments on taxable income

Non-deductable permanent differences 36,672,306  2,390,117,544 22,867,573  1,482,847,771 

Non-taxable permanent differences (39,461,902)  (2,571,929,463) (23,223,810)  (1,505,947,959)

Effect of higher tax rate on separate income (30,856)  (2,011,040) 22,878  1,483,524 

Effect of lower tax rate on separate income -  -   (6,984)  (452,877)

Effect of increase in tax loss in power division 1,075,664  70,106,401 122,309  7,931,127 

Changes arising from temporary differences (452,409)  (29,485,757) (84,102)  (5,453,594)

3,542,038 230,852,326 491,715 31,885,260 

The company has been granted incentives under the Zambia Development Agency Act (Licence No. ZDA 639/01/2010) for the new  
investment. In the Zambia Revenue Authority correspondence dated 22 August 2012, the company’s income tax for the first five 
years  commencing from the first charge year’s profits that are returned shall be taxed at zero percent. The income earned from 
the sixth year to the eighth year after profits are returned shall be taxed at the rate of fifty percent of the applicable rate. The 
income  earned from the nineth year to the tenth year shall be taxed at the rate of seventy-five per-cent of the applicable tax rate. 
The income earned after the tenth year after profits are returned shall be taxed at the rate of hundred percent of the applicable 
tax rate. 
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18 DEFERRED TAXATION

  March 2018   March 2018   March 2017   March 2017
USD INR USD INR

Reconciliation of deferred tax asset (Liability)

Deferred tax (liability) / assets

Property, Plant and equipment (4,848,900)  (316,027,058) (4,455,271)  (288,902,048)

Unrealised foreign exchange difference 36,604  2,385,666  9,681  627,764 

Tax losses - Mining Division 7,041,109  458,904,279 9,358,595  606,858,093 

Tax losses - Power Division 45,230,073  2,947,870,008 128,143  8,309,433 

Deferred tax asset not recognised (45,230,073)  (2,947,870,008) (128,143)  (8,309,433)

2,228,813 145,262,887 4,913,005 318,583,809 

The potential net deferred tax asset for the power division has not been recognised in the financial statements as, in the opinion 
of the directors,  the temporary differences are not expected to reverse in the foreseable future because of the practice of 
Zambian  Revenue Authority to lapse  tax losses and because of the tax incentives granted to the company.

Analysis of tax losses

Available for offset upto 2019 1,297,372  84,556,220 2,466,640  159,949,271 

Available for offset upto 2020 4,522,849  294,776,684 3,873,844  251,199,414 

Available for offset upto 2021 5,029,465  327,795,381 4,279,379  277,496,331 

Available for offset upto 2022 7,996,529  521,173,778 6,803,940  441,201,489 

Available for offset upto 2023 6,026,600  392,783,655 5,127,803  332,512,386 

Available to offset upto 2024 4,943,991  322,224,613 4,206,653  272,780,414 

Available to offset upto 2025 331,065  21,577,161 291,134  18,878,584 

Available to offset upto 2026  -    -   416,249  26,991,666 

Available to offset upto 2027 12,301,730  801,765,253  -    -   

Available to offset upto 2028 138,538,413  9,029,241,067  -    -   

180,988,014 11,795,893,812 27,465,642 1,781,009,555 

19 REVENUE

  March 2018   March 2018   March 2017   March 2017
USD INR USD INR

Coal Sales 15,514,289  1,011,143,786 11,438,676  741,740,945 

Power Sales 109,178,783  7,115,727,182  -    -   

Mineral royalty tax (1,717,835)  (111,959,896) (1,113,817)  (72,225,463)

Energy Regulation Board fee (240,496)  (15,674,327) (145,872)  (9,459,070)

122,734,741 7,999,236,745 10,178,987 660,056,412 

Revenue for the company comprises of the invoice value of the power generation and supply to ZESCO Limited and the invoiced 
value of coal sold net of Value Added Tax (VAT) and mineral royal tax and the revenue generated from sale of power to ZESCO.  The  
revenue is recorded at the date when the goods are supplied.  An amount relating to pre-operating revenues of USD 51,331,654  
INR 3,345,540,549 (2017: USD 56,484,595 INR 3,662,743,563) was capitalised in property, plant and equipment in accordance with 
the  requirement of IAS 16.
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20 COST OF SALES

  March 2018   March 2018   March 2017   March 2017
USD INR USD INR

Opening inventories 23,294,734  1,518,234,288 22,956,076  1,488,586,748 

Electricity consumption charges 544,126  35,463,412 155,154  10,060,961 

Cost of goods sold 17,121,412  1,115,888,027  -    -   

Laboratory expenses 42,870  2,794,052 75,083  4,868,757 

Mining expenses 5,311,741  346,192,720 4,764,077  308,926,573 

Safety expenses 205,657  13,403,695 168,359  10,917,239 

Translation difference  -    -   (1,590,604)  (103,142,716)

Closing inventories (14,713,972)  (958,983,125) (23,294,734)  (1,510,547,026)

31,806,568 2,072,993,069 3,233,410 209,670,536 

Depreciation 25,032,944  1,631,522,125 3,180,688  206,251,713 

Amortisation of deferred revenue expenditure  -    -   539,546  34,986,860 

56,839,513 3,704,515,194 6,953,645 450,909,109 

21 OTHER INCOME

  March 2018   March 2018   March 2017   March 2017
USD INR USD INR

Scrap sales  100,184  6,529,492  185,688  12,040,938 

Interest received from Bank  437,915  28,541,110  282,623  18,326,688 

Interest Income-ZESCO  3,696,205  240,900,161  -    -   

Rent received  46,298  3,017,472  34,921  2,264,452 

Recoveries/write back  647  42,168  24,228  1,571,065 

 4,281,249  279,030,403  527,460  34,203,143 
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22 PROFIT BEFORE TAX IS STATED AFTER CHARGING:

  March 2018   March 2018   March 2017   March 2017
USD INR USD INR

Depreciation 3,180,688  207,301,340 2,428,460  157,473,489 

Employee costs 2,907,901  189,522,448 2,907,901  188,562,840 

Amortisation of deferred revenue expenditure 539,546  35,164,911 539,546  34,986,860 

Exchange differences  -    -    -    -   

Audit fees 65,128  4,244,717 65,128  4,223,225 

Finance charges 341,291  22,243,641 341,291  22,131,015 

Interest on swaps (3,064,983) (199,760,267)  -    -   

and after crediting:

Profit on sale of Property, Plant and equipment (19,375)  (1,262,766)  (10,755)  (697,408)

23 FINANCE CHARGES

  March 2018   March 2018   March 2017   March 2017
USD INR USD INR

Interest on project finance 26,676,961  1,738,670,933 316,021  20,492,382 

Other interest charges 153,150  9,981,551 25,270  1,638,633 

Interest on shareholder loan 4,675,838  304,747,742  -    -   

Bank charges 1,421,141  92,622,865  -    -   

Total finance charges 32,927,090 2,146,023,091 341,291 22,131,015 

Interest on swaps 3,064,983  199,760,267  -    -   

35,992,073 2,345,783,358 341,291 22,131,015 

24 ExCHANGE GAINS / LOSSES

  March 2018   March 2018   March 2017   March 2017
USD INR USD INR

Realised (158,748)  (10,346,401)  -    -   

Unrealised  32,123  2,093,617  -    -   

(126,625) (8,252,784)  -    -   
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25 CASH GENERATED FROM OPERATIONS

  March 2018   March 2018   March 2017   March 2017
USD INR USD INR

Profit before taxation 19,130,783  1,246,848,782 2,646,171  171,590,958 

Adjustments for:

Profit on sale of assets  -    -    (10,755)  (697,408)

Depreciation and amortisation 25,032,944  1,631,522,125 3,970,345  257,457,022 

Amortisation of deferred revenue expenditure  -    -   539,546  34,986,860 

Amortisation of computer software 72,016  4,693,643  -    -   

Finance charges 32,927,090  2,146,023,091 341,291  22,131,015 

Interest on swaps 3,064,983  199,760,267  -    -   

Interet received (437,915)  (28,541,110) (306,851)  (19,897,753)

Rent received (46,298)  (3,017,472) (34,921)  (2,264,452)

Provision for absolete inventory  -    -   199,608  12,943,581 

Fair value adjustment on environmental liabilities 348,594  22,719,614 82,095  5,323,450 

Fair value adjustment on long term payables 222,625  14,509,584 231,441  15,007,792 

Fair value adjustment on borrowings 530,094  34,548,876  (7,718,203)  (500,486,874)

Translation diffference  -    -   (2,772,718)  (179,796,899)

Changes in working capital:

Decrese in inventories 8,580,792  559,253,119 3,456,367  224,128,118 

Non cash element of provision on inventory  -    -   (199,608)  (12,943,581)

Net increase in inventory 8,580,792 559,253,119 3,256,759 211,184,537 

Increase in trade and other receivables (57,775,899)  (3,765,544,217) (26,494,980)  (1,718,066,978)

Decrease in prepayment for thermal power plant 2,648,178  172,595,001 7,001,128  453,988,145 

Increase in trade and other payables 21,222,410  1,383,170,572 987,187  64,014,141 

Decrease/(Increase) in amounts due from related 
parties

8,297  540,757 (653,731)  (42,391,187)

55,528,693 3,619,082,632 18,736,587 (1,214,974,050)

26 CONTINGENT LIABILITIES

 The company has several pending legal proceedings at March 31, 2018. The company’s lawyers and management consider 
the likelihood of the  claims against the company being successful is unlikely.

27 RISK MANAGEMENT

 Financial risk management objectives

 The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other 
payables, and financial  guarantee contracts. The main purpose of these financial liabilities is to finance the Company’s 
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operations and to provide guarantees to support its operations. The Company’s principal financial assets include loans, 
trade and other receivables, and cash and short-term deposits that derive directly from its operations.

 The Company is exposed to market risk, credit risk, capital risk and liquidity risk. The Company’s senior management 
oversees the management of these risks. The Company’s senior management is supported by an audit committee that 
advises on financial risks and the appropriate financial risk governance framework for the Company. The audit committee 
provides assurance to the Company’s senior management that the Company’s financial risk activities are governed by 
appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the 
Company’s policies and risk objectives. All derivative activities for risk management purposes are carried out by specialist 
teams that have the appropriate skills, experience and supervision. The Board of Directors reviews and  agrees policies for 
managing each of these risks, which are summarised below:

 Capital risk management

 The company’s objectives when managing capital are to safeguard the company’s ability to continue as a going concern in 
order to provide returns to the shareholder and benefits for other stakeholders and maintain an optimal capital structure 
to reduce the cost of capital. The capital structure of the company consists of debt, which includes borrowings (excluding 
derivative financial liabilities) disclosed in note 13, cash and cash equivalents disclosed in note 15, and equity as disclosed 
in the statement of financial position.

 The gearing ratio at March 31, was as follows:

 i Includes long term and short term debts (excluding related parties)

 ii Equity includes share capital and reserves

  March 2018   March 2018   March 2017   March 2017
USD INR USD INR

Debts (i) 501,340,311  32,674,854,769 575,339,870  37,307,913,870 

Cash and Bank (less restricted cash) (34,395,197)  (2,241,706,964) (90,326,144)  (5,857,198,808)

Net Debt 466,945,114 30,433,147,805 485,013,726 31,450,715,062 

Equity (ii) 193,537,350  12,613,796,786 195,603,347  12,683,899,036 

660,482,464 43,046,944,591 680,617,073 44,134,614,098 

The gearing ratio at 2018 and 2017 respectively 
were as follows:

Gearing ratio 241% 248%

Financial assets

Trade receivables 81,030,944  5,281,191,775 28,129,763  1,824,074,482 

Amounts due from related parties 645,434  42,066,161  653,731  42,391,187 

Cash and cash equivalents 34,395,197  2,241,706,964 90,326,144  5,857,198,808 

116,071,575 7,564,964,900 119,109,638 7,723,664,477 

Financial liabilities

Trade payables 31,316,109  2,041,027,404 4,122,116  267,298,612 

Amount due to related parties 136,601,868  8,903,026,747 112,651,698  7,304,899,357 

Non statutory long term payables  -    -   6,600,000  427,977,000 

Borrowings 2,210,949  144,098,601 2,460,128  159,527,000 

Project finance 501,340,311  32,674,854,769 560,534,862  36,347,883,126 

671,469,237 43,763,007,521 686,368,804 44,507,585,095 
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 Liquidity risk

 The company’s risk to liquidity is a result of the funds available to cover future commitments. The company manages 
liquidity risk through an ongoing review of future commitments and credit facilities.

 The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank 
overdrafts, bank loans and shareholders’ loans. The Company’s policy is that not more than 25% of borrowings should 
mature in the next 12-month period. Approximately 13% of the Company’s debt will mature in less than one year at March 
31, 2018 (2017: 13%) based on the carrying value of borrowings reflected in the financial statements. The Company assessed 
the concentration of risk with respect to refinancing its debt and concluded it to be low. The Company has access to a 
sufficient variety of sources of funding and debt maturing within 12 months can be rolled over with existing lenders.

 Excessive risk concentration

 Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the 
same geographical region, or have economic features that would cause their ability to meet contractual obligations to be 
similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of 
the Company’s performance to developments affecting a particular industry. In order to avoid excessive concentrations 
of risk, the Company’s policies and procedures include specific guidelines to focus on the maintenance of a diversified 
portfolio. Identified concentrations of credit risks are controlled and managed accordingly. Selective hedging is used within 
the Company to manage risk concentrations at both the relationship and industry levels.

At March 31,, 2018
Less than 1 year Between 1 and 2 years Between 2 and 5 years Over 5 years

USD INR USD INR USD INR USD INR

Borrowings  -    -    -    -    2,839,217  185,045,968  -    -   

Porject finance 59,000,000  3,845,325,000 59,000,000  3,845,325,000 177,000,000 11,535,975,000 206,340,311 13,448,229,769 

Amount due to related 
parties

19,338,211  1,260,367,902  117,263,657  7,642,658,845  -    -    -    -   

Trade and other payables 31,394,483  2,046,135,430  -    -    -    -    -    -   

Long term payables 198,558  12,941,018 598,689  39,019,556  -    -    -    -   

Environment 
rehalilitation provisions

 -    -    -    -    -    -   5,004,764  326,185,494 

At March 31,, 2017
Less than 1 year Between 1 and 2 years Between 2 and 5 years Over 5 years

USD INR USD INR USD INR USD INR

Borrowings  -    -    -    -    -    -    10,178,331  660,013,874 

Project finance  56,053,486  3,634,788,300  56,053,486  3,634,788,300  168,160,458  
10,904,364,899 

 280,267,431  18,173,941,563 

Amount due to related 
parties

 7,726,473  501,023,142  -    -    111,877,151  7,254,673,857  -    -   

Trade and other payables  16,378,780  1,062,081,989  -    -    -    -    -    -   

Long term payables  524,645  34,020,605  280,786  18,207,568  283,277  18,369,097  6,600,000  427,977,000 

Environment 
rehalilitation provisions

 -    -    9,589  621,799  28,768  1,865,461  4,617,813  299,442,084 

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s 
long-term debt obligations with floating interest rates. The Company manages its interest rate risk by having a balanced portfolio 
of fixed and variable rate loans and borrowings.
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The Company’s policy is to keep 100% of its borrowings at 
fixed rates of interest, excluding borrowings that relate to 
discontinued operations. The company analyses its interest 
rate exposure on a dynamic basis. Various scenarios are 
simulated taking into consideration refinancing, renewal of 
existing positions,  alternative financing  and hedging. Based  on 
these scenarios, the  company calculates the impact on profit 
and loss of a defined interest rate shift. For each simulation, 
the same interest rate shift is used for all currencies.

The company has fixed the interest rate with lenders by 
entering into a hedging arrangement with the lenders and 
hedging banks.  The company manages this risk by fixing the 
libor rate at each renewal period, through an interest swap 
arrangement as required the Common Terms Agreement(CTA).

The following table demonstrates the sensitivity to a reasonable 
possible change in interest rates on that portion of loans and 
borrowings affected.  With all other variables held constant, the 
Company’s profit before tax is affected through the impact on 
floating rate borrowings, as follows:  The assumed movement 
in basis points for the interest rate sensitivity analysis is based 
on the currently observable market environment, showing a 
significantly higher volatility than in prior years.

Increase / decrease 
in interest rate

Effect of profit 
before tax

March 2018

US Dollar 1% 651,424 

US Dollar -1% (651,424)

March 2017

US Dollar 1% 646,917 

US Dollar -1% (646,917)

Hedging activities and derivatives

Derivatives not designated as hedging instruments

The Company uses foreign currency-denominated borrowings 
and foreign exchange forward contracts to manage some of its 
transaction exposures. The foreign exchange forward contracts 
are not designated as cash flow hedges and are entered into 
for periods consistent with foreign currency exposure of the 
underlying transactions, generally from one to 24 months.

A hedging relationship qualifies for hedge accounting if, and 
only if, all of the following conditions are met. 

• At the inception of the hedge there is formal designation 
and documentation of the hedging relationship and the 
entity’s risk management objective and strategy for 
undertaking the hedge. That documentation shall include 
identification of the hedging instrument, the hedged 
item or transaction, the nature of the risk being hedged 
and how the entity will assess the hedging instrument’s  

effectiveness in offsetting the exposure to changes in 
the hedged item’s fair value or cash flows attributable to 
the hedged risk. 

• The hedge is expected to be highly effective in 
achieving offsetting changes in fair value or cash flows 
attributable to the hedged risk,  consistently with the 
originally documented risk management strategy for 
that particular hedging relationship.  As at March 31, 
2018, the company hedging instruments did not qualify 
for hedge accounting in accordance with the company’s 
policy.  At March 31, 2018, the company had an interet rate 
swap agreement in place with a notional amount of USD 
350,938,218  INR 22,872,398,358 (2017: USD 392,374,403 
INR 25,443,518,163) whereby the company pays a fixed 
rate of interest.  The interest rate swap contracts  are not 
designated in hedge relationships and are measured at 
fair value through profit or loss.  

• For cash flow hedges, a forecast transaction that is the 
subject of the hedge must be highly probable and must 
present an exposure  to variations in cash flows that 
could ultimately affect profit or loss. 

• The effectiveness of the hedge can be reliably measured, 
i.e. the fair value or cash flows of the hedged item that 
are attributable to  the hedged risk and the fair value of 
the hedging instrument can be reliably measured. 

• The hedge is assessed on an ongoing basis and 
determined actually to have been highly effective 
throughout the financial reporting  periods for which the 
hedge was designated. 

Credit risk

Credit risk is managed on a group basis.

Credit risk consists mainly of cash deposits, cash equivalents, 
derivative financial instruments and trade debtors. The 
company only deposits cash with major banks with high quality 
credit standing and limits exposure to any one counter-party. 
Customer credit risk is managed by each business unit subject 
to the Company’s established policy, procedures and control 
relating to customer credit risk management. Credit quality 
of a customer is assessed based on an extensive credit rating 
scorecard and individual credit limits are defined in accordance 
with this assessment. Outstanding customer receivables are 
regularly monitored and any shipments to major customers are 
generally covered by letters of credit or other forms of credit 
insurance. At March 31, 2018, the Company had 4 customers 
(2017:4 customers) that owed the Company more than USD 
80,884,498  each and accounted for approximately 99% 
(2017:99%) of all the receivables outstanding.

Management has an ESCROW security agreement with the 
major customer ZESCO.  The provisions of the contract allows 
for:
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a)  Assignment of ZESCO debtors to Maamba Collieries 
Limited.

b)  Utilisation of the ESCROW balance on account in the 
event ZESCO defaults.

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions 
is managed by the company’s finance department in 
accordance with  the company’s policy.  Investments of surplus 
funds are made only with approved counterparties and within 
credit limits assigned to each counterparty.  Credit limits 
are set to minimise the concentration of risks and therefore 
mitigate financial loss through a  counterparty’s potential 
failure to make payments.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future 
cash flows of an exposure will fluctuate because of changes 
in foreign  exchange rates. The Company’s exposure to the risk 
of changes in foreign exchange rates relates primarily to the 
Company’s operating  activities (when revenue or expense is 
denominated in a foreign currency).

Foreign currency sensitivity

The following table demonstrates the sensitivity to a reasonably 
possible change in US Dollars (USD) exchange rate, with all 
other variables held constant. The impact on the Company’s 
profit before tax is due to changes in the fair value of monetary 
assets and liabilities.

Increase / decrease 
in foreign exchange 

rate

Effect of profit 
before tax

March 2018

US Dollar 2% 20,515,189 

US Dollar -2% (20,515,189)

March 2017

US Dollar 2% 18,761,917 

US Dollar -2% (18,761,917)

The company’s exposure to foreign currency risk based on 
reported amounts is as follows:

Market risk

Market risk is the risk that the fair value of future cash flows 
of a financial instrument will fluctuate because of changes 
in market prices. Market risk comprises three types of risk: 
interest rate risk, currency risk and other price risk, such as 
equity price risk and  commodity risk. Financial instruments 
affected by market risk include loans and borrowings, and 
deposits.

Fair value determination

Management assessed that cash and short-term deposits, 
trade receivables, trade payables, bank overdrafts and other 
current liabilities approximate their carrying amounts largely 
due to the short-term maturities of these instruments.  The 
fair value of the  financial assets and liabilities is included 
at the amounts at which the instrument could be exchange 
in a current transaction between willing parties, other than 
in a forced or liquidation sale.  The following methods and 
assumptions were used to estimate the fair values:

Long-term fixed-rate and variable-rate receivables/borrowings 
are evaluated by the Company based on parameters such 
as interest rates, specific country risk factors, individual 
creditworthiness of the customer and the risk characteristics 
of the financed project. 

Based on this evaluation, allowances are taken into account for 
the expected losses of these receivables.  As at March 31, 2018, 
the  carrying amounts of such receivables, net of allowances, 
were calculated.  The due to the short term nature of the 
trade receivables, the carrying amounts approximates the fair 
value.  The fair value and carrying have not been disclosed in 
accordance with IFRS 7.

The fair value of loans from lenders, shareholders and other 
financial liabilities, as well as other non-current financial 
liabilities is estimated by discounting future cash flows using 
rates currently available for debt on similar terms, credit risk 
and remaining maturities.  The fair values approximates the 
carrying amounts of the financial liabilities.   The exception 
relates specifically to the Government of Zambia loan of 
USD 10,394,580  INR 677,466,752 (2017: USD 10,052,740 INR 
651,869,925) which was issued at an  interest rate of 1.5% 
which is well below the market rate.  Accordingly this loan has 
been discounted with the fair value shown below;

The carrying amount of certain financial instruments that 
mature within the next 12 months is a reasonable approximation 
of their fair value.  These financial instruments include the 
following items: “Cash and cash equivalents”, “Investments”, 
“Other assets”, “Borrowings” and “Other liabilities”.

Loand and borrowings

The fair value of loans is determined by discounting expected 
contractual cash flows using market interest rates charged for 
similar  new loans at the reporting date and takes estimated 
prepayments into account.  Changes in interest rates and in the 
creditworthiness  of borrowers are the main causes of changes 
in the fair value of loans held by the company, which results in a 
favorable or unfavorable  difference compared to their carrying 
amount.  The fair value of impaired loans is assumed to be 
equal to their carrying amount.
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28. POST BALANCE SHEET EVENTS

 There has not arisen since the end of the financial 
year any item, transaction or event of a material and 
unusual nature likely, in the opinion of the directors of 
the company, to affect substantially the operations of 
the company, results of those operations or the state of 
affairs of the company in subsequent financial years.

29. Capital commitments

 As at year end, the company had not approved and 
contracted any capital commitment (2017: USD 43.11 
million)  in respect of the construction of the power 
generation plant which commenced on 26 April 2012 and 
was  commissioned on 27 July 2017.

30. Maamba Collieries Limited Branch accounts

 Included in the consolidated segment information for the division are financial statements for Maamba Collieries India 
Branch, which was incorporated on 11 August 2016.  The branch commenced its operations in 2016.  The following are the 
branch financial statements for the Maamba Collieries Limited India Branch.

Period ended March 31, 2018 Balance Consolidation 
adjustment

2018 2018

Total Total

USD INR

Segment profit and loss

Revenue  360,255  (360,255)  -    -   

Cost of sales  (360,255)  360,255  -    -   

Gross profit  -    -    -    -   

Expenditure  (136,956)  (136,956)  (8,926,107)

Segment(loss)  (136,956)  -    (136,956)  (8,926,107)

Segment statement of financial position

Assets

Interbranch payables, (Maamba Collieries Limited HQ)  362,858  (362,858)  -   

Other current assets  294,592  -    294,592  19,200,034 

Total assets  657,450  (362,858)  294,592  19,200,034 

Interebranch payables (Maamba Collieries

 Limited HQ)  763,187  (763,187)  -    -   

Trade and other payables  31,219  31,219  2,034,698 

Accumulated loss  (136,956)  (136,956)  (8,926,107)

Total equity and liabiliites  657,450  (763,187)  (105,737)  (6,891,409)

31. SEGMENT INFORMATION

 For management purposes, the Company is organised 
into business units based on its products and services 
and has two reportable segments, as follows:

- The Mine Division segment, which mines coal 
related products.

- The Power segment, which has been set up to 
produce power from the coal produced by the Mine 
division.

 The Executive Management Committee monitors the 
operating results of its business units separately for the 
purpose of making decisions about resource allocation 
and performance assessment. Segment performance 
is evaluated based on profit or loss and is measured 
consistently with profit or loss in the company financial 
statements. Also, the Company’s financing (including 
finance costs and finance income) and income taxes are 
managed on a Company basis and are not allocated to 
operating segments. Transfer prices between operating 
segments are on an arm’s length basis in a manner 
similar to transactions with third parties.
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Inter-segment revenues are eliminated upon consolidation and reflected in the ‘adjustments and eliminations’ column. All other 
adjustments and eliminations are part of detailed reconciliations presented further below.

Adjustments and eliminations

a) Current taxes, deferred taxes and certain financial assets and liabilities are not allocated to those segments as they are 
also managed on a company basis.

b)  Capital expenditure consists of additions of property, plant and equipment, intangible assets and work in progress. Capital 
expenditure consists of additions of property, plant and equipment, intangible assets and work in progress.

c)  Inter-segment revenues are eliminated on consolidation. There were no intersegment sales during the period under review.

d)  Capital expenditure consists of additions of property, plant and equipment, capital work in progress (CWIP), and intangible 
asset.

  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

Reconciliation of Profit 

Segment Profit 19,130,783 1,246,848,782 5,542,057 359,374,686 

Inter segment sales elimination (18,341,880) (1,195,432,029)  (9,259,907) (600,458,669)

Inter segment expenditure elimination 18,341,880 1,195,432,029  6,364,022 412,675,007 

Profit before tax 19,130,783 1,246,848,782 2,646,172 171,591,024 

Reconciliation of assets

Segment assets 808,395,994 52,687,208,909 843,727,788 54,711,528,413 

Inter divisional payables (657,450) (42,849,304) (28,273,577) (1,833,400,101)

Unrealised profit elimination  -    -   (2,895,886) (187,783,728)

Total assets 807,738,544 52,644,359,605 812,558,325 52,690,344,584 

Rreconciliation of liabilities and equity

Segment liabilities and equity 808,395,994 52,687,208,909 843,727,788 54,711,528,413 

Inter divisional payables (657,450) (42,849,304) (28,273,577) (1,833,400,101)

Unrealised profit elimination  -    -   (2,895,886) (187,783,728)

Total liabilities and equity 807,738,544 52,644,359,605 812,558,325 52,690,344,584 

Detailed Statement of comprehensive income

Note
  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

Revenue

Coal Sales 15,514,289 1,011,143,786 11,438,676 741,740,945 

Power Sales 109,178,784 7,115,727,247  -    -   

Mineral Royalty tax (1,717,836) (111,959,961) (1,113,817) (72,225,463)

Energy Regulation Board Fee (240,496) (15,674,327) (145,872) (9,459,070)

19 122,734,741 7,999,236,745 10,178,987 660,056,412 
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Cost of sales

Opening inventory (23,294,734) (1,518,234,288) (22,956,076)  
(1,488,586,748)

Purchases (21,831,846) (1,422,890,563) (662,928)  (42,987,566)

Depreciation and amortisation (26,426,875) (1,722,371,578) (3,180,688)  (206,251,713)

Translation difference  -    -   (3,448,687)  (223,630,109)

Closing inventory 14,713,942 958,981,170 23,294,734  1,510,547,026 

20 (56,839,513) (3,704,515,259) (6,953,645) (450,909,110)

Gross Profit 65,895,228 4,294,721,486 3,225,342 209,147,302 

Other Income

Interest received 4,134,120 269,441,271 306,851  19,897,753 

Other trading income 46,945 3,059,640 209,853  13,607,918 

Profit on disposal of property, plant and 
equipment

100,184 6,529,492 10,755  697,408 

21 4,281,249 279,030,403 527,459 34,203,079 

Expenses (refere to page 85) (14,969,742) (975,652,935) (7,965,279)  (516,508,517)

Operating Profit 55,206,735 3,598,098,954 (4,212,478) (273,158,136)

Interest on swaps 23 (3,064,983) (199,760,267)  -    -   

Finance charges 23 (32,927,090) (2,146,023,091) (341,291)  (22,131,015)

Exchange gains / losses 24  126,625 8,252,784  -    -   

Fair value adjustments (210,504) (13,719,598) 7,199,939  466,880,044 

Profit before taxation 19,130,783 1,246,848,782 2,646,170 171,590,893 

Taxation 17 (3,542,037) (230,852,261) (491,715)  (31,885,259)

Profit for the year 15,588,746 1,015,996,521 2,154,455 139,705,634 

DETAILED STATEMENT OF COMPREHENSIVE INCOME

  March 2018   March 2018   March 2017   March 2017

USD INR USD INR

Operating expenses

Administrative expenses 8,288,423 540,197,969 3,165,378  205,258,936 

Corporate Social Responsibility activity 664,521 43,310,156 565,028  36,639,241 

Repairs and maintenance 1,789,617 116,638,288 1,326,973  86,047,564 

Staff costs 4,227,181 275,506,522 2,907,901  188,562,840 

14,969,742 975,652,935 7,965,280 516,508,581 
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Directors’ Statement
The directors are pleased to present their statement to the 
member together with the audited financial statements of 
Nava Energy Pte. Ltd.  (“the Company’’) for the financial year 
ended March 31, 2018.

1 OPINION OF THE DIRECTORS

 In the opinion of the directors, the accompanying 
financial statements are drawn up so as to give a true 
and fair view of the financial position of the Company  as 
at  March 31,  2018  and of the financial performance,. 
changes in equity and cash flows of the Company for the 
year ended on that date;

2 DIRECTORS

 The directors of the Company in office at the date of this 
statement are: 

 Ashwin Devineni

 Ramesh Srigirisetty

3 ARRANGEMENTS  TO   ENABLE  DIRECTORS   TO   
ACQUIRE   SHARES  AND DEBENTURES

 Neither at the end of nor at any time during the financial 
year was the Company a party to any arrangement  
whose object  is to enable  the directors  of the Company 
to acquire  benefits by means of the acquisitions of 
shares or debentures of the Company or any other body 
corporate.

4 DIRECTORS’ INTERESTS IN SHARES AND 
DEBENTURES

 The following directors who held office at the end of 
the financial year, had, accordingly to the register  of 
directors’ shareholdings required  to be kept under  
Section 164  of the Singapore Companies Act, Chapter 
50, an interests in shares of holding company as stated 
below:

Name of directors 

Ordinary shares held in the 
name of directors

At beginning 
of year At end of year

Holding Company

Nava Bharat Ventures 
Limited

  - Ashwin Devineni 3,409,212 3,429,212 

  - Ramesh Srigirisetty 300 300 

5 OPTIONS TO TAKE UP UNISSUED SHARES

 During the financial year, no option to take up unissued 
shares of the Company was granted.

6 OPTIONS EXERCISED

 During  the financial  year, there were no shares  of the 
Company issued  by  virtue of the exercise of options to 
take up unissued shares.

7 UNISSUED SHARES UNDER OPTION

 At the end of the financial year, there were no unissued 
shares of the Company under option.

8 INDEPENDENT AUDITOR

 The independent auditor, Sashi Kala Devi Associates, has 
expressed its willingness to accept re-appointment as 
auditor.

Ashwin Deveneni Ramesh Srigirisetty
Director Director

Singapore
11 May 2018
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Independent Auditor's Report
to the member of 
Nava Energy Pte.Ltd.
(Co. Reg. No. 20140262IN)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying financial statements of 
Nava Energy Pte. Ltd. (the "Company"), which comprise the 
balance sheet as at March 31, 2018, and the statement of 
comprehensive income, statement  of changes in equity  and 
STATEMENT OF CASH FLOWS for the year then ended, and notes 
to the financial statements, including a summary of significant 
accounting policies.

In our opinion, the accompanying financial statements are 
properly drawn up in accordance with the provisions  of 
the  Companies  Act, Chapter  50  (the "Act") and Financial  
Reporting  Standards  in Singapore  (FRSs) so as to give a 
true and fair view of the financial position of the Company 
as at March 31, 2018 and of the financial performance, 
changes in equity and cash flows of the Company 
for the year ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with Singapore 
Standards on Auditing (SSAs). Our responsibilities under 
those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in 
accordance with the Accounting and Corporate Regulatory 
Authority (ACRA) Code of Professional Conduct and Ethics 
for Public Accountants and Accounting Entities (ACRA Code) 
together with the ethical requirements that are relevant to our 
audit of the financial statements in Singapore, and we have 
fulfilled our other ethical responsibilities in accordance with 
these requirements and the ACRA Code. We believe that the 
audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion.

OTHER INFORMATION

Management is responsible for the other information. The 
other information comprises the Directors' Statement but does 
not include the financial statements and our auditor's report 
thereon.

Our opinion on the financial statements does not cover the 
other information and we do not express any form of assurance 
conclusion thereon.

In connection with our audit of the financial statements, our 
responsibility is to read the other information identified above 
and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise appears to be 
materially misstated. If, based on the work we have performed, 
we conclude that there is a material misstatement of this 

other information, we are required to report that fact. We have 
nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND DIRECTORS 
FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation of financial 
statements that give a true and fair view in accordance with the 
provisions of the Act and FRSs, and for devising and maintaining 
a system of internal accounting controls sufficient to provide 
a reasonable assurance that assets are safeguarded against 
loss from unauthorised use or disposition; and transactions are 
properly authorised and that they are recorded as necessary 
to permit the preparation of true and fair financial statements 
and to maintain accountability of assets.

In preparing the financial statements, management is  
responsible for assessing the Company's ability to continue as 
a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so.

The directors' responsibilities include overseeing the 
Company's financial reporting process. 

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE 
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about 
whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SSAs will always 
detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken 
on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise 
professional judgement and maintain professional skepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement of 
the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those  
risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.
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AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE 
FINANCIAL STATEMENTS (CONTINUED)

• Obtain  an  understanding  of  internal control  relevant  
to  the audit  in  order  to design  audit procedures that 
are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of 
the Company's internal control.

• Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by management.

• Conclude  on  the  appropriateness   of  management’s  
use  of  the  going  concern  basis  of accounting  and, 
based on the audit evidence obtained, whether a material 
uncertainty  exists related to events or conditions  that 
may cast significant doubt on the Company's ability 
to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw 
attention in our auditor's report to the related disclosures 
in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of 
our auditor’s report. However, future events or conditions 
may cause the Company to cease to continue as a going 
concern.

• Evaluate the overall presentation, structure and content 
of the financial statements,  including the disclosures, 
and whether the financial statements represent the 
underlying transactions and events in a manner that 
achieves fair presentation.

We communicate with the directors regarding, among other 
matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY 
REQUIREMENTS

In our opinion, the accounting  and other records required by 
the Act to be kept by the Company have been properly kept in 
accordance with the provisions of the Act.

Sashi Kala Devi Associates
Public Accountants and 
Chartered Accountants

Singapore
11 May 2018
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Statement of Financial Position as at March 31, 2018

Notes
2018 2018 2017 2017 

USD INR USD INR

Non-current asset

Investment in subsidiary 4 894 58,266 894 57,971 

Current assets

Amount due from a related company 5 892,644 58,178,073 2,115,781 137,197,819 

Amount due from a subsidiary 6 1,677,720 109,345,401 4,780,000 309,959,100 

Cash and cash equivalents 1,398,176 91,126,121 1,253,416 81,277,761 

3,968,540 258,649,595 8,149,197 528,434,679 

Current liabilities

Trade creditor 220,127 14,346,777 -- --

Accrued liabilities 114,863 7,486,196 4,000 259,380 

Amount due to a related company 7 1,083,795 70,636,339 7,205,647 467,250,180 

Amount due to a subsidiary 6 894 58,266 894 57,971 

Amount due to a holding company 8 1,649,723 107,520,697 1,727,252 112,003,656 

Tax payable 9 128,666 8,385,807 -- --

3,198,068 208,434,082 8,937,793 579,571,187 

Net current assets/(liabilities) 770,472 50,215,513 (788,596) (51,136,508)

Non-current liability

Deferred taxation 10 -- -- 0 0 

Net assets/(liabilities) 771,366 50,273,779 (787,702) (51,078,536)

Equity attributable to owner of the Company

Share capital 11 1,000 65,175 1,000 64,845 

Accumulated profits /(losses) 770,366 50,208,604 (788,702) (51,143,381)

Total equity (equity deficits) 771,366 50,273,779 (787,702) (51,078,536)
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Statement of Comprehensive Income 
for the financial year ended March 31, 2018

Notes
2018 2018 2017 2017 

USD INR USD INR

Revenue 12 10,108,087 658,794,570 2,915,781 189,073,819 

Cost of services 13 (7,242,086) (472,002,955) (2,287,260) (148,317,375)

Gross profit 2,866,001 186,791,615 628,521 40,756,444 

Other income 14 73,220 4,772,114 

Administrative expenses (1,251,487) (81,565,665) (1,389,152) (90,079,561)

Profit/(loss) before tax 15 1,687,734 109,998,063 (760,631) (49,323,117)

Income tax expense 16 (128,666) (8,385,807) 0 0 

Profit/(loss) for the year 1,559,068 101,612,257 (760,631) (49,323,117)

Other comprehensive income -- -- - -

Total comprehensive profit/(loss) for the year 1,559,068 101,612,257 (760,631) (49,323,117)

Statement of Changes in Equity 
for the financial year ended March 31, 2018

Share capital
Accumulated 

(losses)/
profits

Total

USD USD USD INR

Balance at April 1, 2016 1,000 (28,071) (27,071) (1,764,352)

Total comprehensive loss for the year -   (760,631) (760,631) (49,574,125)

Balance at March 31, 2017 1,000 (788,702) (787,702) (51,338,478)

Total comprehensive profit for the year  -   1,559,068 1,559,068 101,612,257 

Balance at March 31, 2018 1,000 770,366 771,366 50,273,779 
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Statement of Cash Flows  

for the financial year ended March 31, 2018

2018 2018 2017 2017 

USD INR USD INR

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/(loss) before tax 1,687,734 109,998,063 (760,631) (49,323,117)

Adjustment for:

Interest income from subsidiary (73,220) (4,772,114)

Operating profit/(loss) before working capital changes 1,614,514 105,225,950 (760,631) (49,323,117)

Decrease in other receivables - - 20,993 1,361,291 

Increase in trade and accrued liabilities 330,990 21,572,273 2,500 162,113 

Decrease/(Increase) in amount due from a related company 1,223,137 79,717,954 (2,115,781) (137,197,819)

(Decrease)/(Increase) in amount due to a related company (1,590,007) (103,628,706) 1,850,000 119,963,250 

(Decrease)/Increase in amount due to holding company (77,529) (5,052,953) 1,683,397 109,159,878 

Net cash flows from operating activities 1,501,105 97,834,518 680,478 44,125,596 

CASH FLOWS FROM FINANCING ACTIVITIES

Decrease/(Increase) in amount due to a related company (4,531,845) (295,362,998) 5,002,909 324,413,634 

Decrease/(Increase) in amount due from a subsidiary 3,175,500 206,963,213 (4,430,000) (287,263,350)

Net cash flows (used in)/from  financing activities (1,356,345) (88,399,785) 572,909 37,150,284 

Net increase in cash and cash equivalents 144,760 9,434,733 1,253,387 81,275,880 

Cash and cash equivalents at beginning of year 1,253,416 81,691,388 29 1,881 

Cash and cash equivalents at end of year 1,398,176 91,126,121 1,253,416 81,277,761 
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1 CORPORATE INFORMATION

 The  Company  is  a  private  company  limited  by  shares  
incorporated  and  domiciled  in Singapore. Its holding 
company is Nava Bharat Ventures Limited, incorporated 
in India.

 The registered office and principal place of business 
of the Company is located at 18 Duxton Hill Singapore 
089601.

 The principal activities of the Company are those of 
carrying on business and management consultancy 
services and office administrative services on a fee or 
contract basis.

 The principal activities of the subsidiary are disclosed in 
Note 4 to the financial statements

2 SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES

(a) Basis of preparation

 The financial statements have been prepared in 
accordance with Singapore Financial Reporting 
Standards (FRS).

 The financial statements have been prepared on 
the historical cost basis except where otherwise 
described in the accounting policies below.

 The financial statements are presented in United 
States Dollar (USD) which is the Company's 
functional currency and all values are rounded to 
the nearest one-dollar unless otherwise stated.

 The accounting policies adopted are consistent 
with those used in the previous financial year 
except in current financial year, the Company 
has adopted all applicable new and revised FRSs 
and Interpretations of FRS ("INT FRS'') that are 
relevant to its operations and effective for the 
current financial year. The adoption of these new 
and revised FRSs and INT FRS did not have any 
effect on the financial performance or position of 
the Company.

 Standards issued but not yet effective

 The Company has not adopted the following 
standards and interpretations which are 
potentially relevant to the Company that has been 
issued but not yet effective:

Effective date (Annual periods 
beginning on or after)

FRS 109 Financial Instruments 1 January 2018

 FRS 115 Revenue from  1 January 2018
 Contracts with Customers

 The directors expect that the adoption of the standards 
and interpretations  above will have no material impact 
on the financial statements in the period of initial 
application.

 Consolidated Financial Statements

 The financial statements of the subsidiary have  not been 
consolidated with the Company's financial statements 
as the Company is a wholly owned subsidiary of Nava 
Bharat Ventures Limited, a company incorporated in 
India, which prepares consolidated financial statements 
on a worldwide basis. Such financial statements are 
publicly available.

 The registered address of Nava Bharat Ventures Limited 
is Nava Bharat Chambers, 6-3-1109/1, Raj Bhavan Road 
Hyderabad -500 082 Telangana India.

 Investments in subsidiary in the financial statements of 
the Company are stated at cost, less any impairment in 
recoverable value.

(b) Functional and foreign currency

 The management  has determined the currency of 
the primary economic environment in which the 
Company operates i.e. functional currency, to be 
USD.

 Foreign  currency transactions

 Transactions in foreign currencies are measured 
in USD and are recorded on initial recognition 
in the functional currencies at exchange rates 
approximating those ruling at the transaction 
dates. Monetary assets and liabilities 
denominated in foreign currencies are re-
translated the functional currency at the rate of 
exchange ruling at the end of the reporting period.  
Non-monetary  assets  and  liabilities  that  are  
measured  in  terms  of historical   cost  in  a  foreign  
currency are  translated using  the  exchange rates  
as at  the dates  of the initial  transactions. Non-
monetary items measured at fair value in a foreign 
currency are translated using the exchange rates 
at the date initial recognition. Non -monetary   
items measured at fair value in a foreign currency 
are translated using the exchange rates at the 
date when the fair value was measured.

 Exchange differences arising on the settlement of 
monetary items or on translating monetary items 
at the end of the reporting period are recognized 
in profit or loss.

(c)  Subsidiary

 A  subsidiary is  an investee that  is  controlled   by  
the  Group.  The  Group  controls an investee when  
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it is exposed, or has rights, to variable returns  
from its involvement with the investee and has  
the ability to affect those returns through its  
power over the investee.

 In the Company's separate financial statements,  
investments in subsidiaries are accounted for at 
cost less impairment losses.

(d) Financial assets

 Initial recognition and measurement

 Financial assets are recognised when, and only  
when, the Company becomes a party  to the 
contractual provisions of the financial instrument. 
The Company determines the classification of its 
financial  assets at initial recognition.

 When  a financial  asset  is recognised initially, an 
entity  shall  measure it at its fair  value plus,  in 
the case  of a financial asset  not at  fair  value  
through profit  or loss, transaction costs  that are 
directly  attributable to the acquisition or issue of 
financial asset.

 Subsequent measurement

 The subsequent measurement of financial assets 
depends  on their classification as follows:

(i) Financial assets at fair value through  profit 
or loss

 Financial asset s at fair value through profit 
or loss include financial assets  held for 
trading .  Financial assets are classified as 
held  for trading  if they are acquired for the 
purpose  of selling or repurchasing in the 
near term.

 Subsequent to initial recognition, financial 
assets at fair value through profit or loss 
are measured at fair value. Any gains or 
losses arising from changes in fair value of 
the financial assets are recognised in profit 
or loss.

 The Company has not designated any 
financial assets upon initial recognition at 
fair value through profit or loss.

(ii)  Held-to-maturity investment

 Non-derivative financial assets with fixed or 
determinable payments and fixed maturity 
are classified as held-to-maturity when 
the Company has the positive intention and 
ability to hold the investments to maturity. 
Subsequent to initial recognition, held-
to-maturity investments are measured 

at amortised cost using the effective 
interest method, less impairment. Gains 
and losses are recognised in profit or loss 
when the held-to-maturity investments are 
derecognised or impaired, and through the 
amortisation process.

(iii)  Loans and receivables

 Non-derivative financial assets with fixed 
or determinable payments that are not 
quoted in an active market are classified 
as loans and receivables. Subsequent to 
initial recognition, loans and receivables 
are measured at amortised cost using the 
effective interest method, less impairment. 
Gains and losses are recognised in profit 
or loss when the loans and receivables are 
derecognised or impaired, and through the 
amortisation process.

(iv) Available-for-sale financial assets

 Available-for-sale financial assets 
include equity and debt securities. Equity 
investment classified as available-for-sale 
are those, which are neither classified as 
held for trading nor designated at fair value 
through profit or loss.

 After initial recognition, available-for-
sale financial assets are subsequently 
measured at fair value. Any gains or losses 
arising from changes in the fair value of 
the financial assets are recognised in 
other comprehensive income, except that 
impairment losses, foreign exchange gains 
and losses on monetary instruments and 
interest calculated using the effective 
interest method are recognised in profit or 
loss. The cumulative gain or loss previously 
recognised in other comprehensive income 
is reclassified from equity to profit or loss 
as a reclassification adjustment when the 
financial asset is de-recognised.

 De-recognition

 A financial asset is derecognised where the 
contractual right to receive cash flows from 
the asset has expired. On de-recognition of a 
financial asset in its entirety, the difference 
between  the  carrying  amount  and  the  
sum  of  the  consideration  received  and  
any cumulative  gain  or  loss that  had been  
recognised  in other  comprehensive income  
is recognised in profit or loss.
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 Regular way purchase and sale of a 
financial asset

 All regular way purchases and sales 
of financial assets are recognised or 
derecognised  on the trade  date  i.e.,  the 
date  that  the  Company  commits  to  
purchase  or  sell the  asset. Regular  way 
purchases  or  sales are  purchases  or sales  
of  financial assets that  require delivery 
of assets within the period generally 
established  by regulation or convention  in 
the market place concerned.

(e) Impairment of financial assets

 The Company assesses at each reporting date 
whether there is any objective evidence that a 
financial asset is impaired.

(i) Financial assets carried at amortised cost

 For financial assets carried at  amortised   
cost,  the  Company   first   assesses 
individually  whether  objective  evidence  of  
impairment  exists  individually  for financial 
assets that are individually significant, or 
collectively  for financial assets that are 
not individually  significant. If the Company 
determines that no objective evidence 
of impairment exists for an individually 
assessed financial asset, whether 
significant  or  not,  it  includes  the  asset  in  
a  company  of  financial assets  with similar  
credit risk characteristics  and collectively  
assesses  them for impairment. Assets that 
are individually assessed for impairment  
and for which an impairment loss is, or 
continues to be recognised are not included 
in a collective assessment of impairment.

 If there is objective evidence that an 
impairment loss on financial assets carried 
at amortised  cost  has  been  incurred,  the  
amount  of  the  loss  is  measured  as the 
difference between the asset's carrying 
amount and the present value of estimated 
future cash flows discounted at the 
financial asset's original effective interest 
rate. If a  loan  has  a  variable  interest   rate,  
the  discount  rate  for  measuring   any 
impairment loss is the current effective 
interest  rate. The carrying amount of the 
asset is reduced through the use of an 
allowance account. The impairment loss is 
recognised in profit or loss.

 When the asset becomes uncollectible, 
the carrying amount of impaired financial 

assets is reduced' directly or if an amount 
was charged to the allowance account, the 
amounts charged to the allowance account 
are written off against the carrying value of 
the financial asset.

 To determine whether there is objective 
evidence that an impairment loss on 
financial assets has been incurred, the 
Company considers factors such as the 
probability of insolvency or significant 
financial difficulties of the receivable and 
default or significant delay in payments.

 If in a subsequent period, the amount of 
the impairment loss decreases and the 
decrease can be related objectively to an 
event occurring after the impairment was 
recognised, the previously recognised 
impairment loss is reversed to the extent 
that the carrying amount of the asset 
does not exceed its amortised cost at the 
reversal date. The amount of reversal is 
recognised in profit or loss.

(ii)  Financial assets carried at cost

 If there is objective evidence (such as 
significant adverse changes in the business 
environment where the issuer operates, 
probability of insolvency or significant 
financial difficulties of the issuer) that an 
impairment loss on financial assets carried 
at cost has been incurred, the amount of 
the loss is measured as the difference 
between the asset's carrying amount and 
the present value of estimated future cash 
flows discounted at the current market 
rate of return for a similar financial asset. 
Such impairment losses are not reversed in 
subsequent periods.

(iii) Available-for-sale financial assets

 In the  case  of  equity  investments  
classified  as  available-for-sale, objective 
evidence of impairment include (i) 
significant financial difficulty of the issuer 
or obligor, (ii) information about significant 
changes with an adverse effect that have 
taken place in the technological, market, 
economic or legal environment in which 
the issuer operates, and indicates that the 
cost of the investment in equity instrument 
may not be recovered; and (iii) a significant 
or prolonged decline in the  fair value of the 
investment below its cost. 'Significant' is 
to be evaluated against the original cost 
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of the investment and 'prolonged' against 
the period in which the fair value has been 
below its original cost.

 If an available-for-sale financial asset 
is impaired, an amount comprising the 
difference between its cost (net of any 
principal payment and amortisation) and 
its current fair value, less any impairment 
loss previously recognised in profit or loss, 
is transferred from other comprehensive 
income and recognised in profit or loss. 
Reversals of impairment losses in respect 
of equity instruments are not recognised 
in profit or loss; increase in their fair value 
after impairment are recognised directly in 
other comprehensive income.

(f) Financial liabilities

 Initial recognition and measurement

 Financial liabilities are recognised when, and 
only when, the Company becomes a party to the 
contractual provisions of the financial instrument. 
The Company determines the classification of its 
financial liabilities at initial recognition.

 When a financial liability is recognised initially, 
an entity shall measure it at its fair value plus, 
in the case of a financial liability not at fair value 
through profit or loss, transaction costs that are 
directly attributable to the acquisition or issue of 
financial liability.

 Subsequent measurement

 The subsequent measurement of financial 
liabilities depends on their classification as 
follows:

(i) Financial liabilities at fair value through 
profit or loss

 Financial liabilities at fair value through 
profit or loss include financial liabilities 
held for trading. Financial liabilities are 
classified as held for trading if they are 
acquired for the purpose of selling in the 
near term.

 Subsequent to initial recognition, financial 
liabilities at fair value through profit or 
loss are measured at fair value. Any gains 
or losses arising from changes in fair value 
of the financial liabilities are recognised in 
profit or loss.

 The Company has not designated any 
financial liabilities upon initial recognition 

at fair value through profit or loss.

(ii) Financial liabilities at amortised cost

 After initial recognition, financial liabilities 
that are not  carried at fair value through 
profit or loss are subsequently measured at 
amortised cost using the effective interest   
method. Gains and losses are recognised 
in profit or loss when the liabilities are 
derecognised, and through the amortisation 
process.

 De-recognition

 A financial liability is derecognised when the 
obligation under the liability is discharged 
or cancelled or expired. When an existing 
financial liability is replaced by another 
from the same lender on substantially 
different terms, or the terms of an existing 
liability are substantially modified, such 
an exchange or modification is treated as 
a de-recognition of the original liability 
and the recognition of a new liability, and 
the difference in the respective carrying 
amounts is recognised in profit or loss.

(g)  Offsetting financial instruments

 Financial assets and liabilities are offset and the 
net amount is presented in the balance sheet, 
when and only when, there is a legally enforceable 
right to set off the recognised amounts and there 
is an intention to settle on a net basis or realise the 
assets and settle the liabilities simultaneously.

(h) Cash and cash equivalents

 Cash and cash equivalents comprise cash on 
hand and at bank.

(i)  Other payables

 Other payables are non-interest bearing and have 
an average term of six months. 

(j) Provisions

 Provisions are recognised when the Company 
has a present obligation (legal or constructive) as 
a result of a past event, and when it is probable 
that an outflow of resources embodying economic 
benefits will be required to settle the obligation 
and the amount of the obligation can be estimated 
reliably.

 Provisions are reviewed at the end of each 
reporting period and adjusted to reflect the current 
best estimate. If it is no longer probable that an 
outflow of economic resources will be required to 
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settle the obligation, the provision is reversed. If 
the effect of the time value of money is material, 
provisions are discounted using a current pre tax 
rate that reflects, where appropriate, the risks 
specific to the liability. When discounting is used, 
the increase in the provision due to the passage of 
time is recognised as a finance cost.

(k) Revenue

 Revenue is recognised to the extent that it is 
probable that the economic benefits will flow 
to the Company and the revenue can be reliably 
measured regardless of when the payment is 
made.  Revenue is measured at the fair value of 
consideration received or receivable, taking into 
account contractually defined terms of payment 
and excluding taxes or duty.  The following specific 
recognition criteria must also be met before 
revenue is recognised:

 Contract services

 Revenue from contract services are recognised 
in the profit and loss in proportion to the stage 
of completion of the contract activity at the end 
of the reporting period.  Stage of completion 
is measured by reference to the contract cost 
incurred to date to the estimated total costs for 
the contract.  When the contract outcome cannot 
be measured reliably, revenue is recognised only 
to the extent of the expenses recognised that are 
recoverable.

(l) Share capital

 Ordinary shares

 Proceeds from issuance of ordinary shares are 
recognised as share capital in equity.  Incremental 
costs directly attributable to the issuance of 
ordinary shares are deducted against share 
capital.

(m) Taxes

(i)  Current income tax

 Current income tax assets and liabilities for 
the current and prior periods are measured 
at the amount expected to be recovered 
from or paid to the taxation authorities. 
The tax rates and tax laws used to compute 
the amount are those that are enacted or 
substantively enacted at the end of the 
reporting period.

 Current income taxes are recognised in 
profit or loss except to the extent that tax 

relates to items recognised outside profit 
or loss, either in other comprehensive 
income or directly in equity. Management 
periodically evaluates positions taken in 
the tax returns with respect to situations 
in which applicable tax regulations are 
subject to interpretation and establishes 
provisions where appropriate.

(ii) Deferred tax

 Deferred tax is provided using the liability 
method on temporary differences at the 
date of reporting period between the tax 
bases of assets and liabilities and their 
carrying amounts for financial reporting 
purposes.

 Deferred tax liabilities are recognised for all 
temporary differences.

 Deferred  income  tax assets  are  recognised  
for  all temporary  differences,  carry forward  
of  unused  tax  credits  and  unused  tax  
losses,  to  the  extent  that  it  is probable   
profit   will   be  available   against   which   
the   deductible   temporary differences, 
and the carry forward of unused tax credits 
and unused tax losses can be utilised.

 The  carrying  amount  of  deferred  tax  
assets  is  reviewed  at  the  end  of  each 
reporting  period  and  reduced  to  the 
extent  that  it  is no  longer  probable  that 
sufficient  taxable profit will be available  to 
allow all or part of the deferred tax asset 
to be utilised. Unrecognised  deferred tax 
assets are reassessed at the end of each 
reporting period and are recognised to the 
extent that it has become probable that 
future taxable profit will allow the deferred 
tax asset to be recovered.

 Deferred tax assets and liabilities are 
measured at the tax rates that are expected 
to apply to the year when the asset is 
realised or the liability is settled, based 
on tax rates and tax laws that have been 
enacted or substantively  enacted at the 
end of each reporting period.

 Deferred tax relating to items recognised 
outside profit or loss is recognised either in 
other comprehensive income or directly in 
equity.

 Deferred tax assets and deferred tax 
liabilities are offset, if a legally enforceable 
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right  exists  to  set  off  current  income  
tax  assets  against  current  income  tax 
liabilities  and the deferred  taxes relate 
to the same taxable entity and the same 
taxation authority.

(k)  Related parties

 A related party is defined as follows:

(a) A person or a close member of that person's 
family is related to the Company if that 
person:

(i) Has control or joint control over the 
Company; 

(ii) Has significant influence over the 
Company; or

(iii) Is a member of  the key management  
personnel  of the Company  or of a 
parent of the Company.

(b) An entity is related to the Company if any of 
the following conditions applies:

i) The entity and the Company are 
members of the same group (which 
means that each parent, subsidiary 
and fellow subsidiary is related to the 
others);

(ii) One entity is an associate or joint 
venture of the other entity (or an 
associate or  joint  venture  of a  
member  of a  group  of which  the  
other  entity  is a member);

(iii) Both entities are joint ventures of the 
same third party ;

(iv) One entity is a joint venture of a 
third entity and the other entity is an 
associate of the third entity;

(v) The entity is a post-employment 
benefit plan for the benefit of 
employees of either the Company or 
an entity related to the Company. If 
the Company is itself  such  a  plan,  
the  sponsoring  employers  are  also  

related  to  the Company;

(vi) The entity is controlled or jointly 
controlled by a person identified in 
(a);

(vii) A person identified in (a) (i) has 
significant influence over the entity or 
is a member of the key management 
personnel of the entity (or of a parent 
of the entity).

(viii) The entity, or any member of a group 
of which it is a part, provides key 
management personnel services to 
the Company or to  the parent of the 
Company.

3 SIGNIFICANT ACCOUNTING ESTIMATES 
JUDGEMENTS

 The preparation of the Company's financial statements 
requires management to make judgments, estimates 
and assumptions that affect the reported amounts 
of revenues, expenses, assets, liabilities, and the 
disclosure of contingent liabilities at the end of the 
reporting period. However, uncertainty about these 
assumptions and estimates could result in outcomes 
that require a material adjustment to the carrying 
amount of the asset or liability affected in the future 
periods.

 Key sources of estimation uncertainty

 There were no material key assumptions concerning the 
future and other key sources of estimation uncertainty 
at the end of the reporting period, that have a significant 
risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next 
financial period.

 Judgement made in applying accounting policies

 There were no material judgements made by the 
management in the process of applying the Company's 
accounting policies that have made significant effect on 
the amounts recognised in the financial statements
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4 INVESTMENT IN SUBSIDIARY

2018 2018 2017 2017 

USD INR USD INR

Unquoted equity shares, at cost 894 58,266 894 57,971

Details of the subsidiary as at March 31, are as follows:

Name and principal activities Country of 
incorporation

Cost of investments Proportion of 
ownership interest

2018 2018 2017 2017 2018 2017

USD INR USD INR % %

Nava Energy Zambia Limited*    
(power plant maintenance services)

Zambia 894 58,266 894 57,971 99.98 99.98

* Audited by other firm

5 AMOUNT DUE FROM A RELATED COMPANY

 The amount due from is trade related, unsecured, interest-free, repayable upon demand and is to be settled in cash.

6 AMOuNT DuE FROM/(TO) A SuBSIDIARY

 The amount due from/(to) is non-trade related, unsecured, bears an interest rate of 6% (2017:Nil%) per annum repayable 
upon demand and is to be settled in cash.

7 AMOUNT DUE TO A RELATED COMPANY

2018 2018 2017 2017 

USD INR USD INR

Trade 609,993 39,756,294 2,200,000 142,659,000

Non-trade 473,802 30,880,045 5,005,647 324,591,180

1,083,795 70,636,339 7,205,647 467,250,180

The amount due to is interest-free, unsecured,  repayable upon demand and is to be settled in cash.

8 AMOUNT DUE TO HOLDING COMPANY

 The amount  is trade related, interest-free,  unsecured,  repayable upon  demand  and  is to be settled in cash.

9 TAX PAYABLE

2018 2018 2017 2017 

USD INR USD INR

Balance at beginning of year -- -- - -

Current year’s tax expenses on profit 128,666 8,385,807 - -

Balance at end of year 128,666 8,385,807 - -
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10 DEFERRED TAXATION

Deferred tax asset:
2018 2018 2017 2017 

USD INR USD INR

Tax losses carried forward -- -- 128,280 8,318,317 

Total deferred tax assets -- -- 128,280 8,318,317 

Deferred tax asset not recognised in current year -- -- (128,280) (8,318,317)

Balance -- -- - -

The Company has unabsorbed tax losses of approximately Nil (2017: USD754,000) that are available for offset against future 
taxable profits of the Company in which the losses arose for which no deferred tax asset is recognised due to uncertainty of its 
recoverability. The use of these tax losses is subject to the agreement with the Income Tax Authorities.

11 SHARE CAPITAL

2018 2017 

Number of 
shares USD INR Number of 

shares USD INR

Issued and fully paid:

Ordinary shares 1,000 1,000 65,175 1,000 1,000 64,845 

The holders of ordinary shares are entitled to receive dividends as and when declared by the Company. All ordinary shares have no 
par value, and carry one vote per shares without restrictions.

12 REVENUE

 Revenue represents services rendered to its related company, Maamba Collieries Limited.

13 COST OF SERVICES

2018 2018 2017 2017 

USD INR USD INR

Electric power service charge 456,006 29,720,191 -- --

Operation and maintenance expense 6,786,080 442,282,764 2,287,260 148,317,375 

Deferred tax asset not recognised in current year 7,242,086 472,002,955 2,287,260 148,317,375 

14 OTHER INCOME

2018 2018 2017 2017 

USD INR USD INR

Interest income on loan to a subsidiary 73,220 4,772,114 -- --

15 PROFIT/(LOSS) BEFORE TAx

 The profit/(loss) before tax is arrived at after charging:

Guarantee commission 770,000 50,184,750 1,382,493 89,647,759
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16 INCOME TAX EXPENSE

(i) Major components of income tax expense

 The major components of income tax expense for the financial years ended March 31, 2018 and 2017 are:

 Statement of comprehensive income: 

 Current tax 128,666 8,385,807  - -

(ii) Relationship between tax expense and accounting loss

 The reconciliation between the tax benefit and the product of accounting loss multiplied by the applicable tax rate for 
the years ended March 31, 2018 and 2017 are as follows:

2018 2018 2017 2017 

USD INR USD INR

Profit/(loss) before tax 1,687,734 109,998,063 (760,631) (49,323,117)

Tax expense/(benefit) on loss before tax at 17% 286,915 18,699,685 (129,307) (8,384,912)

Adjustments:

Non-deductible expenses 1,230 80,165 1,028 66,661 

Deferred tax asset not recognised in current year -- -- 128,279 8,318,252 

Tax exemptions (19,764) (1,288,119) -- --

Unabsorbed tax losses utilised (128,279) (8,360,584) -- --

Corporate income tax rebate (11,436) (745,341) -- --

Total tax expense 128,666 8,385,807 -- --

17 EMPLOYEE BENEFITS

2018 2018 2017 2017 

USD INR USD INR

Employee expenses (including director):

Directors’ remuneration 388,901 25,346,623 -- --

Staff salaries 29,692 1,935,176 -- --

418,593 27,281,799 -- --

18 RELATED PARTY DISCLOSURES

 In addition to those related party information  disclosed elsewhere in the financial  statements, the following significant 
transactions between the Company and related parties that took place at terms agreed between the parties during the 
financial year:
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(i) Significant related party transactions

2018 2018 2017 2017 

USD INR USD INR

Related companies

   Service rendered 10,108,087 658,794,570 2,915,781 189,073,819 

   Advance received for service -- -- 2,200,000 142,659,000 

   Loan from -- -- 5,000,000 324,225,000 

Subsidiary

   Advance paid for service -- -- 4,430,000 287,263,350 

Interest income 73,220 4,772,114 --

Related party

Recharge of expenses 473,802 30,880,045 --

Holding company

   Cost of services -- -- 2,116,627 137,252,678 

   Guarantee commission 770,000 50,184,750 1,382,493 89,647,759 

(ii) Compensation of key management personnel

Directors’ remuneration 388,901 25,346,623 --

cash and short-term deposits and derivatives), 
the Company minimise credit risk by dealing 
exclusively with high credit rating counterparties.

 The Company’s objective is to seek continual 
revenue growth while minimising losses incurred  
due  to  increased  credit  risk  exposure.  The  
Company  trades  only  with recognised and 
creditworthy third parties. It is the Company’s 
policy that all customers who wish to trade on 
credit terms are subject to credit verification 
procedures. In addition, receivable balances are 
monitored on an ongoing basis with the result 
that the Company’s  exposure to bad debts is not 
significant. During the financial year, the Company 
has adopted a new policy to enter into trade 
credit insurance for first-time customers who 
wish to trade on credit terms in order to mitigate 
heightened credit risks arising from revenue 
growth strategies.

 Exposure to credit risk

 At the end of the reporting period, the Company’s 
maximum exposure to credit risk is represented 
by the carrying amount of each class of financial 
assets recognised in the  balance sheet.  No other 
financial assets  carry a  significant exposure to 
credit  risk except a nominal amount of  USD892,644 

19 FINANCIAL RISK MANAGEMENT OBJECTIVES AND 
POLICIES

 The Company is exposed to financial risks arising from 
its operations and the use of financial instruments. The 
key financial risks include credit risk and liquidity risk. 
The Company’s risk management policies focus on the 
unpredictability of financial markets and seek to, where 
appropriate, minimise potential adverse effects on the 
financial performance of the Company. The Company 
does not have any written financial risk management 
policies and guidelines and there has been no change to 
the company’s exposure to these financial risks or the 
manner in which it manages and measures the risks.

 The following sections provide details regarding the 
Company’s exposure to the financial risks associated 
with financial instruments held in the ordinary course of 
business and the objectives, policies and processes for 
the management of these risks.

(i) Credit risk

 Credit risk is the risk of loss that may arise 
on outstanding financial instruments should 
a counterparty default on its obligations. The 
Company’s exposure to credit risk arises primarily 
from trade and other receivables. For other 
financial assets (including investment securities, 
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and USD1,677,720 (2017:USD2,115,781 and USD 
4,780,000) relating to amount due from a related 
company and amount due from a subsidiary 
respectively.

 Credit risk concentration profile

 The Company has no significant concentration of 
credit risk. The maximum exposures to credit risk 
in relation to each class of recognised financial 
assets other than derivatives is represented by 
the carrying amount of each financial assets as 
indicated in the balance sheet.

 Financial assets that are neither past due nor 
impaired

 Trade  and  other  receivables  that  are  neither  
past  due  nor  impaired  are creditworthy debtors 
with good payment record with the Company. Cash 
and short term deposits, investment securities 
and derivatives that are neither past due nor 
impaired are placed with or entered into with 
reputable financial institutions or companies with 

high credit ratings and no history of default.

(ii) Liquidity risk

 Liquidity risk is the risk that the Company 
will encounter difficulty in meeting financial 
obligations  due to shortage  of funds. The 
Company’s exposure  to liquidity risk arises 
primarily  from possible  mismatches  of the 
maturities of financial  assets and liabilities. The 
Company’s  approach to manage liquidity is to 
ensure that, as far as possible, it will always have 
sufficient liquidity to meet its liabilities when 
due, under both normal and stressed conditions, 
without incurring unacceptable losses or risking 
damage to the Company’s reputation.

 The Company ensures that it has sufficient 
cash on demand to meet expected operational 
demands, including the servicing of financial 
obligations; this excludes the potential impact of 
extreme circumstances that cannot reasonably be 
predicted.

20 CLASSIFICATION OF FINANCIAL ASSETS  AND LIABILITIES

 The following table summarises the carrying amount of financial assets recorded at the end of the reporting period by FRS 
39 categories:

2018 2018 2017 2017 

USD INR USD INR

Loans and receivables

  Amount due from a related company 892,644 58,178,073 2,115,781 137,197,819 

  Amount due from a subsidiary 1,677,720 109,345,401 4,780,000 309,959,100 

  Cash and cash equivalents 1,398,176 91,126,121 1,253,416 81,277,761 

3,968,540 258,649,595 8,149,197 528,434,679 

Financial liabilities at amortised cost

  Accrued liabilities 114,863 7,486,196 4,000 259,380 

Trade creditor 220,127 14,346,777 

  Amount due to a related company 1,083,795 70,636,339 7,205,647 467,250,180 

  Amount due to a Subsidiary 894 58,266 894 57,971 

  Amount due to holding company 1,649,723 107,520,697 1,727,252 112,003,656 

3,069,402 200,048,275 8,937,793 579,571,187 

21 FAIR VALUE OF ASSETS AND LIABILITIES

 The  fair  value  of  a  financial  instrument  is  the  amount  
at  which  the  instrument  could  be exchanged   or   
settled   between   knowledgeable  and willing   parties   
in  an  arm’s   length transaction, other than in a forced or 
liquidation sale.

 The carrying amount of financial assets and liabilities 
are reasonable approximation of fair values. 

 The Company does not anticipate that the carrying 
amounts recorded at balance sheet date would be 
significant from the values that would eventually be 
received or settled.
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 At the end of reporting period, the Company does not 
have any other financial instruments carried at fair value.

22 CAPITAL MANAGEMENT

 The primary objective of the Company’s capital 
management is to safeguard the Company’s ability to 
continue as a going concern and to maintain an optimal 
capital structure by means of funding and financial 
support from holding company, in order to support its 
business and maximise shareholder value.

 The Company manages its capital structure and makes 
adjustments to it, in light of changes in economic 
conditions. To maintain or adjust the capital structure, 
the Company may require further funding from holding 
company or issue new shares. No changes were made 

in the objectives, policies or process during the year 
ended March 31, 2018. The Company is not subjected to 
externally imposed capital requirements.

23 AUTHORISATION OF FINANCIAL STATEMENTS FOR 
ISSUE

 The financial statements for the year ended March 31, 
2018 were authorised for issue in accordance with a 
resolution of the directors on 11 May 2018.

 The accompanying Supplementary Income Statement 
has been prepared for management purposes only and 
does not form part of the audited financial statements. 

 Supplementary Income Statement for the financial year 
ended March 31, 2018

Schedule
2018 2018 2017 2017 
USD INR USD INR

Revenue 10,108,087 658,794,570 2,915,781 189,073,819 

Cost of services A (7,242,086) (472,002,955) (2,287,260) (148,317,375)

Gross Profit 2,866,001 186,791,615 628,521 40,756,444 

Other income C 73,220 4,772,114 - -

Administrative expenses (1,251,487) (81,565,665) (1,389,152) (90,079,561)
Profit/(loss) before tax 1,687,734 109,998,063 (760,631) (49,323,117)
Schedule - A

Cost of services

Electric power service charge 456,006 29,720,191 - -

Operation and maintenance expenses 6,786,080 442,282,764 2,287,260 148,317,375 
7,242,086 472,002,955 2,287,260 148,317,375 

Schedule - B
Other income

Interest income on loan to a subsidiary 73,220 4,772,114 - -
Schedule - C
Administrative expenses

Auditor’s remuneration 4,250 276,994 4,200 272,349 

Bank charges 446 29,068 613 39,750 

Directors’ remuneration 388,901 25,346,623 - -

Guarnatee commission 770,000 50,184,750 1,382,493 89,647,759 

Office rent 42,530 2,771,893 - -

Salaries 29,692 1,935,176 - -

Secretarial fee 1,665 108,516 1,296 84,039 

Tax fee 1,325 86,357 550 35,665 

Telephone 8,877 578,558 - -

Travelling expenses 3,046 198,523 - -

Utilities 755 49,207 - -
1,251,487 81,565,665 1,389,152 90,079,561 
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Independent auditor's report
To the shareholders of 
Nava Energy Zambia Limited 

OPINION

We have audited the financial statements of Nava Energy 
Zambia Limited, which comprise the statement of financial 
position as at March 31, 2018, and the statement of 
comprehensive income, statement of changes in equity and 
statement of cash flows for the year then ended, and notes to 
the financial statements, including a summary of significant 
accounting policies are set out on pages 111 to 130.

In our opinion, the accompanying financial statements present 
fairly, in all material respects, the financial position of the 
Company as at March 31, 2018, and its financial performance 
and its cash flows for the year then ended in accordance with 
International Financial Reporting Standards (IFRSs) and the 
Companies Act of Zambia.

BASIS FOR OPINION

We conducted our audit in accordance with International 
Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditor’s responsibilities 
for the Audit of the Financial Statements section of our report. 
We are independent of the Company in accordance with the 
International Ethics Standards Board for Accountants’ Code 
of Ethics for Professional Accountants (IESBA Code) together 
with the ethical requirements that are relevant to our audit 
of the financial statements in Zambia, and we have fulfilled 
our other ethical responsibilities in accordance with these 
requirements and the IESBA Code.

We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.

RESPONSIBILITIES OF MANAGEMENT AND THOSE 
CHARGED WITH GOVERNANCE FOR THE FINANCIAL 
STATEMENTS

Management is responsible for the preparation and fair 
presentation of the financial statements in accordance with 
IFRSs and the  Companies  Act  of  Zambia,  and  for  such  
internal  control  as  management  determines  is  necessary  to  
enable  the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is 
responsible for assessing the Company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to 
do so.

Those charged with governance are responsible for overseeing 
the Company’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE 
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance that 
the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs will always 
detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken 
on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise 
professional judgement and maintain professional scepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement 
of the   financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of 
internal control.

• Obtain  an  understanding  of  internal  control relevant  
to  the  audit  in order to  design  audit  procedures  that  
are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness 
of the Company’s internal control.

• Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by the directors.

• Conclude on the appropriateness of the directors’ use of 
the going concern basis of accounting and based on the 
audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue 
as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention 
in our auditor’s report to the related disclosures in 
the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the 
date of our auditor’s report. However, future events or 
conditions may cause the Company to cease to continue 
as a going concern.
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• Evaluate the overall presentation, structure and content 
of the financial statements, including the disclosures, 
and whether the financial statements represent the 
underlying transactions and events in a manner that 
achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding 
the financial information of the entities or business 
activities within the Company to express an opinion on 
the financial statements. We are responsible for the 
direction, supervision and performance of the Company 
audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other 
matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.

We also provide the directors with a statement that we have 
complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships 
and other matters that may reasonably be thought to bear on 
our independence, and where applicable, related safeguards.

From the matters communicated with the directors, we 
determine those matters that were of most significance in the 
audit of the financial statements of the current period and are 
therefore the key audit matters. We describe these matters 
in our auditor’s report unless law or regulation precludes 
public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter should 
not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY 
REQUIREMENTS

The Companies Act of Zambia requires that in carrying out 
an audit, we consider whether or not a company has kept 
the accounting records and registers as required by this Act. 
We confirm that in our opinion the accounting records, other 
records and registers required by the Companies Act of Zambia 
have been properly kept by the company.

BDO Zambia Audit Services W P Saunders
Partner

AUD/F000038
Date : 18 MAY 2018
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Directors' responsibilities and approval
The directors are required in terms of the Companies Act of 
Zambia to maintain adequate accounting records and are 
responsible for the content and integrity of the financial 
statements and related financial information included in this 
report. It is their responsibility to ensure that the financial 
statements fairly present the state of affairs of the company as 
at the end of the financial year and the results of its operations 
and cash flows for the period then ended, in conformity with 
International Financial Reporting Standards. The external 
auditors are engaged to express an independent opinion on 
the financial statements.

The financial statements are prepared in accordance with 
International Financial Reporting Standards and are based 
upon appropriate accounting policies consistently applied 
and supported by reasonable and prudent judgments and 
estimates.

The directors acknowledge that they are ultimately responsible 
for the system of internal financial control established by the 
company and place considerable importance on maintaining 
a strong control environment. To enable the directors to meet 
these responsibilities, the board sets standards for internal 
control aimed at reducing the risk of error or loss in a cost 
effective manner. The standards include the proper delegation 
of responsibilities within a clearly defined framework, 
effective accounting procedures and adequate segregation 
of duties to ensure an acceptable level of risk. These controls 
are monitored throughout the company and all employees are 
required to maintain the highest ethical standards in ensuring 
the company’s business is conducted in a manner that in all 
reasonable circumstances is above reproach. The focus of 
risk management in the company is on identifying, assessing, 
managing and monitoring all known forms of risk across the 
company. While operating risk cannot be fully eliminated, 
the company endeavours to minimise it by ensuring that 
appropriate infrastructure, controls, systems and ethical 
behaviour are applied and managed within predetermined 
procedures and constraints.

The directors are of the opinion, based on the information and 
explanations given by management, that the system of internal 
control provides reasonable assurance that the financial 
records may be relied on for the preparation of the financial 
statements. However, any system of internal financial control 
can provide only reasonable, and not absolute, assurance 
against material misstatement or loss.

The directors have reviewed the company’s cash flow forecast 
for the year to March 31, 2018 and, in the light of this review 
and the current financial position, they are satisfied that the 
company has or has access to adequate resources to continue 
in operational existence for the foreseeable future.

The external auditors are responsible for independently 
reviewing and reporting on the company's financial 
statements. The financial statements have been examined by 
the company's external auditors and their report is presented 
on pages 106 to 107.

The financial statements set out on page 109 to 130 which 
have been prepared on the going concern basis, were approved 
by the board on 18 MAY 2018 and were signed on its behalf by:

Baratam Laxmi Prasad Maddineni Raghu Babu
Director Director
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Directors' report
The directors submit their report for the year ended March 31, 
2018.

1 REVIEW OF ACTIVITIES

 Main business and operations

 The company offers operational and maintenace 
services to the thermal power plant division of Maamba 
Collieries Limited and operates principally in Zambia.

 The operating results and state of affairs of the company 
are fully set out in the attached financial statements 
and do not in our opinion require further comment.

 March 31,

 Financial results

USD Year 
ended 

March 31, 
2018

INR Year 
ended 

March 31, 
2018

USD Year 
ended 

March 31, 
2017

INR Year 
ended 

March 31, 
2017

Revenue 10,132,309 660,373,239 7,200,000 466,884,000 

Profit/
(loss) for 
the year

475,927 31,018,542 159,263 10,327,409 

2 EVENTS AFTER THE REPORTING PERIOD

 The directors are not aware of any matter or circumstance 
arising since the end of the financial year.

3 AUTHORISED AND ISSUED SHARE CAPITAL

 During the year under review,the Company issued 5,000 
shares of ZMW 1 each (2017:10,000 shares of ZMW 1 
each).

4 NON-CURRENT ASSETS

 There were no additions to property, plant and equipment 
during the year (2017: USD 18,706)

5 DIRECTORS

 The directors of the company during the year and to the 
date of this report are as follows:

Name Nationality 

Baratam Laxmi Prasad Indian

Maddineni Raghu Babu Indian

 The directors were not remunerated.

6 HEALTH AND SAFETY

 The company is committed to ensuring the heath, safety 
and welfare at work of its employees and protecting 
other persons against risks to health or safety arising 
out of, or in connection with the activities at work of 
those employees.

7 STAFF

 The average number of employees during the year was 
63 (2017: 56) and their remuneration was USD 2,253,814  
INR 146,892,327.

8 AUDITORS

 Having indicated their willingness to continue in office, a 
resolution proposing the re-appointment of BDO Zambia 
Audit Services as auditors will be put to the Annual 
General Meeting.

By Order of the Board

SECRETARY

Date: 18 MAY 2018
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Statement of financial position as at March 31, 2018

Particulars Notes
2018 2018 2017 2017 
USD INR USD INR

Assets

Non-current assets

Property, plant and equipment 3 26,525 1,728,767 41,041 2,661,304 

Defferred tax 15 66,411 4,328,337 - -

92,936 6,057,104 41,041 2,661,304 

Current assets

Amounts due from related parties 4 863,717 56,292,755 69,350 4,497,001 

Current tax receivable 13 913,027 59,506,535 1,049,831 68,076,291 

Trade and other receivables 5 570,523 37,183,837 212,485 13,778,590 

Cash and cash equivalents 6 1,365,929 89,024,423 5,366,598 347,997,047 

3,713,196 242,007,549 6,698,264 434,348,929 

Total assets 3,806,132 248,064,653 6,739,305 437,010,233 

Equity and liabilities

Equity

Share capital 7 1,344 87,595 797 51,681 

Retained income 550,512 35,879,620 74,585 4,836,464 

551,856 35,967,215 75,382 4,888,146 

Liabilities

Non-current Liabilities

Deferred tax 15 - - 80,157 5,197,781 

Current liabilities

Amounts due to related partie 4 1,879,091 122,469,756 5,348,476 346,821,926 

Trade and other payables 8 1,375,185 89,627,682 1,235,290 80,102,380 

3,254,276 212,097,438 6,583,766 426,924,306 

Total liabilities 3,254,276 212,097,438 6,663,923 432,122,087 

Total equity and liabilities 3,806,132 248,064,653 6,739,305 437,010,233 

The responsibilities of the company's directors with regards to the preparation of financial statements are set out on page 108. 
The financial statements and the notes on page 110 to 130, were approved by the board on May 18, 2018  and were signed on its 
behalf by:

B LAKSHMI PRASAD M RAGHUBABU
Director Director
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Statement of comprehensive income
Particulars Notes

2018 2018 2017 2017 
USD INR USD INR

Revenue 9 10,132,309 660,373,239 7,200,000 466,884,000 

Cost of sales (8,058,288) (525,198,920) (6,598,794) (427,898,797)

Gross profit 2,074,021 135,174,319 601,206 38,985,203 

Interest received 11 680 44,319 1,019 66,077 

Operating expenses (1,335,258) (87,025,440) (347,104) (22,507,959)

Finance Costs 12 (76,366) (4,977,154) - -

Profit before taxation (663,077) (43,216,043) 255,121 16,543,321 

Taxation 14 (187,150) (12,197,501) (95,858) (6,215,912)

Profit for the year 475,927 31,018,542 159,263 10,327,409 

Other comprehensive income

Translation difference - - (9,556) (619,659)

Total other comprehensive (loss) for the year - - (9,556) (619,659)

Total comprehensive income for the year 475,927 31,018,542 149,707 9,707,750 

Statement of changes in equity
Particulars Share 

Capital

Foregin currency 
transalation 

reserve

Retained 
Income

USD INR

Total  Equity  Total  Equity

Balance at 0April 1, 2016 797 1,669 (75,122) (72,656) (4,735,355)

Profit for the year - - 159,263 159,263 10,379,966 

Movement in translation reserve - (11,225) - (11,225) (731,589)

Balance at 0April 1, 2017 797 (9,556) 84,141 75,382 4,913,022 

Profit for the year / period - - 475,927 475,927 31,018,542 

Issue of shares 547 - - 547 35,651 

transfer - 9,556 (9,556) - -

Balance at March 31, 2018 1,344 - 550,512 551,856 35,967,215 

Note(s) 7
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Statement of cash flows
Particulars Notes

2018 2018 2017 2017 
USD INR USD INR

Cash flows from operating activities

Cash generated from operations 16 535,816 34,921,808 332,939 21,589,429 

Finance costs 12 (76,366) (4,977,154) - -

Tax paid 13 (196,914) (12,833,870) - -

Net cash from operating activities 262,536 17,110,784 332,939 21,589,429 

Cash flows from investing activities

Purchase of property, plant and equipment 3 - - (18,076) (1,172,138)

Cash flows from finanacing activities

Proceeds on share issue 7 547 35,651 - -

Amounts due to related parties 4 (3,469,386) (226,117,233) 4,946,264 320,740,489 

Amounts due from related parties 4 (794,366) (51,772,804) (69,488) (4,505,949)

Net cash (used in)/ from financing activities (4,263,205) (277,854,386) 4,876,776 316,234,540 

Total cash movement for the year (4,000,669) (260,743,602) 5,191,639 336,651,831 

Cash at the beginning of the year 5,366,598 349,768,025 174,959 11,345,216 

Total cash at the end of the year 6 1,365,929 89,024,423 5,366,598 347,997,047 
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Notes 
to the Financial Statements – March 31, 2018

1 PRESENTATION OF FINANCIAL STATEMENTS

 The financial statements have been prepared in 
accordance with International Financial Reporting 
Standards, and the Companies Act of Zambia. The 
financial statements have been prepared in USD on 
the historical cost basis, and incorporate the principal 
accounting policies set out below. They are presented in 
US Dollars.

1.1 Property, plant and equipment

 The cost of an item of property, plant and 
equipment is recognised as an asset when:

•  it is probable that future economic benefits 
associated with the item will flow to the 
company; and

•  the cost of the item can be measured 
reliably.

 Property, plant and equipment is initially 
measured at cost.

 Costs include costs incurred initially to acquire or 
construct an item of property, plant and equipment 
and costs incurred subsequently to add to, 
replace part of, or service it. If a replacement cost 
is recognised in the carrying amount of an item 
of property, plant and equipment, the carrying 
amount of the replaced part is derecognised.

 Property, plant and equipment is carried at 
revalued amount, being the fair value at the date 
of revaluation less any subsequent accumulated 
depreciation and subsequent accumulated 
impairment losses.

 Property, plant and equipment are depreciated on 
the straight line basis over their expected useful 
lives to their estimated residual value.

 Property, plant and equipment is carried at 
cost less accumulated depreciation and any 
impairment losses. 

 The useful lives of items of property, plant and 
equipment have been assessed as follows:

Item Average 
useful life

Motar Vehicles 25%

office equipment & furniture 20%

 The residual value, useful life and depreciation 
method of each asset are reviewed at the end of 
each reporting period. If the expectations differ 
from previous estimates, the change is accounted 
for as a change in accounting estimate.

 The depreciation charge for each period is 
recognised in profit or loss unless it is included in 
the carrying amount of another asset.

 The gain or loss arising from the derecognition 
of an item of property, plant and equipment 
is included in profit or loss when the item is 
derecognised. The gain or loss arising from the 
derecognition of an item of property, plant and 
equipment is determined as the difference 
between the net disposal proceeds, if any, and the 
carrying amount of the item.

 Assets which the (company/group) holds for 
rentals to others and subsequently routinely 
sell as part of the ordinary course of activities, 
are transferred to inventories when the rentals 
end and the assets are available-for-sale. These 
assets are not accounted for as non-current 
assets held for sale. Proceeds from sales of these 
assets are recognised as revenue. All cash flows 
on these assets are included in cash flows from 
operating activities in the cash flow statement.

1.2 Impairment of assets

 The company assesses at each end of the 
reporting period whether there is any indication 
that an asset may be impaired. If any such 
indication exists, the company estimates the 
recoverable amount of the asset.

 Irrespective of whether there is any indication of 
impairment, the company also:

• tests intangible assets with an indefinite 
useful life or intangible assets not yet 
available for use for impairment annually 
by comparing its carrying amount with its 
recoverable amount. This impairment test 
is performed during the annual period and 
at the same time every period.

• tests goodwill acquired in a business 
combination for impairment annually.

 If there is any indication that an asset may be 
impaired, the recoverable amount is estimated for 
the individual asset. If it is not possible to estimate 
the recoverable amount of the individual asset, 
the recoverable amount of the cash-generating 
unit to which the asset belongs is determined.

 The recoverable amount of an asset or a cash-
generating unit is the higher of its fair value less 
costs to sell and its value in use.

 If the recoverable amount of an asset is less than 
its carrying amount, the carrying amount of the 
asset is reduced to its recoverable amount. That 
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reduction is an impairment loss.

 An impairment loss of assets carried at cost less 
any accumulated depreciation or amortisation 
is recognised immediately in profit or loss. Any 
impairment loss of a revalued asset is treated as 
a revaluation decrease.

1.3 Financial instruments

 Initial recognition and measurement

 Financial instruments are recognised initially 
when the company becomes a party to the 
contractual provisions of the instruments.

 The company classifies financial instruments, or 
their component parts, on initial recognition as 
a financial asset, a financial liability or an equity 
instrument in accordance with the substance of 
the contractual arrangement.

 Financial instruments are measured initially 
at fair value, except for equity investments for 
which a fair value is not determinable, which are 
measured at cost and are classified as available-
for-sale financial assets.

 For financial instruments which are not at fair 
value through profit or loss, transaction costs 
are included in the initial measurement of the 
instrument.

 Regular way purchases of financial assets are 
accounted for at trade date.

 Subsequent measurement

 Financial instruments at fair value through profit 
or loss are subsequently measured at fair value, 
with gains and losses arising from changes in 
fair value being included in profit or loss for the 
period. 

 Net gains or losses on the financial instruments at 
fair value through profit or loss include dividends 
and interest.

 Loans to (from) group companies

 These include loans to and from holding 
companies, fellow subsidiaries, subsidiaries, 
joint ventures and associates and are recognised 
initially at fair value plus direct transaction costs.

 Loans to group companies are classified as loans 
and receivables.

 Loans from group companies are classified as 
financial liabilities measured at amortised cost.

 Trade and other receivables

 Trade receivables are measured at initial 
recognition at fair value, and are subsequently 
measured at amortised cost using the effective 
interest rate method. Appropriate allowances for 
estimated irrecoverable amounts are recognised 
in profit or loss when there is objective evidence 
that the asset is impaired. Significant financial 
difficulties of the debtor, probability that 
the debtor will enter bankruptcy or financial 
reorganisation, and default or delinquency 
in payments (more than 30 days overdue) are 
considered indicators that the trade receivable is 
impaired. The allowance recognised is measured 
as the difference between the asset’s carrying 
amount and the present value of estimated future 
cash flows discounted at the effective interest 
rate computed at initial recognition.

 The carrying amount of the asset is reduced 
through the use of an allowance account, and 
the amount of the loss is recognised in profit or 
loss within operating expenses. When a trade 
receivable is uncollectable, it is written off against 
the allowance account for trade receivables. 
Subsequent recoveries of amounts previously 
written off are credited against operating 
expenses in profit or loss.

 Trade and other receivables are classified as 
loans and receivables.

 Trade and other payables

 Trade payables are initially measured at fair value, 
and are subsequently measured at amortised 
cost, using the effective interest rate method.

 Cash and cash equivalents

 Cash and cash equivalents comprise cash on hand 
and demand deposits, and other short-term highly 
liquid investments that are readily convertible to 
a known amount of cash and are subject to an 
insignificant risk of changes in value. These are 
initially and subsequently recorded at fair value.

1.4 Share capital and equity

 An equity instrument is any contract that 
evidences a residual interest in the assets of an 
entity after deducting all of its liabilities.

1.5 Translation of foreign currencies

 Foreign currency transactions

 A foreign currency transaction is recorded, on 
initial recognition in United States Dollars, by 
applying to the foreign currency amount the spot 
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Notes 
to the Financial Statements – March 31, 2018

exchange rate between the functional currency 
and the foreign currency at the date of the 
transaction.

 At the end of the reporting period:

• foreign currency monetary items are 
translated using the closing rate;

• non-monetary items that are measured in 
terms of historical cost in a foreign currency 
are translated using the exchange rate at 
the date of the transaction; and 

• non-monetary items that are measured 
at fair value in a foreign currency are 
translated using the exchange rates at the 
date when the fair value was determined.

 Exchange differences arising on the settlement 
of monetary items or on translating monetary 
items at rates different from those  at  which  they  
were  translated  on initial  recognition  during  the  
period  or in previous financial  statements are 
recognised in profit or loss in the period in which 
they arise.

 When a gain or loss on a non-monetary item 
is recognised to other comprehensive income 
and accumulated in equity, any exchange 
component of that gain or loss is recognised to 
other comprehensive income and accumulated 
in equity. When a gain or loss on a non-monetary 
item is recognised in profit or loss, any exchange 
component of that gain or loss is recognised in 
profit or loss.

 Cash flows arising from transactions in a foreign 
currency are recorded in US Dollars by applying 
to the foreign currency amount the exchange rate 
between the US Dollar and the foreign currency at 
the date of the cash flow.

1.6 Employee benefits

 Defined contribution plans

 Payments to defined contribution retirement 
benefit plans are charged as an expense as they 
fall due. Payments made to industry-managed 
(or state plans) retirement benefit schemes are 
dealt with as defined contribution plans where 
the company’s obligation under the schemes 
is equivalent to those arising in a defined 
contribution retirement benefit plan.

 The company contributes to National Pensions 
Scheme Authority (NAPSA) for its eligible 
employees as provided for by law. Membership 
is compulsory and monthly contributions by both 

employer and employees are made. The company 
also contributes to Workers Compensation Fund 
Control Board in accordance with the requirement 
of Act No. 10 of 1999 of the laws of Zambia. 
Membership is compulsory and contributions are 
made by the employer.

1.7  Tax

 Current tax assets and liabilities

 Current tax for current and prior periods is, to 
the extent unpaid, recognised as a liability. If the 
amount already paid in respect of current and 
prior periods exceeds the amount due for those 
periods, the excess is recognised as an asset.

 Current tax liabilities (assets) for the current 
and prior periods are measured at the amount 
expected to be paid to (recovered from) the tax 
authorities, using the tax rates (and tax laws) that 
have been enacted or substantively enacted by 
the end of the reporting period.

 Deferred tax assets and liabilities

 A deferred tax asset is recognised for the carry 
forward of unused tax losses and unused WHT 
credits to the extent that it is probable that future 
taxable profit will be available against which the 
unused tax losses and unused WHT credits can be 
utilised.

 Deferred tax assets and liabilities are measured 
at the tax rates that are expected to apply to the 
period when the asset is realised or the liability 
is settled, based on tax rates (and tax laws) that 
have been enacted or substantively enacted by 
the end of the reporting period.

 Tax expenses

 Current and deferred taxes are recognised as 
income or an expense and included in profit or 
loss for the period, except to the extent that the 
tax arises from:

• a transaction or event which is recognised, 
in the same or a different period, to other 
comprehensive income, or

• a business combination.

 Current tax and deferred taxes are charged or 
credited to other comprehensive income if the 
tax relates to items that are credited or charged, 
in the same or a different period, to other 
comprehensive income.

 Current tax and deferred taxes are charged or 
credited directly to equity if the tax relates to 



Notes 
to the Financial Statements – March 31, 2018

116 Annual Report 2017-18

items that are credited or charged, in the same or 
a different period, directly in equity.

1.8 Revenue

 Revenue is recognised to the extent that it is 
probable that the economic benefits will flow 
to the company and the revenue can be reliably 
measured, regardless of when the payment is 
received. Revenue is measured at the fair value 
of the consideration received or receivable, 
taking into account contractually defined terms 
of payment and excluding taxes or duty. The 
company has concluded that it is the principal 
in all of its revenue arrangements since it is the 
primary obligor in all the revenue arrangements, 
has pricing latitude, and is also exposed to 
inventory and credit risks.

 The specific recognition criteria described below 
must also be met before revenue is recognised.

• the amount of revenue can be measured 
reliably;

• it is probable that the economic benefits 
associated with the transaction will flow to 
the company;

• the stage of completion of the transaction 
at the end of the reporting period can be 
measured reliably; and

• the costs incurred for the transaction and 
the costs to complete the transaction can 
be measured reliably.

 Interest income

 For all financial instruments measured at 
amortised cost and interest-bearing financial 
assets classified as AFS, interest income is 
recorded using the effective interest rate (EIR). 
The EIR is the rate that exactly discounts the 
estimated future cash receipts over the expected 
life of the financial instrument or a shorter period, 
where appropriate, to the net carrying amount of 
the financial asset. Interest income is included in 
finance income in the statement of profit or loss.

 Service revenue is recognised by reference to the 
stage of completion of the transaction at the end 
of the reporting period. Stage of completion is 
determined by surveys of work performed.

 Revenue from the sale of goods is recognised 
when all the following conditions have been 
satisfied:

• the company has transferred to the 
buyer the significant risks and rewards of 

ownership of the goods;

• the company retains neither continuing 
managerial involvement to the degree 
usually associated with ownership nor 
effective control over the goods sold;

• the amount of revenue can be measured 
reliably;

• it is probable that the economic benefits 
associated with the transaction will flow to 
the company; and

• the costs incurred or to be incurred in 
respect of the transaction can be measured 
reliably.

 When the outcome of a transaction involving 
the rendering of services can be estimated 
reliably, revenue associated with the transaction 
is recognised by reference to the stage of 
completion of the transaction at the end of the 
reporting period. The outcome of a transaction 
can be estimated reliably when all the following 
conditions are satisfied:

• the amount of revenue can be measured 
reliably;

• it is probable that the economic benefits 
associated with the transaction will flow to 
the company;

• the stage of completion of the transaction 
at the end of the reporting period can be 
measured reliably; and

• the costs incurred for the transaction and 
the costs to complete the transaction can 
be measured reliably.

 When the outcome of the transaction involving the 
rendering of services cannot be estimated reliably, 
revenue shall be recognised only to the extent of 
the expenses recognised that are recoverable.

 Service revenue is recognised by reference to the 
stage of completion of the transaction at the end 
of the reporting period. Stage of completion is 
determined by surveys of work performed.

 Contract revenue comprises:

• the initial amount of revenue agreed in the 
contract; and

• variations in contract work, claims and 
incentive payments:

• to the extent that it is probable that they 
will result in revenue; and
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• they are capable of being reliably measured.

 Revenue is measured at the fair value of the 
consideration received or receivable and 
represents the amounts receivable for goods 
and services provided in the normal course of 
business, net of trade discounts and volume 
rebates, and value added tax.

 Interest is recognised, in profit or loss, using the 
effective interest rate method.

 Royalties are recognised on the accrual basis in 
accordance with the substance of the relevant 
agreements. 

 Dividends are recognised, in profit or loss, when 
the company’s right to receive payment has been 
established.

 Service fees included in the price of the product 
are recognised as revenue over the period during 
which the service is performed.

 Current versus non current classification

 The company presents assets and liabilities in 
statement of financial position based on current/
non-current classification. An asset as current 
when it is:

• Expected to be realised or intended to sold 
or consumed in normal operating cycle

• Held primarily for the purpose of trading

• Expected to be realised within twelve 
months after the reporting period

 Or Cash or cash equivalent unless restricted from 
being exchanged or used to settle a liability for at 
least twelve months after the reporting period

 All other assets are classified as non-current. 

 A liability is current when:

• It is expected to be settled in normal 
operating cycle

• It is held primarily for the purpose of trading

• It is due to be settled within twelve months 
after the reporting period or

• There is no unconditional right to defer 
the settlement of the liability for at least 
twelve months after the reporting period. 
The company classifies all other liabilities 
as non-current. Deferred tax assets and 
liabilities are classified as non current 
assets and liabilities.

1.9  Borrowing costs

 Borrowing costs that are directly attributable to 
the acquisition, construction or production of a 
qualifying asset are capitalised as part of the cost 
of that asset until such time as the asset is ready 
for its intended use. The amount of borrowing 
costs eligible for capitalisation is determined as 
follows:

 Actual borrowing costs on funds specifically 
borrowed for the purpose of obtaining a qualifying 
asset less any temporary investment of those 
borrowings.

 Weighted average of the borrowing costs 
applicable to the entity on funds generally 
borrowed for the purpose of obtaining a qualifying 
asset. The borrowing costs capitalised do not 
exceed the total borrowing costs incurred.

 The capitalisation of borrowing costs commences 
when:

• expenditures for the asset have occurred;

• borrowing costs have been incurred, and

• activities that are necessary to prepare 
the asset for its intended use or sale are in 
progress.

 Capitalisation is suspended during extended 
periods in which active development is 
interrupted.

 Capitalisation ceases when substantially all the 
activities necessary to prepare the qualifying 
asset for its intended use or sale are complete.

 All other borrowing costs are recognised as an 
expense in the period in which they are incurred.

2 NEW STANDARDS AND INTERPRETATIONS

2.1 Standards and interpretations not yet effective

 The standards and interpretations that are 
issued, but not yet effective, up to the date of 
issuance of the Company’s financial statements 
are disclosed below. The Company intends to 
adopt these standards, if applicable, when they 
become effective.

 IFRS 9 Financial Instruments

 In July 2014, the IASB issued the final version 
of IFRS 9 Financial Instruments that replaces 
IAS 39 Financial Instruments: Recognition and 
Measurement and all previous versions of IFRS 
9. IFRS 9 brings together all three aspects of the 
accounting for financial instruments project: 
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classification and measurement, impairment and 
hedge accounting. IFRS 9 is effective for annual 
periods beginning on or after 1 January 2018, with 
early application permitted. 

 Except for hedge accounting, retrospective 
application is required but providing comparative 
information is not compulsory. For hedge 
accounting, the requirements are generally 
applied prospectively, with some limited 
exceptions.The Company plans to adopt the new 
standard on the required effective date and will 
not restate comparative information. 

 During 2017, the Company has performed a 
detailed impact assessment of all three aspects 
of IFRS 9. This assessment is based on currently 
available information and may be subject to 
changes arising from further reasonable and 
supportable information being made available 
to the Company in 2018 when the Company will 
adopt IFRS 9.

 Overall, the Company expects no significant 
impact on its statement of financial position 
and equity except for the effect of applying the 
impairment requirements of IFRS 9. The Company 
expects an increase in the loss allowance resulting 
in a negative impact on equity as discussed below. 
In addition, the Company will implement changes 
in classification of certain financial instruments.

(a) Classification and measurement

 The Company does not expect a significant 
impact on its balance sheet or equity 
on applying the classification and 
measurement requirements of IFRS 9. It 
expects to continue measuring at fair value 
all financial assets currently held at fair 
value. Debt securities are expected to be 
measured at fair value through OCI under 
IFRS 9 as the Company expects not only to 
hold the assets to collect contractual cash 
flows, but also to sell a significant amount 
on a relatively frequent basis. The equity 
shares in non-listed companies are intended 
to be held for the foreseeable future. No 
impairment losses were recognised in 
profit or loss during prior periods for these 
investments. The Company will apply the 
option to present fair value changes in OCI, 
and, therefore, the application of IFRS 9 will 
not have a significant impact.

 Loans as well as trade receivables are 
held to collect contractual cash flows and 
are expected to give rise to cash flows 

representing solely payments of principal 
and interest. The Company analysed the 
contractual cash flow characteristics of 
those instruments and concluded that 
they meet the criteria for amortised cost 
measurement under IFRS 9. Therefore, 
reclassification for these instruments is not 
required.

(b)  Impairment

 IFRS 9 requires the Company to record 
expected credit losses on all of its debt 
securities, loans and trade receivables, 
either on a 12-month or lifetime basis. The 
Company will apply the simplified approach 
and record lifetime expected losses on 
all trade receivables. The Company has 
determined that, due to the unsecured 
nature of its loans and receivables, the 
loss allowance will increase significantly, 
however the Company is still performing 
an impact assessment of IFRS 15 on the 
financial statements.

(c) Hedge accounting

 The Company determined that all 
existing hedge relationships that are 
currently designated in effective hedging 
relationships will continue to qualify 
for hedge accounting under IFRS 9. The 
Company has chosen not to retrospectively 
apply IFRS 9 on transition to the hedges 
where the Company excluded the forward 
points from the hedge designation under 
IAS 39.

 As IFRS 9 does not change the general 
principles of how an entity accounts for 
effective hedges, applying the hedging 
requirements of IFRS 9 will not have a 
significant impact on Company’s financial 
statements.

 IFRS 15 Revenue from Contracts with 
Customers

 IFRS 15 was issued in May 2014, and 
amended in April 2016, and establishes 
a five-step model to account for revenue 
arising from contracts with customers. 
Under IFRS 15, revenue is recognised at 
an amount that reflects the consideration 
to which an entity expects to be entitled 
in exchange for transferring goods or 
services to a customer. The new revenue 
standard will supersede all current revenue 
recognition requirements under IFRS. 
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Either a full retrospective application or 
a modified retrospective application is 
required for annual periods beginning on 
or after 1 January 2018. Early adoption is 
permitted. The Company plans to adopt the 
new standard on the required effective date 
using the full retrospective method. During 
2016, the Company performed a preliminary 
assessment of IFRS 15, which was 
continued with a more detailed analysis 
completed in 2017. 

 The Company is in the business of providing 
operational and maintenance services to 
the power plant for Maamba Collieries 
Limited. The services are sold both on 
their own in separate identified contracts 
with customers and together as a bundled 
package of goods and/or services.

(a) Rendering of services

 The Company recognises service revenue by 
reference to the stage of completion. Under 
IFRS 15, allocation will be made based on 
relative stand-alone selling prices. Hence, 
the allocation of the consideration and, 
consequently, the timing of the amount 
of revenue recognised in relation to these 
sales would be affected. The Company is 
still performing an impact assessment of 
IFRS 15 on the financial statements.

(b) Equipment received from customers

 The Company receives transfers of 
equipment and other tools for its 
manufacturing process from customers, 
which are recognised at fair value as 
property, plant and equipment under IFRIC 
18 Transfers of Assets from Customers 
with a corresponding increase in Deferred 
revenue. IFRS 15 requires that the fair value 
of such non-cash consideration, received 
or expected to be received by the customer, 
is included in the transaction price. The 
Company has concluded that adoption of 
IFRS 15 would not have an effect on the 
accounting for equipment received from 
customers. However, amounts that were 
presented previously as Deferred revenue 
would be presented under IFRS 15 as 
Contract liabilities. This aspect of the 
standard does not apply to the company.

(c) Advances received from customers

 Generally, the Company receives only 
short-term advances from its customers. 

They are presented as part of Trade and 
other payables. However, from time to time, 
the Company may receive from customers 
long-term advances. Under the current 
accounting policy, the Company presents 
such advances as Deferred revenue under 
the noncurrent liabilities heading in the 
statement of financial position. No interest 
was accrued on the long-term advances 
received under the current accounting 
policy. Under IFRS 15, the Company must 
determine whether there is a significant 
financing component in its contracts.

 However, the Company decided to use the 
practical expedient provided in IFRS 15, 
and will not adjust the promised amount 
of the consideration for the effects of a 
significant financing components in the 
contracts, where the Company expects, at 
contract inception, that the period between 
the Company transfer of a promised good 
or service to a customer and when the 
customer pays for that good or service will 
be one year or less.

 Therefore, for short-term advances, the 
Company will not account for a financing 
component even if it is significant. Based 
on the nature of the goods and services 
offered and the purpose of payment terms, 
the Company determined that for the vast 
majority of the contracts that require 
customers to pay long-term advances, the 
payment terms were structured primarily 
for reason other than the provision of 
finance to the Company, i.e. advances are 
generally required from new customers, 
as well as customers with a history of late 
payments, they do not provide customers 
with an alternative to pay in arrears. In 
addition, the length of time between 
when the customer pays for the goods 
and the Company transfers goods to the 
customer is relatively short. Therefore, 
the Company has concluded that there is 
not a significant financing component in 
these contracts. However, certain contracts 
between the Company and its customers 
include two alternative payment options: 
payments after a number of years when the 
customers obtain control over the assets 
and the payment of a smaller amount 
when the contracts are signed. For these 
contracts when the customer elects to 
use the prepayment option, the Company 
concluded that they contain a significant 



Notes 
to the Financial Statements – March 31, 2018

120 Annual Report 2017-18

financing component because of the length 
of time between when the customer pays 
for the goods and when the Company 
transfers goods to the customer, as well as 
the prevailing interest rates in the market. 
The transaction price for such contracts 
will be determined by discounting the 
amount of promised consideration using 
the appropriate discount rate. The Company 
is still performing an impact assessment of 
IFRS 15 on the financial statements.

(d)  Principal versus agent considerations

 From time to time the Company enters into 
contracts with its customers to acquire, on 
their behalf, special material or equipment 
produced by foreign suppliers. Under 
these contracts, the Company provides 
procurement services (i.e., selects suitable 
suppliers and manages the ordering and 
delivery of the imported equipment). 
In these contracts, the Company is not 
considered to be primarily responsible 
for fulfilling the promise to provide the 
specified equipment. The Company does 
not have inventory risk before or after the 
specified equipment has been transferred 
to the customer as it purchases equipment 
only upon approval of the customer and the 
foreign supplier ships equipment directly 
to the customers. In addition, the Company 
has no discretion in establishing the price 
for the specified equipment. However, 
the Company’s consideration in these 
contracts is determined as the difference 
between the maximum purchase price 
quoted by the customer and the final price 
negotiated by the Company with the foreign 
supplier. The Company bears credit risk on 
these transactions as it is obliged to pay 
the foreign supplier even if the customer 
defaults on a payment. Under the current 
accounting policy, based on the existence 
of credit risk and the nature of the 
consideration in the contract, the Company 
concluded that it has an exposure to the 
significant risks and rewards associated 
with the sale of equipment to its customers, 
and accounted for the contracts as if it is 
a principal. IFRS 15 requires assessment of 
whether the Company controls a specified 
good or service before it is transferred to 
the customer. The Company has determined 
that it does not control the goods before 
they are transferred to customers, and 
hence, is an agent rather than principal 

in these contracts. The Company is still 
performing an impact assessment of IFRS 
15 on the financial statements.

(e) Presentation and disclosure requirements

 The presentation and disclosure 
requirements in IFRS 15 are more 
detailed than under current IFRS. The 
presentation requirements represent a 
significant change from current practice 
and significantly increases the volume 
of disclosures required in the Company’s 
financial statements. Many of the disclosure 
requirements in IFRS 15 are new and the 
Company has assessed that the impact of 
some of these disclosures requirements 
will be significant. In particular, the 
Company expects that the notes to the 
financial statements will be expanded 
because of the disclosure of significant 
judgements made: when determining 
the transaction price of those contracts 
that include variable consideration, how 
the transaction price has been allocated 
to the performance obligations, and the 
assumptions made to estimate the stand-
alone selling prices of each performance 
obligation. Also, extended disclosures 
are expected as a result of the significant 
judgement made when assessing the 
contracts where the Company has 
concluded that: it acts as an agent instead 
of a principal, there is a significant financing 
component, and service-type warranties 
are provided. In addition, as required by 
IFRS 15, the Company will disaggregate 
revenue recognised from contracts with 
customers into categories that depict how 
the nature, amount, timing and uncertainty 
of revenue and cash flows are affected 
by economic factors. It will also disclose 
information about the relationship between 
the disclosure of disaggregated revenue 
and revenue information disclosed for each 
reportable segment. In 2017 the Company 
continued testing of appropriate systems, 
internal controls, policies and procedures 
necessary to collect and disclose the 
required information.

(f)  Other adjustments

 In addition to the major adjustments 
described above, on adoption of IFRS 
15, other items of the primary financial 
statements such as deferred taxes, assets 
held for sale and liabilities associated with 



Nava Energy Zambia Limited 121

Notes 
to the Financial Statements – March 31, 2018

them, profit or loss after tax for the year from 
discontinued operations, investments in 
associate and joint venture, as well as share 
of profit of an associate and a joint venture, 
will be affected and adjusted as necessary. 
Furthermore, exchange differences on 
translation of foreign operations would 
also be adjusted. The recognition and 
measurement requirements in IFRS 15 
are also applicable for recognition and 
measurement of any gains or losses on 
disposal of non-financial assets (such 
as items of property and equipment and 
intangible assets), when that disposal is 
not in the ordinary course of business. 
However, on transition, the effect of these 
changes is not expected to be material for 
the Company.

 In summary, the Company is still performing 
an impact assessment of IFRS 15 on the 
financial statements.

 Amendments to IFRS 10 and IAS 28: 
Sale or Contribution of Assets between 
an Investor and its Associate or Joint 
Venture

 The amendments address the conflict 
between IFRS 10 and IAS 28 in dealing 
with the loss of control of a subsidiary that 
is sold or contributed to an associate or 
joint venture. The amendments clarify that 
the gain or loss resulting from the sale or 
contribution of assets that constitute a 
business, as defined in IFRS 3, between an 
investor and its associate or joint venture, is 
recognised in full. Any gain or loss resulting 
from the sale or contribution of assets that 
do not constitute a business, however, is 
recognised only to the extent of unrelated 
investors’ interests in the associate or joint 
venture. The IASB has deferred the effective 
date of these amendments indefinitely, but 
an entity that early adopts the amendments 
must apply them prospectively. The 
Company will apply these amendments 
when they become effective.

 Annual Improvements 2014-2016 Cycle 
(issued in December 2016)

 "These improvements include: IFRS 1 First-
time Adoption of International Financial 
Reporting Standards - Deletion of shortterm 
exemptions for first-time adopters"

 Short-term exemptions in paragraphs E3–

E7 of IFRS 1 were deleted because they 
have now served their intended purpose. 
The amendment is effective from 1 January 
2018. This amendment is not applicable 
to the Company. IAS 28 Investments in 
Associates and Joint Ventures - Clarification 
that measuring investees at fair value 
through profit or loss is an investment-
byinvestment choice 

 The amendments clarify that:

 An entity that is a venture capital 
organisation, or other qualifying entity, 
may elect, at initial recognition on an 
investment-by-investment basis, to 
measure its investments in associates and 
joint ventures at fair value through profit or 
loss.

 If an entity, that is not itself an investment 
entity, has an interest in an associate or 
joint venture that is an investment entity, 
the entity may, when applying the equity 
method, elect to retain the fair value 
measurement applied by that investment 
entity associate or joint venture to the 
investment entity associate’s or joint 
venture’s interests in subsidiaries. This 
election is made separately for each 
investment entity associate or joint venture, 
at the later of the date on which:

(a) the investment entity associate or 
joint venture is initially recognised;

(b) the associate or joint venture 
becomes an investment entity; and

(c) the investment entity associate or 
joint venture first becomes a parent.

 The amendments should be applied 
retrospectively and are effective from 1 
January 2018, with earlier application 
permitted. If an entity applies those 
amendments for an earlier period, it must 
disclose that fact. These amendments are 
not applicable to the Company. Applying 
IFRS 9 Financial Instruments with IFRS 
4 Insurance Contracts - Amendments 
to IFRS 4 The amendments address 
concerns arising from implementing the 
new financial instruments standard, IFRS 
9, before implementing IFRS 17 Insurance 
Contracts, which replaces IFRS 4. The 
amendments introduce two options for 
entities issuing insurance contracts: a 
temporary exemption from applying IFRS 
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9 and an overlay approach. The temporary 
exemption is first applied for reporting 
periods beginning on or after 1 January 2018. 
An entity may elect the overlay approach 
when it first applies IFRS 9 and apply that 
approach retrospectively to financial assets 
designated on transition to IFRS 9. The entity 
restates comparative information reflecting 
the overlay approach if, and only if, the 
entity restates comparative information 
when applying IFRS 9.

 These amendments are not applicable to 
the Company.

 IFRIC Interpretation 22 Foreign Currency 
Transactions and Advance Consideration

 The Interpretation clarifies that, in 
determining the spot exchange rate to 
use on initial recognition of the related 
asset, expense or income (or part of it) 
on the derecognition of a non-monetary 
asset or non-monetary liability relating 
to advance consideration, the date of the 
transaction is the date on which an entity 
initially recognises the non-monetary asset 
or nonmonetary liability arising from the 
advance consideration. If there are multiple 
payments or receipts in advance, then the 
entity must determine the transaction date 
for each payment or receipt of advance 
consideration. Entities may apply the 
amendments on a fully retrospective basis. 
Alternatively, an entity may apply the 
Interpretation prospectively to all assets, 
expenses and income in its scope that are 
initially recognised on or after:

 The beginning of the reporting period 
in which the entity first applies the 
interpretation or (ii) The beginning of a prior 
reporting period presented as comparative 
information in the financial statements 
of the reporting period in which the 
entity first applies the interpretation. The 
Interpretation is effective for annual periods 
beginning on or after 1 January 2018. Early 
application of interpretation is permitted 
and must be disclosed. However, since 
the Company’s current practice is in line 

with the Interpretation, the Company does 
not expect any effect on its consolidated 
financial statements.

 IFRIC Interpretation 23 Uncertainty over 
Income Tax Treatment

 The Interpretation addresses the 
accounting for income taxes when tax 
treatments involve uncertainty that affects 
the application of IAS 12 and does not 
apply to taxes or levies outside the scope 
of IAS 12, nor does it specifically include 
requirements relating to interest and 
penalties associated with uncertain tax 
treatments. The Interpretation specifically 
addresses the following:

 Whether an entity considers uncertain tax 
treatments separately

 The assumptions an entity makes about the 
examination of tax treatments by taxation 
authorities

 How an entity determines taxable profit (tax 
loss), tax bases, unused tax losses, unused 
tax credits and tax rates

 How an entity considers changes in facts 
and circumstances

 An entity must determine whether to 
consider each uncertain tax treatment 
separately or together with one or 
more other uncertain tax treatments. 
The approach that better predicts the 
resolution of the uncertainty should be 
followed. The interpretation is effective for 
annual reporting periods beginning on or 
after 1 January 2019, but certain transition 
reliefs are available. The Company will 
apply interpretation from its effective 
date. Since the Company operates in a 
complex multinational tax environment, 
applying the Interpretation may affect its 
consolidated financial statements and 
the required disclosures. In addition, the 
Company may need to establish processes 
and procedures to obtain information that 
is necessary to apply the Interpretation on 
a timely basis.
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3 PROPERTY, PLANT AND EQUIPMENT

2018 2017

USD USD USD USD USD USD

Cost / 
Valuation

Accumulated 
Depreciation

Carrying 
value

INR Cost / 
Valuation

Accumulated 
Depreciation

Carrying 
value INR

Motor Vehicles 42,898 (22,688) 20,210 1,317,187 42,898 (10,904) 31,992 2,074,521 

Office equipment and 
furniture

10,576 (4,261) 6,315 411,580 10,576 (1,527) 9,049 586,782 

Total 53,474 (26,949) 26,525 1,728,767 53,474 (12,431) 41,041 2,661,304 

Reconciliation of property, plant and equipment  -  2018

Opening balance Depriciation Total Total

USD USD USD INR

Motor Vehicle 31,992 (11,782) 20,210 1,317,187

Office equipment and furnitures 9,049 (2,734) 6,315 411,580

Total 41,041 (14,516) 26,525 1,728,767

Reconciliation of property, plant and equipment  -  2017

Opening balance Additions Depriciation Total Total

USD USD USD USD INR

Motor Vehicles 34,658 7,500 (10,166) 31,992 2,074,521 

Office equipmentand furniture - 10,576 (1,527) 9,049 586,782 

34,658 18,076 (11,693) 41,041 2,661,304 
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4 AMOuNTS DuE (TO)/FROM RELATED PARTIES

2018 2018 2017 2017

USD INR USD INR

Current assets 863,717 56,292,755 70,386 4,564,180 

Current liabilities (1,879,091) (122,469,756) (5,349,512) (346,889,106)

1,015,374 66,177,000 (5,279,126) (342,324,925)

Amounts due from related parties

Kawambwa Sugar Limited - - 70,386 4,564,180 

Company under common ownership with Nava Energy 
Zambia Limited

Maamba Collieries Limited 863,717 56,292,755 - -

863,717 56,292,755 70,386 4,564,180 

Amounts due to related parties

Nava Bharat Ventures Limited (165,930) (10,814,488) - -

The ultimate holding company of Nava Energy Zambia 
Limited

Nava Energy Pte Limited (1,677,720) (109,345,401) (4,780,000) (309,959,100)

The immediate holding  company of Nava Energy Zambia 
Limited

Maamba Collieries Limited (35,441) (2,309,867) (569,512) (36,930,006)

Company under common ownership with Nava Energy 
Zambia Limited

(1,879,091) (122,469,756) (5,349,512) (346,889,106)

5. TRADE AND OTHER RECEVABLES

2018 2018 2017 2017

USD INR USD INR

Prepayments 3,978 259,266 - -

Deposits 1,900 123,833 - -

Value added tax 563,301 36,713,143 208,540 13,522,776 

Others receivables 1,344 87,595 3,945 255,814 

570,523 37,183,837 212,485 13,778,590 
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6. CASH AND CASH EQUIVALENTS

2018 2018 2017 2017

USD INR USD INR

Cash and cash equivalents consists of:

Cash on hand 1,341 87,400 4,645 301,205 

Bank balances 1,364,588 88,937,023 5,361,953 347,695,842 

1,365,929 89,024,423 5,366,598 347,997,047 

7. SHARE CAPITAL

2018 2018 2017 2017

USD INR USD INR

Issued 

Ordinary shares 15,000 at ZMW 1 each (2017:10,000 shares 
at ZMW 1 each) 

1,344 87,595 797 51,681 

8. TRADE AND TARDE PAYABLES

2018 2018 2017 2017

USD INR USD INR

Trade payables 565,322 36,844,861 717,191 46,506,250 

Other payables 809,863 52,782,821 518,099 33,596,130 

1,375,185 89,627,682 1,235,290 80,102,380 

Trade and other payables are non-interest bearing and are normally settled within 90 days:

9. REVENUE

2018 2018 2017 2017

USD INR USD INR

Services fees 10,132,309 660,373,239 7,200,000 466,884,000 

10. COST OF SALES

2018 2018 2017 2017

USD INR USD INR

Rendering of services

Consultancy 5,473,516 356,736,405 5,244,933 340,107,680 

Ash disposal expense 286,597 18,678,959 - -

Staff cost 2,253,814 146,892,327 1,353,861 87,791,117 

Coal dozing and timehandling 44,361 2,891,228 - -

8,058,288 525,198,920 6,598,794 427,898,797 
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11. OTHER INCOME

2018 2018 2017 2017

USD INR USD INR

Interest received 680 44,319 1,019 66,077 

12. FINANCE COST

2018 2018 2017 2017

USD INR USD INR

Interest paid 76,366 4,977,154 - -

13. CURRENT TAX PAYABLE (RECEIVABLE)

2018 2018 2017 2017

USD INR USD INR

At April 1, 1,049,831 68,422,735 - -

Charge for the year (333,718) (21,750,071) (17,711) (1,148,470)

Paid during the year 196,914 12,833,870 - -

Withholding tax receivable - - 1,067,542 69,224,761 

At March 31, 913,027 59,506,534 1,049,831 68,076,291 

14. TAXATION

2018 2018 2017 2017

USD INR USD INR

Major components of the tax expense

Current

local income tax charge 333,718 21,750,071 17,711 1,148,470 

Deferred

Deffered tax charge for the year (146,568) (9,552,569) 78,147 5,067,442 

187,150 12,197,501 95,858 6,215,912 

Recociliation of the tax expense

Reconciliation between accounting profit and tax expense

Accounting profit 663,077 43,216,043 255,121 16,543,321 

Tax at the applicable tax rate of 35% (2017: 35%) 232,077 15,125,618 89,292 5,790,140 

Tax effect of adjustments on taxable income

Effects of deductible expenses 115,527 7,529,472 34,713 2,250,964 

Changes in temporary differences (160,454) (10,457,589) (29,448) (1,909,556)

Translation difference - - 1,301 84,363 

187,150 12,197,501 95,858 6,215,912 
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15. DEFERRED TAX

2018 2018 2017 2017

USD INR USD INR

Deferred tax asset/(liability)

Deferred tax asset/(liability) 66,411 4,328,337 (80,157) (5,197,781)

Recociliation of deferred  tax asset/(liability)

At April 1, (80,157) (5,224,232) - -

Deferred tax 146,568 9,552,569 (78,510) (5,090,981)

Translation difference - - (1,647) (106,800)

At March 31, 66,411 4,328,337 (80,157) (5,197,781)

Analysis of deferred tax asset/(liability)

Property, plant and equipment (2,138) (139,344) (2,715) (176,054)

Unrealised exchange differences 68,549 4,467,681 (75,795) (4,914,927)

Translation difference - - (1,647) (106,800)

66,411 4,328,337 (80,157) (5,197,781)

16. CASH GENERATED FROM OPERATIONS

2018 2018 2017 2017

USD INR USD INR

 Profit before taxation 663,077 43,216,043 255,121 16,543,321 

Adjustments for:

Depreciation 14,516 946,080 11,693 758,233 

Finance Cost 76,366 4,977,154 - -

Translation difference - - (9,558) (619,789)

Changes in working capital:

Trade and other receivables (358,038) (23,335,127) (1,119,537) (72,596,377)

Trade and other payables 139,895 9,117,657 1,195,220 77,504,041 

535,816 34,921,808 332,939 21,589,429 

17 COMMITMENTS

 The Company has no capital commitments as at March 31, 2018 (2017: nil).

18 CONTINGENCIES

 The company had no known contingent liabilities as at March 31, 2018 (2017: nil)
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19 RISK MANAGEMENT

 Capital risk management

 The company’s objectives when managing capital are to 
safeguard the company’s ability to continue as a going 
concern in order to provide returns for shareholder 
and benefits for other stakeholders and to maintain an 
optimal capital structure to reduce the cost of capital.

 The capital structure of the company consists of debt, 
which includes the related party loans (excluding 
derivative financial liabilities) disclosed in notes. Cash 
and cash equivalents disclosed in note 6, and equity as 
disclosed in the statement of financial position.

 In order to maintain or adjust the capital structure, the 
company may adjust the amount of dividends paid to 
shareholder, return capital to shareholder, issue new 
shares or sell assets to reduce debt.

 Consistent with others in the industry, the company 
monitors capital on the basis of the gearing ratio. 

 This ratio is calculated as net debt divided by total 
capital. Net debt is calculated as total borrowings 
(including ‘current and non-current borrowings’ as shown 
in the statement of financial position) less cash and 
cash equivalents. Total capital is calculated as ‘equity’ 
as shown in the statement of financial position plus net 
debt.

 There are no externally imposed capital requirements.

 There have been no changes to what the entity manages 
as capital, the strategy for capital maintenance or 
externally imposed capital requirements from the 
previous year.

 The gearing ratio at 2018 and 2017 respectively were as 
follows:

Total borrowings
2018 2018 2017 2017
USD INR USD INR

Amounts due to related parties 1,879,091 122,469,756 5,349,512 346,889,106 

Less: Cash and cash equivalents 1,365,929 89,024,423 5,366,598 347,997,047 

Net debt 513,162 33,445,333 (17,086) (1,107,942)

Total equity 551,856 35,967,215 75,382 4,888,146 

Total capital 1,065,018 69,412,548 58,296 3,780,204 

Gearing ratio 70% 70% 22% 22%

 Financial risk management

 Liquidity risk 

 The company’s risk to liquidity is a result of the funds 
available to cover future commitments. The company 
manages liquidity risk through an ongoing review of 
future commitments and credit facilities.

 The company’s policy is to ensure that it will always have 
sufficient cash to allow it to meet its liabilities when they 
become due. To achieve this aim, it seeks to maintain 
cash balances (or agreed facilities) to meet expected 
requirements. The company also seeks to reduce liquidity 
risk by fixing interest rates (and hence cash flows) on a 
portion of its long-term borrowings where applicable.

 The table below analyses the company’s financial assets 
and financial liabilities into relevant maturity groupings 
based on the remaining period at the balance sheet to 
the contractual maturity date. The amounts disclosed in 
the table are the contractual  undiscounted  cash  flows.  
Balances  due  within  12  months  equal  their  carrying  
balances  as the  impact  of discounting is not significant.

USD INR

At March 31, 2018 Less than 1 
year

Less than 1 
year

Amounts due to 
related parties

1,879,091 122,469,756 

Trade and other 
payables

1,375,185 89,627,682 

USD INR

At March 31, 2017 Less than 1 
year

Less than 1 
year

Amounts due to 
related parties

5,349,512 346,889,106 

Trade and other 
payables

1,235,290 80,102,380 

 Excessive risk concentration

 Concentrations arise when a number of counterparties 
are engaged in similar business activities, or activities in 
the same geographical region, or have economic features 
that would cause their ability to meet contractual 
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obligations to be similarly affected by changes in 
economic, political or other conditions. Concentrations 
indicate the relative sensitivity of the Company’s 
performance to developments affecting a particular 
industry. In order to avoid excessive concentrations of 
risk, the Company’s policies and procedures include 
specific guidelines to focus on the maintenance of a 
diversified portfolio. Identified concentrations of credit 
risks are controlled and managed accordingly.

 Credit risk

 Credit risk is the risk that a counterparty will not meet 
its obligations under a financial instrument or customer 
contract, leading to a financial loss. The company is 
exposed to credit risk from its operating activities 
(primarily trade receivables) and from its financing 
activities, including deposits with banks and financial 
institutions, foreign exchange transactions and other 
financial instruments.

 Credit risk consists mainly of cash deposits, cash 
equivalents, derivative financial instruments and trade 
debtors. The company only deposits cash with major 
banks with high quality credit standing and limits 
exposure to any one counter-party.

 Trade receivables comprise a widespread customer 
base. Management evaluated credit risk relating 
to customers on an ongoing basis. If customers are 
independently rated, these ratings are used. Otherwise, 
if there is no independent rating, risk control assesses 
the credit quality of the customer, taking into account 
its financial position, past experience and other factors. 
Individual risk limits are set based on internal or external 
ratings in accordance with limits set by the directors. The 
utilisation of credit limits is regularly monitored. Sales to 
retail customers are settled in cash.

 Market risk

 Market risk is the risk that the fair value of future cash 
flows of a financial instrument will fluctuate because of 
changes in market prices. Market risk comprises three 
types of risk: interest rate risk, currency risk and other 
price risk, such as equity price risk and commodity risk. 
Financial instruments affected by market risk include 
loans and borrowings, and deposits. The sensitivity 
analyses in the following sections relate to the position 
as at March 31, 2018 and March 31, 2017. 

 The analyses exclude the impact of movements in 
market variables on: the carrying values of pension and 
other post- retirement obligations; provisions; and the 
non-financial assets and liabilities.

 Foreign exchange risk

 Foreign currency risk is the risk that the fair value or 
future cash flows of a financial instrument will fluctuate 
because of changes in foreign exchange rates. The 
company’s exposure to the risk of changes in foreign 
exchange rates relates primarily to the company’s 
operating activities (when revenue or expense is 
denominated in a different currency from the company’s 
presentation currency).

 Foreign currency sensitivity

 The following tables demonstrate the sensitivity to a 
reasonably possible change in Zambia Kwacha (ZMW) 
exchange rate, with all other variables held constant. 
The impact on the Company’s profit before tax is due 
to changes in the fair value of monetary assets and 
liabilities.

 The company’s exposure to foreign currency risk based 
on reported amounts is as follows:

Year end Change in 
ZMW rate

Effect of loss 
before tax

Effect of loss 
before tax

Effect of pre- 
tax equity 

Effect of pre- 
tax equity 

USD INR USD INR

March-2018 2% 7,912 515,665 7,912 515,665 

March-2018 -2% (7,912) (515,665) (7,912) (515,665)

March-2017 2% 25,601 1,660,097 25,601 1,660,097 

March-2017 -2% (24,706) (1,602,061) (24,706) (1,602,061)

The exchange rates applied during the year are as follows:

Opening rate 1 USD to ZMW 9.65 11.14

Average rate 1 USD to ZMW 9.55 9.85

9.85 1 USD to ZMW 9.47 9.65
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 Detailed statement of comprehensive income

Note
2018 2018 2017 2017

USD INR USD INR

Revenue 9 10,132,309 660,373,239 7,200,000 466,884,000 

Cost of sales 10 (8,058,288) (525,198,920) (6,598,794) (427,898,797)

Gross profit 2,074,021 135,174,319 601,206 38,985,203 

Interest received 680 44,319 1,019 66,077 

Expenses (Refer to page 130) 12 (1,335,258) (87,025,440) (347,104) (22,507,959)

Operating profits 739,443 48,193,198 255,121 16,543,321

Finance costs (76,366) (4,977,154) - -

profit before taxation 663,077 43,216,043 255,121 16,543,321 

Taxation 14 187,150 12,197,501 95,858 6,215,912 

Profit for the year 475,927 31,018,542 159,263 10,327,409 

 Detailed statement of comprehensive income

Note
2018 2018 2017 2017

USD INR USD INR

Operating expenses

Accounting fees 9,307 606,584 6,751 437,769 

Bank charges 23,002 1,499,155 18,051 1,170,517 

Depreciation 14,516 946,080 11,693 758,233 

Insurance 2,349 153,096 1,118 72,497 

Motor vehicle expenses 42,880 2,794,704 19,826 1,285,617 

Loss on exchange difference 98,646 6,429,253 - -

Medical expenses 7,421 483,664 2,711 175,795 

Office maintenance 244,922 15,962,791 47,387 3,072,810 

Office rentals 18,212 1,186,967 20,114 1,304,292 

Printing and stationery 3,674 239,453 1,632 105,827 

Staff welfare 93,367 6,085,194 95,826 6,213,837 

Subscriptions 41,152 2,682,082 34,209 2,218,283 

Telephone expenses 72,710 4,738,874 45,162 2,928,530 

Travel expenses 637,019 41,517,713 31,869 2,066,545 

Utilities 26,081 1,699,829 10,755 697,408 

1,335,258 87,025,440 347,104 22,507,959 
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Directors' Statement
The directors are pleased to present their statement to the 
member together with the audited financial statements of 
Nava Agro Pte. Limited (the "Company'') for the financial year 
ended March 31, 2018.

1 OPINION OF THE DIRECTORS

 In the opinion of the directors,

(a) the accompanying financial statements are 
drawn up so as to give a true and fair view of the 
financial position of the Company as at March 31, 
2018 and of the financial performance, changes in 
equity and cash flows of the Company for the year 
ended on that date; and

(b) at the date of this statement, there are reasonable 
grounds to believe that the company will be able 
to pay its debts as and when they fall due.

2 DIRECTORS

 The directors of the Company in office at the date of this 
statement are: 

 Ashwin Devineni

 Gorthi Rama Krishna Prasad

3 ARRANGEMENTS TO ENABLE DIRECTORS TO 
ACQUIRE SHARES AND DEBENTURES

 Neither at the end of nor at any time during the financial 
year was the Company a party to any arrangement 
whose object is to enable the directors of the Company 
to acquire benefits by means of the acquisitions of 
shares or debentures in the Company or any other body 
corporate.

4 DIRECTORS' INTERESTS IN SHARES AND 
DEBENTURES

 The following directors, who held office at the end of the 
financial year, had, according to the register of director's  
shareholdings required to be kept under section 164 of 
the Singapore Companies Act, Chapter 50, an interest 
in shares of the Company and related corporations as 
stated below:

Name of directors

Ordinary shares

Held in the name of 
directors

At 
beginning 

of year

At end of 
year

Holding company

Nava Bharat Ventures 
Limited

Ashwin Devineni 3,409,212 3,429,212 

Gorthi RamaKrishna Prasad 65,172 65,172 

5 OPTIONS TO TAKE UP UNISSUED SHARES

 During the financial year, no option to take up unissued 
shares of the Company was granted.

6 OPTIONS EXERCISED

 During the financial year, there were no shares of the 
Company issued by virtue of the exercise of an option to 
take up unissued shares.

7 UNISSUED SHARES UNDER OPTION

 At the end of the financial year, there were no unissued 
shares of the Company under option.

8 INDEPENDENT AUDITOR

 The independent auditor, Sashi Kala Devi Associates, 
has expressed its willingness to accept re-appointment 
as auditor.

Ashwin Devineni Gorthi Rama Krishna Prasad
Director Director

8 May 2018
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Independent Auditor's Report
to the member of 
Nava Agro Pte.Ltd.
(Co. Reg. No. 201624479M)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the  financial statements of Nava Agro Pte. 
Limited (the "Company''), which comprise the statement of 
financial position as at March 31, 2018, and the statement of 
comprehensive  income, statement  of changes  in equity  and 
cash flows statement for the year then ended, and notes to 
the financial statements, including a summary of significant 
accounting policies.

In our opinion, accompanying  financial  statements  are 
properly  drawn  up in accordance  with the provisions  of 
the  Companies  Act, Chapter  50  (the  "Act")  and  Financial  
Reporting  Standards  in Singapore (FRSs) so as to give a true 
and fair view of the financial position of the Company as at 
March 31, 2018 and of the financial performance, changes in 
equity and cash flows of the Company for the year ended on 
that date.

BASIS FOR OPINION

We conducted our audit in accordance with Singapore 
Standards on Auditing (SSAs). Our responsibilities under 
those standards are further described in the Auditor's  
Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in 
accordance with the Accounting and Corporate Regulatory 
Authority (ACRA) Code of Professional Conduct and Ethics 
for Public Accountants and Accounting Entities (ACRA Code) 
together with the ethical requirements  that are relevant to our 
audit of the financial statements in Singapore, and we have 
fulfilled our other ethical responsibilities in accordance with 
these requirements and the ACRA Code. We believe that the 
audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion.

OTHER INFORMATION

Management   is  responsible   for  the  other  information.  The  
other   information   comprises   the Directors' Statement but 
does not include the financial statements and our auditor's 
report thereon.

Our opinion on the financial statements does not cover the 
other information and we do not express any form of assurance 
conclusion thereon.

In connection  with  our  audit  of  the  financial  statements,  
our  responsibility  is to  read  the  other information  and, in 
doing so, consider whether the other information is materially 
inconsistent with the  financial  statements  or  our  knowledge  
obtained  in  the  audit,  or  otherwise  appears  to  be materially 
misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement  of this other 

information, we are required to report that fact. We have 
nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND DIRECTORS 
FOR THE FINANCIAL STATEMENTS

Management  is responsible for the preparation  of financial 
statements  that give a true and fair view in accordance 
with the provisions of the Act and FRSs, and for devising 
and maintaining a system of internal accounting controls 
sufficient to provide a reasonable assurance that assets are 
safeguarded against loss from unauthorised  use or disposition; 
and transactions are properly authorised and that they are 
recorded as necessary to permit the preparation of true and 
fair financial statements and to maintain accountability of 
assets.

In  preparing  the  financial statements,  management  is  
responsible  for  assessing  the  Company's ability to continue 
as a going concern, disclosing, as applicable, matters related 
to going concern and using  the  going  concern  basis  of  
accounting  unless  management  either  intends  to liquidate  
the Company or to cease operations, or has no realistic 
alternative but to do so.

The directors' responsibilities include overseeing the 
Company's financial reporting process. 

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE 
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about 
whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SSAs will always 
detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken 
on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise 
professional judgement and maintain professional skepticism 
throughout the audit. We also:

Identify and assess the risks of material misstatement of the 
financial statements,  whether due to fraud or error, design  
and perform  audit procedures  responsive  to those risks, 
and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a 
material misstatement  resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of 
internal control.
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Obtain  an  understanding  of  internal  control  relevant  to  the  
audit  in  order  to design  audit procedures that are appropriate  
in the circumstances,  but not for the purpose of expressing  an 
opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used 
and the reasonableness of accounting estimates and related 
disclosures made by management.

Conclude on the appropriateness of management's use of the 
going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt 
on the Company's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required 
to draw attention in our auditor's report to the related 
disclosures in the financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may 
cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the 
financial statements, including the disclosures, and whether 
the financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other 
matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY 
REQUIREMENTS

In our opinion, the accounting and other records required by 
the Act to be kept by the Company have been properly kept in 
accordance with the provisions of the Act.

Sashi Kala Devi Associates
Public Accountants and 
Chartered Accountants

Singapore
 8 May 2018
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Statement of Financial Position as at March 31, 2018

Note
2018 2017

USD INR USD INR

Non-current assets

Investment in a subsidiaries 4 693,040 45,168,882 1,040 67,439 

Current Asset

Cash and cash equivalents 253,875 16,546,303  -    -   

Current liabilities

Accrued liabilities 1,900 123,832 1,200 77,814 

Amounts due to directors 5 1,040 67,782 1,040 67,439 

Amount due to a related company  -    -   284 18,416 

2,940 191,614 2,524 163,669 
Net current assets/(liabilities) 250,935 16,354,689 (2,524) (163,669)
Net assets/(liabilities) 943,975 61,523,571 (1,484) (96,230)
Equity attributable to owner of the Company

    Share Capital 6 951,000 61,981,425 1,000 64,845 

    Accumulated loss (7,025) (457,854) (2,484) (161,075)

Total equity/(equity deficits) 943,975 61,523,571 (1,484) (96,230)

Statement of Comprehensive Income 
for the financial year ended March 31, 2018

Note
1.4.2017 to 31.3.2018 7.9.2016 to 31.3.2017
USD INR USD INR

Revenue  -    -    -    -   

Administrative expenses (4,541) (295,960) (2,484) (161,075)

Loss before tax (4,541) (295,960) (2,484) (161,075)

Income tax expense 7  -    -    -    -   

Loss for the year/period (4,541) (295,960) (2,484) (161,075)

Other comprehensive income  -    -    -    -   

Total comprehensive loss for the year/period (4,541) (295,960) (2,484) (161,075)

Statement of changes in Equity 
for the financial year ended March 31, 2018

Share Capital 
USD

Accumulated 
Loss USD

 Total 
USD

 Total 
INR    

On incorporation of the Company 1,000  -   1,000 65,175 

Total comprehensive loss for the period  -   (2,484) (2,484) (161,895)

Balance at March 31, 2017 1,000 (2,484) (1,484) (96,720)

issuance of Ordinary Shares 950,000  -   950,000 61,916,250 

Total comprehensive loss for the period  -   (4,541) (4,541) (295,960)

Balance at March 31, 2018  951,000  (7,025)  943,975  61,523,571 



136 Annual Report 2017-18

Statement of Cash Flows 
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

Note
1.4.2017 to 31.3.2018 7.9.2016 to 31.3.2017

USD INR USD INR

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax (4,541) (295,960) (2,484) (161,075)

Operating loss before working capital changes (4,541) (295,960) (2,484) (161,075)

Increase in accrued liabilities 700 45,623 1,200 77,814 

Net cash flows used in operating activities (3,841) (250,337) (1,284) (83,261)

CASH FLOWS FROM INVESTING ACTIVITIES

Additional investment in a subsidiary (690,000) (44,970,750)  -    -   

Acquisition of subsidiaries (2,000) (130,350)  -    -   

Net cash flows used in investing activities (692,000) (45,101,100)  -    -   

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of ordinary shares 950,000 61,916,250 1,000 64,845 

(Decrease)/Increase in amount due to a related 
company

(284) (18,510) 284 18,416 

Net cash flows from financing activities 949,716 61,897,740 2,324 150,700 

Net increase in cash and cash equivalents 253,875 16,546,303  -    -   

Cash and cash equivalents at beginning of year/
period

 -    -    -    -   

Cash and cash equivalents at end of year/period 253,875 16,546,303  -    -   
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These notes are an integral part of and should be read in 
conjunction with the accompanying financial statements.

1 CORPORATE INFORMATION

 The Company is a private company limited by shares, 
incorporated and domiciled in Singapore. Its holding 
company is Nava Bharat Ventures Limited, a company 
incorporated in India.

 The registered office of the Company is located at 18 
Duxton Hill Singapore 089601.

 The principal activities of the Company are those of 
providing extension services in agricultural research  
and  experimentation  and  growing  of  crops  combined  
with  animal  production. However, the company remains 
dormant in financial year.

 The principal activities of the subsidiaries are disclosed 
in Note 4 to the financial statements.

2 SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES

(a) Basis of preparation

 The financial statements have been prepared  in  
accordance with  Singapore Financial Reporting 
Standards (FRS).

 The financial statements have been prepared on a 
historical cost basis except where otherwise described 
in the accounting policies below. 

 The financial statements are presented in United States 
Dollar (USD) and all values are rounded to the nearest 
one-dollar unless otherwise stated.

 The Company have adopted new accounting policies and 
all applicable new and revised FRS and Interpretations 
of FRS ("INT FRS") that are relevant to its operations and 
effective for the current financial year. The adoption of 
these new and revised FRS and INT  FRS  did  not  have 
any  effect  on  the  financial  performance or  position of  
the Company.

 Standards issued but not yet effective

 The Company has not adopted the following standards 
and interpretations which are potentially relevant to the 
Company that have been issued but not yet effective:

Effective date 
(Annual periods 

beginning on or after)
FRS 109 Financial Instruments 1 January 2018

 The directors expect that the adoption of the standards 
and interpretations above will have no material impact 
on the financial statements in the period of initial 
application.

 Consolidated Financial Statements

 The financial statements of the subsidiary have not been 
consolidated with the Company's financial statements  
as  the  Company  is  a  wholly  owned  subsidiary  of  Nava  
Bharat Ventures Limited,a company incorporated in 
India, which prepares consolidated financial statements 
on a worldwide basis. Such financial statements are 
publicly available.

 The registered address of Nava Bharat Ventures 
Limited is Nava Bharat Chambers Raj Bhavan Road 
Hyderabad-500 082 Telangana India.

 Investments in subsidiary in the financial statements of 
the Company are stated at cost, less any impairment in 
recoverable value.

(b) Functional and foreign currency 

 The management has determined the currency of the 
primary economic environment in which the Company 
operates i.e. functional currency, to be USD.

 Foreign currency transactions

 Transactions   in  foreign  currencies  are  measured  
in  USD  and  are  recorded  on  initial recognition   at  
exchange   rates   approximating   those  ruling   at  the  
transaction   dates. Monetary assets and liabilities 
denominated in foreign  currencies are re-translated  to 
the functional currency at the rate of exchange ruling at 
the end of the reporting period. Non  monetary assets 
and liabilities that are measured in terms of historical 
cost in a foreign currency are translated using the 
exchange rates as at the dates of initial recognition. Non  
monetary  items  measured  at  fair  value  in  a  foreign  
currency  are  translated  using  the exchange rates at 
the date when the fair value was measured.

 Exchange  differences  arising  on  the  settlement  of  
monetary  items  or  on  translating monetary items at 
the end of the reporting period are recognised in profit 
or loss.

(c) Subsidiaries

 A subsidiary is an investee that is controlled by the Group. 
The Group controls an investee when it is exposed, or 
has rights, to variable returns from its involvement with 
the investee and has the ability to affect those returns 
through its power over the investee.

 In the Company's separate financial statements, 
investments in subsidiaries are accounted for at cost 
less impairment losses.
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(d) Financial assets

Initial recognition and measurement

 Financial assets are recognised when, and only when, 
the Company becomes a party to the contractual 
provisions of the financial insturment. The company 
determines the classification of its financial assets at 
initial recongnition.

 When a financial asset is recognised initially, an entity 
shall measure it at its fair value plus, in the case of a 
financial asset not at fair value  through profit or loss, 
transaction costs that are directly attributable to the 
acquisition of issue of financial asset. 

 Subsequent measurement

 The subsequent measurement of  financial assets 
depends on  their classification as follows: 

(i) Financial assets at fair value through profit or 
loss

 Financial assets at fair value through profit or loss 
include financial assets held- for- trading. Financial 
assets are classified as held- for- trading if they are 
acquired for the purpose of selling or repurchasing in 
the near term.

 Subsequent to initial recognition, financial assets at fair 
value through profit or loss are measured at fair value. 
Any gains or losses arising from changes in fair value of 
the financial assets are recognised in profit or loss.

 The Company has not designated any financial assets 
upon initial recognition at fair value through profit or 
loss.

(ii) Held-to-maturity investment

 Non-derivative financial assets with fixed or 
determinable payments and fixed maturity are classified 
as held-to-maturity when the company has the positive 
intention and ability to hold the investments to maturity. 
Subsequent to initial recognition, held-to-maturity 
investments are measured at amortized cost using the 
effective interest method, less impairment. Gians and 
losses are recognised in profit or loss when the held-
to-maturity investments are de-recognised or impaired, 
and through the amortisation process.

(iii) Loans and receivables

 Non-derivative financial assets with fixed or 
determinable payments that are not quoted in an 
active market are classified as loans and receivables. 
Subsequent to initial recognition, loans and receivables 
are measured at amortized cost using the effective 
interest  method, less impairment. Gains and losses 
are recognised in profit or loss when the loans and 
receivables are derecognized or impaired, and through 

the amortization process.

(iv) Available-for-sale financial assets

 Available-for-sale financial assets include equity 
and debt securities. Equity investment classified as 
available-for-sale are those, which are neither classified 
as held-for-trading nor designated at fair value through 
profit or loss. 

 After initial recognition, available-for-sale financial 
assets are subsequently measured at fair value, 
Any gains or losses arising from changes in the fair 
value of the financial assets are recognised in other 
comprehensive income, except that impairment 
losses, foreign exchange gains and losses on monetary 
instruments and interest calculated using the effective 
interest method are recognised in profit or loss. The 
cumulative gain or loss previously recognised in other 
comprehensive income is reclassified from equity to 
profit or loss as a reclassification adjustment when the 
financial asset is de-recognised. 

De-recognition

 A financial asset is derecognised when the contractual 
right to receive cash flows from the asset has expired. 
On de-recognition of a financial asset in its entirety, the 
difference between carrying amount and the sum of 
the consideration received and any cumulative gain or 
loss that had been recognised in other comprehensive 
income is recognised in profit or loss

Regular way purchase or sale of a financial asset

 All regular way purchases and sales of financial assets 
are recognised or derecognised on the trade date i.e., the 
date that the company commits to purchase or sell the 
asset. Regular way purchases or sales are purchases or 
sales of financial assets that require delivery of assets 
within the period generally established by regulation or 
convention in the marketplace concerned. 

(e) Impairment of financial assets 

 The Company assesses at each reporting date whether 
there is any objective evidence that a financial asset is 
impaired.

(i) Financial assets carried at amortised cost

 For financial assets carried at amortised cost, the 
Company first assesses whether objective evidence 
of impairment exists individually for financial assets 
that are individually significant, or collectively for 
financial assets that are not individually significant. If 
the Company determines that no objective evidence of 
impairment exists for an individually assessed financial 
asset whether significant or not, it includes the asset 
in a group of financial assets with similar credit risk 
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characteristics and collectively assesses them for 
impairment.

 Assets that are individually assessed for impairment 
and for which an impairment loss is, or continues to be 
recognised are not included in a collective assessment 
of impairment.

 If there is objective evidence that an impairment loss 
on financial assets carried at amortised cost has been 
incurred, the amount of the loss is measured as the 
difference between the asset's carrying amount and the 
present value of estimated future cash flows discounted 
at the financial asset's original effective interest rate. If 
a loan has variable interest rate, the discount rate for 
measuring any impairment loss is the current effective 
interest rate, The carrying amount of the asset is 
reduced through the use of an allowance account. The 
loss is recognised in the profit or loss.

 When the asset becomes uncollectible, the carrying 
amount of impaired financial asset is reduced directly 
or if an amount was charged to the allowance account, 
the amount charged to the allowance account is written 
off against the carrying value of the financial asset.

 To determine whether there is objective evidence that an 
impairment loss on financial assets has been incurred, 
the Company considers factors such as the probability 
of insolvency of significant financial difficulties of the 
debtor and default or significant delay in payments.

 If, in a subsequent period, the amount of the impairment 
loss decreases and the decrease can be related 
objectively to an event occurring after the impairment 
was recognised, the previously recognised impairment 
loss is reversed to the extent that carrying value of the 
asset does not exceed its amortised cost at the reversal 
date. The amount of reversal is recognised in profit or 
loss.

(ii) Financial assets carried at cost

 If there is objective evidence that an impairment loss 
on a financial asset carried at cost has been incurred 
(such as significant adverse changes in the business 
environment where the issuer operates, probability 
of insolvency or significant financial difficulties of 
the issuer) the impairment loss is recognised and 
the amount of the loss is measured as the difference 
between the asset's carrying amount and present value 
of estimate future cash flows discounted at the current 
market rate of return for a similar financial asset. Such 
impairment losses are not reversed in subsequent 
periods.

(Iii) Available-for-sale financial assets

 In the case of equity investments classified as available-
for-sale, objective evidence of impairment include (i) 

significant financial difficulty of the issuer or obligor, (ii) 
information about significant changes with an adverse 
effect that have taken place in the technological, 
market, economic or legal environment in which the 
issuer operates, and indicates that the cost of the 
investment in equity instrument may not be recovered; 
and (iii) a significant or prolonged decline in the fair 
value of the investment below its cost. 'Significant' is to 
be evaluated against the original cost of the investment 
and 'prolonged' against the period in which the fair value 
has been below its original cost. 

 If an available-for-sale financial assets is impaired, 
an amount comprising the difference between its cost 
(net of any principal payment and amortisation) and its 
current fair value, less any impairment loss previously 
recognised in profit or loss, is transferred from other 
comprehensive income  and recognised in profit or loss. 
Reversals of impairment losses in respect of equity 
instruments are not recognised in profit or loss; increase 
in their fair value after impairment are recognised 
directly in other comprehensive income.

(f) Impairment of non-financial assets 

 The Company assesses at each reporting date whether 
there is an indication that a non-financial asset, may 
be impaired. If any such an indication exists, or when 
annual impairment testing for an asset is required, the 
Company makes an estimate of the asset's recoverable 
amount.

 For the purpose of impairment testing, the recoverable 
amount (i.e. the higher of the fair value less cost to sell 
and the value-in-use) is determined on an individual 
asset basis unless the asset does not generate cash 
inflows that are largely independent of those from other 
assets. If this is the case, the recoverable amount is 
determined for the cash generation unit to which the 
asset belongs.

 The difference between the carrying amount and 
recoverable amount is recognised as an impairment loss 
in profit or loss, unless the asset is carried at revalued 
amount, in which case, such impairment loss is treated 
as a revaluation decrease.

(g) Financial liabilities

Initial recognition and measurement

 Financial liabilities are recognised when, and only 
when, the Company becomes a party to the contractual 
provisions of the financial instrument. The Company 
determines the classification of its financial liabilities 
at initial recognition.

 When a financial liability is recognised initially, an entity 
shall measure it at its fair value plus, in the case of a 
financial liability not at fair value through profit or loss, 



Notes 
to the Financial Statements - March 31, 2018

140 Annual Report 2017-18

transaction costs that are directly attributable to the 
acquisition or issue of financial liability.

Subsequent measurement
 The Subsequent measurement of financial liabilities 

depends on their classification as follows: 

(i) Financial liabilities at fair value through profit or 
loss

 Financial liabilities at fair value through profit or loss 
include financial liabilities held-for-trading. Financial 
liabilities are classified as held-for-trading if they are 
acquired for the purpose of selling in the near term.

 Subsequent to initial recognition, financial liabilities 
at fair value through profit or loss are measured at fair 
value. Any gains or losses arising from changes in fair 
value of the financial liabilities are recognised in profit or 
loss.

 The company has not designated any financial liabilities 
upon initial recognition at fair value through profit or 
loss.

(ii) Financial liabilities at amortised cost 
 After initial recognition, financial liabilities that are not 

carried at fair value through profit or loss are subsequently 
measured at amortised cost using the effective interest 
method. Gains and losses are recognised in profit or loss 
when the liabilities are de-recognised, and through the 
amortisation process.

De-recognition
 A financial liability is de-recognised when the obligation 

under the liability is discharged or cancelled or expired. 
When an existing financial liability is replaced by another 
from the same lender on substantially different terms, 
or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated 
as a de-recognition of the original liability and the 
recognition of a new liability, and the difference in the 
respective carrying amounts is recognised in the profit 
or loss.

(h) Cash and cash equivalents
 Cash and cash equivalents comprise cash at bank.

(i) Share capital
 Proceeds from issuance of ordinary shares are 

recognised as share capital in equity. Incremental costs 
directly attributable to the issuance of ordinary shares 
are deducted against share capital.

(j) Provisions
 Provisions are recognised when the Company has a 

present obligation (legal or constructive) as a result of 
a past event, and when it is probable that an outflow of 
resources embodying economic benefits will be required 
to settle the obligation and the amount of the obligation 
can be estimated reliably.

 Provisions  are reviewed  at the end of each  reporting 
period and adjusted  to reflect the current best estimate. 
If it is no longer probable that an outflow of economic 
resources will be required to settle the obligation, the 
provision is reversed.  If the effect of the time value of 
money is material, provisions  are discounted  using a 
current  pre tax rate that reflects, where appropriate, the 
risks specific to the liability. When discounting is used, 
the increase in the provision due to the passage of time 
is recognised as a finance cost.

(k) Taxes 
Current income tax

 Current income tax assets and liabilities for the current 
and prior periods are measured at the amount expected 
to be recovered from or paid to the taxation authorities. 
The tax rates and  tax laws  used to  compute  the  amount  
are those  that  are  enacted  or  substantively enacted at 
the end of the reporting period.

 Current  income  taxes  are recognised  in the profit or  loss 
except  to the extent  that  tax relates to items recognised 
outside profit or loss, either in other comprehensive 
income or directly in equity. Management  periodically  
evaluates  positions  taken in the tax returns with 
respect to situations in which applicable tax regulations  
are subject to interpretation and establishes provisions 
where appropriate.

(g) Related parties
 A related party is defined as follows:

(a) A person or a close member of that person's  family 
is related to the Company if that person:

(i) Has control or joint control over the 
Company;

(ii) Has significant influence over the Company; 
or

(iii) Is a member of the key management  
personnel of the Company or of a parent of 
the Company.

(b) An entity is related to the Company if any of the 
following conditions applies:

(i) The entity and the Company are members 
of the same group (which means that each 
parent, subsidiary and fellow subsidiary is 
related to the others);

(ii) One entity is an associate or joint venture 
of the other entity (or an associate or joint 
venture of a member of a group of which the 
other entity is a member);

(iii) Both entities are joint ventures of the same 
third party;

(iv) One entity is a joint venture of a third entity 
and the other entity is an associate of the 
third entity;
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(v) The entity is a post-employment benefit 
plan for the benefit of employees of either 
the Company or an entity related to the 
Company. If the Company is itself such a 
plan, the sponsoring employers are also 
related to the Company;

(vi) The entity is controlled or jointly controlled 
by a person identified in (a);

(vii) A person identified in (a) (i) has significant 
influence over the entity or is a member of 
the key management personnel of the entity 
(or of a parent of the entity);

(viii) The entity, or  any member of a group of  
which it is a part, provides key management  
personnel  services to  the  Company  or  to  
the  parent  of  the Company.

3 SIGNIFICANT ACCOUNTING JUDGEMENTS AND 
ESTIMATES 

 The preparation of the Company's financial statements 
requires management to make judgements, estimates 
and assumptions that affect the reported amounts of 
the revenues, expenses, assets and liabilities, and the 

disclosure of contingent liabilities at the end of each 
reporting period. Uncertainty about these assumptions 
and estimates could result in outcomes that could 
require a material adjustment to the carrying amount 
of the asset or liability affected in the future periods. 
Management is of the opinion that there is no significant 
judgement made in applying accounting policies and no 
estimation uncertainty that have a significant risk of 
causing a material adjustment to the carrying amounts 
of assets and liabilities within the next financial year.

• Key sources of estimation uncertainty

 There were no material key assumptions concerning the 
future and other key sources of estimation uncertainty 
at the end of the reporting period, that have a significant 
risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial 
year.

• Judgement made in applying accounting policies

 There are no material judgements made by the 
management in the process of applying the Company's 
accounting policies that have the most significant effect 
on the amounts recognised in the financial statements.

4 INVESTMENT IN SUBSIDIARIES 

2018 2017
USD INR USD INR

Unquoted equity shares, at cost 693,040 45,168,882 1,040 67,439 

Name and principal 
activities

Country of 
incorpora-

tion

Cost of 
investment

Cost of 
investment

Cost of 
investment

Cost of 
investment

Effective 
percentage 

of equity 
held

Effective 
percentage 

of equity 
held

2018 2017 2018 2017
USD INR USD INR % %

Kawambwa Sugar 
Limited (1) (fomerly 
known as Kariba Sugar 
Limited)

(Production, processing Zambia 691,040 45,038,532 1,040 67,439 100 100

and marketing of sugars)

NB Tanagro Limited (2) Tanzania 1,000 65,175  -    -   100  - 

(Dormant)

NB Rufiji Limited (2) Tanzania 1,000 65,175  -    -   100  - 

(Dormant)
693,040 45,168,882 1,040 67,439

*  Audited by other firm

#  Audit firm to be appointed

(1) During the year the Company increased its investment in kawambwa Sugars Limited amounting to USD690,000;

(2) During the year the Company acquired its interest in two wholly-owned subsidiaries, NB Tanagro Limited and NB Rufiji 
Limited from its related Company, Nava Bharat (Singapore) Pte.Limited for a consideration of USD1,000 each.
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5 AMOUNTS DUE TO DIRECTORS

 The amounts due are non-trade  related, unsecured,  interest-free,  repayable  upon demand and are to be settled in cash.

 The amounts due to directors denominated in foreign currencies as at March 31, are as follows:

2018 2017

USD INR USD INR

Zambian Kwacha 1,040 67,782 1,040 67,439

6 SHARE CAPITAL

Number of 
shares

2018 2018 2017 2017

USD INR USD INR

Issued and fully paid:  1,000  1,000  65,175  1,000  64,845 

Ordinary share

Issued during the year  950,000  950,000  61,916,250  -    -   

 951,000  951,000  61,981,425  1,000  64,845 

During the year, 950,000 new ordinary shares were allotted and issued for total cash consideration of USD950,000. The proceeds 
were used for working capital purpose.

The holders of ordinary shares are entitled to receive dividends as and when declared by the Company.  All  ordinary  shares  have  
no  par  value,  and  carry  one  vote  per  share  without restrictions.

7 INCOME TAX EXPENSE

(i) Major components of income tax expense

 The major components of income tax expense for the year/period ended March 31, 2018 are: 

 Statement of comprehensive income:

01.04.2017 to 
31.03.2018

01.04.2017 to 
31.03.2018

07.09.2016 to 
31.03.2017

07.09.2016 to 
31.03.2017

USD INR USD INR

Current tax  -    -    -    -   

(ii) Relationship between tax expense and accounting loss

 Reconciliation  between the tax expense and the product of accounting loss multiplied by the applicable tax rate for the 
year/period ended March 31,  is as follows: 

2018 2017

USD INR USD INR

Loss before tax (4,541)  (295,960) (2,484) (1,61,075)

Tax benefit on loss before tax at 17% (772)  (50,315) (422) -27,365

Adjustments:

Non-deductible expenses 772  50,315 422 27,365

Total tax expense  -    -    -    -   
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8 RELATED PARTY DISCLOSURES

 In addition to related party information disclosed elsewhere in the financial statements, the following significant 
transactions between the Company and related parties that took place at terms agreed between the parties during the 
financial year:

 Significant related party transactions

2018 2017

USD INR USD INR

Subsidiary

Settlement of liabilities on behalf by 22,700 1,479,473  -    -   

9 FINANCIAL RISK MANAGEMENT  OBJECTIVES AND 
POLICIES

 The Company is exposed to financial risks arising from 
its operations and the use of financial instruments. The 
key financial risk includes foreign currency risk and 
liquidity risk. The Company's risk management policies 
focus on the unpredictability of financial markets and 
seek to, where appropriate, minimise potential adverse 
effects on the financial performance of the Company.

 The Company does not have any written financial risk 
management policies and guidelines and there has been 
no change to the Company's exposure to these financial 
risks or the manner in which it manages and measures 
the risks.

 The following sections provide details regarding the 
Company's exposure to the financial risks associated 
with financial instruments held in the ordinary course of 
business and the objectives, policies and processes for 
the management of these risks.

(i) Foreign Currencies risk

 Currency risk is the risk that the value of a financial 
instrument will fluctuate due to changes in foreign 
exchange rates. Currency risk arises when transactions 
are denominated in foreign currencies.

 The Company has transactional currency exposures 
arising from sales or purchases that are denominated in  
currency other than the functional currency. The foreign 
currencies in which theses transactions are denominated 
are mainly United States Dollars (USD). The Group's trade 
receivable and trade payable balances at the end of the 
reporting period have similar exposures. The Company 
also hold cash and short-term deposits denominated in 
foreign currencies for working capital purpose.

 However, the Company does not use any financial 
derivatives such as foreign currency forward 
contracts,foreign currency options or swaps for hedging 
purposes.

 Sensitivity analysis for foreign currency risk

 The Company is exposed to minimal foreign exchange 
rate risk as the financial assets and liabilities are mainly 
denominated in the functional currency of respective 
group entities. Any movement in foreign exchange rate 
is unlikely to have a significant impact on the results 
of the Company. Accordingly, no sensitivity analysis is 
prepared.

 Liquidity risk 

 Liquidity risk is the risk that the Company will encounter 
difficulty in meeting financial obligations due to shortage 
of funds.  The Company's exposure to liquidity risk arises 
primarily from possible mismatches of the maturities of 
financial assets and liabilities. The company's approach 
to manage liquidity is to ensure that, as far as possible, it 
will always have sufficient liquidity to meet its liabilities 
when due, under both normal and stressed conditions, 
without incurring unacceptable losses or risking damage 
to the Company's reputation.

 The Company ensures that it has sufficient cash on 
demand to meet expected operational demands, 
including  the servicing of financial obligations; this 
excludes the potential impact of extreme circumstances 
that cannot reasonably be predicted.

 Analysis of financial instruments by remaining 
contractual maturities 

 The maturity profile of the Company's financial assets 
and financial liabilities at the end of reporting period, 
based on contracted undiscounted cash flows is within 
one year.

10 CLASSIFICATION OF FINANCIAL ASSETS AND 
LIABILITIES

 The following table summarises the carrying amount of 
financial assets and liabilities recorded at the end of the 
reporting year by FRS 39 categories.
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2018 2017
USD INR USD INR

Loans and receivables
Cash and cash Equivalents 253,875  16,546,303  -    -   

2018 2017
USD INR USD INR

Financial liabilities at amortised cost
Accrued liabilities 1,900  123,833 1,200 77,814
Amounts due to directors 1,040  67,782 1,040 67,439
Amount due to a related company  -   284 18,416

2,940 191,615 2,524 163,669

13 FAIR VALUE OF ASSETS AND LIABILITIES

 The fair value of a financial instrument is the price that 
would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market 
participants at the measurement date.

 The carrying amount of financial assets and liabilities 
are reasonable approximation of fair values due to their 
short-term nature.

 The Company does not anticipate that the carrying 
amounts recorded at the end of the reporting period 
would be significantly different from the values that 
would eventually be received or settled.

 At the end of the reporting period, the Company does not 
have any other financial instruments carried at fair value.

14 CAPITAL MANAGEMENT

 The primary objective of the Company's capital 
management is to safeguard the Company's ability to 
continue as a going concern and to maintain the Company 
at a net current asset position by means of funding and 
financial support from a shareholder, in order to support 
its business and maximise shareholder value.

 The Company manages its capital structure and makes 

adjustments to it, in light of changes in economic 
conditions. To maintain or adjust the capital structure 
the Company may require further funding from holding 
company or issue new shares. No changes were made 
in the objectives, policies or process during the year 
ended March 31, 2018. The company is not subjected to 
externally imposed capital requirements.

15 COMPARATIVE FIGURES

 The financial statements for 2017 cover the financial 
period from 7 September 2016 (date of incorporation) to 
March 31, 2017. The financial statements under review 
cover the twelve months ended March 31, 2018. As such 
the statement of comprehensive income, statement 
of changes in equity, statement of cash flows and the 
related notes for the current year and previous financial 
period or not comparable.

16 AUTHORISATION OF FINANCIAL STATEMENTS

 The financial statements for the financial year ended 
March 31, 2018 were authorised for issue in accordance 
with a resolution of the directors on 08 May 2018. 

 The accompanying Supplementary Income Statement 
has been prepared for management purposes only and  
does not form part of the audited financial statements.

 Supplementary Income Statement for the financial year ended March 31, 2018

Schedule 1.4.2017 to 31.3.2018 7.9.2016 to 31.3.2017
USD INR USD INR

Revenue

Administrative expenses A (4,541)  (295,960) (2,484) (161,075)
Loss before tax (4,541) (295,960) (2,484) (161,075)
Schedule A
Administrative expenses USD INR USD INR
Auditor's remuneration 1,200 77,814 
   - prior year 200  13,035 0 0 
   - Current year 1,500  97,763 1,200 77,814
Bank charges 564  36,759 - -
Secretarial fee 1,877  122,333 1,284 83,261 
Tax fee 400  26,070 - -

4,541 295,960 2,484 161,075 
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Profit and Loss Account for the period ended March 31, 2018

PARTICULARS Sch.No
 Period ended 

 March 31, 2018 
 Period ended 

 March 31, 2018 

 USD INR

INCOME:

Income from Operations  -    -   

Other Income  -    -   

EXPENDITURE:

Staff cost  43,477  2,833,606 

Administrative & Professional Expenses  107,571  7,010,936 

Finance Charges  4,307  280,685 

Exchange (gain)/Loss  7,830  510,299 

 163,184  10,635,526 

Profit / (Loss) for the period  (163,184)  (10,635,526)

Balance carried to balance sheet  (163,184)  (10,635,526)

Director Director

Date: April 26, 2018
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Balance Sheet
1-April-2017 to 31-March-2018

 as at 31-Mar-2018  as at 31-Mar-2018 

 USD  USD  INR  INR 

SOURCES OF FUNDS:

1  Share Holders Funds:

a) Share Application Money 688,427 44,868,208 

b) Share Capital 1,573 102,542 

c) Reserves & Surplus 0 0 

Total 690,000 44,970,750 

APPLICATION OF FUNDS

2   Fixed Assets:

a) Gross Block 51,128 3,332,275 

b) Less: Depreciation 845 55,081 

c) Net Block 50,283 3,277,194 

3  Intangible Assets

a) Gross Block 886 57,728 

b) Less: Depreciation 31 2,018 

c) Net Block 855 55,710 

4  Capital Work in Progress 351,506 22,909,405 

5  Current Assets, Loans & Advances:

a) Cash & Bank Balances 106,361 6,932,060 

b) Advances to Employees 2,794 182,083 

c) Receivables ( VAT) 25,401 1,655,529 

537,200 35,011,981 

6  : Current Liabilities & Provisions 10,384 676,757 

Net assets 526,816 34,335,224 

7  Profit & Loss Account 163,184 10,635,526 

Total 690,000 44,970,750 

Director Director

Date: April 26, 2018
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Cash Flow Statement for the period ended March 31, 2018

Particulars  Amount  In USD  Amount  In INR 

Cash Flows from operating activities

Profit from Operations  (163,184)  (10,635,526)

Adjustments for:  -    -   

Depreciation 876  56,672 

Add exchange loss  (25,401)  (1,655,102)

Total (A)  -    (187,709)  (12,233,956)

Changes in working capital:  -   

Loans and advances  (2,794)  (182,083)

Trade and other payables  10,384  676,757 

Total (B)  7,590  494,674 

Total (A + B)  (180,119)  (11,739,282)

Cash flow from Investing activities

Capital work in progress  (351,506)  (22,909,405)

Equipment  (52,014)  (3,390,003)

Net Cash from Investing activities  (403,520)  (26,299,408)

Cash flows from financing activities

Share capital  1,573.33  102,542 

Share application Money  688,426.67  44,868,208 

Increase/ (Decrease) in Transalation Reserve  -    -   

Net cash from financing activities  690,000  44,970,750 

Total cash movement for the period  106,361  6,932,060 

Cash at the beginning of the period

Cash at the end of the period  106,361  6,932,060 

Director Director

Date: April 26, 2018
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Director's Statement
The directors is pleased to present his statement to the 
member together with the audited financial statements 
of Nava Holding Pte. Ltd. (the "Company") for the financial 
period from 13 September 2017 (date of incorporation) to  
March 31, 2018.

1 OPINION OF THE DIRECTORS

 In the opinion of the directors,

(a) the accompanying financial statements are 
drawn up so as to give a true and fair view of the 
financial position of the Company as at March 31, 
2018 and of the financial performance, changes 
in equity and cash flows of the Company for the 
period  ended on that date; and

(b) at the date of this statement,there are reasonable 
grounds to believe that the Company will be able 
to pay its debts as and when they fall due

2 DIRECTORS

 The directors of the Company in office at the date of this 
statement are: 

 Ashwin Devineni

3 ARRANGEMENTS TO ENABLE DIRECTOR TO 
ACQUIRE SHARES AND DEBENTURES

 Neither at the end of nor at any time during the financial 
period was the Company a party to any arrangement 
whose object is to enable the director of the Company 
to acquire benefits by means of the acquisitions of 
shares or debentures in the Company or any other body 
corporate.

4 DIRECTOR'S INTERESTS IN SHARES AND 
DEBENTURES

 The following director, who held office at the end of 
the financial period, had, according to the register of 
director's  shareholdings required to be kept under 
section 164 of the Singapore Companies Act, Chapter 
50, an interest in shares of the Company and related 
corporations as stated below:

Name of director

Ordinary shares

Held in the name of directors

At  date of 
Incorporation

At end of 
period

The  holding company 

Nava Bharat Ventures 
Limited

Ashwin Devineni 3,409,212 3,429,212

5 OPTIONS TO TAKE UP UNISSUED SHARES

 During the financial period, no option to take up unissued 
shares of the Company was granted.

6 OPTIONS EXERCISED

 During the financial period, there were no shares of the 
Company issued by virtue of the exercise of  an option to 
take up unissued shares.

7 UNISSUED SHARES UNDER OPTION

 At the end of the financial period, there were no unissued 
shares of the Company under option.

8 INDEPENDENT AUDITOR

 The independent auditor, Sashi Kala Devi Associates, 
has expressed its willingness to accept re-appointment 
as auditor.

Ashwin Devineni
Director

Singapore
8 May 2018
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Independent Auditor's Report
to the member of 
Nava Holding  Pte. Ltd.
(Co. Reg. No. 201726052H)

REPORT ON THE AUDIT OF THE  FINANCIAL STATEMENTS

OPINION

"We have audited the financial statements of Nava Holding  
Pte. Ltd. (the ""Company""), which comprise the statement of 
financial position as at March 31, 2018, and the statement of 
comprehensive income, statement of changes in equity and 
statement of cash flows for the period from 13 September  
2017 (date of incorporation) to March 31, 2018, and notes to 
the financial statements, including a summary of significant 
accounting policies.

In our opinion, the accompanying financial statements are 
properly drawn up in accordance with the provisions of the 
Companies Act Chapter 50 (the "Act") and Financial Reporting 
Standards in Singapore (FRSs) so as to give a true and fair view 
of the financial position of the Company as at March 31, 2018 
and of the financial performance, changes in equity and cash 
flows of the Company for the period ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with Singapore 
Standards on Auditing (SSAs). Our responsibilities under 
those standards  are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in 
accordance with the Accounting  and Corporate Regulatory 
Authority (ACRA) Code of Professional Conduct and Ethics 
for Public Accountants and Accounting Entities (ACRA Code) 
together with the ethical requirements that are relevant to our 
audit of the financial statements in Singapore, and we have 
fulfilled our other ethical responsibilities in accordance with 
these requirements and the ACRA Code. We believe that the 
audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion.

OTHER INFORMATION

Management is responsible for the other information. The 
other information comprises the Directors' Statement but 
does not include the financial statements and our auditor's 
report thereon.

Our opinion on the financial statements does not cover the 
other information and we do not express any form of assurance 
conclusion thereon.

In connection with our audit of the financial statements, our 
responsibility is to read the other information and, in doing 
so, consider whether the other information is materially  
inconsistent  with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have 
nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND DIRECTORS 
FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation of financial 
statements that give a true and fair view in accordance 
with the provisions of the Act and FRSs, and for devising 
and maintaining a system of internal accounting controls 
sufficient to provide a reasonable assurance that assets are 
safeguarded against loss from unauthorised use or disposition; 
and transactions are properly authorised and that they are 
recorded as necessary to permit the preparation of true and 
fair financial statements and to maintain accountability of 
assets.

In preparing the financial statements, management is 
responsible for assessing the Company's ability to continue as 
a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to 
do so.

The directors' responsibilities include overseeing the 
Company's financial reporting process. 

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE 
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about 
whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SSAs will a!ways 
detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, 
individually or in  the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken 
on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise 
professional judgement and maintain professional scepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement 
of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or  the override of 
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internal control.

• Obtain an understanding of internal control relevant 
to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness 
of the Company's internal control.

• Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by management.

• Conclude on the appropriateness of management's use 
of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions 
that may cast significant doubt on the Company's 
ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required  to 
draw attention in our auditor's report to the related 
disclosures  in the financial  statements or, if such 
disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained 
up to the date of our auditor's report. However, future 
events or conditions may cause  the Company to cease 
to continue as a going concern.

• Evaluate the overall presentation, structure and content 
of the financial statements, including the disclosures, 
and whether the financial statements represent the 
underlying  transactions  and events in a manner that 
achieves fair presentation.

We communicate with the directors regarding, among other 
matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by 
the Act to be kept by the Company have been properly kept in 
accordance with the provisions of the Act.

Sashi Kala Devi Associates 
Public Accountants and 
Chartered Accountants

Singapore
May 8, 2018
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Statement of Financial Position 
as at March 31, 2018

Note
2018 2018
USD INR

Non-current assets

Investment in a subsidiary 4 65 4,236 
Current assets

Amount due from a subsidiary 5 702,516 45,786,480 

Cash and cash equivalents 300,522 19,586,521 

1,003,038 65,373,002 
Current liabilities

Other payables 6 1,615 105,258 

Amount due to a director 7 50 3,259 

1,665 108,516 
Net current assets 1,001,373 65,264,485 
Net liabilities 1,001,438 65,268,722 
Equity attributable to owner of the Company

Share Capital 8 1,001,000 65,240,175 

Accumulated profit 438 28,547 
Total equity 1,001,438 65,268,722 

Statement of Comprehensive Income 
for the period from 13 September 2017 (date of incorporation) to March 31, 2018

Note
13.09.2017 to 31.03.2018 13.09.2017 to 31.03.2018

USD INR
Revenue - -

Other income 9 7,209 469,847 

Administrative expenses (6,771) (441,300)
Profit  before   tax 438 28,547 

Income tax expense 10 - -
Profit for the period 438 28,547 

Other comprehensive income - -
Total comprehensive income for the period 438 28,547 

Statement of Changes in Equity 
for the period from 13 September 2017 (date of incorporation) to March 31, 2018

Share Capital Accumulated 
Profit  Total  Total

USD USD USD INR

On  incorporation of the Company 1,000 - 1,000 65,175 

Issuance of ordinary shares 1,000,000 - 1,000,000 65,175,000 

Total comprehensive income for the period - 438 438 28,547 

Balance at March 31, 2018 1,001,000 438 1,001,438 65,268,722 
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Statement of Cash Flows 
for the period from 13 Septemebr 2017 (date of incorporation) to March 31, 2018

13.09.2017 to 
31.03.2018

13.09.2017 to 
31.03.2018

USD INR

CASH FLOWS FROM OPERATING ACTIVITIES

Profit  before tax 438 28,547 

Adjustments  for:

Interest income from loan due from a subsidiary (7,209) (469,847)

Operating loss before working capital changes (6,771) (441,300)

Increase in other payables 1,615 105,258 

Net cash flows used in operating activities (5,156) (336,042)

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of subsidiary (65) (4,236)

Increase in amount due from a subsidiary (695,307) (45,316,634)

Net cash flows used in investing activities (695,372) (45,320,870)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of ordinary shares 1,001,000 65,240,175 

Increase in amount due to director 50 3,259 

Net cash flows from financing activities 1,001,050 65,243,434 

Net change in cash and cash equivalents 300,522 19,586,521 

Cash and cash equivalents at beginning of period - -

Cash and cash equivalents at end of period 300,522 19,586,521 
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1 CORPORATE INFORMATION

 The Company is a private company limited by shares, 
incorporated and domiciled in Singapore. Its holding 
company is Nava Bharat Ventures  Limited, a company 
incorporated in India.

 The registered office and place of business of the 
Company is located at 18 Duxton Hill Singapore 089601.

 The principal activity of the Company is that of an 
investment holding company.

 The principal activities of the subsidiaries are disclosed 
in Note 4 to the financial statements.

2 SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES

(a) Basis of preparation

 The financial statements have been prepared in  
accordance with Singapore Financial Reporting 
Standards ("FRS").

 The financial statements have been prepared on 
a historical cost basis except where otherwise 
described in the accounting policies below.

 The financial statements are presented in United 
States Dollar (USD) and all values are rounded to 
the nearest one-dollar unless otherwise stated.

 The Company have adopted new acccounting 
policies and all applicable new and revised FRS 
and Interpretations of FRS (“INT FRS”) that are 
relevant to its operations and effective for the 
current financial peiod. The adoption of these new 
and revised FRS and INT FRS did not have any 
effect on the financial performance or position of 
the Company.

 Standards issued but not yet effective

 The Company has not adopted the following 
standards and interpretations which are 
potentially relevant to the Company that have 
been issued but not yet effective:

Effective date 
(Annual periods 

beginning on or after)

FRS 109 Financial Instruments 1 January 2018

 The directors expect that the adoption of the 
standards and interpretations above will have no 
material impact on the financial statements in the 
period of initial application.

 Consolidated Financial Statements

 The financial statements of the subsidiary  have  
not  been  consolidated  with  the Company's 
financial statements as the Company is a wholly-
owned subsidiary of Nava Bharat Ventures 
Limited, a company incorporated in India, which 
prepares consolidated financial statements on a 
worldwide basis. Such financial  statements  are  
publicly available.

 The registered address of Nava Bharat Ventures 
Limited is Nava Bharat Chambers Raj Bhavan 
Road Hyderabad- 500 082 Telangana India.

 Investments in subsidiaries in the financial 
statements of the Company are stated at cost, 
less any impairment in recoverable value.

(b) Functional and foreign currency 

 The management has determined the currency of 
the primary economic environment in which the 
Company operates i.e. functional currency, to be 
USD.

 Foreign currency transactions

 Transactions in foreign currencies are measured 
in USD and are recorded on initial recognition at 
exchange rates  approximating those ruling at  the  
transaction  dates. Monetary assets and liabilities 
denominated in foreign currencies are re-
translated to the functional currency at the rate of 
exchange ruling at the end of the reporting period. 
Non -monetary assets and liabilities that are 
measured in terms of historical cost in a foreign 
currency are translated using the exchange 
rates as at the dates of initial recognition. Non -
monetary items measured at fair value in a foreign 
currency are translated using the exchange rates 
at the date when the fair value was measured.

 Exchange differences arising on the settlement of 
monetary items or on translating monetary items 
at the end of the reporting period are recognised 
in profit or loss.

(c) Subsidiaries

 A subsidiary is an investee that is controlled by 
the Group. The Group controls an investee when it 
is exposed, or has rights, to variable returns from 
its involvement with the investee and has the 
ability to affect those returns through its power 
over the investee.

 In the Company's separate financial statements, 
investments in subsidiaries are accounted for at 
cost less impairment losses.
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(d) Financial assets

 Initial recognition and measurement

 Financial assets are recognised when, and only 
when, the Company becomes a party to the 
contractual provisions of the financial instrument. 
The Company determines the classification of its 
financial assets at initial recognition.

 When a financial asset is recognised initially, an 
entity shall measure it at its fair value plus, in the 
case of a financial asset not at fair value through 
profit or loss, transaction costs that are directly 
attributable to the acquisition or issue of financial 
liability.

 Subsequent measurement

 The subsequent measurement of financial assets 
depends on their classification as follows:

(i)  Financial assets at fair  value through profit 
or loss

 Financial assets at fair value through profit 
or loss include financial assets held for 
trading. Financial assets are classified as 
held for trading if they are acquired for the 
purpose of selling or repurchasing in the 
near term.This category includes derivative 
financial instruments entered into by 
the Company that are not designated as 
hedging instrumenst in hedge relationships 
as defined by FRS 39. Derivates including 
separated embedded derivatives are 
also classified as held for trading unless 
they are designated as effective hedging 
instruments.

 The Company has not designated any 
finacial assets upon initial recognition at 
fair value through profit or loss.

 Subsequent to initial recognition, financial 
assets at fair value through profit or loss 
are measured at fair value. Any gains or 
losses arising from changes in fair value of 
the financial assets are recognised in profit 
or loss. 

(ii)  Held-to-maturity  investment

 Non-derivative financial assets with fixed or 
deteminable payments and fixed maturity 
are classified as held-to-maturity when 
the Company has the positive intention and 
ability to hold the investments to maturity. 
Subsequent to initial recognition, held-
to-maturity investments are measured 
at amortised cost using the effective 
interest method, less impairment. Gains 
and losses are recognised in profit or loss 

when the held-to-maturity investments are 
derecognised or impaired, and through the 
amortisation process.

(iii) Loans and receivables

 Non-derivative financial assets with fixed 
or determinable payments that are not 
quoted in an active market are classified 
as loans and receivables. Subsequent to 
initial recognition, loans and receivables 
are measured at amortised cost using the 
effective interest method, less impairment. 
Gains and losses are recognised in profit 
or loss when the loans and receivables are 
de-recognised or impaired, and through the 
amortisation process.

(iii)  Available-for-sale financial  assets

 Available-for-sale financial assets 
include equity and debt securities.  Equity 
investment classified as available-for-sale 
are those, which are neither classified as 
held for trading nor designated at fair value 
through profit or loss.

 After initial recognition, available-for-
sale financial assets  are  subsequently 
measured at fair value. Any gains or losses 
arising  from changes in the fair value 
of the financial assets are recognised in 
other comprehensive income, except that 
impairment losses, foreign exchange gains 
and losses on monetary instruments and 
interest calculated using the effective 
interest method are recognised in profit or 
loss. The cumulative gain or loss previously 
recognised in other comprehensive income 
is reclassified from equity to profit or loss 
as a reclassification adjustment when the 
financial asset is de-recognised.

 De-recognition

 A financial asset is de-recognised when the 
contractual right to receive cash flows from 
the asset has expired. On de-recognition 
of a financial asset in its entirety, the  
difference between the carrying amount 
and the sum of the consideration received 
and any cumulative gain or loss that had 
been recognised in other comprehensive 
income is recognised in profit or loss.

 Regular way purchase and sale of a 
financial  asset

 All regular way purchases and sales of 
financial assets are recognised or de-
recognised on the trade date i.e., the date 
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that the Company commits to purchase or 
sell the asset. Regular way purchases or 
sales are purchases or sales of financial 
assets that require delivery of assets 
within the period generally established by 
regulation or convention in the marketplace 
concerned.

(e)  Impairment of financial  assets

 The Company assesses at each reporting date 
whether there is any objective evidence that a 
financial asset is impaired.

(i)  Financial assets carried at amortised cost

 For financial assets carried at amortised 
cost, the Company first assesses whether 
objective evidence of impairment exists 
individually for financial asset that are 
individually significant, or collectively for 
financial assets that are not individually 
significant. If the Company determines that 
no objective evidence of impairment exists 
for an individually assessed financial asset, 
whether significant or not, it includes the 
asset in a group of financial assets with 
similar credit risk characteristics and 
collectively assesses them for impairment. 
Assets that are individually assessed for 
impairment and for which an impairment 
loss is, or continues to be recognised are 
not included in a collective assessment of 
impairment.

 If there is objective evidence that an 
impairment loss on financial assets carried 
at amortised cost has been incurred, the 
amount of the loss is measured as the 
difference between the asset's carrying 
amount and the present value of estimated 
future cash flows discounted at the 
financial asset's original effective interest 
rate. If a loan has variable interest rate, the 
discount rate for measuring any impairment 
loss is the current effective interest rate. 
The carrying amount of the asset is reduced 
through the use of an allowance account. 
The loss is recognised in the profit or loss.

 When the asset becomes uncollectible, 
the carrying amount of impaired financial 
asset is reduced directly or if an amount 
was charged to the allowance account, the 
amount charged to the allowance account 
is written off against the carrying value of 
the financial asset.

 To determine whether there is objective 
evidence that an impairment loss on 
financial assets has been incurred, the 

Company considers factors such as the 
probability of insolvency or significant 
financial difficulties of the debtor and 
default or significant delay in payments. 

 If, in a subsequent period, the amount of 
the impairment loss decreases and  the 
decrease can be related objectively to an 
event occurring after the impairment was 
recognised, the previously recognised 
impairment loss is reversed to the extent 
that the carrying value of the asset does not 
exceed its amortised cost at the reversal 
date. The amount of reversal is recognised 
in profit or loss.

(ii)  Financial assets carried at cost

 If there is objective evidence that an 
impairment loss on a financial asset 
carried at cost has been incurred (such as 
significant adverse changes in the business 
enviromnent where the issuer operates, 
probability of insolvency or significant 
financial difficulties of the issuer) the 
impairment loss is recognised and the 
amount of the loss is measured as the 
difference between the asset's carrying 
amount and the present value of estimated 
future cash flows discounted at the current 
market rate of return for a similar financial 
asset. Such impairment losses are not 
reversed in subsequent periods.

(iii) Available-for-sale financial assets

 In the case of equity investments classified 
as available-for-sale, objective evidence of 
impairment include (i) significant financial 
difficulty of the issuer or obligor, (ii) 
information about significant changes with 
an adverse effect that have taken place 
in the technological, market, economic 
or legal environment in which the issuer 
operates, and indicates that the cost of 
the investment in equity instrument may 
not be recovered; and (iii) a significant or 
prolonged decline in the fair value of the 
investment below its cost. 'Significant' is 
to be evaluated against the original cost 
of the investment and 'prolonged' against 
the period in which the fair value has been 
below its original cost.

 If an available-for-sale financial assets 
is impaired, an amount comprising the 
difference between its cost (net of any 
principal payment and amortisation) and 
its current fair value, less any impairment 
loss previously recognised in profit or loss, 
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is transferred from other comprehensive 
income and recognised in profit or loss. 
Reversals of impairment losses in respect 
of equity instruments are not recognised 
in profit or loss; increase in their fair value 
after impairment are recognised directly in 
other comprehensive income.

(f) Impairment of non-financial assets

 The Company assesses at each reporting date 
whether there is an indication that a non  financial 
asset, may be impaired. If any such an indication 
exists, or when annual impairment testing for an 
asset is required, the Company makes an estimate 
of the asset's recoverable amount.

 For the purpose of impairment testing, the 
recoverable amount (i.e. the higher of the fair 
value less cost to sell and the value-in-use) is 
determined on an individual asset basis unless 
the asset does not generate cash inflows that are 
largely independent of those from other assets. 
If this is the case, the recoverable amount is 
determined for the cash generating unit to which 
the asset belongs.

 The difference between the carrying amount 
and recoverable amount is recognised as an 
impairment loss in profit or loss, unless the asset 
is carried at revalued amount, in which case, 
such impairment loss is treated as a revaluation 
decrease.

(g)  Financial liabilities

 Initial recognition and measurement

 Financial liabilities are recognised when, and 
only when, the Company becomes a party to the 
contractual provisions of the financial instrument. 
The Company determines the classification of its 
financial liabilities at initial recognition.

 When a financial liability is recognised initially, 
an entity shall measure it at its fair value plus, 
in the case of a financial liability not at fair value 
through profit or loss, transaction costs that are 
directly attributable to the acquisition or issue of 
financial liability.

 Subsequent  measurement

 The subsequent measurement of financial 
liabilities depends on their classification as 
follows:

(i)  Financial liabilities at fair  value through 
profit  or loss

 Financial liabilities  at fair value through 
profit or loss include financial liabilities 

held-for-trading. Financial liabilities are 
classified as held-for-trading if they are 
acquired for the purpose of selling in the 
near term.

 Subsequent to initial recognition, financial 
liabilities at fair value through profit or 
loss are measured at fair value. Any gains 
or losses arising from changes in fair value 
of the financial liabilities are recognised in 
profit or loss.

 The Company has not designated any 
financial liabilities upon initial recognition 
at fair value through profit or loss.

(ii) Financial liabilities at amortised cost

 After initial recognition, financial liabilities 
that are not carried at fair value through 
profit or loss are subsequently measured at 
amortised cost using the effective interest 
method. Gains and losses are recognised 
in profit or loss when the liabilities are 
derecognised, and through the amortisation 
process.

 De-recognition

 A financial liability is derecognised when the 
obligation under the liability is discharged 
or cancelled or expired. When an existing 
financial liability is replaced by another 
from the same lender on substantially 
different terms, or the terms of an  existing 
liability  are substantially modified, such 
an exchange or modification is treated as 
a de-recognition of the original liability 
and the recognition of a new liability, and 
the difference in the respective carrying 
amounts is recognised in the profit or loss.

(h) Provisions

 Provisions are recognised when the Company   
has a present obligation (legal or constructive)  as 
a result of a past event, and when it is probable 
that an outflow of resources embodying economic  
benefits will be required to settle  the obligation 
and the amount of the obligation can be estimated 
reliably.

 Provisions  are reviewed at the end of each  
reporting period and adjusted  to reflect the 
current best estimate. If it is no longer probable 
that an outflow of economic resources will be 
required to settle the obligation, the provision 
is reversed.  If the effect of the time value of 
money is material, provisions  are discounted  
using a current  pre tax rate that reflects, where 
appropriate, the risks specific to the liability. 



Notes 
to the Financial Statements - March 31, 2018

Nava Holding Pte. Ltd. 159

When discounting is used, the increase in the 
provision due to the passage of time is recognised 
as a finance cost.

(i) Taxes

 Current income tax

 Current income tax assets and liabilities for the 
current and prior periods are measured at the 
amount expected to be recovered from or paid 
to the taxation authorities. The tax rates and  tax 
laws  used to  compute  the  amount  are those  
that  are  enacted  or  substantively enacted at the 
end of the reporting period.

 Current  income  taxes  are recognised  in the profit 
or  loss except  to the extent  that  tax relates to 
items recognised outside profit or loss, either in 
other comprehensive income or directly in equity. 
Management  periodically  evaluates  positions  
taken in the tax returns with respect to situations 
in which applicable tax regulations  are subject to 
interpretation and establishes provisions where 
appropriate.

(j) Related parties

 A related party is defined as follows: 

(a) A person or a close member of that person's  
family is related to the Company if that 
person:

(i) Has control or joint control over the 
Company;

(ii) Has significant influence over the 
Company; or

(iii)  Is a member of the key management  
personnel of the Company or of a 
parent of the Company.

(b) An entity is related to the Company if any of 
the following conditions applies:

(i) The entity and the Company are 
members of the same group (which 
means that each parent, subsidiary 
and fellow subsidiary is related to the 
others);

(ii) One entity is an associate or joint 
venture of the other entity (or an 
associate or joint venture of a 
member of a group of which the other 
entity is a member);

(iii) Both entities are joint ventures of the 
same third party;

(iv) One entity is a joint venture of a 
third entity and the other entity is an 

associate of the third entity;

(v) The entity is a post-employment 
benefit plan for the benefit of 
employees of either the Company 
or an entity related to the Company. 
If the Company is itself such a plan, 
the sponsoring employers are also 
related to the Company;

(vi) The entity is controlled or jointly 
controlled by a person identified in 
(a);

(vii) A person identified in (a) (i) has 
significant influence over the entity or 
is a member of the key management 
personnel of the entity (or of a parent 
of the entity);

(viii) The entity, or  any member of a group 
of  which it is a part, provides key 
management  personnel  services to  
the  Company  or  to  the  parent  of  
the Company.

3 SIGNIFICANT ACCOUNTING JUDGEMENTS AND 
ESTIMATES

 The preparation of the Company's financial statements 
requires management to make judgements, estimates 
and assumptions that affect the reported amounts of 
the revenues, expenses, assets and liabilities, and the 
disclosure of contingent liabilities at the end of each 
reporting period.Uncertainty about these assumptions 
and estimates could result in outcomes that could 
require a material adjustment to the carrying amount 
of the asset or liability affected in the future periods. 
Management is of the opinion tha there is no significant 
judgement made in applying accounting policies and no 
estimation uncertainty that have a significant risk of 
causing a material adjustment to the carrying amounts 
of assets and liabilities within the next financial year.

• Key sources of estimation uncertainty

 There were no material  key assumptions 
concerning the future and other key sources of 
estimation uncertainty at the end of the reporting 
period, that have a significant risk of causing a 
material adjustment to the carrying amounts of 
assets and liabilities within the next financial 
year.

• Judgement made in applying accounting policies

 There are no material judgements made by the 
management in the process of applying the 
Company's accounting policies that have the most 
significant effect on the amounts recognised in 
the financial statements.
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4 INVESTMENT IN A SUBSIDIARY

2018 2018

USD INR

Unquoted equity shares, at cost 65 4,236 

Details of the subsidiary are as follows:

Name and principal activities Country of 
incorporation

Cost of investment Proportion of 
ownership interest 

2018 2018

USD %

Tiash Pte. Ltd. * (Holding company) Singapore 65 65

Name and principal activities Country of 
incorporation

Proportion of 
ownership interest 

2018

%

Held through Tiash Pte. Ltd.

TIS Pte. Ltd.* 
(Holding Company)

Singapore 90

Compai Pharma Pte. Ltd.* 
(Wholesale of medicinal and pharmaceutical products)

Singapore 100

Held through Compai Pharma Pte.Ltd.

Compai Healthcare Sdn.Bhd.# 
(Wholesale of pharmaceutical and medical goods)

Malaysia 100

Held through TIS Pte.Ltd.

The Iron Suites Pte. Ltd.* 
(Clinics and other general medical services)

Singapore 90

*Audited by Sashi Kala Devi Associates

# Audit firm to be appointed

5 AMOUNT DUE FROM A SUBSIDIARY

2018 2018

USD INR

Non-trade 7,209 469,847 

Loan 695,307 45,316,634 

702,516 45,786,480 

The amounts  due  from is unsecured,  repayable  upon demand  is  to be settled  in cash. The non-trade amount is interest free and 
the loan bears interest at 5% per mmum.
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6 OTHER PAYABLES

2018 2018

USD INR

Accrued  liabilities 1,600 104,280 

Sundry payables 15 978 

1,615 105,258 

7  AMOUNT DUE TO A DIRECTOR

 The amount due to is non-trade related, unsecured, interest-free, repyaable upon demand and are to be settled in cash.

8 SHARE CAPITAL

Number of shares
2018 2018

USD INR

At date of incorporation 1000 1000 65,175 

Issued during the year 1,000,000 1,000,000 65,175,000 

At end of finnacial period 1,001,000 1001000 65,240,175 

During the period,

(i)  1000 ordinary shares of USD1 each were issued for cash to the subscribers in the memorandum of association;

(ii)  1,000,000 ordinary shares were issued for cash consideration of USD 1,000,000. The proceeds were  used for working capital 
purposes.

 The holders of ordinary shares are entitled to receive dividends as and when declared by the Company. All ordinary shares 
have no par value and carry one vote per share without restrictions.

9 OTHER INCOME

13.09.2017 to 31.3.2018 13.09.2017 to 31.3.2018

USD INR

Interest income from loan due from a subsidiary 7,209 469,847 

10 INCOME TAX EXPENSE

(i) Major components of income tax expense

 The major components of income tax expense for the period ended March 31, 2018 is: 

 Statement of comprehensive income:

13.09.2017 to 31.3.2018 13.09.2017 to 31.3.2018

USD INR

Current  tax - -
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(ii) Relationship between tax expense and accounting profit

 Reconciliation between the tax expense and the product of accounting profit  multiplied by the applicable tax rate for 
the period ended March 31, 2018 is as follows:

13.09.2017 to 
31.3.2018

13.09.2017 to 
31.3.2018

USD INR

Profit before tax 438 28,547 

Tax benefit on profit before tax at 17% 74 4,823 

Adjustments:

Non-deductible expenses 1,151 75,016 

Non-taxable income (1,226) (79,905)

Total tax expense - -

11 RELATED PARTY DISCLOSURES

 In addition to related party information disclosed elsewhere in the financial statements, the following significant 
transactions between the Company and related parties that took place at terms agreed between the parties during the 
financial period:

Significant related party transactions

Subsidiary 

13.09.2017 to 
31.3.2018

13.09.2017 to 
31.3.2018

USD INR

Loan to 695,307 45,316,634 

Interest income from loan due from a subsidiary 7,209 469,847 

12 FINANCIAL RISK MANAGEMENT  OBJECTIVES AND POLICIES

 The Company is exposed to financial risks arising from its operations and the use of financial instruments. The key financial 
risk includes credit risk and liquidity risk. The Company's risk management policies focus on the unpredictability of financial 
markets and seek to, where appropriate, minimise potential adverse effects on the financial performance of the Company.

 The Company does not have any written financial risk management policies and guidelines and there has been no change to 
the Company's exposure to these financial risks or the manner in which it manages and measures the risks.

 The following sections provide details regarding the Company's exposure to the financial risks associated with financial 
instruments held in the ordinary course of business and the objectives, policies and processes for the management of these 
risks.

(i)  Credit risk

 Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty default on 
its obligations. The Company's exposure to credit risk arises primarily from other receivables and amount due from a 
related company. For cash and cash equivalents, the Company minimises credit risk by dealing excusively with high 
credit rating counterparties.
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 Exposure to credit risk

•  At the end of the reporting period, the Company's maximum exposure to credit risk is represented by the 
carrying amount of each class of financial assets recognised in the statement of financial position. No other 
financial assets carry a significant exposure to credit risk.

 Credit risk concentration profile

•  The maximum exposures to credit risk in relation to each class of recognised financial assets other than 
derivatives is represented by the carrying amount of each financial assets as indicated in the statement of 
financial position. 

(ii)  Liquidity risk

 Liquidity risk is the risk that the Company will encounter difficulty in meeting financial obligations due to shortage 
of funds. The Company's exposure to liquidity risk arises primarily from possible mismatches of the maturities of 
financial assets and liabilities. The Company's objective is to maintain a level of cash to meet the obligations and 
commitments due and to ensure cash efficiency whereby maximisation of cash flow position can be achieved.

 The Company's liquidity risk management policy is to monitor its working capital projections, taking into account  the 
available funding obtaines from holding companies, and ensuring that the Company has adequate working capital to 
meet obligations and commitments due.

 The maturity profile of the Company's financial assets and  liabilities at the end of the reporting period, based on the 
contractual undiscounted repayment obligation is within one year.

13 CLASSIFICATION OF FINANCIAL ASSETS AND LIABILITIES

 The following table summarises the carrying amount of financial assets and liabilities recorded at the end of the reporting 
year by FRS 39 categories.

2018 2018

USD INR

Loans and receivables

Amount due from subsidiary 702,516 45,786,480

Cash and cash equivalents 300,522 19,586,521

1,003,038 65,373,002

Financial  liabilities at amortised cost

Other payables 1,615 105,258

Amount due to a director 50 3,259

1,665 108,516

14 FAIR VALUE OF ASSETS AND LIABILITIES

 The fair value of a financial instrument is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date

 The carrying amount of financial assets and liabilities are reasonable approximation of fair values due to their short-term 
nature.

 The Company does not anticipate that the carrying amounts recorded at the end of the reporting period would be significantly 
different from the values that would eventually be received or settled.

 At the end of the reporting period, the Company does not have any other financial instruments carried at fair value.
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15 CAPITAL MANAGEMENT

 The primary objective of the Company's capital management is to ensure that it maintains a strong credit rating and healthy 
capital ratios in order to support its business and maximise shareholder value.

 The Company manages its capital structure and makes adjustments to it, in light of changes in economic conditions. To 
maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to 
shareholders or issue new shares. No changes were made in the objectives, policies or processes during the financial period 
from  13 September 2017 (date of incorporation) to 31March 2018. The Company is not subjected to extremely imposed 
capital requirements.

16 COMPARATIVE FIGURES

 The financial statements for 2017 cover the financial period from 13 September 2017 (date of incorporation) to March 31, 
2018. These being the first set of financial statements, there are no comparative figures.

17 AUTHORISATION OF FINANCIAL STATEMENTS

 The financial statements for the financial period ended March 31, 2018 were anthorised for issue in accordance with a 
resolution of the directors on 8 May 2018.

Supplementary Income Statement for the financial period from 7 September 2017 (date of incorporation) to March 31, 2018

Schedule
13.09.2017 to 31.03.2018 13.09.2017 to 31.03.2018

USD INR

Revenue - -

Other income A 7,209 469,847 

Administrative expenses B (6,771) (441,300)

Profit before tax 438 28,547 

Schedule A

Other income

Interest income from amount due from a subsidiary 7,209 469,847 

Schedule B

Administrative expenses

Auditor's remuneration 1,200 78,210 

Bank charges 244 15,903 

Foreign exchange adjustments, loss 3,155 205,627 

Secretarial fee 1,432 93,331 

Tax fee 400 26,070 

Travelling 340 22,160 

6,771 441,300 
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Directors' Statement

The directors are pleased to present their statement to the 
members together with the audited financial statements of 
Tiash Pte. Ltd. (the "Company") for the financial period from 14 
February 2017 (date of incorporation) to March 31, 2018.

1 OPINION OF THE DIRECTORS

 In the opinion of the directors,

(a) the accompanying financial statements are 
drawn up so as to give a true and fair view of the 
financial position of the Company as at March 31, 
2018 and of the financial performance, changes 
in equity and cash flows of the Company for the 
period  ended on that date; and 

(b) at the date of this statement, the ability of the 
Company to pay its debts as and when they fall 
due depends on the continuing financial support 
of the immediate holding company.

2 DIRECTORS

 The directors of the Company in office at the date of this 
statement are: 

 Ashwin Devineni

 Cushway Timothy Robert

 Gorthi Rama Krishna Prasad

3 ARRANGEMENTS TO ENABLE DIRECTORS TO 
ACQUIRE SHARES AND DEBENTURES

 Neither at the end of nor at any time during the financial 
period was the Company a party to any arrangement 
whose object is to enable the directors of the Company 
to acquire benefits by means of the acquisitions of 
shares or debentures in the Company or any other body 
corporate.

4 DIRECTORS' INTERESTS IN SHARES AND 
DEBENTURES

 The following directors, who held office at the end of 
the financial period, had, according to the register of 
director's  shareholdings required to be kept under 
section 164 of the Singapore Companies Act, Chapter 
50, an interest in shares of the Company and related 
corporations as stated below:

Name of director

Ordinary shares

Held in the name of directors

At  date of 
Incorporation

At end of 
period

The Companv

Cushway Timothy Robert 50 35 

 Ashwin Devineni 50 -

The ultimate holding 
company 

Nava Bharat Ventures 
Limited

Ashwin Devineni 3,409,212 3,429,212

5 OPTIONS TO TAKE UP UNISSUED SHARES

 During the financial period, no option to take up unissued 
shares of the Company was granted.

6 OPTIONS EXERCISED

 During the financial period, there were no shares of the 
Company issued by virtue of the exercise of  an option to 
take up unissued shares.

7 UNISSUED SHARES UNDER OPTION

 At the end of the financial period, there were no unissued 
shares of the Company under option.

8 INDEPENDENT AUDITOR

 The independent auditor, Sashi Kala Devi Associates, 
has expressed its willingness to accept re-appointment 
as auditor.

On behalf of the board of directors

Ashwin Devineni Cushway Timothy Robert
Director Director

Singapore
April 13, 2018



Tiash Pte. Ltd. 167

Independent Auditor's Report
to the members of 
Tiash Pte. Ltd.
(Co. Reg. No. 201704096N)

REPORT ON THE AUDIT OF THE  FINANCIAL STATEMENTS

OPINION

We have audited the financial statements of Tiash  Pte. 
Ltd. (the ""Company""), which comprise the statement of 
financial position as at March 31, 2018, and the statement 
of comprehensive income, statement of changes in equity 
and statement of cash flows for the period from 14 February 
2017 (date of incorporation) to March 31, 2018, and notes to 
the financial statements, including a summary of significant 
accounting policies.

In our opinion, the accompanying financial statements are 
properly drawn up in accordance with the provisions of the 
Companies Act Chapter 50 (the "Act") and Financial Reporting 
Standards in Singapore (FRSs) so as to give a true and fair view 
of the financial position of the Company as at March 31, 2018 
and of the financial performance, changes in equity and cash 
flows of the Company for the period ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with Singapore 
Standards on Auditing (SSAs). Our responsibilities under 
those standards  are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in 
accordance with the Accounting  and Corporate Regulatory 
Authority (ACRA) Code of Professional Conduct and Ethics 
for Public Accountants and Accounting Entities (ACRA Code) 
together with the ethical requirements that are relevant to our 
audit of the financial statements in Singapore, and we have 
fulfilled our other ethical responsibilities in accordance with 
these requirements and the ACRA Code. We believe that the 
audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING  
CONCERN (IF ANY)

We draw attention to Note 1 in the financial statements, which 
indicates that the Company incurred a net loss of $172,694 
during the financial period ended March 31, 2018 and, as at 
that date, the Company's current and total liabilities exceeded 
its current and total assets by $549,880 and $172,552 
respectively. As stated in Note 1, these events or conditions, 
along with other matters as set forth in Note 1, indicate that 
a material uncertainty exists that may cast significant doubt 
on the Company's ability to continue as a going concern. Our 
opinion is not modified in respect of this matter.

OTHER INFORMATION

"Management is responsible for the other information. The 
other information comprises the Directors' Statement but 

does not include the financial statements and our auditor's 
report thereon.

Our opinion on the financial statements does not cover the 
other information and we do not express any form of assurance 
conclusion thereon.

In connection with our audit of the financial statements, our 
responsibility is to read the other information and, in doing 
so, consider whether the other information is materially  
inconsistent  with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have 
nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND DIRECTORS 
FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation of financial 
statements that give a true and fair view in accordance 
with the provisions of the Act and FRSs, and for devising 
and maintaining a system of internal accounting controls 
sufficient to provide a reasonable assurance that assets are 
safeguarded against loss from unauthorised use or disposition; 
and transactions are properly authorised and that they are 
recorded as necessary to permit the preparation of true and 
fair financial statements and to maintain accountability of 
assets.

In preparing the financial statements, management is 
responsible for assessing the Company's ability to continue as 
a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to 
do so.

The directors' responsibilities include overseeing the 
Company's financial reporting process. 

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE 
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about 
whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SSAs will a!ways 
detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, 
individually or in  the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken 
on the basis of these financial statements.
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As part of an audit in accordance with SSAs, we exercise 
professional judgement and maintain professional scepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement 
of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or  the override of 
internal control.

• Obtain an understanding of internal control relevant 
to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness 
of the Company's internal control.

• Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by management.

• Conclude on the appropriateness of management's use 
of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions 
that may cast significant doubt on the Company's 
ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required  to 
draw attention in our auditor's report to the related 
disclosures  in the financial  statements or, if such 
disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained 
up to the date of our auditor's report. However, future 
events or conditions may cause  the Company to cease 
to continue as a going concern.

• Evaluate the overall presentation, structure and content 
of the financial statements, including the disclosures, 
and whether the financial statements represent the 
underlying  transactions  and events in a manner that 
achieves fair presentation.

We communicate with the directors regarding, among other 
matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY 
REQUIREMENTS

In our opinion, the accounting and other records required by 
the Act to be kept by the Company have been properly kept in 
accordance with the provisions of the Act.

Sashi Kala Devi Associates 
Public Accountants and 
Chartered Accountants

Singapore
April 13, 2018
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Statement of Financial Position as at March 31, 2018

Note
2018 2018 
SGD INR

Non-current assets

Plant and equipment 5 5,188  257,543 

Investment in a subsidiaries 6 372,140  18,473,774 
377,328 18,731,317 

Current assets

Prepayment 3,379  167,740 

Amounts due from a subsidiaries 7 297,464 14,766,708 

Cash and cash equivalents 75,036  3,724,937 
375,879  18,659,385 

Current liabilities

Other payables 8 5,144  255,358 

Amount due to immediate holding company 9 920,615 45,701,170 
925,759  45,956,528 

Net current liabilities (549,880)  (27,297,143)
Net liabilities (172,552)  (8,565,826)
Equity attributable to owners of the Company

Share Capital 10 142  7,049 

Accumulated loss (172,694)   (8,572,875)
Equity deficit (172,552)  (8,565,826)

Statement of Comprehensive Income 
for the financial period from 14 February 2017 (date of incorporation) to March 31, 2018

Note
14.2.2017 to 
31.03.2018

14.2.2017 to 
31.03.2018

SGD INR
Revenue - -

Other income 11 9,951 493,988 

Administrative expenses (149,459)   (7,419,444)

Selling and distribution expenses (23,739)   (1,178,451)

Finance cost 12 (9,447)   (468,968)
Loss before income  tax (172,694)    (8,572,875)

Income tax expense 13 - -
Loss for the period (172,694)  (8,572,875)

Other comprehensive income - -

Total comprehensive loss for the period (172,694)  (8,572,875)

Statement of Changes in Equity 
for the financial period from 14 February 2017 (date of incorporation) to March 31, 2018

Share Capital Accumulated Loss  Total  Total
SGD SGD SGD INR   

Balance at date of incorporation 142 - 142  7,049 

Total comprehensive loss for the period 0 (172,694) (172,694)  (8,572,875)

Balance at March 31, 2018 142 (172,694) (172,552)  (8,565,826)
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Statement of Cash Flows 
for the financial period from 14 February 2017 (date of incorporation) to March 31, 2018

14.2.2017 to 
31.3.2018

14.2.2017 to 
31.3.2018

SGD INR

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax (172,694) (8,572,875)

Adjustments  for:

Depreciation of plant and equipment 755 37,480 

Unrealised  foreign exchange adjustments, gain (7,641) (379,315)

Interest income from loan due from subsidiaries (2,310)  (114,673)

Interest expense on loan due to immediate holding company 9,447 468,968 

Operating loss before working capital changes (172,443) (8,560,415)

Increase in prepayments (3,379)  (167,740)

Increase in other payables 4,944 245,430 

Increase in amount due to a director 200  9,928 

Net cash flows used in operating activities (170,678) (8,472,797)

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of subsidiaries (372,140) (18,473,774)

Increase in amounts due from a subsidiaries (295,154) (14,652,035)

Purchase of plant and equipment (5,943) (295,022)

Net cash flows from investing activities (673,237)  (33,420,831)

CASH FLOWS FROM FINANCING ACTIVITIES

Increase in amount due to immediate holding company 918,809 45,611,516 

Issuance of ordinary shares 142 6,740 

Net cash flows from financing activities 918,951  45,618,566 

Net increase in cash and cash equivalents 75,036    3,724,937 

Cash and cash equivalents at beginning of period - -

Cash and cash equivalents at end of period 75,036 3,724,937 
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These notes are an integral part of and should be read in 
conjunction with the accompanying financial statements.

1 FUNDAMENTAL ACCOUNTING CONCEPT

 The Company incurred a net loss of $172,694 during the 
financial period ended March 31, 2018 and as at that date, 
the Company's current and total liabilities exceeded its 
current  and  total assets by $549,880 and $172,552 
respectively. These factors indicate the existence of a 
material uncertainty which may cast significant doubt 
about the  Company's  ability  to  continue  as  a going 
concern. The ability of the Company to continue as a 
going concern is dependent on the immediate holding 
company undertaking to provide continuing financial 
support to enable the Company to continue as a going 
concern.

 If the Company is unable to continue in operational 
existence for the foreseeable future, the Company 
may be unable to discharge its liabilities in the normal 
course of business and adjustments may have  to be 
made to reflect the situation that assets may need  to 
be realised other than in the normal course of business 
and at amounts which could differ significantly from 
the amounts at which they are currently recorded in 
the statement of financial  position.  In addition, the 
Company may have to reclassify non-current assets 
and liabilities as current assets and liabilities. No 
such adjustments have been made to these financial 
statements.

2 CORPORATE INFORMATION

 The Company is a private company limited by shares, 
incorporated and domiciled in Singapore. The immediate 
holding company is Nava Holding Pte. Ltd., a company 
incorporated in Singapore. The ultimate holding 
company is Nava Bharat Ventures Limited, a company 
incorporated in India.

 The registered office and principal place of business 
of the Company is located at 18 Duxton Hill Singapore 
089601.

 The principal activity of the Company is that of an 
investment holding company. The Company remains 
dormant during the financial period.

 The principal activities of the subsidiaries are disclosed 
in Note 6 to the financial statements.

3 SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES

(a) Basis of preparation

 The financial statements have been prepared  in  

accordance with Singapore Financial Reporting 
Standards ("FRS").

 The financial statements have been prepared on 
a historical cost basis except where otherwise 
described in the accounting policies below.

 The financial statements are presented in 
Singapore Dollar (SGD for $) and all values 
are rounded to the nearest one-dollar unless 
otherwise stated.

 The accounting policies adopted are consistent 
with those used in the previous financial year, 
except in the current financial year, the Company 
have adopted all the applicable new and 
revised FRS and INT FRS that are relevant to its 
operations and effective for the current financial 
year. The adoption of these new and revised FRS 
and INT FRS did not result in any changes to 
the Company's accounting policies and had no 
material effect on the amounts reported for the 
current financial period.

 Standards issued but not yet effective

 The Company has not adopted the following 
standards and interpretations which are 
potentially relevant to the Company that have 
been issued but not yet effective:

Effective date 
(Annual periods 

beginning on or after)

 FRS 109 Financial Instruments 1 January 2018

 The directors expect that the adoption of the 
standards and interpretations above will have no 
material impact on the financial statements in the 
period of initial  application.

 Consolidated Financial Statements

 The financial statements of the subsidiary  have  
not  been  consolidated  with  the Company's 
financial statements as the Company is a wholly-
owned subsidiary of Nava Bharat Ventures 
Limited, a company incorporated in India, which 
prepares consolidated financial statements on a 
worldwide basis. Such financial  statements  are  
publicly available.

 The registered address of Nava Bharat Ventures 
Limited is Nava Bharat Chambers Raj Bhavan 
Road Hyderabad- 500 082 Telangana India.

 Investments in subsidiaries in the financial 
statements of the Company are stated at cost, 



Notes 
to the Financial Statements - March 31, 2018

172 Annual Report 2017-18

less any impairment in recoverable value.

(b) Functional and foreign currency 

 The management has determined the currency of 
the primary economic environment in which the 
Company operates i.e. functional currency, to be 
SGD.

 Foreign currency transactions

 Transactions in foreign currencies are measured 
in SGD and are recorded on initial recognition at 
exchange rates  approximating those ruling at  the  
transaction  dates. Monetary assets and liabilities 
denominated in foreign currencies are re-
translated to the functional currency at the rate of 
exchange ruling at the end of the reporting period. 
Non  monetary assets and liabilities that are 
measured in terms of historical cost in a foreign 
currency are translated using the exchange rates 
as at the dates of initial recognition. Non  monetary 
items measured at fair value in a foreign currency 
are translated using the exchange rates at the 
date when the fair value was measured.

 Exchange differences arising on the settlement of 
monetary items or on translating monetary items 
at the end of the reporting period are recognised 
in profit or loss.

(c) Plant and equipment

 All items of plant and equipment are initially 
recorded at cost. Subsequent to recognition, 
plant and equipment are measured at cost less 
accumulated depreciation and any accumulated 
impairment losses. The cost of an item of plant 
and equipment is recognised as an asset if, and 
only if, it is probable that future economic benefits 
associated with the item will flow to the Company 
and the cost of the item can be measured reliably.

 When significant parts of plant and equipment are 
required to be replaced in intervals, the Company 
recognise such parts as individual assets with 
specific useful lives and depreciation, respectively. 
Likewise, when a major inspection is performed, 
its cost is recognised in the carrying amount of 
the plant and equipment as a replacement  if the 
recognition criteria are satisfied. All other repair 
and maintenance costs are recognised in profit or 
loss as incurred.

 Depreciation is computed on a straight-line basis 
over the estimated useful lives of the assets as 
follows:

 Office equipment  3 years

 Computer equipment 3 years

 Fully depreciated assets are retained in the 
financial statements until they are no longer in 
use.

 For  acquisition  and  disposals  of  plant  and  
equipment,  depreciation  is  provided  in  the 
month of acquisition and no depreciation is 
provided in the month of disposal.

 The carrying values of plant and equipment are 
reviewed for impairment when events or changes 
in circumstances indicate that the carrying value 
may not be recoverable.

 If expectations differ significantly from previous 
estimates, the changes are accounted for as 
a change in an accounting estimate and the 
depreciation charge for the current and future 
periods are adjusted.

 The residual value, useful life and depreciation 
method are reviewed at each financial year-end, 
and adjusted prospectively,  if appropriate.

 An item of plant and equipment is de-recognised 
upon disposal or when no future economic 
benefits are expected  from its use or disposal. 
Any gain or loss arising on de  recognition of the 
asset is included in the profit or loss in the year 
the asset is de  recognised.

(d) Subsidiaries

 A subsidiary is an investee that is controlled by 
the Group. The Group controls an investee when it 
is exposed, or has rights, to variable returns from 
its involvement with the investee and has the 
ability to affect those returns through its power 
over the investee.

 In the Company's separate financial statements, 
investments in subsidiaries are accounted for at 
cost less impairment losses.

(e) Financial assets

 Initial recognition and measurement

 Financial assets are recognised when, and only 
when, the Company becomes a party to the 
contractual provisions of the financial instrument. 
The Company determines the classification of its 
financial assets at initial recognition.

 When a financial asset is recognised initially, an 
entity shall measure it at its fair value plus, in the 
case of a financial asset not at fair value through 
profit or loss, transaction costs that are directly 
attributable to the acquisition or issue of financial 
asset.
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 Subsequent measurement

 The subsequent measurement of financial assets 
depends on their classification as follows:

(i) Financial assets at fair  value through profit  
or loss

 Financial assets at fair value through profit 
or loss include financial assets held for 
trading. Financial assets are classified as 
held for trading if they are acquired for the 
purpose of selling or repurchasing in the 
near term.

 Subsequent to initial recognition, financial 
assets at fair value through profit or loss 
are measured at fair value. Any gains or 
losses arising from changes in fair value of 
the financial assets are recognised in profit 
or loss. Net gains or net losses on financial 
assets at fair value through profit or loss 
include exchange differences, interest and 
dividend  income.

 The Company has not designated any 
financial assets upon initial recognition at 
fair value through profit or loss.

(ii)  Held-to-maturity  investment

 Non-derivative financial assets with fixed or 
determinable payments and fixed maturity 
are classified as held-to-maturity when 
the Company has the positive intention and 
ability to hold the investments to maturity. 
Subsequent to initial recognition, held-
to-maturity investments are measured 
at amortised cost using the effective 
interest method, less impairment. Gains 
and losses are recognised in profit or loss 
when the held-to-maturity investments are 
derecognised or impaired, and through the 
amortisation process.

(iii) Loans and receivables

 Non-derivative financial assets with fixed 
or determinable payments that are not 
quoted in an active market are classified 
as loans and receivables. Subsequent to 
initial recognition, loans and receivables 
are measured at amortised cost using the 
effective interest method, less impairment. 
Gains and losses are recognised in profit 
or loss when the loans and receivables are 
de-recognised or impaired, and through the 
amortisation process.

(iii)  Available-for-sale financial assets

 Available-for-sale financial assets 
include equity and debt securities.  Equity 
investment classified as available-for-sale 
are those, which are neither classified as 
held for trading nor designated at fair value 
through profit or loss.

 After initial recognition, available-for-
sale financial assets  are  subsequently 
measured at fair value. Any gains or losses 
arising  from changes in the fair value 
of the financial assets are recognised in 
other comprehensive income, except that 
impairment losses, foreign exchange gains 
and losses on monetary instruments and 
interest calculated using the effective 
interest method are recognised in profit or 
loss. The cumulative gain or loss previously 
recognised in other comprehensive income 
is reclassified from equity to profit or loss 
as a reclassification adjustment when the 
financial asset is de-recognised.

 De-recognition

 A financial asset is de-recognised when the 
contractual right to receive cash flows from 
the asset has expired. On de-recognition 
of a financial asset in its entirety, the  
difference between the carrying amount 
and the sum of the consideration received 
and any cumulative gain or loss that had 
been recognised in other comprehensive 
income is recognised in profit or loss.

 Regular way purchase and sale of a 
financial  asset

 All regular way purchases and sales of 
financial assets are recognised or de-
recognised on the trade date i.e., the date 
that the Company commits to purchase or 
sell the asset. Regular way purchases or 
sales are purchases or sales of financial 
assets that require delivery of assets 
within the period generally established by 
regulation or convention in the marketplace 
concerned.

(f)  Impairment of financial  assets

 The Company assesses at each reporting date 
whether there is any objective evidence that a 
financial asset is impaired.

(i)  Financial assets carried at amortised cost

 For financial assets carried at amortised 
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cost, the Company first assesses whether 
objective evidence of impairment exists 
individually for financial asset that are 
individually significant, or collectively for 
financial assets that are not individually 
significant. If the Company determines that 
no objective evidence of impairment exists 
for an individually assessed financial asset, 
whether significant or not, it includes the 
asset in a group of financial assets with 
similar credit risk characteristics and 
collectively assesses them for impairment. 
Assets that are individually assessed for 
impairment and for which an impairment 
loss is, or continues to be recognised are 
not included in a collective assessment of 
impairment.

 If there is objective evidence that an 
impairment loss on financial assets carried 
at amortised cost has been incurred, the 
amount of the loss is measured as the 
difference between the asset's carrying 
amount and the present value of estimated 
future cash flows discounted at the 
financial asset's original effective interest 
rate. If a loan has variable interest rate, the 
discount rate for measuring any impairment 
loss is the current effective interest rate. 
The carrying amount of the asset is reduced 
through the use of an allowance account. 
The loss is recognised in the profit or loss.

 When the asset becomes uncollectible, 
the carrying amount of impaired financial 
asset is reduced directly or if an amount 
was charged to the allowance account, the 
amount charged to the allowance account 
is written off against the carrying value of 
the financial asset.

 To determine whether there is objective 
evidence that an impairment loss on 
financial assets has been incurred, the 
Company considers factors such as the 
probability of insolvency or significant 
financial difficulties of the debtor and 
default or significant delay in payments. 

 If, in a subsequent period, the amount of 
the impairment loss decreases and  the 
decrease can be related objectively to an 
event occurring after the impairment was 
recognised, the previously recognised 
impairment loss is reversed to the extent 
that the carrying value of the asset does not 
exceed its amortised cost at the reversal 
date. The amount of reversal is recognised 

in profit or loss.

(ii)  Financial assets carried at cost

 If there is objective evidence that an 
impairment loss on a financial asset 
carried at cost has been incurred (such as 
significant adverse changes in the business 
environment where the issuer operates, 
probability of insolvency or significant 
financial difficulties of the issuer) the 
impairment loss is recognised and the 
amount of the loss is measured as the 
difference between the asset's carrying 
amount and the present value of estimated 
future cash flows discounted at the current 
market rate of return for a similar financial 
asset. Such impairment losses are not 
reversed in subsequent periods.

(iii) Available-for-sale financial assets

 In the case of equity investments classified 
as available-for-sale, objective evidence of 
impairment include (i) significant financial 
difficulty of the issuer or obligor, (ii) 
information about significant changes with 
an adverse effect that have taken place 
in the technological, market, economic 
or legal environment in which the issuer 
operates, and indicates that the cost of 
the investment in equity instrument may 
not be recovered; and (iii) a significant or 
prolonged decline in the fair value of the 
investment below its cost. 'Significant' is 
to be evaluated against the original cost 
of the investment and 'prolonged' against 
the period in which the fair value has been 
below its original cost.

 If an available-for-sale financial assets 
is impaired, an amount comprising the 
difference between its cost (net of any 
principal payment and amortisation) and 
its current fair value, less any impairment 
loss previously recognised in profit or loss, 
is transferred from other comprehensive 
income and recognised in profit or loss. 
Reversals of impairment losses in respect 
of equity instruments are not recognised 
in profit or loss; increase in their fair value 
after impairment are recognised directly in 
other comprehensive income. 

(g)  Impairment of non-financial assets

 The Company assesses at each reporting date 
whether there is an indication that a non  financial 
asset, may be impaired. If any such an indication 
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exists, or when annual impairment testing for an 
asset is required, the Company makes an estimate 
of the asset's recoverable amount.

 For the purpose of impairment testing, the 
recoverable amount (i.e. the higher of the fair 
value less cost to sell and the value-in-use) is 
determined on an individual asset basis unless 
the asset does not generate cash inflows that are 
largely independent of those from other assets. 
If this is the case, the recoverable amount is 
determined for the cash generating unit to which 
the asset belongs.

 The difference between the carrying amount 
and recoverable amount is recognised as an 
impairment loss in profit or loss, unless the asset 
is carried at revalued amount, in which case, 
such impairment loss is treated as a revaluation 
decrease.

(h)  Financial liabilities

 Initial recognition and measurement

 Financial liabilities are recognised when, and 
only when, the Company becomes a party to the 
contractual provisions of the financial instrument. 
The Company determines the classification of its 
financial liabilities at initial recognition.

 When a financial liability is recognised initially, 
an entity shall measure it at its fair value plus, 
in the case of a financial liability not at fair value 
through profit or loss, transaction costs that are 
directly attributable to the acquisition or issue of 
financial liability.

 Subsequent  measurement

 The subsequent measurement of financial 
liabilities depends on their classification as 
follows:

(i) Financial liabilities at fair  value through 
profit  or loss

 Financial liabilities  at fair value through 
profit or loss include financial liabilities 
held-for-trading. Financial liabilities are 
classified as held-for-trading if they are 
acquired for the purpose of selling in the 
near term.

 Subsequent to initial recognition, financial 
liabilities at fair value through profit or 
loss are measured at fair value. Any gains 
or losses arising from changes in fair value 
of the financial liabilities are recognised in 
profit or loss.

 The Company has not designated any 
financial liabilities upon initial recognition 
at fair value through profit or loss.

(ii) Financial liabilities at amortised cost

 After initial recognition, financial liabilities 
that are not carried at fair value through 
profit or loss are subsequently measured at 
amortised cost using the effective interest 
method. Gains and losses are recognised 
in profit or loss when the liabilities are 
derecognised, and through the amortisation 
process.

 De-recognition

 A financial liability is derecognised 
when the obligation under the liability is 
discharged or cancelled or expired. When 
an existing financial liability is replaced 
by another from the same lender on 
substantially different terms, or the terms 
of an  existing liability  are substantially 
modified, such an exchange or modification 
is treated as a de-recognition of the original 
liability and the recognition of a new 
liability, and the difference in the respective 
carrying amounts is recognised in the profit 
or loss. 

(i) Cash and cash equivalents

 Cash and cash equivalents comprise cash at bank

(j) Other payables

 Other payables are non-interest bearing and other 
payables are normally settled on 30 to 60 days' 
terms while other payables have an average term 
of six months.

(k) Provisions

 Provisions are recognised when the Company 
has  a   present obligation (legal or constructive)  
as  a  result  of  a  past event,  and  when  it  is  
probable that an  outflow  of resources embodying 
economic  benefits will be required  to settle  the 
obligation and the amount of the obligation can be 
estimated reliably.

 Provisions  are reviewed  at the end of each  
reporting period and adjusted  to reflect the 
current best estimate. If it is no longer probable 
that an outflow of economic resources will be 
required to settle the obligation, the provision 
is reversed.  If the effect of the time value of 
money is material, provisions  are discounted  
using a current  pre tax rate that reflects, where 
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appropriate, the risks specific to the liability. 
When discounting is used, the increase in the 
provision due to the passage of time is recognised 
as a finance cost.

(l) Revenue

 Revenue is recognised to the extent that it is 
probable that the economic benefits will flow 
to the Company and the revenue can be reliably 
measured regardless of when the payment is 
made. Revenue is measured at the fair value of 
consideration received or receivable, taking into 
account contractually defined terms of payment 
and excluding taxes. The following specific 
recognition criteria must also be met before 
revenue is recognised:

 Interest

 Interest income is recognised using the effective 
interest method. 

(m) Employee benefits

(i) Defined  contribution plans

 Defined contribution plans are  post-
employment benefit plans under which 
the Company pays fixed contributions into 
a separate entity (a fund) and will have 
no legal or constructive obligation to pay 
further contributions  if the  fund does not 
hold sufficient assets to pay all employee 
benefits relating to employee service in the 
current and prior periods.

 In particular, the Company makes 
contributions to the Central Provident Fund 
("CPF") scheme in Singapore, a defined 
contribution pension scheme. These 
contributions are recognised as an expense 
in the period in which the related service is 
performed.

(ii) Employee  leave entitlement

 Employee entitlements to annual leave are 
recognised as a liability  when  they accrue 
to  employees. The estimated liability for 
leave is recognised for services rendered 
by employees up to the end of the reporting 
period.

(n) Taxes

(i)  Current income tax

 Current income tax assets and liabilities for 
the current and prior periods are measured 
at the amount expected to be recovered 

from or paid to the taxation authorities. The 
tax rates and  tax laws  used to  compute  
the  amount  are those  that  are  enacted  
or  substantively enacted at the end of the 
reporting period.

 Current  income  taxes  are recognised  in 
the profit or  loss except  to the extent  that  
tax relates to items recognised outside 
profit or loss, either in other comprehensive 
income or directly in equity. Management  
periodically  evaluates  positions  taken in 
the tax returns with respect to situations 
in which applicable tax regulations  are 
subject to interpretation and establishes 
provisions where appropriate.

(ii) Deferred  tax

 Deferred tax is provided using the liability 
method on temporary differences at the 
end of the reporting period between the 
tax bases of assets and liabilities and their 
carrying amounts for financial reporting 
purposes.

 Deferred tax liabilities are recognised for all 
temporary differences.

 Deferred tax assets are recognised for all 
deductible temporary differences, carry 
forward of unused tax credits and unused 
tax losses, to the extent that it is probable 
that taxable profit will be available against 
which the deductible temporary differences, 
and the carry forward of unused tax credits 
and unused tax losses can be utilised.

 The carrying amount of deferred tax assets 
is reviewed at the end of each reporting 
period and reduced to the extent that it is 
no longer probable that sufficient taxable 
profit will be available to allow all or part 
of the deferred tax asset to be utilised. 
Unrecognised deferred tax assets are 
reassessed at the end of each reporting 
period and are recognised to the extent that 
it has become probable that future taxable 
profit will allow the deferred tax asset to be 
recovered.

 Deferred tax assets and liabilities are 
measured using the tax rates that are 
expected to apply to the year when the 
asset is realised or the liability is settled, 
based on tax rates and tax laws that have 
been enacted or substantively enacted at 
the end of the reporting period.
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 Deferred tax relating to items recognised 
outside profit or loss is recognised outside 
profit or loss. Deferred tax items  are 
recognised in correlation to the underlying 
transaction either in other comprehensive 
income or directly in equity.

 Deferred tax assets and deferred tax 
liabilities are offset, if a legally enforceable 
right exists to set off current income tax 
assets against current income tax liabilities 
and the deferred taxes relate to the same 
taxable entity and the same taxation 
authority.

(o) Related parties

 A related party is defined as follows:

(a) A person or a close member of that person's  
family is related to the Company if that 
person:

(i) Has control or joint control over the 
Company;

(ii) Has significant influence over the 
Company; or

(iii)  Is a member of the key management  
personnel of the Company or of a 
parent of the Company.

(b) An entity is related to the Company if any of 
the following conditions applies:

(i) The entity and the Company are 
members of the same group (which 
means that each parent, subsidiary 
and fellow subsidiary is related to the 
others);

(ii) One entity is an associate or joint 
venture of the other entity (or an 
associate or joint venture of a 
member of a group of which the other 
entity is a member); 

(iii) Both entities are joint ventures of the 
same third party;

(iv) One entity is a joint venture of a 
third entity and the other entity is an 
associate of the third entity; 

(v) The entity is a post-employment 
benefit plan for the benefit of 
employees of either the Company 
or an entity related to the Company. 
If the Company is itself such a plan, 
the sponsoring employers are also 

related to the Company;

(vi) The entity is controlled or jointly 
controlled by a person identified in 
(a);

(vii) A person identified in (a) (i) has 
significant influence over the entity or 
is a member of the key management 
personnel of the entity (or of a parent 
of the entity);

(viii) The entity, or  any member of a group 
of  which it is a part, provides key 
management  personnel  services to  
the  Company  or  to  the  parent  of  
the Company.

4 SIGNIFICANT ACCOUNTING ESTIMATES  AND 
JUDGEMENTS

 The preparation of the Company's financial statements 
requires management to make judgements, estimates 
and assumptions that affect the reported amounts of 
the revenues, expenses, assets and liabilities, and the 
disclosure of contingent liabilities at the end of each 
reporting period.However, uncertainty about these 
assumptions and estimates could result in outcomes 
that could require a material adjustment to the carrying 
amount of the asset or liability affected in the future 
periods. 

• Key sources of estimation uncertainty

 The key assumptions concerning the future and other 
key sources of estimation uncertainty at the end of each 
reporting period, are discussed below. The Company 
based its assumptions and estimates on parameters 
available when the financial statements were prepared. 
Existing circumstances and assumptions about future 
developments, however, may change due to market 
changes or circumstances arising beyond the control 
of the Company. Such changes are reflected in the 
assumptions when they occur.

• Judgement made in applying accounting policies

 There were no material judgements made by the 
management in the process of applying the Company's 
accounting policies that have the most significant effect 
on the amounts recognised in the financial statements.
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5  PLANT AND EQUIPMENT

Computer 
equipment

Office 
equipment Total Total

SGD SGD SGD INR

Cost:

At 14 February 2017 (Date of incorporation) - - - -

Additions 1,698 4,245 5,943  295,022 

At March 31, 2018 1,698 4,245 5,943   295,022 

Accumulated   depreciation: 

At 14 February 2017 (Date of incorporation)

Charge for the year 283 472 755  37,480 

At March 31, 2018 283 472 755  37,480 

Net  carrying  amount: 

At March 31, 2018 1,415 3,773 5,188  257,543 

6 INVESTMENT IN A SUBSIDIARIES

2018 2018

SGD INR

Unquoted equity shares, at cost 372,140  18,473,774 

Details of the subsidiaries are as follows:

Name and principal activities Country of 
incorporation

Cost of 
investment

Cost of 
investment

Proportion of 
ownership interest 

2018 2018 2018

SGD INR %

TIS Pte. Ltd. * (Holding company) Singapore 372,000  18,466,824 65

Compai Pharma Pte. Ltd. * Singapore 140 6,950 100

(Wholesale of medicinal and pharmaceutical  
products)

372,140 18,473,774 

Held through TIS Pte. Ltd.

The Iron Suites Pte. Ltd. * Singapore 90

(Clinic and other general medical services)

Compai Healthcare Sdn. Bhd. # Malaysia 100

(Wholesale of medical and pharmaceutical products)

*Audited by Sashi Kala Devi Associates

# Audit firm to be appointed
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7 AMOUNTS DUE FROM A SUBSIDIARIES

2018 2018

SGD INR

Non-trade 2,170   107,723 

Loan 295,294  14,658,985 

297,464 14,766,708 

The amounts  due  from are unsecured,  repayable  upon demand  are to be settled  in cash. The non-trade amount is interest free 
and the loan bears interest at 5% per annum.

8 OTHER PAYABLES

2018 2018

SGD INR

Sundry payables 149 7,397 

Accrued  liabilities 4,795 238,033 

Amount due to a director 200 9,928 

5,144  255,358 

9 AMOUNT DUE TO IMMEDIATE HOLDING COMPANY

2018 2018

SGD INR

Non-trade 9,447  468,968

Loan 911,168 45,232,202 

920,615  45,701,170 

The amount due to is unsecured, repayable upon demand and is to be settled in cash. The non  trade amount is interest-free and 
the loan bears interest at 5% per annum.

10 SHARE CAPITAL

Number of shares
2018 2018

SGD INR

Issued and fully paid: 100 142   7,049   

Ordinary shares denominated in United State dollar

100 ordinary shares were issued for total cash consideration of USD100. The proceeds were used for working capital purposes.

The holders of ordinary shares are entitled to receive dividends as and when declared by the Company. All ordinary shares have no 
par value and carry one vote per share without restrictions.
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11 OTHER INCOME

14.2.2017 to 
31.3.2018

14.2.2017 to 
31.3.2018

SGD INR

Interest income from loan due from a subsidiary 2,310   114,673 

12 FINANCE COST

Interest expense on loan due to immediate holding company 9,447   468,968 

13 INCOME TAX EXPENSE

(i) Major components of income tax expense

 The major components of income tax expense for the period ended March 31, 2018 is: 

Statement of comprehensive income:
14.2.2017 to 

31.3.2018
14.2.2017 to 

31.3.2018

SGD INR

Current  tax - -

(ii) Relationship between tax expense and accounting loss

 Reconciliation between the tax expense and the product of accounting loss multiplied by the applicable tax rate for 
the period ended March 31, 2018 is as follows:

Loss before tax (172,694)   (8,572,876)

Tax benefit on loss before tax at 17% (29,358)   (1,457,390)

Adjustments:

Non-deductible expenses 255 12,659 

Income not subject to tax (1,299)   (64,485)

Deferred tax asset not recognised in current year 30,402   1,509,216 

Total tax expense - -

14 EMPLOYEE BENEFITS

Salaries and bonus 127,476   6,328,164 

Central Provident Fund contributions 5,760   285,938 

Others 121  6,007 

133,357   6,620,109 

15 RELATED PARTY DISCLOSURES

 In addition to related party information disclosed elsewhere in the financial statements, the following significant 
transactions between the Company and related parties that took place at terms agreed between the parties during the 
financial period:
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(i) Significant related party transactions

 Immediate holding company

Loan from 911,168  45,232,202 

Interest expense on loan due to 9,447  468,968 

Subsidiary 

Loan to 295,294  14,658,985 

Interest income from loan due from 2,310   114,673 

(ii) Compensation of key management personnel

 Key management personnel of the Company are those persons having the authority and responsibility for planning, 
directing and controlling the activities, directly or indirectly, of the Company. The directors of the Company and the 
general management of the Company are considered as key management personnel of the Company.

Directors' remuneration 93,000  4,616,706.00 

16 FINANCIAL RISK MANAGEMENT  OBJECTIVES AND 
POLICIES

 The Company is exposed to financial risks arising from 
its operations and the use of financial instruments. The 
key financial risk includes liquidity risk. The Company's 
risk management policies focus on the unpredictability 
of financial markets and seek to, where appropriate, 
minimise potential adverse effects on the financial 
performance of the Company.

 The following sections provide details regarding the 
Company's exposure to the financial risks associated 
with financial instruments held in the ordinary course of 
business and the objectives, policies and processes for 
the management of these risks.

 Liquidity risk

 Liquidity risk is the risk that the Company will encounter 
difficulty in meeting financial obligations due to shortage 
of funds. The Company's exposure to liquidity risk arises 
primarily from possible mismatches of the maturities of 
financial assets and liabilities. The Company's objective 
is to maintain a level of cash to meet the obligations and 
commitments due and to ensure cash efficiency whereby 
maximisation of cash flow position can be achieved.

 The maturity profile of the Company's financial assets 
and financial liabilities at the end of the reporting period, 
based on the contractual undiscounted payments is 
within one year.

17 CLASSIFICATION OF FINANCIAL ASSETS AND LIABILITIES

 The following table summarises the carrying amount of financial assets and liabilities recorded at the end of the reporting 
period by FRS 39 categories.

2018 2018

SGD INR

Loans and receivables

Amount due from subsidiaries 297,464 14,766,708 

Cash and cash equivalents 75,036 3,724,937 

372,500  18,491,645 

Financial  liabilities at amortised cost

Other payables 5,144   255,358 

Amount due to immediate holding company 920,615   45,701,170 

925,759  45,956,528 
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18 FAIR VALUE OF ASSETS AND LIABILITIES

 The fair value of a financial instrument is the price that 
would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market 
participants at the measurement date.

 The carrying amount of financial assets and liabilities 
are reasonable approximation of fair values due to their 
short-term nature.

 It is not practicable to determine, with sufficient 
reliability without incurring excessive costs, the fair 
value of amounts due from related parties due to the 
absence of agreed repayment terms between the parties 
involved.

 The Company does not anticipate that the carrying 
amounts recorded at the end of the reporting period 
would be significantly different from the values that 
would eventually be received or settled.

 At the end of the reporting period, the Company does not 
have any other financial instruments carried at fair value.

19 CAPITAL MANAGEMENT

 The primary objective of the Company's capital 
management is to safeguard the Company's ability to 
continue as a going concern and to maintain the Company 
at a net current asset position by means of funding and 
financial support from a shareholder, in order to support 
its business and maximise shareholder value.

 The Company manages its capital structure and makes 
adjustments to it, in light of changes in economic 
conditions. To maintain or adjust the capital structure, 
the Company may adjust the dividend payment to 
shareholders, return capital to shareholders or issue 
new shares. No changes were made in the objectives, 
policies or processes during the period ended March 31, 
2018.

 The Company employs shareholder's equity and does  not 
have any borrowing and it is not subjected to externally 
imposed capital requirements.

20 COMPARATIVE FIGURES

 The financial statements for 2017 cover the financial 
period from 14 February 2017 (date of incorporation) 
to March 31, 2018. These being the first set of financial 
statements, there are no comparative figures.

21 AUTHORISATION OF FINANCIAL STATEMENTS

 The financial statements for the financial period ended 
March 31, 2018 were authorised for issue in accordance 
with a resolution of the directors on 13 April 2018.

 The accompanying Supplementary Income Statement 
has been prepared for management purposes only and 
does not form part of the audited financial statements.

 Supplementary Income Statement for the financial 
period from February 14, 2017 (date of incorporation) to 
March 31, 2018

Schedule
14.2.2017 to 

31.3.2018
14.2.2017 to 

31.3.2018

SGD INR

Revenue

Other income A 9,951   493,988 

Administrative expenses B (149,459)  (7,419,444)

Selling and distribution expenses C (23,739)  (1,178,451)

Finance cost D (9,447) (468,968)

Loss before income tax (172,694) (8,572,875)

Schedule A

Other income

Interest income from loan due from a subsidiaries 2,310  114,673 

Unrealised foreign exchange adjustments, gain 7,641 379,315 

Schedule B

Administrative expenses
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Schedule
14.2.2017 to 

31.3.2018
14.2.2017 to 

31.3.2018

SGD INR

Auditor's remuneration 2,500     124,105 

Bank charges 2 99 

Central Provident Fund 5,760   285,938 

Depreciation 755  37,480 

Dues and subscription 118  37,480 

Director's remuneration 93,000   4,616,706 

Incorporation fee 1,500 74,463 

Licenses fee 3,474  172,456 

Medical insurance 877 43,536 

Office expense 55   2,730 

Postage and stamps 25 1,187 

Printing and stationery 417  20,701 

Professional fee 1,400   69,499 

Salaries and wages and bonus 34,476  1,711,458 

Secretarial fee 1,899  94,270 

Skill development levy 121 6,007 

Staff welfare 95 4,716 

Sundry 24 1,191 

Telephone and internet 1,905 94,568 

Training 1,019 50,585 

Transportation 37 1,837 

149,459  7,419,444 

Schedule C

Selling and distribution expenses

Meeting expense 197 9,779 

Travelling 23,542 1,168,672 

23,739   1,178,451 

Schedule D

Finance cost

Interest expense on loan due from immediate holding company 9,447 468,968
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Directors' Statement
The directors are pleased to present the statement to the 
member together with the audited financial statements of 
Compai Pharma Pte. Ltd. (the "Company'') for the financial 
period from16 February 2017 (date of incorporation) to March 
31, 2018.

1 OPINION OF THE DIRECTORS

 In the opinion of the directors,

(a) the accompanying financial statements are 
drawn up so as to give a true and fair view of the 
financial position of the Company as at March 31, 
2018 and of the financial performance, changes 
in equity and cash flows of the Company for the 
period  ended on that date; and

(b) at the date of this statement, the ability of the 
Company to pay its debts as and when they fall 
due depends on the continuing financial support 
of the intermediate holding company.

2 DIRECTORS

 The directors of the Company in office at the date of this 
statement are: 

 Ashwin Devineni

 Cushway Timothy Robert

3 ARRANGEMENTS TO ENABLE DIRECTORS TO 
ACQUIRE SHARES AND DEBENTURES

 Neither at the end of nor at any time during the financial 
period was the Company a party to any arrangement 
whose object is to enable the directors of the Company 
to acquire benefits by means of the acquisition of 
shares or debentures in the Company or any other body 
corporate.

4 DIRECTORS' INTERESTS IN SHARES AND 
DEBENTURES

 The following directors, who held office at the end of 
the financial period, had, according to the register of 
director's  shareholdings required to be kept under 
section 164 of the Singapore Companies Act, Chapter 
50, an interest in shares of the Company and related 
corporations as stated below:

Name of directors

Ordinary shares Held in the 
name of directors Deemed  interest

At  date of 
Incorporation

At end of 
period

At  date of 
Incorporation At end of period

The Company

Ashwin Devineni - - 50 -

Cushway Timothy Robert - - 50 35 
The immediate holding company

Tiash Pte. Ltd.

Ashwin Devineni 50 - - -

Cushway Timothy Robert 50 35 - -
The ultimate holding company 

Nava Bharat Ventures Limited

Ashwin Devineni 3,409,212 3,429,212 - -

5 OPTIONS TO TAKE UP UNISSUED SHARES

 During the financial period, no option to take up unissued 
shares of the Company was granted.

6 OPTIONS EXERCISED

 During the financial period, there were no shares of the 
Company issued by virtue of the exercise of  options to 
take up unissued shares.

7 UNISSUED SHARES UNDER OPTION

 At the end of the financial period, there were no unissued 
shares of the Company under option.

8 INDEPENDENT AUDITOR

 The independent auditor, Sashi Kala Devi Associates, 
has expressed its willingness to accept re-appointment 
as auditor.

Ashwin Devineni Cushway Timothy Robert 
Director Director

Singapore
13 APRIL 2018
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REPORT ON THE AUDIT OF THE  FINANCIAL STATEMENTS

OPINION

We have audited the  financial statements of Compai Pharma 
Pte. Ltd.  (the "Company”), which comprise the statement of 
financial position as at March 31, 2018, and the statement 
of comprehensive income, statement of changes in equity 
and statement of cash flows for the period from 16 February 
2017 (date of incorporation) to March 31, 2018, and notes to 
the financial statements, including a summary of significant 
accounting policies.

In our opinion, accompanying financial  statements are 
properly  drawn up in accordance  with the provisions  of the  
Companies Act Chapter 50 (the "Act") and Financial  Reporting  
Standards  in Singapore (FRSs) so as to give a true and fair 
view of the financial position of the Company as at March 31, 
2018 and of the financial performance, changes in equity and 
cash flows of the Company for the period  ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with Singapore 
Standards on Auditing  (SSAs).  Our responsibilities under 
those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in 
accordance with the Accounting and Corporate Regulatory 
Authority (ACRA) Code of Professional Conduct and Ethics 
for Public Accountants and Accounting Entities (ACRA Code) 
together with the ethical requirements that are relevant to our 
audit of the financial statements in Singapore, and we have 
fulfilled our other ethical responsibilities in accordance with 
these requirements and the ACRA Code. We believe that the 
audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion

MATERIAL UNCERTAINTY RELATED TO GOING CONCERN 
(IF ANY)

We draw attention to Note 1 in the financial statements, which 
indicates that the Company incurred a net loss of USD12,211 
during the financial period ended March 31, 2018 and, as at 
that date, the Company's current and total liabilities exceeded 
its current and total assets by USD12,103 and USD12,071 
respectively. As stated in Note 1, these events or conditions, 
along with other matters as set forth in Note 1, indicate that 
a material uncertainty exists that may cast significant doubt 
on the Company's ability to continue as a going concern. Our 
opinion is not modified in respect of this matter.

OTHER INFORMATION

Management is responsible for the other information. The 
other information comprises the Directors' Statement but 

Independent Auditor's Report
to the member of 
Compai Pharma Pte. Ltd
(Co. Reg. No. 201704353N)

does not include the financial statements and our auditor's 
report thereon.

Our opinion on the financial statements does not cover the 
other information and we do not express any form of assurance 
conclusion thereon.

In connection  with  our  audit  of  the  financial  statements,  
our  responsibility  is to  read  the  other information  and, in 
doing so, consider whether the other information is materially 
inconsistent with the  financial  statements  or  our  knowledge  
obtained  in  the  audit,  or  otherwise  appears  to  be materially 
misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement  of this other 
information, we are required to report that fact. We have 
nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND DIRECTORS 
FOR THE FINANCIAL STATEMENTS

Management  is responsible for the preparation  of financial 
statements  that give a true and fair view in accordance 
with the provisions of the Act and FRSs, and for devising 
and maintaining a system of internal accounting controls 
sufficient to provide a reasonable assurance that assets are 
safeguarded against loss from unauthorised  use or disposition; 
and transactions are properly authorised and that they are 
recorded as necessary to permit the preparation of true and 
fair financial statements and to maintain accountability of 
assets.

In  preparing  the  financial statements,  management  is  
responsible  for  assessing  the  Company's ability to continue 
as a going concern, disclosing, as applicable, matters related 
to going concern and using  the  going  concern  basis  of  
accounting  unless  management  either  intends  to liquidate  
the Company or to cease operations, or has no realistic 
alternative but to do so.

The directors' responsibilities include overseeing the 
Company's financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE 
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about 
whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SSAs will always 
detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken 
on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise 
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professional judgement and maintain professional skepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement of 
the financial statements,  whether due to fraud or error, 
design  and perform  audit procedures  responsive  to 
those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement  resulting 
from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of 
internal control.

• Obtain  an  understanding  of  internal  control  relevant  
to  the  audit  in  order  to design  audit procedures that 
are appropriate  in the circumstances,  but not for the 
purpose of expressing  an opinion on the effectiveness 
of the Company's internal control.

• Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by management.

• Conclude on the appropriateness of management's use 
of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions 
that may cast significant doubt on the Company's 
ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to 
draw attention in our auditor's report to the related 
disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained 
up to the date of our auditor's report. However, future 
events or conditions may cause the Company to cease 
to continue as a going concern.

• Evaluate the overall presentation, structure and content 
of the financial statements, including the disclosures, 
and whether the financial statements represent the 
underlying transactions and events in a manner that 
achieves fair presentation.

We communicate with the directors regarding, among other 
matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY 
REQUIREMENTS

In our opinion, the accounting and other records required by 
the Act to be kept by the Company have been properly kept in 
accordance with the provisions of the Act.

Sashi Kala Devi Associates 
Public Accountants and 
Chartered Accountants

Singapore
13 April 2018
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Statement of Financial Position as at March 31, 2018

Note
2018 2018
SGD INR

Non-current assets

Investment in a subsidiary 5 32 1,519 
Current assets

Prepayment 600 29,785

Amount due from a subsidiary 6 61,695  3,062,663

Cash and cash equivalents 42,539 2,111,721
104,834 5,204,169

Current liabilities

Other payables 7 2,030 100,773

Amount due to immediate holding company 8 114,907 5,704,213
116,937 5,804,986

Net current liabilities (12,103)  (600,817)
Net liabilities (12,071)  (599,228)
Equity attributable to owner of the Company

    Share Capital 9 140 6,950

    Accumulated loss (12,211) (606,178)
Equity deficit (12,071) (599,228)

Statement of Comprehensive Income
for the financial period from 16 February 2017 (date of incorporation) to March 31, 2018

Note
16.2.2017 to 31.3.2018 16.2.2017 to 31.3.2018

SGD INR
Revenue - -

Other income 10 229 11,368

Administrative expenses (4,947)  (245,579)

Selling and distribution expenses (6,635)  (329,375)

Finance cost 11 (858) (606,179)
Loss before tax (12,211) (606,179)

Income tax expense 12 - -
Loss for the period (12,211)  (606,179)

Other comprehensive income - -
Total comprehensive loss for the period (12,211)   (606,179)

Statement of Changes in Equity 
for the financial period from 16 February 2017 (date of incorporation) to March 31, 2018

Share Capital  Accumulated Loss  Total  Total  

SGD SGD SGD INR

Balance at date of incorporation 140 - 140  6,950

Total comprehensive loss for the period 0 (12,211) (12,211) (606,178)

Balance at March 31, 2018 140 (12,211) (12,071)    (599,228)
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Statement of Cash Flows 
for the financial period from 16 February 2017 (date of incorporation) to March 31, 2018

16.2.2017 to 31.3.2018 16.2.2017 to 31.3.2018

SGD INR

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax (12,211)  (606,179)

Adjustments  for:

Interest income from loan due from a subsidiary (229)  (11,368)

Interest expense on loan due to immediate holding company 858 42,593

Operating loss before working capital changes (11,582) (574,954)

Increase in prepayment (600)  (29,785)

Increase in other payables 2,030   100,773

Net cash flows used in operating activities (10,152) (503,966)

CASH FLOWS FROM INVESTING ACTIVITY

Acquisition of a subsidiary (32) (1,589)

Increase in amount due from a subsidiary (61,466)  (3,051,295)

Net cash flows from investing activity (61,498) (3,052,884)

CASH FLOWS FROM FINANCING ACTIVITIES

Increase in amount due to immediate holding company 114,189 5,668,570

Net cash flows from financing activities 114,189 5,668,570

Net increase in cash and cash equivalents 42,539 2,111,721

Cash and cash equivalents at beginning of period - -

Cash and cash equivalents at end of period 42,539 2,111,721
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These notes are an integral part of and should be read in 
conjunction with the accompanying financial statements.

1 FUNDAMENTAL ACCOUNTING CONCEPT

 The Company incurred a net loss of USD12,211 during 
the financial period ended March 31, 2018 and as at 
that date, the Company's current and total liabilities 
exceeded its current and total assets by USD12,103 
and USD12,071 respectively. These factors indicate 
the existence of a material uncertainty which may 
cast significant doubt about the Company's ability to 
continue as a going concern. The ability of the Company 
to continue as a going concern is dependent on the 
intermediate holding company undertaking to provide 
continuing financial support to enable the Company to 
continue as a going concern.

 If the Company is unable to continue in operational 
existence for the foreseeable future, the Company 
may be unable to discharge its liabilities in the normal 
course of business and adjustments may have to be 
made to reflect the situation that assets may need to 
be realised other than in the normal course of business 
and at amounts which could differ significantly from 
the amounts at which they are currently recorded in the 
statement of financial position. In addition, the Company 
may have to reclassify non-current assets and liabilities 
as current assets and liabilities. No such adjustments 
have been made to these financial statements.

2 CORPORATE INFORMATION

 The Company is a private company limited by 
shares, incorporated and domiciled in Singapore. 
Its immediate holding company is Tiash Pte. Ltd., a 
company incorporated in Singapore. Its ultimate holding 
company is Nava Bharat Ventures Limited, a company 
incorporated in India.

 The registered office and principal place of bnsiness 
of the Company is located at 18 Duxton Hill Singapore 
089601.

 The principal activities of the Company  are those 
relating  to wholesale of medicinal and pharmaceutical 
products. The Company remains dormant during the 
financial period.

 The principal activities of the subsidiary are those 
relating to pharmaceutical products.

3 SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES

(a) Basis of preparation

 The financial statements have been prepared  in  

accordance with  Singapore Financial Reporting 
Standards ("FRS").

 The financial statements have been prepared on a 
historical cost basis except where otherwise described 
in the accounting policies below.

 The financial statements are presented in Singapore 
Dollar (SGD for $) and all values are rounded to the 
nearest one-dollar unless otherwise stated.

(a) The accounting policies  adopted are consistent with 
those used in the previous financial year, except in the 
current financial year, the Company have adopted all the 
applicable new and revised FRS and INT FRS that are 
relevant to its operations and effective for the current 
financial year. The adoption of these new and revised 
FRS and INT FRS did not result in any changes to the 
Company's accounting policies and had no material 
effect on the amounts reported for the current financial 
period.

 Standards issued but not yet effective

 The Company has not adopted the following standards 
and interpretations which are potentially relevant to the 
Company that have been issued but not yet effective:

Effective date 
(Annual periods 

beginning on or after)

 FRS 109 Financial Instruments 1 January 2018

 The directors expect that the adoption of the standards 
and interpretations above will have no material impact 
on the financial statements in the period of initial 
application.

 Consolidated Financial Statements

 The financial statements of the subsidiary have not been 
consolidated with the Company's financial statements  
as  the  Company  is  a  wholly  owned  subsidiary  of  Nava  
Bharat Ventures Limited, a company incorporated in 
India, which prepares consolidated financial statements 
on a worldwide basis. Such financial statements are 
publicly available.

 The registered address of Nava Bharat Ventures 
Limited is Nava Bharat Chambers Raj Bhavan Road 
Hyderabad-500 082 Telangana India.

 Investments in subsidiary in the financial statements of 
the Company are stated at cost, less any impairment in 
recoverable value.
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(b) Functional and foreign currency 

 The management has determined the currency of the 
primary economic environment in which the Company 
operates i.e. functional currency, to be SGD.

 Foreign currency transactions

 Transactions in foreign currencies are measured in SGD 
and are recorded on initial recognition at exchange rates 
approximating those ruling at the transaction dates. 
Monetary assets and liabilities denominated in foreign 
currencies are re-translated to the functional currency 
at the rate of exchange ruling at the end of the reporting 
period. Non-monetary assets and liabilities that are 
measured in terms of historical cost in a foreign currency 
are translated using the exchange rates as at the dates 
of initial recognition. Non-monetary items measured 
at fair value in a foreign currency are translated using 
the exchange rates at the date when the fair value was 
measured.

 Exchange differences arising on the settlement of 
monetary  items or on translating monetary items at the 
end of the reporting period are recognised in profit or 
loss.

(c) Financial assets

 Initial recognition and measurement

 Financial assets are recognised when, and only when, 
the Company becomes a party to the contractual 
provisions of the financial instrument. The Company 
determines the classification of its financial assets at 
initial recognition.

 When a financial asset is recognised initially, an entity 
shall measure it at its fair value plus, in the case of a 
financial asset not at fair value through profit or loss, 
transaction costs that are directly attributable to the 
acquisition or issue of financial asset.

 Subsequent measurement

 The subsequent measurement of financial assets 
depends on their classification as follows: 

(i) Financial assets at fair  value through profit or 
loss

 Financial assets at fair value through profit or 
loss include financial assets held for trading. 
Financial assets are classified as held for trading 
if they are acquired for the purpose of selling or 
repurchasing in the near term.

 Subsequent to initial recognition, financial assets 
at fair value through profit or loss are measured 
at fair value. Any gains or losses arising from 
changes in fair value of the financial assets are 

recognised in profit or loss. Net gains or net losses 
on financial assets at fair value through profit or 
loss include exchange differences, interest and 
dividend  income.

 The Company has not designated any financial 
assets upon initial recognition at fair value 
through profit or loss.

(ii) Loans and receivables

 Non-derivative financial assets with fixed or 
determinable payments that are not quoted in 
an active market are classified as loans and 
receivables. Subsequent to initial recognition, 
loans and receivables are measured at amortised 
cost using the effective interest method, less 
impairment. Gains and losses are recognised 
in profit or loss when the loans and receivables 
are de-recognised or impaired, and through the 
amortisation process.

(iii)  Available-for-sale financial  assets

 Available-for-sale financial assets include equity 
and debt securities.  Equity investment classified 
as available-for-sale are those, which are neither 
classified as held for trading nor designated at 
fair value through profit or loss.

 After initial recognition, available-for-sale 
financial assets  are  subsequently measured 
at fair value. Any gains or losses arising from 
changes in the fair value of the financial assets 
are recognised in other comprehensive income, 
except that impairment losses, foreign exchange 
gains and losses on monetary instruments and 
interest calculated using the effective interest 
method are recognised in profit or loss. The 
cumulative gain or loss previously recognised 
in other comprehensive income is reclassified 
from equity to profit or loss as a reclassification 
adjustment when the financial asset is de-
recognised.

 De-recognition

 A financial asset is de-recognised when the 
contractual right to receive cash flows from the 
asset has expired. On de-recognition of a financial 
asset in its entirety, the  difference between the 
carrying amount and the sum of the consideration 
received and any cumulative gain or loss that had 
been recognised in other comprehensive income 
is recognised in profit or loss.

 Regular way purchase and sale of a financial  
asset

 All regular way purchases and sales of financial 
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assets are recognised or de-recognised on 
the trade date i.e., the date that the Company 
commits to purchase or sell the asset. Regular 
way purchases or sales are purchases or sales 
of financial assets that require delivery of 
assets within the period generally established 
by regulation or convention in the marketplace 
concerned.

(d) Impairment of financial  assets

 The Company assesses at each reporting date whether 
there is any objective evidence that a financial asset is 
impaired.

(i) Financial assets carried at amortised cost

 For financial assets carried at amortised cost, 
the Company first assesses whether objective 
evidence of impainnent exists individually for 
financial asset that are individually significant, 
or collectively for financial assets that are not 
individually significant. If the Company determines 
that no objective evidence of impairment exists 
for an individually assessed financial asset, 
whether significant or not, it includes the asset in 
a group of financial assets with similar credit risk 
characteristics and collectively assesses them for 
impairment. Assets that are individually assessed 
for impairment and for which an impairment loss 
is, or continues to be recognised are not included 
in a collective assessment of impairment.

 If there is objective evidence that an impainnent 
loss on financial assets carried at amortised 
cost has been incurred, the amount of the loss 
is measured as the difference between the 
asset's carrying amount and the present value 
of estimated future cash flows discounted at the 
financial asset's original effective interest rate. If 
a loan has variable interest rate, the discount rate 
for measuring any impairment loss is the current 
effective interest rate. The carrying amount of the 
asset is reduced through the use of an allowance 
account. The loss is recognised in the profit or 
loss.

 When the asset becomes uncollectible, the 
carrying amount of impaired financial asset is 
reduced directly or if an amount was charged to 
the allowance account, the amount charged to 
the allowance account is written off against the 
carrying value of the financial asset.

 To determine whether there is objective evidence 
that an impairment loss on financial assets has 
been incurred, the Company considers factors 
such as the probability of insolvency or significant 
financial difficulties of the debtor and default or 

significant delay in payments.

 If, in a subsequent period, the amount of the 
impairment loss decreases and  the decrease can 
be related objectively to an event occurring after 
the impairment was recognised, the previously 
recognised impairment loss is reversed to the 
extent that the carrying value of the asset does 
not exceed its amortised cost at the reversal date. 
The amount of reversal is recognised in profit or 
loss.

(ii) Financial assets carried at cost

 If there is objective evidence that an impairment 
loss on a financial asset carried at cost has been 
incurred (such as significant adverse changes 
in the business enviromnent where the issuer 
operates, probability of insolvency or significant 
financial difficulties of the issuer) the impairment 
loss is recognised and the amount of the loss 
is measured as the difference between the 
asset's carrying amount and the present value 
of estimated future cash flows discounted at the 
current market rate of return for a similar financial 
asset. Such impairment losses are not reversed in 
subsequent periods.

(iii)  Available-for-sale financial assets

 In the case of equity investments classified 
as available-for-sale, objective evidence of 
impairment include (i) significant financial 
difficulty of the issuer or obligor, (ii) information 
about significant changes with an adverse effect 
that have taken place in the technological, 
market, economic or legal environment in which 
the issuer operates, and indicates that the cost 
of the investment in equity instrument may not 
be recovered; and (iii) a significant or prolonged 
decline in the fair value of the investment below 
its cost. 'Significant' is to be evaluated against 
the original cost of the investment and 'prolonged' 
against the period in which the fair value has been 
below its original cost.

 If an available-for-sale financial assets is 
impaired, an amount comprising the difference 
between its cost (net of any principal payment 
and amortisation) and its current fair value, 
less any impairment loss previously recognised 
in profit or loss, is transferred from other 
comprehensive income and recognised in profit or 
loss. Reversals of impairment losses in respect of 
equity instruments are not recognised in profit or 
loss; increase in their fair value after impairment 
are recognised directly in other comprehensive 
income.
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(e) Financial liabilities

 Initial recognition and measurement

 Financial liabilities are recognised when, and only 
when, the Company becomes a party to the contractual 
provisions of the financial instrument. The Company 
determines the classification of its financial liabilities 
at initial recognition.

 When a financial liability is recognised initially, an entity 
shall measure it at its fair value plus, in the case of a 
financial liability not at fair value through profit or loss, 
transaction costs that are directly attributable to the 
acquisition or issue of financial liability.

 Subsequent  measurement

 The subsequent measurement of financial liabilities 
depends on their classification as follows:

(i) Financial liabilities at fair  value through profit  or loss

 Financial liabilities  at fair value through profit or loss 
include financial liabilities held-for-trading. Financial 
liabilities are classified as held-for-trading if they are 
acquired for the purpose of selling in the near term.

 Subsequent to initial recognition, financial liabilities 
at fair value through profit or loss are measured at fair 
value. Any gains or losses arising from changes in fair 
value of the financial liabilities are recognised in profit 
or loss.

 The Company has not designated any financial liabilities 
upon initial recognition at fair value through profit or 
loss.

(ii) Financial liabilities at amortised cost

 After initial recognition, financial liabilities that are 
not carried at fair value through profit or loss are 
subsequently measured at amortised cost using 
the effective interest method. Gains and losses are 
recognised in profit or loss when the liabilities are 
derecognised, and through the amortisation process.

 De-recognition

 A financial liability is derecognised when the obligation 
under the liability is discharged or cancelled or expired. 
When an existing financial liability is replaced by another 
from the same lender on substantially different terms, 
or the terms of an  existing liability  are substantially 
modified, such an exchange or modification is treated 
as a de-recognition of the original liability and the 
recognition of a new liability, and the difference in the 
respective carrying amounts is recognised in the profit 
or loss.

(f) Cash and cash equivalents

 Cash and cash equivalents comprise cash at bank

(g)  Other payables

 Other payables are non-interest bearing and other 
payables are nonnally settled on 30 to 60 days' terms 
while other payables have an average term of six months.

(h) Provisions

 Provisions   are   recognised   when   the   Company   has  
a   present   obligation   (legal   or constructive)  as  a  
result  of  a  past  event,  and  when  it  is  probable  that  
an  outflow  of resources embodying  economic  benefits  
will be required  to settle  the obligation and the amount 
of the obligation can be estimated reliably. 

 Provisions  are reviewed  at the end of each  reporting 
period and adjusted  to reflect the current best estimate. 
If it is no longer probable that an outflow of economic 
resources will be required to settle the obligation, the 
provision is reversed.  If the effect of the time value of 
money is material, provisions  are discounted  using a 
current  pre tax rate that reflects, where appropriate, the 
risks specific to the liability. When discounting is used, 
the increase in the provision due to the passage of time 
is recognised as a finance cost.

(i) Revenue

 Revenue is recognised to the extent that it is probable 
that the economic benefits will flow to the Company 
and the revenue can be reliably measured regardless of 
when the payment is made. Revenue is measured at the 
fair value of consideration received or receivable, taking 
into account contractually defined terms of payment 
and excluding taxes. The following specific recognition 
criteria must also be met before revenue is recognised:

 Interest

 Interest income is recognised using the effective 
interest method.

(j) Taxes

(i) Current income tax

 Current income tax assets and liabilities for the 
current and prior periods are measured at the 
amount expected to be recovered from or paid 
to the taxation authorities. The tax rates and  tax 
laws  used to  compute  the  amount  are those  
that  are  enacted  or  substantively enacted at the 
end of the reporting period.

 Current  income  taxes  are recognised  in the profit 
or  loss except  to the extent  that  tax relates to 
items recognised outside profit or loss, either in 
other comprehensive income or directly in equity. 
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Management  periodically  evaluates  positions  
taken in the tax returns with respect to situations 
in which applicable tax regulations  are subject to 
interpretation and establishes provisions where 
appropriate.

(ii) Deferred  tax

 Deferred tax is provided using the liability method 
on temporary differences at the end of the 
reporting period between the tax bases of assets 
and liabilities and their carrying amounts for 
financial reporting purposes.

 Deferred tax liabilities are recognised for all 
temporary differences.

 Deferred tax assets are recognised for all 
deductible temporary differences, carry forward 
of unused tax credits and unused tax losses, to 
the extent that it is probable that taxable profit 
will be available against which the deductible 
temporary differences, and the carry forward of 
unused tax credits and unused tax losses can be 
utilised.

 The carrying amount of deferred tax assets is 
reviewed at the end of each reporting period and 
reduced to the extent that it is no longer probable 
that sufficient taxable profit will be available to 
allow all or part of the deferred tax asset to be 
utilised. Unrecognised deferred tax assets are 
reassessed at the end of each reporting period 
and are recognised to the extent that it has 
become probable that future taxable profit will 
allow the deferred tax asset to be recovered.

 Deferred tax assets and liabilities are measured 
using the tax rates that are expected to apply to 
the year when the asset is realised or the liability 
is settled, based on tax rates and tax laws that 
have been enacted or substantively enacted at 
the end of the reporting period.

 Deferred tax relating to items recognised outside 
profit or loss is recognised outside profit or loss. 
Deferred tax items  are recognised in correlation 
to the underlying transaction either in other 
comprehensive income or directly in equity.

 Deferred tax assets and deferred tax liabilities 
are offset, if a legally enforceable right exists to 
set off current income tax assets against current 
income tax liabilities and the deferred taxes relate 
to the same taxable entity and the same taxation 
authority.

(k) Related parties

 A related party is defined as follows: 

(a) A person or a close member of that person's  
family is related to the Company if that person:

(i) Has control or joint control over the 
Company;

(ii) Has significant influence over the Company; 
or

(iii) Is a member of the key management  
personnel of the Company or of a parent of 
the Company.

(b) An entity is related to the Company if any of the 
following conditions applies:

(i) The entity and the Company are members 
of the same group (which means that each 
parent, subsidiary and fellow subsidiary is 
related to the others);

(ii) One entity is an associate or joint venture 
of the other entity (or an associate or joint 
venture of a member of a group of which the 
other entity is a member);

(iii) Both entities are joint ventures of the same 
third party;

(iv) One entity is a joint venture of a third entity 
and the other entity is an associate of the 
third entity;

(v) The entity is a post-employment benefit 
plan for the benefit of employees of either 
the Company or an entity related to the 
Company. If the Company is itself such a 
plan, the sponsoring employers are also 
related to the Company;

(vi) The entity is controlled or jointly controlled 
by a person identified in (a);

(vii) A person identified in (a) (i) has significant 
influence over the entity or is a member 
of the key management personnel of the 
entity (or of a parent of the entity);

(viii) The entity, or  any member of a group of  
which it is a part, provides key management  
personnel  services to  the  Company  or  to  
the  parent  of  the Company.

4 SIGNIFICANT ACCOUNTING ESTIMATES  AND 
JUDGEMENTS

 The preparation of the Company's financial statements 
requires management to make judgements, estimates 
and assumptions that affect the reported amounts 
of the revenues, expenses, assets, liabilities, and the 
disclosure of contingent liabilities at the end of each 
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reporting period.However, uncertainty about these 
assumptions and estimates could result in outcomes 
that could require a material adjustment to the carrying 
amount of the asset or liability affected in the future 
periods. 

• Key sources of estimation uncertainty

 There were no  key assumptions concerning 
the future and other key sources of estimation 
uncertainty at the end of the reporting period, 

that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and 
liabilities within the next financial period.

• Judgement made in applying accounting policies

 There are no material judgements made by the 
management in the process of applying the 
Company's accounting policies that have the most 
significant effect on the amounts recognised in 
the financial statements.

5 INVESTMENT IN A SUBSIDIARY

2018 2018

SGD INR

Unquoted equity shares, at cost 32 1,589 

Details of the subsidiary is as follows:

Name and principal activities Country of 
incorporation

Cost of investment Proportion of ownership interest 

2018 2018 2018

SGD INR %

Compai Healthcare Sdn. Bhd.* (Wholesale of 
medicinal and pharmaceutical  products)

Malaysia 32 1,589 100

*   Audit firm to be appointed

6. AMOUNT DUE FROM A SUBSIDIARY

2018 2018

SGD INR

Non-trade 3,545 175,981

Loan 58,150 2,886,682

61,695 3,062,663

The amount due is unsecured, repayable upon demand and is to be settled in cash.  The non  trade amount is interest-free and the 
loan bears interest at 5% per annum.
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7 OTHER PAYABLES

2018 2018

SGD INR

Accrued liabilities 2,000 99,284

Sundry payables 30 1,489

2,030 100,773

8. AMOUNT DUE TO IMMEDIATE HOLDING COMPANY

2018 2018

SGD INR

Non-trade 717 35,593

Loan 114,190  5,668,620

114,907  5,704,213

The amount due is unsecured, repayable upon demand and is to be settled in cash. The non-trade amount is interest-free and the 
loan bears interest at 5% per annum.

9 SHARE CAPITAL

Number of shares
2018 2018

SGD INR

Issued and fully paid:

Ordinary shares denominated in United State dollar 100 140 6,950

100 ordinary shares were issued for total cash consideration ofUSD100. The proceeds were used for working capital purposes.

The holders of ordinary shares are entitled to receive dividends as and when declared by the Company.  All  ordinary  shares  have  
no  par  value,  and  carry  one  vote  per  share  without restrictions.

10. OTHER INCOME

16.2.2017 to 31.3.2018 16.2.2017 to 31.3.2018

SGD INR

Interest income from loan due from a subsidiary 229  11,368

11 FINANCE COST

Interest expense on loan due to immediate holding company 858 42,593
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12 INCOME TAX EXPENSE

(i) Major components of income tax expense

The major components of income tax expense for the period ended March 31, 2018 are: 

Statement of comprehensive income:

16.2.2017 to 31.3.2018 16.2.2017 to 31.3.2018

SGD INR

Current income tax - -

(ii) Relationship between tax expense and accounting loss

16.2.2017 to 31.3.2018 16.2.2017 to 31.3.2018

SGD INR

Loss before tax (12,211) (606,179)

Tax benefit on loss before tax at 17% (2,076) (103,057)

Adjustments:

Non-deductible expenses 2,076 (103,057)

- -

 The reconciliation  between the tax expense and the product of accounting profit multiplied by the applicable tax rate 
for the period ended March 31, 2018 are as follows:

13 RELATED PARTY DISCLOSURES

 In addition to those related party information disclosed elsewhere in the financial statements, the following significant 
transactions between the Company and related parties that took place at terms agreed between the parties during the 
financial period:

 Significant related party transactions

16.2.2017 to 31.3.2018 16.2.2017 to  31.3.2018

SGD INR

Immediate holding company

Loan from 114,190 5,668,620

Interest expense on loan due to 858 42,593

Subsidiary

Loan to 58,150 2,886,682

Interest income from loan due from 229 11,368

14 FINANCIAL RISK MANAGEMENT  OBJECTIVES AND POLICIES

 The Company is exposed to financial risks arising from its operations and the use of financial instruments. The key financial 
risks include credit risk and liquidity risk. The Company’s risk management policies focus on the unpredictability of financial 
markets and seek to, where appropriate, minimise potential adverse effects on the financial perfonnance  of the Company. 
The Company does not have any written financial risk management policies and guidelines and there has been no change to 
the Company’s exposure to these financial risks or the manner in which it manages and measures the risks.

 The following sections provide details regarding the Company’s exposure to the financial risks associated with financial 
instruments held in the ordinary course of business and the objectives, policies and processes for the management of these 
risks.
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 Liquidity risk

 Liquidity risk is the risk that the Company will encounter 
difficulty in meeting financial obligations due to shortage 
of funds. The Company’s exposure to liquidity risk arises 
primarily from possible mismatches of the maturities of 
financial assets and liabilities. The Company’s objective 
is to maintain a level of cash to meet the obligations 
and commitments due and to ensure cash efficiency 
whereby maximisation of cash flow position can be 
achieved.

 The maturity profile of the Company’s financial assets 
and financial liabilities at the end of the reporting period, 
based on the contractual undiscounted payments is 
within one year.

15 CLASSIFICATION OF FINANCIAL ASSETS AND 
LIABILITIES

 The following table summarises the carrying amount of 
financial assets and liabilities recorded at the end of the 
reporting year by FRS 39 categories.

2018 2018

SGD INR

Loans and receivables

Amount due from a subsidiary 61,695 3,062,663

Cash and cash equivalents 42,539 2,111,721

104,234  5,174,384

Financial  liabilities at amortised cost

Other payables 2,030 100,773

Amount due to immediate holding company 114,907 5,704,213

116,937 5,804,986

16 FAIR VALUE OF ASSETS AND LIABILITIES

 The fair value of assets and liabilities is the price that 
would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between  market 
participants at the measurement date.

 The carrying amount of financial assets and liabilities 
are reasonable approximation of fair values, either due 
to their short-term nature or that they are floating rate 
instruments that are re-priced to market interest rates 
on or near the end of the reporting period.

 It is not practicable to determine, with sufficient 
reliability without incurring excessive costs, the fair 
value of amounts due from related parties due to the 
absence of agreed repayment terms between the 
parties involved.

 The Company does not anticipate that the carrying 
amounts recorded at the end of the reporting period 
would be significantly different from the values that 
would eventually be received or settled.

 At the end of the reporting period, the Company does not 
have any other assets and liabilities carried at fair value.

17 CAPITALMANAGEMENT

 The primary objective of the Company’s capital 
management is to ensure that it maintains a strong 

credit rating and healthy capital ratios in order to 
support its business and maximise shareholder value.

 The Company manages its capital structure and makes 
adjustments to it, in light of changes in economic 
conditions. To maintain or adjust the capital structure, 
the Company may adjust the dividend payment to 
shareholders, return capital to shareholders or issue 
new shares. No changes were made in the objectives, 
policies or processes during the period ended March 31, 
2018.

 The Company employs shareholder’s equity and does not 
have any borrowing and it is not subjected to externally 
imposed capital requirements.

18 COMPARATIVE FIGURES

 The financial statements under review cover the financial 
period from 16 February 2017 (date of incorporation) 
to March 31, 2018. This being the first set of financial 
statements, there are no comparative figures.

19 AUTHORISATION OF FINANCIAL STATEMENTS

 The financial statements for the period  ended March 
31, 2018 were authorised for issue in accordance with a 
resolution of the directors on 13 April2018.
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SUPPLEMENTARY INCOME STATEMENT FOR THE FINANCIAL PERIOD ROM 16 FEBRUARY 2017 (DATE OF 
INCORPORATION) TO MARCH 31, 2018

Schedule
16.2.2017 to 31.3.2018 16.2.2017 to 31.3.2018

SGD INR

Revenue - -

Other income A 229 11,368

Administrative expenses B (4,947)  (245,579)

Selling and distribution expenses C (6,635) (329,375)

Finance cost D (858)   (42,593)

Loss before tax (12,211)  (606,179)

Schedule A

Other income

Interest income from amount due from a subsidiary 229 11,368

Schedule B

Administrative expenses

Auditor’s remuneration 2,000 99,284

Bank charges 1 50 

Dues and subscription 29 1,440

Incorporation fee 1,500 74,463

Office expense 28 1,390

Printing and stationery 290 14,396

Secretarial fee 1,019 50,585

Transportation 80 3,971

4,947 245,579

Schedule C

Selling and distribution expenses

Meeting expense 154 7,645

Travelling 6,481 321,730

6,635 329,375

Schedule D

Finance cost

Interest expense on amount due to immediate holding 
company

858 42,593
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Statement of Financial Position 
for the financial period from 10 November 2017 (date of incorporation) to March 31, 2018.

 Unaudited  Unaudited 

 10.11.2017 - 
31.03.2018 

 10.11.2017 - 
31.03.2018 

 MYR  INR 

Non- Current assets

Plant and equipment  21,606  364,104 

 21,606  364,104 

Current assets

Other receivables  10,427  175,716 

Cash and cash equivalents  103,883  1,750,636 

 114,310  1,926,352 

Current liabilities

Other payables  9,409  158,560 

Accrued liabilities  -    -   

Amount due to immediate holding company  181,858  3,064,671 

Amount due to intermediate holding company  -    -   

 191,267  3,223,231 

Net current assets  (76,957)  (1,296,879)

Net assets  (55,351)  (932,775)

Equity attributable to owners of the Company

Share capital  100  1,685 

Accumulated losses  (55,451)  (934,460)

Total equity  (55,351)  (932,775)

Director Director
Date: 13 April 2018
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Statement of Comprehensive Income 
for the financial period from 10 November 2017 (date of incorporation) to March 31, 2018.

 Unaudited  Unaudited 

 10.11.2017 - 
31.03.2018 

 10.11.2017 - 
31.03.2018 

 MYR INR

Revenue

Other income  113.00  1,904 

Adminstrative expenses  (49,904.00)  (840,982)

Selling and distribution expenses  (4,985.00)  (84,007)

Finance cost  (675.00)  (11,375)

Loss before tax  (55,451.00)  (934,460)

Income tax expenses  -    -   

Loss for the period  (55,451.00)  (934,460)

Other comprehensive income  -   

Total comprehensive loss for the period  (55,451.00)  (934,460)

Director Director

Date: 13 April 2018
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Statement of Cash Flows 
for the financial period from 10 November 2017 (date of incorporation) to March 31, 2018.

 Unaudited  Unaudited 

 10.11.2017 - 
31.03.2018 

 10.11.2017 - 
31.03.2018 

 MYR INR

Cash Flows from Operating Activities

Loss before tax  (55,451.00)  (934,460)

Adjustments for:

Depreciation of plant and equipment  442.00  7,449 

Unrealised foreign exchange adjustments, nett  149.00  2,511 

Interest expenses on loan due to immediate holding company  675.00  11,375 

Operating loss before working capital changes  (54,185.00)  (913,125)

Increase in other receivables  (10,427.00)  (175,716)

Increase in other payables  9,409.00  158,560 

Net cash flows used in operating activities  (55,203.00)  (930,281)

Cash Flows From Investing Activities

Purchase of plant and equipment  (22,048.00)  (371,553)

Net cash flows used in investing activities  (22,048.00)  (371,553)

Cash Flows From Financing Activities

Increase in amount due to immediate holding company  181,034.00  3,050,785 

Issuance of ordinary shares  100.00  1,685 

Net cash flows from financing activities  181,134.00  3,052,470 

Net increase in cash and cash equivalents  103,883.00  1,750,636 

Cash and cash equivalents at beginning of period  -   

Cash and cash equivalents at end of period  103,883.00  1,750,636 

Director Director

Date: 13 April 2018 
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Directors' Statement

The directors are pleased to present the statement to the 
members together with the audited financial statements of 
TIS Pte. Ltd. (the ""Company'') for the financial year ended 
March 31, 2018.

1 OPINION OF THE DIRECTORS

 In the opinion of the directors,

(a) the accompanying financial statements are 
drawn up so as to give a true and fair view of the 
financial position of the Company as at March 31, 
2018 and of the financial performance, changes in 
equity and cash flows of the Company for the year  
ended on that date; and

(b) at the date of this statement, there are reasonable 
grounds to believe that the Company will be able 
to pay its debts as and when they fall due.

2 DIRECTORS

 The directors of the Company in office at the date of this 
statement are:

 Cushway Timothy Robert

 Goh Kok Tiong

3 ARRANGEMENTS TO ENABLE DIRECTORS TO 
ACQUIRE SHARES AND DEBENTURES

 Neither at the end of nor at any time during the financial 
year was the Company a party to any arrangement 
whose object is to enable the directors of the Company 
to acquire benefits by means of the acquisition of 
shares or debentures in the Company or any other body 
corporate.

4 DIRECTORS' INTERESTS IN SHARES AND 
DEBENTURES

 The following directors, who held office at the end of the 
financial reporting period, had, according to the register 
of directors' shareholdings required to be kept under 
section 164 of the Singapore Companies Act, Chapter 
50, an interest in shares of the Company and its related 
corporations as stated below:

Name of 
director

Ordinary shares
Held in the name 

of director
Deemed  interest

At  
beginning 

of year

At end 
of year

At  
beginning 

of year

At 
end of 

year

The Company

Goh Kok Tiong 10,000 10,000 - -

Cushway 
Timothy Robert

- - 40,500 28,350 

The immediate 
holding 
company

Tiash Pte. Ltd.

Cushway 
Timothy Robert

50 35 - -

5 OPTIONS TO TAKE UP UNISSUED SHARES

 During the financial year, no option to take up unissued 
shares of the Company was granted.

6 OPTIONS EXERCISED

 During the financial year, there were no shares of the 
Company issued by virtue of the exercise of options to 
take up unissued shares.

7 UNISSUED SHARES UNDER OPTION

 At the end of the financial year, there were no unissued 
shares of the Company under option.

8 INDEPENDENT AUDITOR

 The independent auditor, Sashi Kala Devi Associates, 
has expressed its willingness to accept re-appointment 
as auditor.

On behalf of the board of directors

Goh Kok Tiong Cushway Timothy Robert
Director Director

Singapore
23 May 2018
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Independent Auditor's Report
to the member of
TIS Pte. Ltd.
(Co. Reg. No. 201628933N)

REPORT ON THE AUDIT OF THE  FINANCIAL STATEMENTS

OPINION

We have audited the  financial statements of TIS Pte. Ltd. (the 
"Company''), which comprise the balance sheet as at March 31, 
2018, and the statement of comprehensive income, statement 
of changes in equity and statement of cash flows for the year 
then ended and notes to the financial statements, including a 
summary of significant accounting policies.

In our opinion, the accompanying financial statements are 
properly drawn up in accordance with the provisions of the 
Companies  Act, Chapter 50 (the "Act") and Financial Reporting 
Standards in Singapore (FRSs) so as to give a true and fair view 
of the financial position of the Company as at March 31, 2018 
and of the financial performance, changes in equity and cash 
flows of the Company for the year ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with Singapore 
Standards on Auditing (SSAs). Our responsibilities under 
those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in 
accordance with the Accounting and Corporate Regulatory 
Authority (ACRA) Code of Professional Conduct and Ethics 
for Public Accountants and Accounting Entities (ACRA Code) 
together with the ethical requirements that are relevant to our 
audit of the financial statements in Singapore, and we have 
fulfilled our other ethical responsibilities in accordance with 
these requirements and the ACRA Code. We believe that the 
audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion.

OTHER MATTERS

The financial statements for the previous financial period from 
20 October 2016 (date of incorporation) to March 31, 2017 were 
unaudited.

OTHER INFORMATION

Management is responsible for the other information. The 
other information comprises the Directors' Statement but 
does not include the financial statements and our auditor's 
report thereon.

Our opinion on the financial statements does not cover the 
other information and we do not express any form of assurance 
conclusion thereon.

In connection with our audit of the financial statements, our 
responsibility is to read the other information and, in doing 
so, consider whether the other information is materially 

inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have 
nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND DIRECTORS  
FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation of financial 
statements that give a true and fair view in accordance 
with the provisions of the Act and FRSs, and for devising 
and maintaining a system of internal accounting controls 
sufficient to provide a reasonable assurance that assets are 
safeguarded against loss from unauthorised use or disposition; 
and transactions are properly authorised and that they are 
recorded as necessary to permit the preparation of true and 
fair financial statements and to maintain accountability of 
assets.

In preparing the financial statements, management is 
responsible for assessing the Company's ability to continue as 
a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to 
do so.

The directors’ responsibilities include overseeing the 
Company’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE 
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about 
whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SSAs will always 
detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken 
on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise 
professional judgement and maintain professional  scepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement 
of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The 
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risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of 
internal control.

• Obtain an understanding of internal control relevant 
to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness 
of the Company’s internal control.

• Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by management.

• Conclude on the appropriateness of management’s use 
of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions 
that may cast significant doubt on the Company’s 
ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to 
draw attention in our auditor’s report to the related 
disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future 
events or conditions may cause the Company to cease 
to continue as a going concern.

• Evaluate the overall presentation, structure and content 
of the financial statements, including the disclosures, 
and whether the financial statements represent the 
underlying transactions and events in a manner that 
achieves fair presentation.

We communicate with the directors regarding, among other 
matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.

REPORT 0N OTHER LEGAL A11D REGULATORY 
REQUIREMENTS

In our opinion, the accounting and other records required by 
the Act to be kept by the Company have been properly kept in 
accordance with the provisions of the Act.

Sashi Kala Devi Associates 
Public Accountants
and Chartered Accountants

Singapore
May 23, 2018
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Statement of Financial Position as at March 31, 2018

Note
2018 2018

Unaudited 
(Restated) 

2017

Unaudited 
(Restated) 

2017

SGD INR SGD INR

NON-CURRENT ASSETS

Plant and equipment 4 61,151 3,035,658 6,228 289,076 

Investment  in a subsidiary 5 9,000 446,778 9,000 417,740 

Deferred tax assets 6 5,000 248,210 - -

75,151 3,730,646 15,228 706,815 

CURRENT ASSETS

Trade receivables 7 107,000 5,311,694 - -

Other receivables 8 60,599 3,008,256 84,385 3,916,772 

Amount due from a subsidiary 9 248,491 12,335,590 - -

Cash and cash equivalents 108,678 5,394,993 317,918 14,756,323 

524,768 26,050,533 402,303 18,673,095 

CURRENT LIABILITIES

Trade payables 1,172 58,180 - -

Other payables 10 219,831 10,912,851 6,431 298,498 

Amount due to related party 11 263 13,056 - -

Amount due to immediate holding company 12 17,353 861,438 - -

238,619 11,845,524 6,431 298,498 

Net current assets 286,149 14,205,009 395,872 18,374,597 

Net assets 361,300 17,935,655 411,100 19,081,412 

Equity attributable to owners of the company

Share capital 13 382,000 18,963,244 382,000 17,730,721 

Accumulated (loss)/profit (20,700) (1,027,589) 29,100 1,350,691 

Total equity 361,300 17,935,655 411,100 19,081,412 
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Statement of Comprehensive Income 
for the financial year ended March 31, 2018

Note
1.4.2017 to  
31.3.2018

1.4.2017 to  
31.3.2018

20.10.2016 to  
31.3.2017

20.10.2016 to  
31.3.2017

SGD INR SGD INR

Revenue 308,024 15,290,927 60,000 2,784,930 

Cost of revenue 14 (94,920) (4,712,019) - -

Gross profit 213,104 10,578,909 60,000 2,784,930 

Other income 466 23,133 9,500 440,947 

Administrative expenses (234,008) (11,616,625) (38,397) (1,782,216)

Selling and distribution expenses (34,174) (1,696,466) (2,003) (92,970)

Finance cost (188) (9,333) - -

(Loss)/ profit before tax (54,800) (2,720,382) 29,100 1,350,691 

Income tax credit 15 5,000 248,210 - -

(Loss)/profit for the year/period (49,800) (2,472,172) 29,100 1,350,691 

Other comprehensive income - -

Total comprehensive (Loss)/income the year/period (49,800) (2,472,172) 29,100 1,350,691 

Statement of Changes in Equity 
for the financial year ended March 31, 2018

Share capital Accumulated 
profit/(loss) Total

SGD SGD SGD

On incorporation of the Company 100 - 100 

Issuance of ordinary share 381,900 - 381,900 

Total comprehensive income for the period (restated) - 29,100 29,100 

Balance at March 31, 2017 382,000 29,100 411,100 

Total comprehensive loss for the year (49,800) (49,800)

Balance at March 31, 2018 18,963,244 (1,027,589) 17,935,655
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Statement of Cash Flows 
for the financial year ended March 31, 2018

1.4.2017 to  
31.3.2018

1.4.2017 to  
31.3.2018

Unaudited 
(Restated) 

20.10.2016 to  
31.3.2017

Unaudited 
(Restated) 

20.10.2016 to  
31.3.2017

SGD INR SGD INR

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss)/profit before tax (54,800) (2,720,382) 29,100 1,350,691 

Adjustment for:

Depreciation of plant and equipment 27,792 1,379,650 - -

Operating (Loss)/profit before working capital changes (27,008) (1,340,731) 29,100 1,350,691 

Increase in trade and other receivables (83,214) (4,130,909) (84,385) (3,916,772)

Increase in trade and other payables 214,572 10,651,783 6,431 298,498 

Increase in amount due from subsidiary (228,445) (11,340,467) - -

Net cash flows used in operating activities (124,095) (6,160,324) (48,854) (2,267,583)

CASH FLOWS FROM INVESTING activities

Purchase of plant and equipment (82,715) (4,106,138) (6,228) (289,076)

Acquisition  of a subsidiary - (9,000) (417,740)

Increase in amount due from a subsidiary (20,046) (995,124) - -

Net cash flows used in investing activities (102,761) (5,101,262) (15,228) (706,815)

CASH FLOWS FROM FINANCING ACTIVITIES

Issuance of ordinary shares - - 382,000 17,730,721 

Increase in amount due to related company 263 13,056 - -

Increase in amount due to immediate holding company 17,353 861,438 - -

Net cash flows from financing activities 17,616 874,493 382,000 17,730,721 

Net (decrease)/increase in cash and cash equivalents (209,240) (10,387,092) 317,918 14,756,323 

Cash and cash equivalents at beginning of year/period 317,918 15,782,085 - -

Cash and cash equivalents at end of year/period 108,678 5,394,993 317,918 14,756,323 
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These notes are an integral part of and should be read in 
conjunction with the accompanying financial statements.

1.  CORPORATE INFORMATION

 The Company is a private company limited by shares, 
incorporated and domiciled in Singapore. Its immediate 
and intermediate holding companies are Tiash Pte. 
Ltd. and Nava Holding Pte. Ltd., both companies 
incorporated in Singapore. Its ultimate holding company 
is Nava Bharat Venture Limited, a company incorporated 
in India.

 The registered office of the Company is located at 18 
Duxton Hill Singapore 089601.

 The principal activities of the Company are those 
relating to the provision of management Consultancy 
services for healthcare organisations and convention/
conference organisers. There have been no significant 
changes in the nature of these activities during the year.

 The principal activities of the subsidiary are those 
relating to the provision of specialised medical 
services.

2. SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES

(a)  Basis of preparation

 The financial statements have been prepared in 
accordance with Singapore Financial Reporting 
Standards ("FRS").

 The financial statements have been prepared on 
a historical cost basis except where otherwise 
described in the accounting policies below.

 The financial statements are presented in 
Singapore Dollar (SGD or $) and all values 
are rounded to the nearest one-dollar unless 
otherwise stated.

 The accounting policies adopted are consistent 
with those used in the previous financial year, 
except in the current financial year, the Company 
have adopted all the new and revised standards 
and Interpretations of FRS ("INT FRS") that are 
relevant to its operations and effective for the 
current financial year. The adoption of these 
standards and interpretations did not have any 
effect on the financial statements of the Company.

 Standards issued but not yet effective

 The  Company  has  not  adopted  the  following  
standards  and  interpretations  which  are 
potentially relevant to the Company that have 
been issued but not yet effective:

Effective date (Annual 
periods beginning on 

or after)

FRS 109 Financial Instruments 1 January 2018

FRS 115 Revenue from Contracts 
with Customers

1 January 2018

FRS 116 Leases 1 January 2019

 The directors expect that the adoption of the 
standards and interpretations above will have no 
material impact on the financial statements in the 
period of initial application.

 Consolidated Financial Statements

 The financial statements of the subsidiaries 
have not been consolidated with the Company's 
financial statements as the Company is a wholly-
owned subsidiary of Nava Bharat Ventures 
Limited, a company incorporated in India, which 
prepares consolidated financial statements on a 
worldwide basis. Such financial statements are 
publicly available.

 The registered address of Nava Bharat Ventures 
Limited is Nava Bharat Chambers, 6-3- 1109/1, 
Raj Bhavan Road Hyderabad- 500 082.

 Investments in subsidiaries in the financial 
statements of the Company are stated at cost, 
less any impairment in recoverable value.

(b)  Functional and foreign currency

 The management has determined the currency of 
the primary economic environment in which the 
Company operates i.e. functional currency, to be 
SGD.

 Foreign currency transactions

 Transactions in foreign currencies are measured 
in SGD and are recorded on initial recognition at 
exchange rates approximating those ruling at the 
transaction dates. Monetary assets and liabilities 
denominated in foreign currencies are re-
translated to the functional currency at the rate of 
exchange ruling at the end of the reporting period. 
Non-monetary assets and liabilities that are 
measured in terms of historical cost in a foreign 
currency are translated using the exchange 
rates as at the dates of initial recognition. Non-
monetary items measured at fair value in a foreign 
currency are translated using the exchange rates 
at the date when the fair value was measured.

 Exchange differences arising on the settlement of 
monetary items or on translating monetary items 
at the end of the reporting period are recognised 
in profit or loss.
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(c)  Plant and equipment

 All items of plant and equipment are initially 
recorded at cost. Subsequent to recognition, 
plant and equipment are measured at cost less 
accumulated depreciation and any accumulated 
impairment losses. The cost of an item of plant 
and equipment is recognised as an asset if, and 
only if, it is probable that future economic benefits 
associated with the item will flow to the Company 
and the cost of the item can be measured reliably.

 Depreciation is computed on a straight-line basis 
over the estimated useful lives of the assets as 
follows:

 Computer and software 3 years

 Furniture and fixtures 3 years

 Office equipment 3 years

 Renovation  3 years

 Fully depreciated assets are retained in the 
financial statements until they are no longer in 
use.

 The carrying values of plant and equipment are 
reviewed for impairment when events or changes 
in circumstances indicate that the carrying value 
may not be recoverable.

 If expectations differ significantly from previous 
estimates, the changes are accounted for as 
a change in an accounting estimate and the 
depreciation charge for the current and future 
periods are adjusted.

 The residual value, useful life and depreciation 
method are reviewed at each financial year  end, 
and adjusted prospectively, if appropriate.

 An item of plant and equipment is de-recognised 
upon disposal or when no future economic 
benefits are expected from its use or disposal. 
Any gain or loss arising on de-recognition of the 
asset is included in the profit or loss in the year 
the asset is de-recognised.

(d)  Subsidiaries

 A subsidiary is an investee that is controlled by 
the Group. The Group controls an investee when it 
is exposed, or has rights, to variable returns from 
its involvement with the investee and has the 
ability to affect those returns through its power 
over the investee.

 In the Company's separate financial statements, 
investments in subsidiaries are accounted for at 
cost less impairment losses.

(e)  Financial assets

 Initial recognition and measurement

 Financial assets are recognised when, and only 
when, the Company becomes a party to the 
contractual provisions of the financial instrument. 
The Company determines the classification of its 
financial assets at initial recognition.

 When a financial asset is recognised initially, an 
entity shall measure it at its fair value plus, in the 
case of a financial asset not at fair value through 
profit or loss, transaction costs that are directly 
attributable to the acquisition or issue of financial 
asset.

 Subsequent measurement

 The subsequent measurement of financial assets 
depends on their classification as follows:

(i) Financial assets at fair value through profit 
or loss

 Financial assets at fair value through profit 
or loss include financial assets held-for  
trading. Financial assets are classified as 
held-for-trading if they are acquired for the 
purpose of selling or repurchasing in the 
near term.

 Subsequent to initial recognition, financial 
assets at fair value through profit or loss 
are measured at fair value. Any gains or 
losses arising from changes in fair value of 
the financial assets are recognised in profit 
or loss. Net gains or net losses on financial 
assets at fair value through profit or loss 
include exchange differences, interest and 
dividend income.

 The Company has not designated any 
financial assets upon initial recognition at 
fair value through profit or loss.

(ii)  Held-to-maturity investment

 Non-derivative financial assets with fixed or 
determinable payments and fixed maturity 
are classified as held-to-maturity when 
the Company has the positive intention and 
ability to hold the investments to maturity. 
Subsequent to initial recognition, held-
to-maturity investments are measured 
at amortised cost using the effective 
interest method, less impairment. Gains 
and losses are recognised in profit or loss 
when the held-to-maturity investments are 
derecognised or impaired, and through the 
amortisation process.
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(iii) Loans and receivables

 Non-derivative financial assets with fixed 
or determinable payments that are not 
quoted in an active market are classified 
as loans and receivables. Subsequent to 
initial recognition, loans and receivables 
are measured at amortised cost using the 
effective interest method, less impairment. 
Gains and losses are recognised in profit 
or loss when the loans and receivables are 
de-recognised or impaired, and through the 
amortisation process.

(iv)  Available-for-sale financial assets

 Available-for-sale financial assets 
include equity and debt securities. Equity 
investment classified as available-for-sale 
are those, which are neither classified as 
held-for-trading nor designated at fair 
value through profit or loss.

 After initial recognition, available-for-
sale financial assets are subsequently 
measured at fair value. Any gains or losses 
arising from changes in the fair value of 
the financial assets are recognised in 
other comprehensive income, except that 
impairment losses, foreign exchange gains 
and losses on monetary instruments and 
interest calculated using the effective 
interest method are recognised in profit or 
loss.The cumulative gain or loss previously 
recognised in other comprehensive income 
is reclassified from equity to profit or loss 
as a reclassification adjustment when the 
financial asset is de-recognised.

 De-recognition

 A financial asset is de-recognised when the 
contractual right to receive cash flows from 
the asset has expired. On de-recognition 
of a financial asset in its entirety, the 
difference between the carrying amount 
and the sum of the consideration received 
and any cumulative gain or loss that had 
been recognised in other comprehensive 
income is recognised in profit or loss.

 Regular way purchase and sale of a 
financial asset

 All regular way purchases and sales of 
financial assets are recognised or de-
recognised on the trade date i.e., the date 
that the Company commits to purchase or 
sell the asset. Regular way purchases or 

sales are purchases or sales of financial 
assets that require delivery of assets 
within the period generally established by 
regulation or convention in the marketplace 
concerned.

(f) Impairment of financial assets

 The Company assesses at each reporting date 
whether there is any objective evidence that a 
financial asset is impaired.

(i) Financial assets carried at amortised cost

 For financial assets carried at amortised 
cost, the Company first assesses whether 
objective evidence of impairment exists 
individually for financial asset that are 
individually significant, or collectively for 
financial assets that are not individually 
significant. If the Company determines that 
no objective evidence of impairment exists 
for an individually assessed financial asset, 
whether significant or not, it includes the 
asset in a group of financial assets with 
similar credit risk characteristics and 
collectively assesses them for impairment. 
Assets that are individually assessed for 
impairment and for which an impairment 
loss is, or continues to be recognised are 
not included in a collective assessment of 
impairment.

 If there is objective evidence that an 
impairment loss on financial assets carried 
at amortised cost has been incurred, the 
amount of the loss is measured as the 
difference between the asset's carrying 
amount and the present value of estimated 
future cash flows discounted at the 
financial asset's original effective interest 
rate. If a loan has variable interest rate, the 
discount rate for measuring any impairment 
loss is the current effective interest rate. 
The carrying amount of the asset is reduced 
through the use of an allowance account. 
The loss is recognised in the profit or loss.

 When the asset becomes uncollectible, 
the carrying amount of impaired financial 
asset is reduced directly or if an amount 
was charged to the allowance account, the 
amount charged to the allowance account 
is written off against the carrying value of 
the financial asset.

 To determine whether there is objective 
evidence that an impairment loss on 
financial assets has been incurred, the 
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Company considers factors such as the 
probability of insolvency or significant 
financial difficulties of the debtor and 
default or significant delay in payments.

 If, in a subsequent period, the amount of 
the impairment loss decreases and the 
decrease can be related objectively to an 
event occurring after the impairment was 
recognised, the previously recognised 
impairment loss is reversed to the extent 
that the carrying value of the asset does not 
exceed its amortised cost at the reversal 
date. The amount of reversal is recognised 
in profit or loss.

(ii) Financial assets carried at cost

 If there is objective evidence that an 
impairment loss on a financial asset 
carried at cost has been incurred (such as 
significant adverse changes in the business 
environment where the issuer operates, 
probability of insolvency or significant 
financial difficulties of the issuer) the 
impairment loss is recognised and the 
amount of the loss is measured as the 
difference between the asset's carrying 
amount and the present value of estimated 
future cash flows discounted at the current 
market rate of return for a similar financial 
asset. Such impairment losses are not 
reversed in subsequent periods.

(iii)  Available-for-sale financial assets

 In the case of equity investments classified 
as available-for-sale, objective evidence of 
impairment include (i) significant financial 
difficulty of the issuer or obligor, (ii) 
information about significant changes with 
an adverse effect that have taken place 
in the technological, market, economic 
or legal environment in which the issuer 
operates, and indicates that the cost of 
the investment in equity instrument may 
not be recovered; and (iii) a significant or 
prolonged decline in the fair value of the 
investment below its cost. 'Significant' is 
to be evaluated against the original cost 
of the investment and 'prolonged' against 
the period in which the fair value has been 
below its original cost.

 If an available-for-sale financial assets 
is impaired, an amount comprising the 
difference between its cost (net of any 
principal payment and amortisation) and 

its current fair value, less any impairment 
loss previously recognised in profit or loss, 
is transferred from other comprehensive 
income and recognised in profit or loss. 
Reversals of impairment losses in respect 
of equity instruments are not recognised 
in profit or loss; increase in their fair value 
after impairment are recognised directly in 
other comprehensive income.

(g) Impairment of non-financial assets

 The Company assesses at each reporting date 
whether there is an indication that a non  financial 
asset, may be impaired. If any such an indication 
exists, or when annual impairment testing for an 
asset is required, the Company makes an estimate 
of the asset's recoverable amount.

 For the purpose of impairment testing, the 
recoverable amount (i.e. the higher of the fair 
value less cost to sell and the value-in-use) is 
determined on an individual asset basis unless 
the asset does not generate cash inflows that are 
largely independent of those from other assets. 
If this is the case, the recoverable amount is 
determined for the cash generation unit ("CGU") 
to which the asset belongs.

 The difference between the carrying amount 
and recoverable amount is recognised as an 
impairment loss in profit or loss, unless the asset 
is carried at revalued amount, in which case, 
such impairment loss is treated as a revaluation 
decrease.

(h)  Financial liabilities

 Initial recognition and measurement

 Financial liabilities are recognised when, and 
only when, the Company becomes a party to the 
contractual provisions of the financial instrument. 
The Company determines the classification of its 
financial liabilities at initial recognition

 When a financial liability is recognised initially, 
an entity shall measure it at its fair value plus, 
in the case of a financial liability not at fair value 
through profit or loss, transaction costs that are 
directly attributable to the acquisition or issue of 
financial liability.

 Subsequent measurement

 The subsequent measurement of financial 
liabilities depends on their classification as 
follows:
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(i)  Financial liabilities at fair value through 
profit or loss

 Financial liabilities at fair value through 
profit or loss include financial liabilities 
held-for-trading. Financial liabilities are 
classified as held-for-trading if they are 
acquired for the purpose of selling in the 
near term.

 Subsequent to initial recognition, financial 
liabilities at fair value through profit or 
loss are measured at fair value. Any gains 
or losses arising from changes in fair value 
of the financial liabilities are recognised in 
profit or loss.

 The Company has not designated any 
financial liabilities upon initial recognition 
at fair value through profit or loss.

(ii)  Financial liabilities at amortised cost

 After initial recognition, financial liabilities 
that are not carried at fair value through 
profit or loss are subsequently measured at 
amortised cost using the effective interest 
method. Gains and losses are recognised 
in profit or loss when the liabilities are de  
recognised, and through the amortisation 
process.

 De-recognition

 A financial liability is de-recognised 
when the obligation under the liability is 
discharged or cancelled or expired. When 
an existing financial liability is replaced 
by another from the same lender on 
substantially different terms, or the terms 
of an existing liability are substantially 
modified, such an exchange or modification 
is treated as a de-recognition of the original 
liability and the recognition of a new 
liability, and the difference in the respective 
carrying amounts is recognised in the profit 
or loss.

(i) Offsetting financial instruments

 Financial assets and liabilities are offset and the 
net amount is presented in the balance sheet, 
when and only when, there is a legally enforceable 
right to set off the recognised amounts and there 
is an intention to settle on a net basis or realise the 
assets and settle the liabilities simultaneously.

(j)  Cash and cash equivalents

 Cash and cash equivalents comprise cash on 
hand and at bank.

(k)  Trade and other payables

 Trade and other payables are non-interest bearing 
and trade payables are normally settled on 30 
to 60 days' terms while other payables have an 
average term of six months.

(l)  Provisions

 Provisions are recognised when the Company 
has a present obligation (legal or constructive) as 
a result of a past event, and when it is probable 
that an outflow of resources embodying economic 
benefits will be required to settle the obligation 
and the amount of the obligation can be estimated 
reliably.

 Provisions are reviewed at the end of each 
reporting period and adjusted to reflect the current 
best estimate. If it is no longer probable that an 
outflow of economic resources will be required to 
settle the obligation, the provision is reversed. If 
the effect of the time value of money is material, 
provisions are discounted using a current pre-tax 
rate that reflects, where appropriate, the risks 
specific to the liability. When discounting is used, 
the increase in the provision due to the passage of 
time is recognised as a finance cost.

(m)  Employee benefits

(i)  Defined contribution plans

 Defined contribution plans are post-
employment benefit plans under which 
the Company pays fixed contributions into 
a separate entity (a fund) and will have 
no legal or constructive obligation to pay 
further contributions if the fund does not 
hold sufficient assets to pay all employee 
benefits relating to employee service in the 
current and prior periods.

 In particular, the Company makes 
contributions to the Central Provident Fund 
("CPF") scheme in Singapore, a defined 
contribution pension scheme. These 
contributions are recognised as an expense 
in the period in which the related service is 
performed.

(ii)  Employee  leave entitlement

 Employee entitlements to annual leave are 
recognised as a liability when they accrue 
to employees. The estimated liability for 
leave is recognised for services rendered 
by employees up to the end of the reporting 
period.
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(n)  Leases

 As lessee

 Leases where the lessor effectively retains 
substantially all risks and benefits of ownership 
of the lease are classified as operating lease.

 Operating lease payments are recognised as an 
expense in the profit or loss on a straight  line 
basis over the lease term. The aggregate benefit 
of incentives provided by the lessor is recognised 
as a reduction of rental expense over the lease 
term on a straight-line basis.

(o)  Government grants

 Government grants are recognised when there 
is reasonable assurance that the grant will be 
received and all attaching conditions will be 
complied with. Where the grant relates to an asset, 
the fair value is recognised as deferred capital 
grant on the balance sheet and is amortised to 
profit or loss over the expected useful life of the 
relevant asset by equal annual installments.

 Government grant shall be recognised in profit 
or loss on a systematic basis over the periods 
in which the entity recognises as expenses the 
related costs for which the grants are intended 
to compensate. Grants related to income may 
be presented as a credit in profit or loss, either 
separately or under a general heading such as 
"Other income". Alternatively, they are deducted 
in reporting the related expenses.

(p)  Revenue

 Revenue is recognised to the extent that it is 
probable that the economic benefits will flow 
to the Company and the revenue can be reliably 
measured regardless of when the payment is 
made. Revenue is measured at the fair value of 
consideration received or receivable, taking into 
account contractually defined terms of payment 
and excluding taxes. The following specific 
recognition criteria must also be met before 
revenue is recognised:

 Rendering of services

 Revenue from rendering of services that are of 
short duration is recognized with the services are 
completed.

(q)  Taxes

(i) Current income tax

 Current income tax assets and liabilities for 
the current and prior periods are measured 
at the amount expected to be recovered 

from or paid to the taxation authorities. 
The tax rates and tax laws used to compute 
the amount are those that are enacted or 
substantively enacted at the end of the 
reporting period.

 Current income taxes are recognised in the 
profit or loss except to the extent that tax 
relates to items recognised outside profit 
or loss, either in other comprehensive 
income or directly in equity. Management 
periodically evaluates positions taken in 
the tax returns with respect to situations 
in which applicable tax regulations are 
subject to interpretation and establishes 
provisions where appropriate.

(ii) Deferred tax

 Deferred tax is provided using the liability 
method on temporary differences at the 
end of the reporting period between the 
tax bases of assets and liabilities and their 
carrying amounts for financial reporting 
purposes.

 Deferred tax liabilities are recognised for all 
temporary differences.

 Deferred tax assets are recognised for all 
deductible temporary differences, carry 
forward of unused tax credits and unused 
tax losses, to the extent that it is probable 
that taxable profit will be available  against 
which the deductible temporary differences, 
and the carry forward of unused tax credits 
and unused tax losses can be utilized.

 The carrying amount of deferred tax assets 
is reviewed at the end of each reporting 
period and reduced to the extent that it is 
no longer probable that sufficient taxable 
profit will be available to allow all or part 
of the deferred tax asset to be utilised. 
Unrecognised deferred tax assets are 
reassessed at the end of each reporting 
period and are recognised to the extent that 
it has become probable that future taxable 
profit will allow the deferred tax asset to be 
recovered.

 Deferred tax assets and liabilities are 
measured using the tax rates that are 
expected to apply to the year when the 
asset is realised or the liability is settled, 
based on tax rates and tax laws that have 
been enacted or substantively enacted at 
the end of the reporting  period.
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 Deferred tax relating to items recognised 
outside profit or loss is recognised outside 
profit or loss. Deferred tax items are 
recognised in correlation to the underlying 
transaction either in other comprehensive 
income or directly in equity.

 Deferred tax assets and deferred tax 
liabilities are offset, if a legally enforceable 
right exists to set off current income tax 
assets against current income tax liabilities 
and the deferred taxes relate to the same 
taxable entity and the same taxation 
authority.

(iii)  Goods and services tax

 Revenue, expenses and assets are 
recognised net of the amount of goods and 
services tax ("GST") except:

• Where the goods and services tax 
incurred in a purchase of assets or 
services is not recoverable from the 
taxation authority, in which case the 
goods and services tax is recognised 
as part of the cost of acquisition of 
the asset or as part of the expense 
item as applicable; and

• Receivables and payables that are 
stated with the amount of goods and 
services tax included.

 The net amount of goods and services tax 
recoverable from, or payable to, the taxation 
authority is included as part of receivables 
or payables in the balance sheet.

(r)  Related parties

 A related party is defined as follows:

(a)  A person or a close member of that person's 
family is related to the Company if that 
person:

(i)  Has control or  joint control over the 
Company;

(ii) Has significant influence over the 
Company; or

(iii) Is a member of the key management 
personnel of the Company or of a 
parent of the Company.

(b) An entity is related to the Company if any of 
the following conditions applies:

(i)  The entity and the Company are 
members of the same group (which 

means that each parent, subsidiary 
and fellow subsidiary is related to the 
others);

(ii)  One entity is an associate or joint 
venture of the other entity (or an 
associate or joint venture of a 
member of a group of which the other 
entity is a member);

(iii)  Both entities are joint ventures of the 
same third party;

(iv)  One entity is a joint venture of a 
third entity and the other entity is an 
associate of the third entity;

(v) The entity is a post-employment 
benefit plan for the benefit of 
employees of either the Company 
or an entity related to the Company. 
If the Company is itself such a plan, 
the sponsoring employers are also 
related to the Company;

(vi) The entity is controlled or jointly 
controlled by a person identified in 
(a);

(vii) A person identified in (a) (i) has 
significant influence over the entity or 
is a member of the key management 
personnel of the entity (or of a parent 
of the entity).

(viii) The entity, or any member of a group 
of which it is a part, provides key 
management personnel services to 
the Company or to the parent of the 
Company.

3. SIGNIFICANT ACCOUNTING ESTIMATES AND 
JUDGEMENTS

 The preparation of the Company's financial statements 
requires management to make judgements, estimates 
and assumptions that affect the reported amounts of 
revenue, expenses, assets, liabilities, and the disclosure 
of contingent liabilities at the end of each reporting 
period. However, uncertainty about these assumptions 
and estimates could result in outcomes that require a 
material adjustment to the carrying amount of the asset 
or liability affected in the future periods.

• Key sources of estimation uncertainty

 The key assumptions concerning the future and 
other key sources of estimation uncertainty at 
the end of each reporting period, are discussed 
below. The Company based its assumptions and 
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estimates on parameters available when the 
financial statements were prepared. Existing 
circumstances and assumptions about future 
developments, however, may change due to 
market changes or circumstances arising beyond 
the control of the Company. Such changes are 
reflected in the assumptions when they occur.

 Useful lives of plant and equipment

 The cost of plant and equipment is depreciated 
on a straight-line basis over the plant and 
equipment's estimated economic useful lives. 
Management estimates the useful lives of these 
plant and equipment to be within 3 years. These 

are common life expectancies applied in the 
industry. Changes in the expected level of usage 
and technological developments could impact the 
economic useful lives of these assets, therefore, 
future depreciation charges could be revised. The 
carrying amount of the plant and equipment at 
the end of each reporting period is disclosed in 
Note 4 to the financial statements.

• Judgement made in applying accounting policies

 There were no material judgements made by 
the management in the process of applying the 
Company’s accounting policies that have the most 
significant effect on the amounts recognised in 
the financial statements.

4.  PLANT AND EQUIPMENT

Computer and 
software

Furniture and 
fixtures

Office 
equipment Renovation Total

SGD SGD SGD SGD SGD 

Cost:

At date of incorporation - - - - -

Additions 1,670 2,558 - 2,000 6,228 

At March 31, 2017 (restated) 1,670 2,558 - 2,000 6,228 

Additions 5,389 4,890 6,936 65,500 82,715 

At March 31, 2018 7,059 7,448 6,936 67,500 88,943 

Accumulated  depreciation:

At date of incorporation - - - - -

Additions - - - - -

At March 31, 2017 (restated) - - - - -

Charge for the year 2,003 1,409 1,880 22,500 27,792 

At March 31, 2018 2,003 1,409 1,880 22,500 27,792 

Net carrying amount:

At March 31, 2017 1,670 2,558 - 2,000 6,228 

At March 31, 2018 5,056 6,039 5,056 45,000 61,151 

INR 250,990 299,788 250,990 2,233,890 3,035,658
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5.  INVESTMENT IN A SUBSIDIARY

2018 2018 2017 2017 

SGD INR SGD INR

Unquoted equity shares, at cost 9000 446,778 9000 417,740

Details of the subsidiary are as follows:

Name of Subsidiary Country of 
incorporation Principal activities

Proportion of ownership interest

2018 (%) 2017 (%)

The Iron Suites Pte. Ltd. * Singapore Clinic and other general medical services 90 90

*Audited by Sashi Kala Devi Associates 

6.  DEFERRED  TAXATION

2018 2018 2017 2017 
SGD INR SGD INR

Deferred tax liabilities:

Differences in depreciation 316 15,687 - -

Deferred tax assets:

Capital allowances carry forward 1,215 60,315 - -

Tax losses carry forward 4,592 227,956 - -

Total deferred tax assets 5,807 288,271 -

Net total of deferred tax assets 5,491 272,584 - -

Total Deferred tax assets not recognised (491) (24,374) - -

Balance 5,000 248,210 - -

The Company has unabsorbed tax losses and capital 
allowance of approximately $27,008  and $7,148 respectively 
that are available for offset against future taxable profits of 
the Company inwhich the losses arose for which no deferred 
tax asset is recognised due to uncertainty of its recoverability. 
The use of these tax losses is subject to the agreement with 
the Income Tax Authorities.

7.  TRADE RECEIVABLES

 Trade receivables are non-interest bearing and are 

generally on 30 day terms. They are recognised at their 
original invoice amounts which represents their fair 
values on initial recognition.

 The Company assesses at the end of each reporting 
period whether there is objective evidence that trade 
and other receivables are impaired.

 Receivables that are past due but not impaired

 The Company has no trade receivables that are past due 
at the end of the reporting period but not impaired. 

8.  OTHER RECEIVABLES

2018 2018 2017 2017 

SGD INR SGD INR

Deposits 12,740 632,439 12,750 591,798 

GST receivables - - 415 19,262 

Prepayments 47,530 2,359,484 61,220 2,841,557 

Sundry receivables 329 16,332 10,000 464,155 

60,599 3,008,256 84,385 3,916,772 
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9. AMOUNT DUE FROM A SUBSIDIARY

2018 2018 2017 2017 

SGD INR SGD INR

Trade 228,445 11,340,467 - -

Non-trade 46 2,284 - -

Loan 20,000 992,840 - -

248,491 12,335,590 - -

The amount due from is unsecured, interest-free, repayable upon demand and is to be settled in cash.

10. OTHER PAYABLES

2018 2018 2017 2017 

SGD INR SGD INR

Amount due to director 3,000 148,926 6,069 281,696 

Accrued liabilities 8,623 428,063 362 16,802 

Deferred income 200,000 9,928,400 - -

GST payables 8,208 407,462 - -

219,831 10,912,851 6,431 298,498 

The amount due to is unsecured, repayable upon demand and is to be settled in cash. The non  trade amount is interest-free and 
the loan bears an interest rate of 5% per annum.

11.  AMOUNT DUE TO RELATED COMPANY

 The amount due to related company denominated in foreign currency as at March 31, is as follows:

2018 2017 

SGD SGD

United states Dollar 200 -

12.  AMOUNT DUE TO IMMEDIATE HOLDING COMPANY

2018 2018 2017 2017 

SGD INR SGD INR

Non-trade 188 9,333 - -

Loan 17,165 852,105 - -

17,353 861,438 - -

The amount due to is unsecured, repayable upon demand and is to be settled in cash. The non  trade amount is interest free and 
the loan bears an interest rate of 5% per annum.
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13.  SHARE CAPITAL

2018 2017

Number of 
shares

SGD Number of 
shares SGD

Issued and fully paid:

At beginning of year/date of incorporation 100,000 382,000 1,000 100 

Issuance during the year - - 99,000 381,000 

At end of year 100,000 382,000 100,000 382,000 

INR 18,963,244 17,730,721

The holders  of ordinary shares are entitled  to receive  dividends  as and when  declared  by the Company. All ordinary shares with 
no par value carry one vote per share without restrictions.

14. REVENUE

 Revenue represents income from management consultancy services provided to healthcare organisations.

15.  INCOME TAX EXPENSE

(i) Major components of income tax expense

 The major components of income tax expense for the year/period ended March 31, are:

 Statement of comprehensive income:

1.4.2017 to  
31.3.2018

1.4.2017 to  
31.3.2018

20.10.2016 to  
31.3.2017

20.10.2016 to  
31.3.2017

SGD INR SGD INR

Deferred tax:

Originating and reversal of temporary differences 5,000 248,210 - -

5,000 248,210 - -

(ii) Relationship between tax expense and accounting (loss)/profit

 The reconciliation between the tax expense and the product of accounting (loss)/profit multiplied by the applicable 
tax rate for the year/period ended March 31, are as follows:

1.4.2017 to  
31.3.2018

1.4.2017 to  
31.3.2018

20.10.2016 to  
31.3.2017

20.10.2016 to  
31.3.2017

SGD INR SGD INR

(Loss)/profit before tax (54,800) (2,720,382) 29,100 1,350,691 

Tax (benefit)/expense on (loss)/profit before tax at 17% (9,316) (462,465) 4,947 229,617 

Adjustments:

Deferred tax assets not recognised for current year 491 24,374 - -

Non-deductible expenses 3,825 189,881 (4,947) (229,617)

(5,000) (248,210) - -
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16.  EMPLOYEE BENEFITS

1.4.2017 to  
31.3.2018

1.4.2017 to  
31.3.2018

20.10.2016 to  
31.3.2017

20.10.2016 to  
31.3.2017

SGD INR SGD INR

Director's salaries 28,380 1,408,840 1,000 46,416 

Director’s Central Provident Fund contributions 6,065 301,079 170 7,891 

Director's bonus 6,000 297,852 - -

Staffs salaries and bonuses 88,596 4,398,083 - -

Staffs Central Provident Fund contributions 8,653 429,552 - -

Part time wages 4,000 198,568 - -

Staff welfare 2,793 138,650 - -

144,487 7,172,624 1,170 54,306 

17. OPERATING LEASE COMMITMENTS

 The Company has entered into commercial leases mainly on office leases. These leases have 2 years with no renewal option 
or contingent rent provision included in the contracts. There is no restriction placed upon the Company by entering into 
these leases.

 Future minimum rental payable under non-cancellable leases as at the end of reporting period are as follows:

2018 2018 2017 2017 

SGD INR SGD INR

Not later than one year 72,000 3,574,224 - -

Minimum lease payments recognised as an expense in profit or loss for the financial year March 31, 2018 amounted to $72,420.
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18.  RELATED PARTIES DISCLOSURES

 In addition to related party information disclosed elsewhere in the financial statements, the following significant 
transactions between the Company and related parties that took place at terms agreed between the parties during the 
financial period:

1.4.2017 to  
31.3.2018

1.4.2017 to  
31.3.2018

20.10.2016 to  
31.3.2017

20.10.2016 to  
31.3.2017

SGD INR SGD INR

(i) Significant related party  transactions

Subsidiary

Consultancy fee 251,949 12,507,252 - -

Loan to 20,000 992,840 - -

Related company

Settlement of liabilities on behalf 263 13,056 - -

Immediate  holding company

Loan from 17,165 852,105 - -

Interest expense on loan due to 188 9,333 - -

(ii) Compensation of key management personnel

Key management personnel of the Company are those 
persons having the authority and responsibility for planning, 
directing and controlling the activities, directly or indirectly, 
of the Company. The directors of the Company and the 
general management of the Company are considered as key 
management personnel of the Company.

Director's fee 45,000 2,233,890 33,000 1,531,712 

Director's remuneration 40,445 2,007,771 1,170 54,306 

85,445 4,241,661 34,170 1,586,018 

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company is exposed to financial risks arising from its operations and the use of financial instruments. The key financial 
risks include credit risk and liquidity risk. The Company's risk management policies focus on the unpredictability of financial 
markets and seek to, where appropriate, minimise potential adverse effects on the financial performance of the Company. 
The Company does not have any written financial risk management policies and guidelines and there has been no change to 
the Company's exposure to these financial risks or the manner in which it manages and measures the risks.

 The following sections provide details regarding the Company's exposure to the financial risks associated with financial 
instruments held in the ordinary course of business and the objectives, policies and processes for the management of these 
risks.

(i) Credit risk

 Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty default on 
its obligations. The Company's exposure to credit risk arises primarily from trade and other receivables. For other 
financial assets (including cash and cash equivalents), the Company minimises credit risk by dealing exclusively with 
high credit rating counterparties.

 At the end of the reporting period, the Company's maximum exposure to credit risk is represented by the class of 
recognised financial assets recognised in the statement of financial position. No other financial assets carry a 
significant exposure to credit risk.
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• Exposure to credit risk

 At the end of the reporting period, the 
Company's maximum exposure to credit 
risk is represented by the carrying amount 
of each class of financial assets recognised 
in the balance sheet. No other financial 
assets carry a significant exposure to credit 
risk.

• Credit risk concentration profile

 At the end of the reporting period, there 
were no significant concentrations of credit 
risk due 1 customer balance of 100% of 
total receivable.

• Financial assets that are neither past due 
nor impaired

 Trade and other receivables that are neither 
past due nor impaired are creditworthy 
debtors with good payment record with 
the Company. Cash and cash equivalents, 
that are neither past due nor impaired are 
placed with or entered into with reputable 
financial institutions or companies with 
high credit ratings and no history of default.

• Financial assets that are either past due or 
impaired

 Information regarding financial assets that 
are either past due or impaired is disclosed 
in Note 7 (Trade receivables).

(ii) Liquidity risk

 Liquidity risk is the risk that the Company 
will encounter difficulty in meeting financial 
obligations due to shortage of funds. The 
Company's exposure to liquidity risk arises 
primarily from possible mismatches of the 
maturities of financial assets and liabilities. The 
Company's objective is to maintain a level of cash 
to meet the obligations and commitments due and 
to ensure cash efficiency whereby maximisation 
of cash flow position can be achieved.

 The maturity profile of the Company's financial 
assets and financial liabilities at the end of 
the reporting period, based on the contractual 
undiscounted payments is within one year.

20.  CLASSIFICATION OF FINANCIAL ASSETS AND LIABILITIES

 The following table summarises the carrying amount of financial assets and liabilities recorded at the end of the reporting 
period by FRS 39 categories:

2018 2018 2017 2017 

SGD INR SGD INR

Loans and receivables

Trade receivables 107,000 5,311,694 - -

Other receivables 13,069 648,771 23,165 1,075,215 

Amount due from subsidiary 248,491 12,335,590 - -

Cash and cash equivalents 108,678 5,394,993 317,918 14,756,323 

477,238 23,691,049 341,083 15,831,538 

Financial  liabilities at amortised cost

Trade payables 1,172 58,180 - -

Other payables 219,831 10,912,851 362 16,802 

Amount due to intermediate holding company 263 13,056 - -

Amount due to immediate holding company 17,353 861,438 - -

238,619 11,845,524 6,431 298,498 
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21.  FAIR VALUE OF ASSETS AND LIABILITIES

 The fair value of assets and liabilities is the price that 
would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market 
participants at the measurement date.

 The carrying amount of financial assets and liabilities 
are reasonable approximation of fair values, either due 
to their short-term nature or that they are floating rate 
instruments that are re-priced to market interest rates 
on or near the end of the reporting period.

 It is not practicable to determine, with sufficient 
reliability without incurring excessive costs, the fair 
value of amounts due from related parties due to the 
absence of agreed repayment terms between the 
parties involved.

 The Company does not anticipate that the carrying 
amounts recorded at the end of the reporting period 
would be significantly different from the values that 
would eventually be received or settled.

 At the end of the reporting period, the Company does not 
have any other assets and liabilities carried at fair value.

22.  CAPITAL  MANAGEMENT

 The primary objective of the Company's capital 
management is to ensure that it maintains a strong 
credit rating and healthy capital ratios in order to 
support its business and maximise shareholder value.

 The Company manages its capital structure and makes 
adjustments to it, in light of changes in economic 
conditions. To maintain or adjust the capital structure, 
the Company may adjust the dividend payment to 
shareholders, return capital to shareholders or issue 
new shares. No changes were made in the objectives, 
policies or processes during the year ended March 31, 
2018.

 The Company employs shareholder's equity and does 
not have any borrowing and it is not subjected to 
externally imposed capital requirements.

23.  RESTATEMENT OF ERRORS

 During the year, the Company discovered the following 
errors and the financial statement of 20 17 have been 
restated and reclassified to correct the errors.

 There is no effect in 2018.

 The effect of the restatement on these financial statements is summarised below:

Effect in 2017

SGD

Statement of comprehensive income

Decrease in profit 195 

Statement of financial position 

Decrease in plant and equipment (54,861)

Increase in other receivables 54,279 

Increase in trade payables (4,839)

Decrease in other payables 1,510 

Decrease in amount due to a director 4,106 

Increase in accumulated profit 195 

24.  AUTHORISATION OF FINANCIAL STATEMENTS

 The financial statements for the year ended March 31, 2018 were authorised for issue in accordance with a resolution of the 
directors on 23 May 2018.

 The accompanying Supplementary Income Statement has been prepared for management purposes only and does not form 
part of the audited financial statements.
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SUPPLEMENTARY INCOME STATEMENT FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

Schedule
1.4.2017 to  
31.3.2018

1.4.2017 to  
31.3.2018

20.10.2016 to  
31.3.2017

20.10.2016 to  
31.3.2017

SGD INR SGD INR
Revenue 308,024 15,290,927 60,000 2,784,930 

Cost of revenue A (94,920) (4,712,019) - -

Gross profit 213,104 10,578,909 60,000 2,784,930 

Other income B 466 23,133 9,500 440,947 

Administrative expenses C (234,008) (11,616,625) (38,397) (1,782,216)

Selling and distribution expenses D (34,174) (1,696,466) (2,003) (92,970)

Finance cost E (188) (9,333) - -

(Loss)/profit before tax (54,800) (2,720,382) 29,100 1,350,691 
Schedule A

Cost of revenue

Depreciation of renovation 22,500 1,116,945 - -

Rental of premises 72,420 3,595,074 - -

94,920 4,712,019 - -
Schedule B
Other income

Interest income from bank deposit 3 149 - -

Sundry income 463 22,984 9,500 440,947 

466 23,133 9,500 440,947 
Schedule C
Administrative expenses

Accounting fee 2,700 134,033 - -

Advertising fee 2,246 111,496 - -

Auditor's remuneration 4,500 223,389 - -

Bank charges 58 2,879 50 2,321 

Bonus 4,300 213,461 - -

Depreciation of plant and equipment 5,292 262,705 - -

Director's fee 45,000 2,233,890 33,000 1,531,712 

Director's salary 28,380 1,408,840 1,000 46,416 

Director's Central Provident Fund contributions 6,065 301,079 170 7,891 

Director's bonus 6,000 297,852 - -

Dues and subscriptions 2,475 122,864 - -

Entertainment 31 1,539 - -

GST expenses 870 43,189 154 7,148 

Insurance 1,226 60,861 - -
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Schedule
1.4.2017 to  
31.3.2018

1.4.2017 to  
31.3.2018

20.10.2016 to  
31.3.2017

20.10.2016 to  
31.3.2017

SGD INR SGD INR

IT costs 137 6,801 358 16,617 

Incorporation fee - 1,200 55,699 

Legal and professional fee 180 8,936 576 26,735 

License fee 853 42,345 500 23,208 

Medical fee 47 2,333 - -

Office supplies 1,587 78,782 - -

Part time wages 4,000 198,568 - -

Postage 284 14,098 34 1,578 

Printing and stationery 2,602 129,168 117 5,431 

Recruitment fee 782 38,820 - -

Repair and maintenance 1,130 56,095 - -

Salaries and bonuses 88,596 4,398,083 - -

Secretarial fee 1,800 89,356 200 -

Skill Development Levy 219 10,872 2 -

Sundry 1,000 49,642 - 9,283 

Staffs Central Provident Fund contributions 8,653 429,552 - 93 

Staff welfare 2,793 138,650 - -

Tax fee - 500 23,208 

Telecommunication 4,118 204,426 - -

Transportation 5,491 272,584 536 24,879 

Uniform 498 24,722 - -

Utilities 95 4,716 - -

234,008 11,616,625 38,397 1,782,216 
Schedule D
Selling and distribution expenses

Marketing expenses 12,560 623,504 168 7,798 

Meeting expenses 4,895 242,998 - -

Promotion meal 9,798 486,392 - -

Travelling 6,921 343,572 1,835 85,172 

34,174 1,696,466 2,003 92,970 
Schedule E
Finance cost

Interest expense loan due to immediate holding 
company

188 9,333 - -
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Directors' Statement

The directors are pleased to present the statement to the 
member together with the audited financial statements of 
The Iron Suites Pte. Ltd. (the "Company'') for the financial year 
ended March 31, 2018.

1 OPINION OF THE DIRECTORS

 In the opinion of the directors,

(a) the accompanying financial statements are drawn 
up so as to give a true and fair view of the financial 
position of the Company as at March 31, 2018 and 
of the financial performance, changes in equity 
and cash flows of the Company for the period  
ended on that date; and

(b) at the date of this statement, there are reasonable 
grounds to believe that the Company will be able 
to pay its debts as and when they fall due with the 
continuing financial supp01t of the intermediate 
holding company.

2 DIRECTORS

 The directors of the Company in office at the date of this 
statement are: 

 Cushway Timothy Robert

 Goh Kok Tiong

 Yeo Poh Shuan Daniel

3 ARRANGEMENTS TO ENABLE DIRECTORS TO 
ACQUIRE SHARES AND DEBENTURES

 Neither at the end of nor at any time during the financial 
year was the Company a party to any arrangement 
whose object is to enable the directors of the Company 
to acquire benefits by means of the acquisitions of 
shares or debentures in the Company or any other body 
corporate.

4 DIRECTOR’S INTERESTS IN SHARES AND 
DEBENTURES

 The following director, who held office at the end of the 
financial reporting year, had, according to the register 
of director's shareholdings required to be kept under 
section 164 of the Singapore Companies Act, Chapter 
50, an interest in shares of the Company and its related 
corporations as stated below:

Name of 
director

Ordinary shares
Held in the name 

of director
Deemed interest

At  
beginning 

of year

At end 
of year

At  
beginning 

of year

At end 
of year

The Company

Yeo Poh Shuan 
Daniel

5 5 5 5 

Cushway 
Timothy Robert

- - 36 25 

The immediate 
holding 
company

TIS Pte. Ltd.

Goh Kok Tiong 10,000 10,000 - -

Cushway 
Timothy Robert

- - 40,500 28,350 

The 
intermediate 
holding 
company 

Tiash Pte. Ltd.

Cushway 
Timothy Robert

50 35 - -

5 OPTIONS TO TAKE UP UNISSUED SHARES

 During the financial period, no option to take up unissued 
shares of the Company was granted.

6 OPTIONS EXERCISED

 During the financial period, there were no shares of the 
Company issued by virtue of the exercise of options to 
take up unissued shares.

7 UNISSUED SHARES UNDER OPTION

 At the end of the financial period, there were no unissued 
shares of the Company under option.

8 INDEPENDENT AUDITOR

 The independent auditor, Sashi Kala Devi Associates, has 
expressed its willingness to accept re-appointment as 
auditor.

On behalf of the board of directors

Cushway Timothy Robert Goh Kok Tiong
Director Director

Singapore
13 April 2018



230 Annual Report 2017-18

Independent Auditor's Report
to the member of 
The Iron Suites Pte. Ltd.
(Co. Reg. No. 201701386R)

REPORT ON THE AUDIT OF THE  FINANCIAL STATEMENTS

OPINION

We have audited the  financial statements of The Iron Suites 
Pte. Ltd. (the "Company''), which comprise the statement of 
financial position as at March 31, 2018, and the statement 
of comprehensive income, statement of changes in equity 
and statement of cash flows for the year ended and notes to 
the financial statements, inclnding a summary of significant 
accounting policies.

In our opinion, the accompanying financial statements are 
properly drawn up in accordance with the provisions of the 
Companies  Act, Chapter 50 (the "Act") and Financial Reporting 
Standards in Singapore (FRSs) so as to give a true and fair view 
of the financial position of the Company as at March 31, 2018 
and of the financial performance, changes in equity and cash 
flows of the Company for the year ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with Singapore 
Standards on Auditing (SSAs). Our responsibilities under 
those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in 
accordance with the Accounting and Corporate Regulatory 
Authority (ACRA) Code of Professional Conduct and Ethics 
for Public Accountants and Accounting Entities (ACRA Code) 
together with the ethical requirements that are relevant to our 
audit of the financial statements in Singapore, and we have 
fulfilled our other ethical responsibilities in accordance with 
these requirements and the ACRA Code. We believe that the 
audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion.

MATERIAL  UNCERTAINTY RELATED  TO GOING 
CONCERN

We draw attention to Note 1 in the financial statements, which 
indicates that the Company incurred a net loss of$365,787 
during the year ended March 31, 2018 and, as of that date, the 
Company's current and total liabilities exceeded its current 
and total assets by $361,204 and $358,271, respectively. 
As stated in Note 1, these events or conditions, along with 
other matters as set forth in Note 1, indicate that a material 
uncertainty exists that may cast significant doubt on the 
Company's ability to continue as a going concern. Our opinion 
is not modified in respect of this matter.

OTHER MATTERS

The financial statements for the previous financial period from 
13 January 2017 (date of incorporation) to March 31, 2017 were 

unaudited.

OTHER INFORMATION

Management is responsible for the other information. The 
other information comprises the Directors' Statement but 
does not include the financial statements and our auditor's 
report thereon.

Our opinion on the financial statements does not cover the 
other information and we do not express any form of assurance 
conclusion thereon.

In connection with our audit of the financial statements, our 
responsibility is to read the other information and, in doing 
so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have 
nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND DIRECTORS  
FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation of financial 
statements that give a true and fair view in accordance 
with the provisions of the Act and FRSs, and for devising 
and maintaining a system of internal accounting controls 
sufficient to provide a reasonable assurance that assets are 
safeguarded against loss from unauthorised use or disposition; 
and transactions are properly authorised and that they are 
recorded as necessary to permit the preparation of true and 
fair financial statements and to maintain accountability of 
assets.

In preparing the financial statements, management  is 
responsible for assessing the Company's ability to continue as 
a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to 
do so.

The directors' responsibilities include overseeing the 
Company's financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE 
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about 
whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable 
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assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SSAs will always 
detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken 
on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise 
professional judgement and maintain professional  scepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement 
of the financial statements, whether due to fraud or en-
or, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the overrde of 
internal control.

• Obtain an understanding of internal control relevant 
to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness 
of the Company's internal control.

• Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by management.

• Conclude on the appropriateness of management's use 
of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions 

that may cast significant doubt on the Company's 
ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to 
draw attention in our auditor's report to the related 
disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained 
up to the date of our auditor's report. However, future 
events or conditions may cause the Company to cease 
to continue as a going concern.

• Evaluate the overall presentation, structure and content 
of the financial statements, including the disclosures, 
and whether the financial statements represent the 
underlying transactions and events in a manner that 
achieves fair presentation.

We communicate with the directors regarding, among other 
matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY 
REQUIREMENTS

In our opinion, the accounting and other records required by 
the Act to be kept by the Company have been properly kept in 
accordance with the provisions of the Act.

Sashi Kala Devi Associates 
Public Accountants  and
Chartered Accountants

Singapore
13 April 2018



232 Annual Report 2017-18

Statement of Financial Position as at March 31, 2018

Note
2018 2018

Unaudited 
(Restated) 

2017

Unaudited 
(Restated) 

2017

SGD INR SGD INR

NON-CURRENT ASSETS

Plant and equipment 5 2,933  145,600 - -

Deferred taxation 6 - - - -

2,933 145,600

CURRENT ASSETS

Inventories 7 8,572 425,531 - -

Trade receivables 8 5,655 280,726 - -

Other receivables 9 8,505 422,205 600 27,849 

Cash and cash equivalents 51,806 2,571,753 9,962 462,391 

74,538 3,537,944 10,562 490,241 

CURRENT LIABILITIES

Trade payables 4,867 241,608 2,246 104,249 

Accrued liabilities 17,182 852,949 800 37,132 

Amount due to immediate holding company 10 248,491 12,335,590 - -

Amount due to intermediate holding company 11 165,202 8,200,958 - -

435,742 21,631,105 3,046 141,382 

Net current (liabilities)/assets (361,204) (17,930,889) 7,516 348,859 

Net (liabilities)/assets (358,271) (17,005,322) 7,516 348,859 

Equity attributable to owners of the company

Share capital 12 10,000 496,420 10,000 464,155 

Accumulated losses (368,271) (18,281,709) (2,484) (115,296)

Total equity (358,271) (17,785,289) 7,516 348,859 
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Statement of Comprehensive Income 
for the financial year ended March 31, 2018

Note

01.04.2017 
to 

31.03.2018

01.04.2017 
to 

31.03.2018

Unaudited 
Restated 

13.01.2017 
to 

31.03.2017

Unaudited 
Restated 

13.01.2017 
to 

31.03.2017

SGD INR SGD INR

REVENUE 56,165 2,788,143 - -

Cost of revenue 13 (125,255) (6,217,909) - -

Gross loss (69,090) (3,429,766) - -

Other income 115 5,709 - -

Administrative expenses (289,044)  (14,348,722) (2,484) (115,296)

Selling and distribution expenses (6,505) (322,921) - -

Finance cost 14 (1,263)  (62,698) - -

Loss before tax (365,787) (18,158,398) (2,484) (115,296)

Income tax expenses 15 - - - -

Loss for the year/period (365,787) (18,158,398) (2,484) (115,296)

Other comprehensive income - - - -

Total comprehensive loss the year/period (365,787) (18,158,398) (2,484) (115,296)

Statement of Changes in Equity 
for the financial year ended March 31, 2018

Share capital Accumulated losses Total

SGD SGD SGD INR

On incorporation of the Company 10,000 - 10,000 496,420

Total comprehensive loss for the period (restated) - (2,484) (2,484) (123,311)

Balance at March 31, 2017 10,000 (2,484) 7,516 373,109

Total comprehensive loss for the year - (365,787) (365,787) (18,158,398)

Balance at March 31, 2018 10,000 (368,271) (358,271) (17,785,289)
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Statement of Cash Flows 
for the financial year ended March 31, 2018

01.04.2017 to 
31.03.2018

01.04.2017 to 
31.03.2018

Unaudited 
(Restated) 

13.01.2017 to 
31.03.2017

Unaudited 
(Restated) 

13.01.2017 to 
31.03.2017

SGD INR SGD INR

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax (365,787)  (18,158,398) (2,484) (115,296)

Adjustment for:

Depreciation of plant and equipment 367 18,219 - -

Interest expenses 1,263 62,698 - -

Operating loss before working capital changes (364,157)   (18,077,481) (2,484) (115,296)

Increase in inventories (8,572)  (425,531) (600) (27,849.00)

Increase in trade and other receivables (13,560)  (673,146) - -

Increase in trade payables and accrued liabilities 19,003  943,347 3,046 141,382 

Net cash flow used in operating activities (367,286) (18,232,811) (38) (1,764)

CASH FLOWS FROM INVESTING ACTIVITY

Purchase of plant and equipment (3,300)  (163,819) - -

Net cash flows used in investing activity (3,300) (163,819) - -

CASH FLOWS FROM FINANCING ACTIVITIES

Issuance of ordinary shares - - 10,000 464,155 

Increase in amount due to immediate holding company 248,491 12,335,590 - -

Increase in amount due to intermediate holding company 163,939 8,138,260 - -

Net cash flows from financing activities 412,430 8,138,260 10,000 464,155 

Net increase in cash and cash equivalents 41,844 2,077,220 9,962 462,391 

Cash and cash equivalents at beginning of year/period 9,962 494,533 - -

Cash and cash equivalents at end of year/period 51,806 2,571,753 9,962 462,391 
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These notes are an integral part of and should be read in 
conjunction with the accompanying financial statements.

1. FUNDAMENTAL ACCOUNTING CONCEPT

 The Company incurred a net loss of$365,787 during the 
financial year ended March 31, 2018 and as at that date, 
the Company's current and total liabilities exceeded 
its current and total assets by $361,204 and $358,271 
respectively. These factors indicate the existence of a 
material uncertainty which may cast significant doubt 
about the Company's ability to continue as a going 
concern. The ability of the Company to continue as a 
going concern is dependent on the intermediate holding 
company's undertaking to provide continuing financial 
support to enable the Company to continue as a going 
concern.

 If the Company is unable to continue in operational 
existence for the foreseeable future, the Company 
may be unable to discharge its liabilities in the normal 
course of business and adjustments may have to be 
made to reflect the situation that assets may need to 
be realised other than in the normal course of business 
and at amounts which could differ significantly from 
the amounts at which they are currently recorded in the 
statement of financial position. In addition, the Company 
may have to reclassify non-current assets and liabilities 
as current assets and liabilities. No such adjustments 
have been made to these financial statements.

2. CORPORATE INFORMATION

 The Company is a private company limited by shares, 
incorporated and domiciled in Singapore. The immediate 
holding company is TIS Pte. Ltd., a company incorporated 
in Singapore. The intermediate holding companies are 
Tiash Pte. Ltd. and Nava Holdings Pte. Ltd. The ultimate 
holding company is Nava Bharat Ventures Limited, a 
company incorporated in India.

 The registered office and principal place of business 
of the Company is located at 160 Robinson Road #04-
11 Singapore Business Federation Center Singapore 
068914.

 The principal activities of the Company are those 
relating to the provision of specialised medical services.

3. SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES

(a)  Basis of preparation 

 The financial statements have been prepared in 
accordance with Singapore Financial Reporting 
Standards ("FRS").

 The financial statements have been prepared on 
a historical cost basis except where otherwise 
described in the accounting policies below.

 The financial statements are presented in 
Singapore Dollar (SGD or $) and all values 
are rounded to the nearest one-dollar unless 
otherwise stated.

 The accounting policies adopted are consistent 
with those used in the previous financial year, 
except in the current financial year, the Company 
have adopted all the new and revised standards 
and Interpretations of FRS ("INT FRS") that are 
relevant to its operations and effective for the 
current financial year. The adoption of these 
standards and interpretations did not have any 
effect on the financial statements of the Company.

 Standards issued but not yet effective

 The  Company  has  not  adopted  the  following  
standards  and  interpretations  which  are 
potentially relevant to the Company that have 
been issued but not yet effective:

Effective date 
(Annual periods 

beginning on or after)

 FRS 109 Financial Instruments 1 January 2018

 FRS 115 Revenue from  1 January 2018
 Contracts with Customers

 FRS 116 Leases  1 January 2019

 The directors expect that the adoption of the 
standards and interpretations above will have no 
material impact on the financial statements in the 
period of initial application.

 Consolidated Financial Statements

 The financial statements of the subsidiaries 
have not been consolidated with the Company's 
financial statements as the Company is a wholly-
owned subsidiary of Nava Bharat Ventures 
Limited, a company incorporated in India, which 
prepares consolidated financial statements on a 
worldwide basis. Such financial statements are 
publicly available.

 The registered address of Nava Bharat Ventures 
Limited is Nava Bharat Chambers, 6-3-1109/1 Raj 
Bhavan Road Hyderabad- 500 082.

 Investments in subsidiaries in the financial 
statements of the Company are stated at cost, 
less any impairment in recoverable value.
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(b)  Functional and foreign currency

 The management has determined the currency of 
the primary economic environment in which the 
Company operates i.e. functional currency, to be 
SGD.

 Foreign currency transactions

 Transactions in foreign currencies are measured 
in SGD and are recorded on initial recognition at 
exchange rates approximating those ruling at the 
transaction dates. Monetary assets and liabilities 
denominated in foreign currencies are re-
translated to the functional currency at the rate of 
exchange ruling at the end of the reporting period. 
Non-monetary assets and liabilities that are 
measured in terms of historical cost in a foreign 
currency are translated using the exchange 
rates as at the dates of initial recognition. Non-
monetary items measured at fair value in a foreign 
currency are translated using the exchange rates 
at the date when the fair value was measured.

 Exchange differences arising on the settlement of 
monetary items or on translating monetary items 
at the end of the reporting period are recognised 
in profit or loss.

(c) Plant and equipment

 All items of plant and equipment are initially 
recorded at cost. Subsequent to recognition, 
plant and equipment are measured at cost less 
accumulated depreciation and any accumulated 
impairment losses. The cost of an item of plant 
and equipment is recognised as an asset if, and 
only if, it is probable that future economic benefits 
associated with the item will flow to the Company 
and the cost of the item can be measured reliably.

 Depreciation is computed on a straight-line basis 
over the estimated useful lives of the assets as 
follows:

 Clinic equipment  3 years

 Fully depreciated assets are retained in the 
financial statements until they are no longer in 
use.

 The carrying values of plant and equipment are 
reviewed for impairment when events or changes 
in circumstances indicate that the carrying value 
may not be recoverable.

 If expectations differ significantly from previous 
estimates, the changes are accounted for as 
a change in an accounting estimate and the 
depreciation charge for the current and future 
periods are adjusted.

 The residual value, useful life and depreciation 
method are reviewed at each financial year  end, 
and adjusted prospectively, if appropriate.

 An item of plant and equipment is de-recognised 
upon disposal or when no future economic 
benefits are expected from its use or disposal. 
Any gain or loss arising on de-recognition of the 
asset is included in the profit or loss in the year 
the asset is de-recognised.

(d)  Financial assets 

 Initial recognition and measurement

 Financial assets are recognised when, and only 
when, the Company becomes a party to the 
contractual provisions of the financial instrument. 
The Company determines the classification of its 
financial assets at initial recognition.

 When a financial asset is recognised initially, an 
entity shall measure it at its fair value plus, in the 
case of a financial asset not at fair value through 
profit or loss, transaction costs that are directly 
attributable to the acquisition or issue of financial 
asset.

  Subsequent measurement

 The subsequent measurement of financial assets 
depends on their classification as follows:

(i)  Financial assets at fair value through profit 
or loss

 Financial assets at fair value through profit 
or loss include financial assets held-for  
trading. Financial assets are classified as 
held-for-trading if they are acquired for the 
purpose of selling or repurchasing in the 
near term.

 Subsequent to initial recognition, financial 
assets at fair value through profit or loss 
are measured at fair value. Any gains or 
losses arising from changes in fair value of 
the financial assets are recognised in profit 
or loss. Net gains or net losses on financial 
assets at fair value through profit or loss 
include exchange differences, interest and 
dividend income. 

 The Company has not designated any 
financial assets upon initial recognition at 
fair value through profit or loss.

(ii)  Held-to-maturity investment

 Non-derivative financial assets with fixed or 
determinable payments and fixed maturity 
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are classified as held-to-maturity when 
the Company has the positive intention and 
ability to hold the investments to maturity. 
Subsequent to initial recognition, held-
to-maturity investments are measured 
at amortised cost using the effective 
interest method, less impairment. Gains 
and losses are recognised in profit or loss 
when the held-to-maturity investments are 
derecognised or impaired, and through the 
amortisation process.

(iii)  Loans and receivables

 Non-derivative financial assets with fixed 
or determinable payments that are not 
quoted in an active market are classified 
as loans and receivables. Subsequent to 
initial recognition, loans and receivables 
are measured at amortised cost using the 
effective interest method, less impairment. 
Gains and losses are recognised in profit 
or loss when the loans and receivables are 
de-recognised or impaired, and through the 
amortisation process.

(iv)  Available-for-sale financial assets

 Available-for-sale financial assets 
include equity and debt securities. Equity 
investment classified as available-for-sale 
are those, which are neither classified as 
held-for-trading nor designated at fair 
value through profit or loss.

 After initial recognition, available-for-
sale financial assets are subsequently 
measured at fair value. Any gains or losses 
arising from changes in the fair value of 
the financial assets are recognised in 
other comprehensive income, except that 
impairment losses, foreign exchange gains 
and losses on monetmy instruments and 
interest calculated using the effective 
interest method are recognised in profit or 
loss.

 The cumulative gain or loss previously 
recognised in other comprehensive income 
is reclassified from equity to profit or loss 
as a reclassification adjustment when the 
financial asset is de-recognised.

 De-recognition

 A financial asset is de-recognised when the 
contractual right to receive cash flows from 
the asset has expired. On de-recognition 
of a financial asset in its entirety, the 

difference between the carrying amount 
and the sum of the consideration received 
and any cumulative gain or loss that had 
been recognised in other comprehensive 
income is recognised in profit or loss.

 Regular way purchase and sale of a 
financial asset

 All regular way purchases and sales of 
financial assets are recognised or de-
recognised on the trade date i.e., the date 
that the Company commits to purchase or 
sell the asset. Regular way purchases or 
sales are purchases or sales of financial 
assets that require delivery of assets 
within the period generally established by 
regulation or convention in the marketplace 
concerned.

(e) Impairment of financial assets

 The Company assesses at each reporting date 
whether there is any objective evidence that a 
financial asset is impaired.

(i)  Financial assets carried at amortised cost

 For financial assets carried at amortised 
cost, the Company first assesses whether 
objective evidence of impairment exists 
individually for financial asset that are 
individually significant, or collectively for 
financial assets that are not individually 
significant. If the Company determines that 
no objective evidence of impairment exists 
for an individually assessed financial asset, 
whether significant or not, it includes the 
asset in a group of financial assets with 
similar credit risk characteristics and 
collectively assesses them for impairment. 
Assets that are individually assessed for 
impairment and for which an impairment 
loss is, or continues to be recognised are 
not included in a collective assessment of 
impairment.

 If there is objective evidence that an 
impairment loss on financial assets carried 
at amortised cost has been incurred, the 
amount of the loss is measured as the 
difference between the asset's carrying 
amount and the present value of estimated 
future cash flows discounted at the 
financial asset's original effective interest 
rate. If a loan has variable interest rate, the 
discount rate for measuring any impairment 
loss is the current effective interest rate. 
The carrying amount of the asset is reduced 
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through the use of an allowance account. 
The loss is recognised in the profit or loss.

 When the asset becomes uncollectible, 
the carrying amount of impaired financial 
asset is reduced directly or if an amount 
was charged to the allowance account, the 
amount charged to the allowance account 
is written off against the carrying value of 
the financial asset.

 To determine whether there is objective 
evidence that an impairment loss on 
financial assets has been incurred, the 
Company considers factors such as the 
probability of insolvency or significant 
financial difficulties of the debtor and 
default or significant delay in payments.

 If, in a subsequent period, the amount of 
the impairment loss decreases and the 
decrease can be related objectively to an 
event occurring after the impairment was 
recognised, the previously recognised 
impairment loss is reversed to the extent 
that the carrying value of the asset does not 
exceed its amortised cost at the reversal 
date. The amount of reversal is recognised 
in profit or loss.

(ii)  Financial assets carried at cost

 If there is objective evidence that an 
impairment loss on a financial asset 
carried at cost has been incurred (such as 
significant adverse changes in the business 
environment where the issuer operates, 
probability of insolvency or significant 
financial difficulties of the issuer) the 
impairment loss is recognised and the 
amount of the loss is measured as the 
difference between the asset's carrying 
amount and the present value of estimated 
future cash flows discounted at the current 
market rate of return for a similar financial 
asset. Such impairment losses are not 
reversed in subsequent periods.

(iii)  Available-for-sale financial assets

 In the case of equity investments classified 
as available-for-sale, objective evidence of 
impairment include (i) significant financial 
difficulty of the issuer or obligor, (ii) 
information about significant changes with 
an adverse effect that have taken place 
in the technological, market, economic 
or legal environment in which the issuer 
operates, and indicates that the cost of 

the investment in equity instrument may 
not be recovered; and (iii) a significant or 
prolonged decline in the fair value of the 
investment below its cost. 'Significant' is 
to be evaluated against the original cost 
of the investment and 'prolonged' against 
the period in which the fair value has been 
below its original cost.

 If an available-for-sale financial assets 
is impaired, an amount comprising the 
difference between its cost (net of any 
principal payment and amortisation) and 
its current fair value, less any impairment 
loss previously recognised in profit or loss, 
is transferred from other comprehensive 
income and recognised in profit or loss. 
Reversals of impairment losses in respect 
of equity instruments are not recognised 
in profit or loss; increase in their fair value 
after impaim1ent are recognised directly in 
other comprehensive income.

(f)  Impairment of non-financial assets

 The Company assesses at each reporting date 
whether there is an indication that a non  financial 
asset, may be impaired. If any such an indication 
exists, or when annual impairment testing for an 
asset is required, the Company makes an estimate 
of the asset's recoverable amount.

 For the purpose of impairment testing, the 
recoverable amount (i.e. the higher of the fair 
value less cost to sell and the value-in-use) is 
determined on an individual asset basis unless 
the asset does not generate cash inflows that are 
largely independent of those from other assets. 
If this is the case, the recoverable amount is 
determined for the cash generation unit ("CGU") 
to which the asset belongs.

 The difference between the carrying amount 
and recoverable amount is recognised as an 
impairment loss in profit or loss, unless the asset 
is carried at revalued amount, in which case, 
such impairment loss is treated as a revaluation 
decrease.

(g)  Financial liabilities

 Initial recognition and measurement

 Financial liabilities are recognised when, and 
only when, the Company becomes a party to the 
contractual provisions of the financial instrument. 
The Company determines the classification of its 
financial liabilities at initial recognition.

 When a financial liability is recognised initially, 



Notes 
to the Financial Statements - March 31, 2018

The Iron Suites Pte. Ltd. 239

an entity shall measure it at its fair value plus, 
in the case of a financial liability not at fair value 
through profit or loss, transaction costs that are 
directly attributable to the acquisition or issue of 
financial liability.

 Subsequent measurement

 The subsequent measurement of financial 
liabilities depends on their classification as 
follows:

(i) Financial liabilities at fair value through 
profit or loss

 Financial liabilities at fair value through 
profit or loss include financial liabilities 
held-for-trading. Financial liabilities are 
classified as held-for-trading if they are 
acquired for the purpose of selling in the 
near term.

 Subsequent to initial recognition, financial 
liabilities at fair value through profit or 
loss are measured at fair value. Any gains 
or losses arising from changes in fair value 
of the financial liabilities are recognised in 
profit or loss.

 The Company has not designated any 
financial liabilities upon initial recognition 
at fair value through profit or loss.

(ii)  Financial liabilities at amortised cost

 After initial recognition, financial liabilities 
that are not carried at fair value through 
profit or loss are subsequently measured at 
amortised cost using the effective interest 
method. Gains and losses are recognised 
in profit or loss when the liabilities are de  
recognised, and through the amortisation 
process.

 De-recognition

 A financial liability is de-recognised when the 
obligation under the liability is discharged or 
cancelled or expired. When an existing financial 
liability is replaced by another from the same 
lender on substantially different terms, or the 
terms of an existing liability are substantially 
modified, such an exchange or modification is 
treated as a de-recognition of the original liability 
and the recognition of a new liability, and the 
difference in the respective carrying amounts is 
recognised in the profit or loss.

(h)  Inventories

 Inventories are stated at the lower of cost and net 

realisable value. Costs incurred in bringing the 
inventories to their present location and condition 
are accounted for as follows:

•  Drugs, medicine and medical supplies - weighted 
average basis.

 Where necessary, allowance is provided for 
damaged, obsolete and slow-moving items to 
adjust the carrying value of inventories to the 
lower of cost and net realisable value.

 The amount of any write-down of inventories to 
net realisable value and all losses of inventories 
shall be recognised as an expense in the period 
the write-down or loss occurs.

 The amount of any reversal of any write-down 
of inventories, arising from an increase in 
net realisable value, shall be recognised as a 
reduction in the amount of inventories recognised 
as an expense in the period in which the reversal 
occurred.

 When inventories are sold, the carrying amounts 
of those inventories are recognised as an expense 
in the period in which the related revenue is 
recognised.

 Net realisable value is the estimated selling price 
in the ordinary course of business, less estimated 
costs of completion and the estimated costs 
necessary to make the sale.

(i)  Cash and cash equivalents

 Cash and cash equivalents comprise cash on 
hand and at bank.

(j)  Trade and other payables

 Trade and other payables are non-interest bearing 
and trade payables are normally settled on 30 
to 60 days' terms while other payables have an 
average term of six months.

(k)  Provisions

 Provisions are recognised when the Company 
has a present obligation (legal or constructive) as 
a result of a past event, and when it is probable 
that an outflow of resources embodying economic 
benefits will be required to settle the obligation 
and the amount of the obligation can be estimated 
reliably.

 Provisions are reviewed at the end of each 
reporting period and adjusted to reflect the current 
best estimate. If it is no longer probable that an 
outflow of economic resources will be required to 
settle the obligation, the provision is reversed. If 
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the effect of the time value of money is material, 
provisions are discounted using a current pre-tax 
rate that reflects, where appropriate, the risks 
specific to the liability. When discounting is used, 
the increase in the provision due to the passage of 
time is recognised as a finance cost. 

(I)  Employee benefits

(i)  Defined contribution plans 

 Defined contribution plans are post-
employment benefit plans under which 
the Company pays fixed contributions into 
a separate entity (a fund) and will have 
no legal or constructive obligation to pay 
further contributions if the fund does not 
hold sufficient assets to pay all employee 
benefits relating to employee service in the 
current and prior periods.

 In particular, the Company makes 
contributions to the Central Provident Fund 
("CPF") scheme in Singapore, a defined 
contribution pension scheme. These 
contributions are recognised as an expense 
in the period in which the related service is 
performed.

(ii)  Employee  leave entitlement

 Employee entitlements to annual leave are 
recognised as a liability when they accrue 
to employees. The estimated liability for 
leave is recognised for services rendered 
by employees up to the end of the reporting 
period.

(m)  Revenue

 Revenue is recognised to the extent that it is 
probable that the economic benefits will flow 
to the Company and the revenue can be reliably 
measured regardless of when the payment is 
made. Revenue is measured at the fair value of 
consideration received or receivable, taking into 
account contractually defined terms of payment 
and excluding taxes. The following specific 
recognition criteria must also be met before 
revenue is recognised:

(i)  Rendering of services

 Revenue from rendering of services that 
are of short duration is recognized with the 
services are completed.

(ii)  Sale of goods

 Revenue from sale is recognised upon the 
transfer of significant risk and rewards of 

ownership of the goods to the customer, 
usually on delivery of goods. Revenue is not 
recognised to the extent where there are 
significant uncertainties regarding recovery 
of the consideration due, associated costs 
or the possible return of goods.

(n)  Taxes

(i)  Current income tax

 Current income tax assets and liabilities for 
the current and prior periods are measured 
at the amount expected to be recovered 
from or paid to the taxation authorities. 
The tax rates and tax laws used to compute 
the amount are those that are enacted or 
substantively enacted at the end of the 
reporting period.

 Current income taxes are recognised in the 
profit or loss except to the extent that tax 
relates to items recognised outside profit 
or loss, either in other comprehensive 
income or directly in equity. Management 
periodically evaluates positions taken in 
the tax returns with respect to situations 
in which applicable tax regulations are 
subject to interpretation and establishes 
provisions where appropriate.

(ii)  Deferred  tax

 Deferred tax is provided using the liability 
method on temporary differences at the 
end of the reporting period between the 
tax bases of assets and liabilities and their 
carrying amounts for financial reporting 
purposes.

 Deferred tax liabilities are recognised for all 
temporary differences.

 Deferred tax assets are recognised for all 
deductible temporary differences, carry 
forward of unused tax credits and unused 
tax losses, to the extent that it is probable 
that taxable profit will be available  against 
which the deductible temporary differences, 
and the carry forward of unused tax credits 
and unused tax losses can be utilized.

 The carrying amount of deferred tax assets 
is reviewed at the end of each reporting 
period and reduced to the extent that it is 
no longer probable that sufficient taxable 
profit will be available to allow all or part 
of the deferred tax asset to be utilised. 
Unrecognised deferred tax assets are 
reassessed at the end of each reporting 
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period and are recognised to the extent that 
it has become probable that future taxable 
profit will allow the deferred tax asset to be 
recovered. 

 Deferred tax assets and liabilities are 
measured using the tax rates that are 
expected to apply to the year when the 
asset is realised or the liability is settled, 
based on tax rates and tax laws that have 
been enacted or substantively enacted at 
the end of the reporting  period.

 Deferred tax relating to items recognised 
outside profit or loss is recognised outside 
profit or loss. Deferred tax items are 
recognised in correlation to the underlying 
transaction either in other comprehensive 
income or directly in equity.

 Deferred tax assets and deferred tax 
liabilities are offset, if a legally enforceable 
right exists to set off current income tax 
assets against current income tax liabilities 
and the deferred taxes relate to the same 
taxable entity and the same taxation 
authority.

(iii)  Goods and services tax

 Revenue, expenses and assets are 
recognised net of the amount of goods and 
services tax ("GST") except:

• Where the goods and services tax 
incurred in a purchase of assets or 
services is not recoverable from the 
taxation authority, in which case the 
goods and services tax is recognised 
as part of the cost of acquisition of 
the asset or as part of the expense 
item as applicable; and

• Receivables and payables that are 
stated with the amount of goods and 
services tax included.

 The net amount of goods and services tax 
recoverable from, or payable to, the taxation 
authority is included as part of receivables 
or payables in the statement of financial 
position.

(o)  Related parties

 A related party is defined as follows:

(a)  A person or a close member of that person's 
family is related to the Company if that 
person:

(i)  Has control or  joint control over the 
Company;

(ii)  Has significant influence over the 
Company; or

(iii) Is a member of the key management 
personnel of the Company or of a 
parent of the Company.

(b)  An entity is related to the Company if any of 
the following conditions applies:

(i)  The entity and the Company are 
members of the same group (which 
means that each parent, subsidiary 
and fellow subsidiary is related to the 
others);

(ii)  One entity is an associate or joint 
venture of the other entity (or an 
associate or joint venture of a 
member of a group of which the other 
entity is a member);

(iii)  Both entities are joint ventures of the 
same third party;

(iv)  One entity is a joint venture of a 
third entity and the other entity is an 
associate of the third entity;

(v)  The entity is a post-employment 
benefit plan for the benefit of 
employees of either the Company 
or an entity related to the Company. 
If the Company is itself such a plan, 
the sponsoring employers are also 
related to the Company;

(vi)  The entity is controlled or jointly 
controlled by a person identified in 
(a);

(vii)  A person identified in (a) (i) has 
significant influence over the entity or 
is a member of the key management 
personnel of the entity (or of a parent 
of the entity).
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(viii)  The entity, or any member of a group 
of which it is a part, provides key 
management personnel services to 
the Company or to the parent of the 
Company.

4. SIGNIFICANT ACCOUNTING ESTIMATES AND 
JUDGEMENTS

 The preparation of the Company's financial statements 
requires management to make judgements, estimates 
and assumptions that affect the reported amounts of 
revenue, expenses, assets, liabilities, and the disclosure 
of contingent liabilities at the end of each reporting 
period. However, uncertainty about these assumptions 
and estimates could result in outcomes that require a 
material adjustment to the carrying amount of the asset 
or liability affected in the future periods.

• Key sources of estimation uncertainty

 There were no material key assumptions 
concerning the future and other key sources of 
estimation uncertainty at the end of the reporting 
period that have a significant  risk of causing a 
material adjustment to the carrying amounts of 
assets and liabilities within the next financial 
year.

• Judgement made in applying accounting policies

 There were no material judgements made by 
the management in the process of apply the 
accounting policies that has the most significant 
effect on the amounts recognised in the financial 
statements.

5.  PLANT AND EQUIPMENT

Clinic equipment

SGD INR

Cost:

At March 31, 2017 and April 1,2017 - -

Additions 3,300 163,819

At March 31, 2018 3,300 163,819

Accumulated  depreciation:

At March 31, 2017 and April 1,2017 - -

Charge for the year 367 18,219

At March 31, 2018 367 18,219

Net carrying amount:

At March 31, 2018 2,933  145,600
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6.  DEFERRED  TAXATION

2018 2018 2017 2017

SGD INR SGD INR

Deferred tax liabilities:

Differences in depreciation 125 6,205 - -

Deferred tax assets:

Capital allowances carry forward 187 9,283 - -

Tax losses carry forward 62,121 3,083,811 - -

Total deferred tax assets 62,308 2,957,447 -

Net total of deferred tax assets 62,183 3,086,888 - -

Deferred tax assets not recognised for the year (62,183) 3,086,888 - -

- - - -

The Company has unabsorbed tax losses and capital allowance of approximately $365,418 and $1,100 respectively that are 
available for offset against future taxable profits of the Company inwhich the losses arose for which no deferred tax asset is 
recognised due to uncertainty of its recoverability. The use of these tax losses is subject to the agreement with the Income Tax 
Authorities.

7.  INVENTORIES

2018 2018 2017 2017

SGD INR SGD INR

Drugs and medicine 8,572 425,531 - -

Statement of Comprehensive Income

Inventories recognised as an expense in cost of revenue 13,460 668,181 - -

8.  TRADE RECEIVABLES

 Trade receivables are non-interest bearing and are generally on 30 to 60 days’ terms. They are recognised at their original 
invoice amounts which represents their fair values on initial recognition.

 The Company assesses at the end of each reporting period whether there is objective evidence that trade and other 
receivables are impaired.

 Receivables that are past due but not impaired

 The Company has trade receivables amounting to $5,655 (2017: $Nil) that are past due at the end of the reporting period 
but not impaired. These receivables are unsecured and the analysis of their ageing at the end of the reporting period is as 
follows:
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2018 2018 2017 2017

SGD INR SGD INR

Trade receivables past due but not impaired:

Not more than 30 days 4,480 222,396 - -

31 to 60 days 680 33,757 - -

61 to 90 days - - - -

More than 90 days 495 24,573 - -

5,655 280,726 - -

9. OTHER RECEIVABLES
2018 2018 2017 2017

SGD INR SGD INR

GST receivable 3,565 176,974 - -

Prepayment 4,430  219,914 600 27,849 

Sundry receivable 510 25,317 - -

8,505 403,690 600 27,849 

10. THE AMOUNT DUE TO IS NON-TRADE RELATED, UNSECURED, INTEREST-FREE, REPAYABLE UPON DEMAND 
AND IS TO BE SETTLED IN CASH.

2018 2018 2017 2017

SGD INR SGD INR

Non-trade 228,491 11,342,750 - -

Loan 20,000 992,840 - -

248,491 12,335,590 - -

11. AMOUNT DUE TO INTERMEDIATE HOLDING COMPANY
2018 2018 2017 2017

SGD INR SGD INR

Non-trade 1,263 62,698 - -

Loan 163,939 8,138,260 - -

165,202 8,200,958 - -

The amount due to is unsecured, repayable upon demand and is to be settled in cash. The non  trade amount is interest-free and 
the loan bears an interest rate of 5% per annum.

12.  SHARE CAPITAL
2018 2017

Number of 
shares

SGD INR Number of 
shares SGD INR

Issued and fully paid:

Ordinary shares 100 10,000 496,420 100 10,000 464,155 

The holders  of ordinary shares are entitled  to receive  dividends  as and when  declared  by the Company. All ordinary shares with 
no par value carry one vote per share without restrictions.
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13.  REVENUE
01.04.2017 to 

31.03.2018
01.04.2017 to 

31.03.2018
13.03.2017 to

31.03.2017
13.03.2017 to

31.03.2017

SGD INR SGD INR

Medical services fee 53,735 2,667,513 - -

Sales of medical supplies 2,430 120,630 - -

56,165 2,788,143 - -

14.  FINANCE  COST
01.04.2017 to 

31.03.2018
01.04.2017 to 

31.03.2018
13.03.2017 to

31.03.2017
13.03.2017 to

31.03.2017

SGD INR SGD INR

Interest expenses on loan due to immediate 
holding company

1,263 62,698 - -

15.  INCOME TAX EXPENSE

(i)  Major components of income tax expense

 The major components of income tax expense for the year/period ended March 31, 2018 and 2017 are:

 Statement of comprehensive income:

01.04.2017 to 
31.03.2018

01.04.2017 to 
31.03.2018

13.03.2017 to
31.03.2017

13.03.2017 to
31.03.2017

SGD INR SGD INR

Current income tax 

Current period - - - -

(ii) Relationship between tax expense and accounting loss

The reconciliation between the tax expense and the product of accounting loss multiplied by the applicable tax rate for the year/
period ended March 31, as follows:

01.04.2017 to 
31.03.2018

01.04.2017 to 
31.03.2018

13.03.2017 to
31.03.2017

13.03.2017 to
31.03.2017

SGD INR SGD INR

Loss before tax (365,787) (18,158,398) (2,484) (115,296)

Tax benefit on loss before tax at 17% Adjustment: (62,183)  (3,086,888) (422) (19,587)

Adjustment

Deferred tax not recognised for current year (62,183)  (3,086,888) - -

Non-deductible expenses - - 422 19,587 

- - - -
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16.  EMPLOYEE BENEFITS 

2018 2018 2017 2017

SGD INR SGD INR

Locum fee 66,760 3,314,100 - -

Others - staff welfare 150 7,446 - -

Part-time wages 11,813 586,421 - -

Staff salaries 19,500 968,019 - -

Staff Central Provident Fund contributions 10,884  540,304 - -

109,107 5,416,290 - -

17.  RELATED PARTIES DISCLOSURES

 In addition to related party infomation disclosed elsewhere in the financial statements, the following significant transactions 
between the Company and related parties that took place at terms agreed between the parties during the financial period:

2018 2018 2017 2017

SGD INR SGD INR

(i) Significant related party  transactions

Immediate  holding company

Management  and consultancy fee 251,500 12,484,963 - -

Loan from 20,000 992,840 - -

Intermediate  holding company

Loan from 163,938 8,138,210 - -

Interest expense on loan due from 1,263 62,698 - -

(ii) Compensation of key management personnel

Key management personnel of the Company are those 
persons having the authority and responsibility for 
planning, directing and controlling the activities, directly 
or indirectly, of the Company. The directors of the 
Company and the general management of the Company 
are considered as key management personnel of the 
Company.

Professional fee 12,000 595,704 - -

18.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company is exposed to financial risks arising from its operations and the use of financial instruments. The key financial 
risks include credit risk and liquidity risk. The Company’s risk management policies focus on the unpredictability of financial 
markets and seek to, where appropriate, minimise potential adverse effects on the financial performance of the Company. 
The Company does not have any written financial risk management policies and guidelines and there has been no change to 
the Company’s exposure to these financial risks or the manner in which it manages and measures the risks.

 The following sections provide details regarding the Company’s exposure to the financial risks associated with financial 
instruments held in the ordinary course of business and the objectives, policies and processes for the management of these 
risks.
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(i)  Credit risk

 Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty default on 
its obligations. The Company’s exposure to credit risk arises primarily from trade and other receivables. For other 
financial assets (including cash and cash equivalents), the Company minimises credit risk by dealing exclusively with 
high credit rating counterparties.

 The Company has no significant concentration of credit risk. The maximum exposures to credit risk in relation to each 
class of recognised financial assets other than derivatives is represented by the carrying amount of each financial 
assets as indicated in the balance sheet.

• Exposure to credit risk

• At the end of the reporting period, the Company’s maximum exposure to credit risk is represented by the 
carrying amount of each class of financial assets recognised in the statement of financial position. No other 
financial assets carry a significant exposure to credit risk.

• Credit risk concentration profile

• At the end of the reporting period, there were no significant concentrations of credit risk due to the Company’s 
many varied customers.

• Financial assets that are neither past due nor impaired

• Trade and other receivables that are neither past due nor impaired are creditworthy debtors with good payment 
record with the Company. Cash and cash equivalents, that are neither past due nor impaired are placed with 
or entered into with reputable financial institutions or companies with high credit ratings and no history of 
default.

• Financial assets that are either past due or impaired

 Information regarding financial assets are either past due or impaired is disclosed in Note 8 (Trade receivables).

(ii) Liquidity risk

 Liquidity risk is the risk that the Company will encounter difficulty in meeting financial obligations due to shortage 
of funds. The Company’s exposure to liquidity risk arises primarily from possible mismatches of the maturities of 
financial assets and liabilities. The Company’s objective is to maintain a level of cash to meet the obligations and 
commitments due and to ensure cash efficiency whereby maximisation of cash flow position can be achieved.

 The maturity profile of the Company’s financial assets and financial liabilities at the end of the reporting period, 
based on the contractual undiscounted payments is within one year.
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19.  CLASSIFICATION OF FINANCIAL ASSETS AND LIABILITIES

 The following table summarises the carrying amount of financial assets and liabilities recorded at the end of the 
reporting period by FRS 39 categories:

2018 2018 2017 2017

SGD INR SGD INR

Loans and receivables

Trade receivables 5,655 280,726 - -

Other receivables 4,075 202,291 - -

Cash and cash equivalents 51,806 2,571,753 9,962 462,391 

61,536 2,571,753 9,962 462,391 

Financial  liabilities at amortised cost

Trade payables 4,867 241,608 2,246 104,249 

Accrued liabilities 17,182 852,949 800 37,132 

Amount due to immediate holding company 248,491 12,335,590 - -

Amount due to intermediate holding company 165,202 8,200,958 - -

435,742 21,631,105 3,046 141,382 

20.  FAIR VALUE OF ASSETS AND LIABILITIES

 The fair value of assets and liabilities is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. 

 The carrying amount of financial assets and liabilities are reasonable approximation of fair values, either due to their short-
term nature or that they are floating rate installments that are re-priced to market interest rates on or near the end of the 
reporting period.

 It is not practicable to determine, with sufficient reliability without incurring excessive costs, the fair value of amounts due 
from related parties due to the absence of agreed repayment terms between the parties involved.

 The Company does not anticipate that the carrying amounts recorded at the end of the reporting period would be significantly 
different from the values that would eventually be received or settled.

 At the end of the reporting period, the Company does not have any other assets and liabilities carried at fair value.

21.  CAPITAL  MANAGEMENT

 The primary objective of the Company’s capital management is to ensure that it maintains a strong credit rating and healthy 
capital ratios in order to support its business and maximise shareholder value.

 The Company manages its capital structure and makes adjustments to it, in light of changes in economic conditions. To 
maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to 
shareholders or issue new shares. No changes were made in the objectives, policies or processes during the year ended 
March 31, 2018.

 The Company employs shareholder’s equity and does not have any borrowing and it is not subjected to externally imposed 
capital requirements.
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22.  COMPARATIVE  FIGURES

 The comparative figures cover the financial period from 13 January 2017 (date of incorporation) to March 31, 2017. The 
financial statements under review cover the financial year ended March 31, 2018. As such, the statement of comprehensive 
income, statement of change in equity, cash flows statement and the related notes for the current year and previous period 
are not comparable.

23.  RESTATEMENT OF ERRORS

 During the year, the Company discovered that prepaid expense of $600 was incorrect recognised as expenses in the financial 
period ended March 31, 2017.

 The financial statements of 2017 have been restated to correct this omission. 

 The effect of the restatement on these financial statement is summarised below: 

 There is no effect in 2018.

Effect in 2017

SGD INR

Statement of comprehensive income

Decrease in loss (600) (27,849)

Statement of financial position 

Increase in other receivable (600) (27,849)

Decrease in accumulated losses (600) (27,849)

24. AUTHORISATION OF FINANCIAL STATEMENTS

 The financial statements for the year ended March 31, 2018 were authorised for issue in accordance with a resolution of the 
directors on 13 April2018.

SUPPLEMENTARY INCOME STATEMENT FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018

Schedule 01.04.2017 to 
31.03.2018

01.04.2017 to 
31.03.2018

Unaudited 
(Restated) 

13.03.2017 to 
31.03.2017

Unaudited 
(Restated) 

13.03.2017 to 
31.03.2017

SGD INR SGD INR

Revenue 56,165 2,788,143 - -

Cost of revenue A (125,255)  (6,217,909) - -

Gross profit (69,090) (3,429,766) - -

Other income 115 5,709 - -

Administrative expenses B (289,044) (14,348,722) (2,484) (115,296)

Selling and distribution expenses C (6,505)  (322,921) - -

Finance cost D (1,263)  (62,698) - -

Loss before tax (365,787) (18,158,398) (2,484) (115,296)
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Schedule 01.04.2017 to 
31.03.2018

01.04.2017 to 
31.03.2018

Unaudited 
(Restated) 

13.03.2017 to 
31.03.2017

Unaudited 
(Restated) 

13.03.2017 to 
31.03.2017

SGD INR SGD INR

Schedule A

Cost of revenue

Investigation 2,677 132,892 - -

Iron infusion 12,464 618,738 - -

Locum fee 66,760    3,314,100 - -

Medication (257)  (12,758) - -

Part time wages 11,813    586,421 - -

Salaries and allowances 19,500 968,019 - -

Staff Central Provident Fund contribution 10,884  540,304 - -

Inventories written off 1,253 62,201 - -

Third party medical service 161 7,992 - -

125,255 6,217,909 - -

Schedule B

Administrative expenses

Accounting fee 1,706 84,689 800 37,132 

Auditor’s remuneration 4,000 198,568 - -

Bank charges 2,117 105,092 38 1,764 

Clinic consumables 5,390 267,570 - -

Depreciation of plant and equipment 367 18,219 - -

Dues and subscription 46 2,284 - -

GST expenses 3,636 180,498 - -

Incorporation fee - - 1,215 56,395 

Insurance 246 12,212 - -

Professional fee 12,100 600,668 - -

Management and consultancy fee 251,500 12,484,963 - -

Medical 226 11,219 - -

Postage and stamps 77 3,822 - -

Printing 1,932  95,908 - -

Refreshment 231 11,467 31 1,439 

Staff welfare 150 7,446 - -

Secretarial fee 1,100 54,606 400 18,566 
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Schedule 01.04.2017 to 
31.03.2018

01.04.2017 to 
31.03.2018

Unaudited 
(Restated) 

13.03.2017 to 
31.03.2017

Unaudited 
(Restated) 

13.03.2017 to 
31.03.2017

SGD INR SGD INR

Skill Development Levy 144 7,148 - -

Sundry 147 7,297 - -

Telecommunication 2,609 129,516 - -

Training 349 17,325 - -

Transportation 172 8,538 - -

Uniform                     442  21,942 - -

Utilities 357 17,722 - -

289,044 14,348,719 2,484 115,296 

Schedule C

Selling and distribution expenses

Marketing 6,190 307,284 - -

Meeting 315 15,637 - -

6,505 322,921 - -

ScheduleD

Finance cost

Interest expense loan due to immediate holding 
company

1,263 62,698 - -
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NOTICE
Notice is hereby given that the Twelfth Annual General Meeting 
of Nava Bharat Projects Limited will be held on Saturday, the 
4th day of August, 2018 at 11:30 A.M. at 6-3-1109/1, Nava 
Bharat Chambers, Raj Bhavan Road, Hyderabad – 500 082 to 
transact the following  business:

ORDINARY BUSINESS:

1. To receive, consider, approve and adopt the audited 
Financial Statements of the Company for the year ended 
on 31.03.2018 viz., Balance Sheet as at March 31,, 2018 
and the statement of Profit & Loss for the year ended on 
that date together with notes thereon and the Reports of 
the Board of Directors and Auditors thereon.

2. To appoint a Director in the place of Mr. D. Ashok, who 
retires by rotation and being eligible, offers himself for 
re-appointment.

3. To appoint a Director in the place of Mr. P. Trivikrama 
Prasad, who retires by rotation and being eligible, offers 
himself for re-appointment.

By Order of the Board
Nava Bharat Projects Limited

Hyderabad P. Viswanath
May 29, 2018 Company Secretary

Notes :

1.   A member entitled to attend and vote at the meeting is 
entitled to appoint a proxy to attend and vote instead of 
himself/herself and such proxy need not be a member 
of the Company. The proxy form duly signed must be 
deposited at the Registered Office of the Company 
not later than 48 hours before the time of holding the 
meeting. 

2. The Register of Directors and KMPs and their 
shareholding maintained under Section 170 of the 
Companies Act, 2013, will be available for inspection by 
the members at the AGM.

3. The Register of Contracts and Arrangements in which 
Directors are interested maintained under Section 
189 of the Companies Act, 2013, will be available for 
inspection by the members at the AGM.
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4.   Details of Directors seeking appointment/re-appointment at the 12th annual general meeting as per Secretarial Standards 
on general meeting are detailed hereunder:

a Name Mr. D. Ashok Mr. P. Trivikrama Prasad

b Brief Resume

i) Age 61 Years 65 years

ii) Qualification M.B.A. from U.S.A. M.B.A. from U.S.A.

iii) Experience 36 years 36 years

iv) Date of appointment on 
the Board of the Company 

12.01.2007 12.01.2007

c Nature of his expertise in 
specific functional areas

Top management experience as Chairman 
(Executive) of Nava Bharat Ventures Ltd, 
Holding Company, in planning and execution, 
project management and diversification. 
Expertise in managing and monitoring 
international operations.

Top management experience as 
Managing director of Nava Bharat 
Ventures Limited, Holding Company 
and has substantially contributed to 
the development of the Company. 

d Terms and Conditions Retires by rotation and being eligible, offers 
himself for re-appointment

Retires by rotation and being eligible, 
offers himself for re-appointment

e Relationship between Directors 
inter se [(As per Section 2(77) 
of the Companies Act, 2013 
and Rule 4 of Companies 
(Specification of Definition 
Rules, 2014)]

He has no relationship with other directors 
and key managerial personnel of the Company 
as per Section 2(77) of the Companies Act, 
2013 and Rule 4 of Companies (Specification 
of Definition Rules, 2014).

He has no relationship with other 
directors and key managerial personnel 
of the Company as per Section 2(77) of 
the Companies Act, 2013 and Rule 4 of 
Companies (Specification of Definition 
Rules, 2014).

f Name(s) of other Companies 
in which Directorships / 
Trusteeships held (as per 
Section 165 of the Companies 
Act,2013)

1. Maamba Collieries Limited 

2. Nava Bharat (Singapore) Pte. Ltd

3. Chapter One-Books Pte. Ltd.

4. Nava Bharat Projects Limited

5. Nava Bharat Energy India Limited

6. AV Dwellings Pvt. Limited

7. A.N.Investments Private Limited

8. Dr.Devineni Subbarao Trust

9. G.S.R.Trust

1. Nava Bharat Ventures Limited

2. Kinnera Power Company Pvt. Ltd

3. V9 Avenues Pvt. Ltd.

4. V9 Infra Ventures Private Limited

5. AV Dwellings Pvt. Ltd.

6. Nava Bharat Projects Limited

7. NB Rufiji Pvt. Ltd. 
   (under process of striking off)

8. Dr.Devineni Subbarao Trust

9. G.S.R.Trust

g Name(s) of companies in which 
Committee Membership(s) / 
Chairmanship(s) held

Chairman - Corporate social Responsibility 
Committees of 

1. Nava Bharat Ventures Ltd 

2. Nava Bharat Projects Ltd 

3. Nava Bharat Energy India Ltd

Member-Nomination and Remuneration 
Committee of  ‘Nava Bharat Energy India Ltd’

Member – Stakeholders relationship 
Committee of  ‘Nava Bharat Ventures 
Ltd’

h No. of shares of ` 2/- each held 
by the Director  his  relatives

Nil One equity share as nominee of Nava 
Bharat Ventures Ltd

I Last Remuneration drawn  NA NA

j No. of Board Meetings attended 
during the year 

4 5
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DIRECTORS' REPORT
Dear Members,

Your Directors have pleasure in presenting their Twelfth 
Annual Report together with the Audited Financial Statements 
of the Company for the Financial Year ended March 31,, 2018 
together with the Auditors' Report thereon.

OPERATIONS: 

The Company was engaged in project management support, 
trading/export of goods or equipments to M/s. Maamba 
Collieries Limited, Zambia, during the year 2017-18.  The value 
of the said exports were INR 15.84 lakhs. 

FINANCIAL SUMMARY:

The aggregate earnings stood at `706.85 lakhs and the total 
expenses stood at `452.88 lakhs. The year resulted in profit of 
`196.56 lakhs after taxation. The surplus in statement of profit 
and loss stood at `153.15 lakhs as at 31.03.2018. No amount 
has been transferred to any Reserves for the financial year 
2017-18. 

SUBSIDIARY COMPANY:

Nava Bharat Energy India Limited (NBEIL) operated the 150 
MW Independent Power Unit in Telangana on merchant basis 
with an average PLF of 62.08% during financial year 2017-18. 

The contract with Telangana Discoms ended by May 2017 
following which the power plant operations were regulated 
depending on the spot rates of power obtained on the Power 
Exchange and based on limited period tenders from the 
Discoms.

Notwithstanding gradual withering of merchant power rates, 
the Unit could sustain reasonable operating performance by 
resorting to varying blends of coal including slurries and rejects 
and thereby maintaining a competitive cost of generation. 
Limited period tenders by the Telangana Grid during the FY 
2018 and release of compensation for lower off takes by the 
Grid for earlier contracts, helped the Unit achieve near break-
even situation under such trying circumstances.

Performance and Financial position of Subsidiary under Rule 8 
of the Companies (Accounts) Rules, 2014 for the financial year 
ended March 31,, 2018:

(Rupees in crores)

S. 
No.

Name of Subsidiary 
Company

Share 
Capital

Turnover 
/ Total 

Income

Profit / 
(Loss) 
after 

Taxation

1. Nava Bharat Energy 
India Limited

200.00 294.20 (2.71)

Pursuant to the Companies (Accounts) Amendment Rules 
2014, notified on 14.10.2014 by Ministry of Corporate Affairs, 
the Accounts of the Subsidiary Company (NBEIL) are not 
consolidated with that of the Company; however the Accounts 
of the Company and of its Subsidiary were consolidated with 
the ultimate Holding Company Nava Bharat Ventures Limited.

Investigations into the allotment of Coal Blocks to M/s. 
Brahmani Thermal power Private Limited formerly Navabharat 
Power Private Limited (NPPL):

In respect of certain allegations of misrepresentation 
pertaining to the allotment of coal blocks to NPPL, thereby 
lead to an investigation by the Central Bureau of Investigation 
(CBI) and the Enforcement Directorate (ED) of the Government 
of India. CBI has filed its final report against NPPL and two of 
its the then directors and the prosecution witnesses are being 
examined before the Special Court, next date of hearing were 
on 8th to 12th October, 2018.

Enforcement Directorate, Hyderabad: The Enforcement 
Directorate, Hyderabad, (ED) vide its Provisional Attachment 
Order dated July 22, 2014 attached to the extent of `138.59 
crores in respect of the investment made by NBPL in the 
share capital of Nava Bharat Energy India Limited and the 
said Provisional Attachment Order was also confirmed by the 
Adjudicating Authority under Prevention of Money Laundering 
Act, 2002 vide Order dated May 20, 2015.

Subsequently, the ED issued a letter dated July 9, 2015 to 
Nava Bharat Projects Limited requesting to transfer entire 
73,99,99,994 equity shares of `2/- each of face value of Nava 
Bharat Energy India Limited held by NBPL within one week. 
Against the said confirmation Order of the Adjudicating 
Authority and letter dated July 9, 2015 of ED, an appeal was 
filed before the Appellate Tribunal constituted for hearing the 
appeals against the Order of the Adjudicating Authority under 
PMLA. The Appellate Tribunal granted stay against operation of 
the Letter dated July 9, 2015, subject to certain conditions vide 
Order dated July 30, 2015 and the said stay has been extended 
from time to time, and continues during the pendency of the 
Appeal.

The Company along with NBEIL approached the Appellate/
Adjudicating Authority of the Enforcement Directorate vide 
separate applications with a request to allow provision of 
alternate security by it to release attachment on the equity 
shares of NBEIL held by NBPL worth of `138.59 crores. The 
Hon’ble Appellate Tribunal for PMLA cases after hearing the 
matter of both the parties, asked to file counters and since the 
ED filed the Counter followed by a rejoinder filed by NBPL and 
now the interim application filed by the NBPL for substitution 
of the shares with the equivalent value of the security by way 
of furnishing FDR/ BG for release of the attached shares to 
facilitate NBPL for restructuring of the equity in the NBEIL. The 
matter is listed for hearing on July 11, 2018 to July 13, 2018. 

Further, the Hon’ble Special Court (PC Act), New Delhi also took 
cognizance of the complaint of the Enforcement Directorate 
and Ordered, issue of Summons to accused therein. 
Accordingly NBPL was served Summons dated October 14, 
2017, on November 17, 2017, through Office of the Joint Director, 
Directorate of Enforcement, Hyderabad, under CRC No. 
01/2016, ECIR No.02/HZO/2013 under Section 3 punishable 
under Section 4 of the Prevention of Money Laundering Act, 
2002, in the matter of Directorate of Enforcement Vs Y. Harish 
Chandra Prasad & Others to appear in the Court of the Hon’ble 
Sh. Bharat Parashar, Megistrate, Special Court (PC Act), Patiala 
House Courts, New Delhi on January 30, 2018. Thereafter, NBPL 
through its authorized representative appeared before the 
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said Court and the scrutiny of the documents supplied through 
the complaint is in progress and the said CRC is posted to July 
16, 2018.

Directors and Key Managerial Personnel:

The Board of Directors of the Company has a combination of 
Executive, Non-executive and Independent Directors. The 
Board comprises seven Directors:

S. No. Name of the Director Designation

1 Mr. S. Ramesh Managing Director

2 Mr. P. Trivikrama Prasad Director

3 Mr. D. Ashok Director

4 Mr. GRK Prasad Director

5 Mr. P. J. V. Sarma Director

6 Dr. M. V. G. Rao Independent Director

7 Mr. K. Balarama Reddi Independent Director

In accordance with the provisions of the Act and the Articles of 
Association of the Company, Mr. D Ashok and Mr. P Trivikrama 
Prasad, Directors, will retire by rotation at the ensuing 12th 
Annual General Meeting and being eligible offered himself for                
re-appointment. 

The Company has received declarations from the Independent 
Directors confirming that they meet the criteria of 
independence as prescribed under the Companies Act, 2013.

Performance Evaluation: The Company has devised a system 
for performance evaluation of Independent Directors, Board, 
Committees and other individual Directors which include 
criteria for performance evaluation of the non-executive 
directors and executive directors. 

Pursuant to the provisions of the Companies Act, 2013, the 
Board has carried out annual performance evaluation of its 
own performance, the Directors individually as well as the 

working of its Audit, Nomination and Remuneration Committee, 
Corporate Social Responsibility Committee.  

The Nomination and Remuneration Committee and the Board of 
Directors had laid down a structured criteria  covering various 
aspects of the Board’s functioning such as adequacy of the 
composition of the Board and its Committees, Board culture, 
execution and performance of specific duties, obligations 
and governance, attendance and time spent on Board and 
its Committees’ work, contribution to the deliberations of the 
meetings, with specific focus on the performance and effective 
functioning of the Board and Individual Directors.

A separate meeting of the Independent Directors of the 
company was held on 12.03.2018 to review the performance 
of the Non-Independent Directors, Board as a whole and the 
Chairperson of the company, as prescribed under Schedule IV 
of the Companies Act, 2013.

Number of Meetings of the Board:

During the year 2017-18, the Board met 5 times and the gap 
between each Board Meeting is within the prescribed limit of 
120 days.

Board Meeting Number 
(w.e.f. 01.07.2015)

Date of the 
Meeting

Number of 
directors attended

FY2017-18 / BM-1 25.05.2017 7

FY2017-18 / BM-2 04.08.2017 7

FY2017-18 / BM-3 27.10.2017 6

FY2017-18 / BM-4 17.01.2018 7

FY2017-18 / BM-5 12.03.2018 7

AUDIT COMMITTEE: 

Pursuant to section 177 of the Companies Act, 2013, the Board 
of Directors constituted the Audit Committee. The composition 
of the Audit Committee and the details of meetings attended 
by its members are given below:

Name of the Director Category Chairman / 
Member

Number of Meetings during the FY 2017-18

Held Attended

Dr. M. V. G. Rao Independent Director Chairman 4 4

Mr. K. Balarama Reddi Independent Director Member 4 4

Mr. P. J. V. Sarma Non-executive Director Member 4 4

The Audit Committee met four times during the financial year 2016-17 and inter alia, reviewed the annual/half/quarterly financial 
statements respectively. All the recommendations of the Audit Committee have been approved by the Board.

Audit Committee Meeting Number Date of the Meeting Number of directors attended

FY2017-18 / AC-1 22.05.2017 3

FY2017-18 / AC-2 04.08.2017 3

FY2017-18 / AC-3 27.10.2017 3

FY2017-18 / AC-4 17.01.2018 3

Nomination and Remuneration Committee:

Pursuant to section 178 of the Companies Act, 2013, the Board of Directors constituted Nomination and Remuneration Committee. 
The composition of the Nomination and Remuneration Committee and the details of meetings attended by its members are given 
below:
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Name of the 
Director Category Chairman 

/ Member

Number of 
Meetings during 
the FY 2017-18

Held Attended

Dr. M. V. G. 
Rao 

Independent 
Director

Chairman 2 2

Mr. K. 
Balarama 
Reddi

Independent 
Director

Member 2 2

Mr. P. J. V. 
Sarma

Non-
executive 
Director

Member 2 2

The Committee met twice during the financial year 2017-18 on 
22.05.2017 and 12.03.2018. [Nomination and Remuneration 
Committee Meeting Numbers: FY2017-18 / NRC-1 to NRC-2 
effective from 1.07.2015].

Policy for selection of Directors and determining 
Directors’ Independence

The Nomination and Remuneration Committee identifies 
persons who are qualified to become directors and who may 
be appointed in senior management in accordance with the 
criteria laid down, recommend to the Board their appointment 
and removal.

The criteria for the appointment of directors, KMPs and 
senior management are as follows:

A person for appointment as director, KMP or in senior 
management should possess adequate qualification, 
expertise and experience for the position considered for 
appointment. The Committee decides whether qualification, 
expertise and experience possessed by a person are sufficient 
for the concerned position.

The committee shall ascertain the credentials and integrity 
of the person for appointment as director, KMP or senior 
management level and recommend to the Board his / her 
appointment.

The Committee, while identifying suitable persons for 
appointment to the Board, will consider candidates on merit 
against objective criteria and with due regard for the benefits 
of diversity on the Board.

The criteria of independence are determined as laid in 
the Companies Act, 2013.

The Independent Directors shall abide by the Code for 
independent directors as specified in Schedule IV of the 
Companies Act, 2013.

REMUNERATION POLICY 

The Company adopted a policy relating to the remuneration.  This 
Policy covers the remuneration and other terms of employment 
for the Company’s Executive Team. The remuneration policy for 
members of the Board and for Management aims at improving 
the performance and enhancing the value of the Company by 
motivating and retaining them and to attract the right persons 
to the right jobs in the Company.

Disclosures with respect to remuneration of Directors as per 
Schedule V of the Companies Act, 2013:

No director is being paid any remuneration except to the 
Managing Director of the Company. The disclosures, with 
respect to remuneration of the Managing Director are detailed 
here under: 

i. all elements of remuneration package such as salary, 
benefits, bonuses, stock options, pension, etc., of all the 
directors: the elements of remuneration package of the 
Managing Director are summarized in two heads salary 
and allowances as under:

(Rupees in lakhs)

Particulars 2017-18

Salary 50.18

Perquisites & Allowances 40.85

Performance Linked incentive NA

Contribution to Provident & other funds NA

Total 91.03

ii. details of fixed component and performance linked 
incentives along with the performance criteria: no 
Director was allowed any fixed or performance linked 
incentives.

iii. service contracts, notice period, severance fees: There 
are no specific contracts nor any severance fees. Terms 
of appointment are as decided by the Board and General 
Body.

iv. stock option details, if any, and whether the same 
has been issued at a discount as well as the period 
over which accrued and over which exercisable: 
The Company has never granted any Options  to any 
directors or employees of the Company and therefore no 
outstanding Stock Options as at the end of the financial 
year 2017-18.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

The Corporate Social Responsibility Committee (CSR 
Committee) has formulated and recommended to the Board, a 
Corporate Social Responsibility Policy (CSR Policy) indicating 
the activities to be undertaken by the Company, which has 
been approved by the Board.

The Committees comprises three Directors as under:

Name of the 
Director Category Chairman 

/ Member

Number of 
Meetings during 
the FY 2017-18

Held Attended

Mr. D. Ashok Director Chairman 2 2

Dr. M. V. G. 
Rao 

Independent 
Director

Member 2 2

Mr. K. 
Balarama 
Reddi

Independent 
Director

Member 2 2

The Committee met twice during the financial year 2017-18 on 
17.01.2018 and 12.03.2018 [Corporate Social Responsibility 
Meeting Numbers: FY2017-18 / CSR-1 to CSR-2 effective from 
1.07.2015].
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CSR POLICY:

(1)  The CSR Policy of the Company, inter alia, includes the 
following, namely:

(a) a list of CSR projects or programs which the 
Company plans to undertake falling within the 
purview of the Schedule VII of the Companies 
Act, 2013 specifying modalities of execution of 
such projects or programs and implementation 
schedules for the same; and

(b) monitoring process of such projects or programs:

 The CSR activities do not include the activities 
undertaken in pursuance of normal course of 
business of the Company.

 The Board of Directors shall ensure that activities 
included by the Company in its Corporate Social 
Responsibility Policy are related to the activities 
included in Schedule VII of the Act.

(2)  The CSR Policy of the Company specifies that the 
surplus arising out of the CSR projects or programs or 
activities shall not form part of the business profit of the 
Company.

CSR INITIATIVES:

The management of the Company is keen to implement 
Corporate Social Responsibility (CSR) activities vigorously and 
in a planned and time bound manner.  

The Projects/Programs undertaken by the Company 
are:

i. Four wheeler for Mobile Science Laboratory in Paloncha, 
under the head “promoting education.”

ii. Construction of shed at Gandipet village, Rajendra Nagar 
Mandal, Hyderabad - for organic waste management, 
composting and dry center - under the head ‘Ensuring 
Environmental Sustainability.”

iii. Waste Shredding machine for Organic Waste 
Management shed at Gandipet Village, Hyderabad, 
for preparation of manure - under the head “Ensuring 
Environmental Sustainability.’

The Company was required to spend `2.93 lakhs for 2017-18 
i.e, 2% of the average net profits of last three financial years, 
calculated as per Section 198 of the Companies Act, 2013. 
During the year, the Company spent above 2% i.e, `7,73,855/- 
on CSR activities. The Annual Report on CSR activities is 
annexed herewith as (Annexure – I).

FIXED DEPOSITS:

The Company has not accepted nor held any deposits 
pursuant to Section 73 of the Companies Act, 2013 read with 
the Companies (Acceptance of Deposits) Rules, 2014, during 
the year under review, consequently there was no amount (on 
account of principle or interest on deposits) outstanding as on 
the date of Balance Sheet.  

AUDITORS AND AUDITORS’ REPORT:

M/s. Walker Chandiok & Co. LLP, Chartered Accountants, 
(Regn. No. 001076N / N500013) has been appointed as 
Statutory Auditors of the Company for a period of 5 years, 
till the conclusion of the 16th Annual General Meeting to be 
held in the year 2022, at the last AGM held on 04.08.2017 by 
the shareholders, subject to ratification of the members 
as their subsequent AGM’s as stipulated in Section 139 of 
Companies Act, 2013. Whereas, the provisions of section 139 of 
Companies Act, 2013 relating to ratification of appointment of 
auditors by the members has been omitted by the Companies 
(Amendment) Act, 2017 with effect from 7th May, 2018. Hence, 
their appointment is valid till the conclusion of 16th AGM of 
the Company to be held in the financial year 2022.

The Auditor’s Report on the financial statements of the 
Company for financial year ended March 31, 2018 does not 
contain any reservation, qualification or adverse remarks 
and their report together with notes to Financial Statements 
are self-explanatory and hence do not call for any further 
comments under Section 134 of the Companies Act, 2013.

SECRETARIAL AUDIT REPORT

The Secretarial Audit Report for the financial year ended 
March 31, 2018 is annexed as Annexure - II to this Report. 
As regards the observation of the Secretarial Auditor on the 
Enforcement Directorate Attachment Order and Letter dated 
09.07.2015 captured in the Secretarial Audit Report, the same 
has been dealt with in the preceding paragraphs. Other than 
that, the Report does not contain any qualification, reservation 
or adverse remark calling for any further comments.

The Board has appointed M/s. P. S. Rao & Associates, Practicing 
Company Secretaries, to conduct Secretarial Audit for the 
financial year 2018-19.

Compliance with secretarial standards on board and 
annual general meetings

The Company has complied with secretarial standards issued 
by the Institute of Company Secretaries of India on Board 
Meetings and Annual General Meetings.

Internal Audit:

The Board has appointed M/s. K. S. Rao & Co, Chartered 
Accountants, to conduct Internal Audit for the financial year 
2018-19.

Adequacy of Internal Financial Controls with reference 
to the Financial Statements:

The Company has laid down set of standards, processes and 
structure to implement Internal Financial Control across the 
organization and ensure that the same are adequate and 
operating effectively.

The Company has an Internal Control System, commensurate 
with the size, scale and complexity of its operations. The 
functioning of internal audit is reported to the Chairman of the 
Audit Committee.

The Company maintains all its records in SAP system and the 
work flow and approvals are routed through SAP.
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Conservation of Energy, Technology Absorption and 
Foreign Exchange earnings and outgo:

The particulars required to be disclosed under Rule 8 (3) of the 
Companies (Accounts) Rules, 2014, pertaining to Technology 
Absorption or conservation of Energy are NIL and the foreign 
exchange earnings were `15,83,781/- and outgo was NIL 
during the year under review. 

Directors’ Responsibility Statement:

Directors confirm that:

(a) in the preparation of the annual accounts, the applicable 
accounting standards had been followed along with 
proper explanation relating to material departures;

(b) the directors had selected such accounting policies and 
applied them consistently and made judgments and 
estimates that are reasonable and prudent so as to give 
a true and fair view of the state of affairs of the company 
at the end of the financial year and of the profit and loss 
of the company for that period;

(c) the directors had taken proper and sufficient care 
for the maintenance of adequate accounting records 
in accordance with the provisions of the Act for 
safeguarding the assets of the company and for 
preventing and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a 
going concern basis; 

(e) the directors had laid down internal financial controls 
to be followed by the company and that such internal 
financial controls were adequate and operating 
effectively; and

(f) the directors had devised proper systems to ensure 
compliance with the provisions of all applicable laws 
and that such systems were adequate and operating 
effectively.

Contracts and Arrangements with Related Parties

All contracts / arrangements / transactions entered by the 
Company during the financial year with related parties were in 
the ordinary course of business and on an arm’s length basis. 
A statement in the prescribed format, FORM AOC 2 is attached 
herewith as Annexure – III containing the transactions covered 
under Section 188 of the Companies Act, 2013.

Your Directors also draw attention of the members to Note 
31 to the financial statement which sets out related party 
disclosures. 

Risk Management policy

The Board formulated and implemented Risk Management 
Policy for the Company which identifies various elements 
of risks which in its opinion may threaten the existence 
of the Company and measures to contain and mitigate 
risks.  The Company has adequate internal control systems 
and procedures to combat the risk. The Risk Management 
procedures are reviewed by the Audit Committee and the 
Board.

Loans, Guarantees or Security and Investments under 
Section 186 of the Companies Act, 2013:

During the financial year 2017-18, the Company has not made 
any inter corporate loans / investments / guarantees / security, 
covered under the provisions of Section 186 of the Companies 
Act, 2013. 

Internal Financial Controls

The Company has in place adequate internal financial controls 
with reference to financial statements, and they are reviewed 
by Audit Committee. 

Extract of Annual Return

Extract of Annual Return of the Company in Form MGT-9 is 
annexed herewith as Annexure - IV to this Report.

Material Changes and Commitments

There have been no material changes and commitments in 
the business operations of the Company from the financial 
year ended March 31, 2018 to the date of the signing of the 
Directors’ Report.

Material Orders Passed by the Regulators

No significant and material orders were passed by the 
Regulators or Courts or Tribunals impacting the going concern 
status and company’s operations in future.

Compliance with Secretarial Standards on Board and 
Annual General Meetings

The Company has complied with secretarial standards issued 
by the Institute of Company Secretaries of India on Board 
Meetings and Annual General Meetings.

Particulars of Employees and related disclosures

The names and other particulars of the employees (top ten 
employees) in accordance with the provisions of Section 
197 of the Companies Act, 2013 read with Rule 5 of the 
Companies (Appointment and Remuneration of Managerial 
Personnel) Rules, 2014, is annexed herewith as Annexure – V. 
No employee/Managerial personnel of the Company is drawing 
remuneration in excess of the limits set out in the said rules as 
at March 31,, 2018.

Acknowledgement:
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Annexure – I
ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES 
[Pursuant to Rule 8 of the Companies (Corporate Social Responsibility Policy) Rules, 2014]

1. A brief outline of the Company’s CSR Policy, including overview of 
projects or programs proposed to be undertaken and a reference to 
the web-link to the CSR Policy and projects or programs.

The Company has been conscious of its CSR 
obligations and the fulfillment of the same.  
The Company is committed to carry out CSR 
activities/programmes more vigorously, in an 
integrated, planned and time bound manner.

The Projects/Programs undertaken by the 
Company are:

i. Four wheeler for Mobile Science Laboratory 
in Paloncha, under the head “promoting 
education.”

ii. Construction of shed at Gandipet village, 
Rajendra Nagar Mandal, Hyderabad - for 
organic waste management, composting 
and dry center - under the head Ensuring 
Environmental Sustainability.

iii. Waste Shredding machine for Organic Waste 
Management shed at Gandipet Village, 
Hyderabad, for preparation of manure - 
under the head Ensuring Environmental 
Sustainability.

2. The Composition of the CSR Committee The CSR Committee comprises three (3) 
members of Board, viz, Mr. D. Ashok, Director, 
Dr. M. V. G. Rao, Independent Director and Mr. K. 
Balarama Reddi, Independent Director.

3. Average net profit of the company for last three financial years ` 146.56 lakhs

4. Prescribed CSR Expenditure (two percent of the amount as in item 3 
above)

`2.93 lakhs

5. Details of CSR expenditure spent during the financial year (2017-18)

(a) Total amount to be spent for the financial year `2.93 lakhs

(b) Amount unspent, if any NIL

(c) Manner in which the amount spent during the financial year is 
detailed below:
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1 2 3 4 5 6 7 8

S. 
No

CSR project or 
activity identified.

Sector in which 
the Project 

is covered in 
Schedule VII

Projects or 
programs 
(1) Local 

area or other 
(2) Specify 
the State 

and district 
where 

projects or 
programs 

was 
undertaken

Amount 
outlay 

(budget) 
project or 
programs 

wise

Amount 
spent on the 
projects or 
programs 

Sub-heads: 
(1) Direct 

expenditure 
on projects or 
programs. (2) 

Overheads:

Cumulative 
expenditure 

upto the 
reporting 

period.

Amount 
spent: Direct 

or through 
implementing 

agency *

1 Four wheeler for 
mobile science 
laboratory in 
Paloncha

(ii) Promoting 
education

Paloncha, 
Bhadradri 
Kothagudem 
district, 
Telangana 

`4.70 lacs `4,64,480/- `4,64,480/-

New activities, 
implemented 
and amount 

spent directly 
by Company

2 Construction of 
shed at Gandipet 
Village, Hyderabad

(vi). Ensuring 
Environmental 
Sustainability

Gandipet 
Village, 
Hyderabad 
Telangana

`0.50 lacs `51,475/- `51,475/-

3 Waste Shredding 
machine at 
Gandipet, 
Hyderabad

(vi). Ensuring 
Environmental 
Sustainability

Gandipet 
Village, 
Hyderabad 
Telangana

`2.60 lacs `2,57,900/- `2,57,900/-

TOTAL:- `7.80 lacs ` 7,73,855/- ` 7,73,855/-

*Give details of implementing agency: 

6. In case the company has failed to spend the two percent of the average 
net profit of the last three financial years or any part thereof, the 
reasons for not spending the amount in its Board report.

Not applicable – since the prescribed amount 
was spent by the Company before 31.03.2018

7. A responsibility statement of the CSR Committee that the 
implementation and monitoring of CSR Policy, is in compliance with 
CSR objectives and Policy of the company

The implementation and monitoring of CSR 
Policy, is in compliance with CSR objectives and 
Policy of the company.

 

for Nava Bharat Projects Limited

S. Ramesh
Managing Director

(DIN: 06547082)

D. Ashok
Place : Hyderabad  Chairman of CSR Committee
Date  : May 29, 2018 (DIN: 00006903)
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Form No. MR-3

SECRETARIAL AUDIT REPORT
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies (Appointment and Remuneration of 
Managerial Personnel) Rules, 2014]

To, 
The Members, 
Nava Bharat Projects Limited
Hyderabad

We have conducted the secretarial audit of the compliance 
of applicable statutory provisions and the adherence to 
good corporate practices by Nava Bharat Projects Limited, 
(hereinafter called the company). Secretarial Audit was 
conducted in a manner that provided us a reasonable basis for 
evaluating the corporate conducts/statutory compliances and 
expressing our opinion thereon. 

Based on our verification of the Company’s books, papers, 
minute books, forms and returns filed and other records 
maintained by the company and also the information 
provided by the Company, its officers, agents and authorized 
representatives during the conduct of secretarial audit, We 
hereby report that in our opinion, the company has, during 
the audit period covering the financial year ended on  March 
31, 2018 has complied with the statutory provisions listed 
hereunder and also that the Company has proper Board-
processes and compliance-mechanism in place to the extent, 
in the manner and subject to the reporting made hereinafter: 

1. We have examined the books, papers, minute books, 
forms and returns filed and other records maintained by 
the company for the financial year ended on March 31,, 
2018 according to the provisions of: 

(i) The Companies Act, 2013 (the Act) (applicable 
Sections as on date) and the Rules made under 
that Act; 

(ii) The Companies Act, 1956 (applicable Sections as 
on date) and the Rules made under that Act;

(iii) Foreign Exchange Management Act, 1999 and the 
rules and regulations made there under; 

2. The Provisions, Regulations and Guidelines prescribed 
by the Securities and Exchange Board of India (SEBI) 
formed under SEBI Act, 1992 (‘SEBI Act’)  were not 
applicable to the Company. 

3. There is no major specific law is applicable to the 
Company as the main activity is trading of equipment 
and providing services.

We have also examined compliance with the applicable 
clauses of the following:

Secretarial Standards SS-1, SS-2 & SS-3 with respect to 
meetings of the board of directors and general meetings 
respectively issued by The Institute of Company Secretaries of 
India and notified by the Ministry of Corporate Affairs. 

During the period under review the Company has complied 
with the provisions of the Acts, Rules, Regulations, Guidelines, 
Standards, etc. mentioned above.

We further report that 

The Board of Directors of the Company is duly constituted 
with proper balance of Executive Directors, Non-Executive 
Directors and Independent Directors. There was no change in 
the composition of the Board during the period under review. 
Mr.S.Ramesh was reappointed as Managing Director for a 
period of 2 years w.e.f. June 1, 2017 and obtained the consent 
of shareholders by way of special resolution dated August 4, 
2017.

Adequate notice is given to all directors to schedule the 
Board Meetings, agenda and detailed notes on agenda were 
sent at least seven days in advance, and a system exists for 
seeking and obtaining further information and clarifications 
on the agenda items before the meeting and for meaningful 
participation at the meeting. 

As a general practice of the Board decisions are taken on 
unanimous consent.  Board meetings were held on May 25, 
2017; August 4, 2017; October 27, 2017; January 17, 2018 and 
March 12, 2018.

We further report that 

The Enforcement Directorate, Hyderabad (ED), vide its 
Provisional Attachment Order dated 22.07.2014,  attaching  
Equity Shares held by the Company in its subsidiary Nava 
Bharat Energy India Limited (NBEIL)  to the extent of `138.59 
crores, was  confirmed by the Adjudicating Authority under 
Prevention of Money Laundering  Act , 2002 vide Order dated 
20.05.2015. The ED issued a letter dated 9.07.2015 to the 
Company as well as to NBEIL requesting to transfer entire 
73,99,99,994 equity shares of `2/- each of NBEIL held by the 
Company in favour of ED.  On an appeal filed against the said 
confirmation order of the Adjudicating Authority and letter 
dated 09.07.2015 of ED, the Appellate Tribunal granted stay 
against operation of the Letter dated 09.07.2015 issued by 
the ED seeking transfer of the shares to ED vide Order dated 
30.07.2015 except the accruals such as dividend, bonus/ right 
shares and other benefits on the said shares. Further the said 
stay has been extended till the Appeal is disposed off vide 
order dt.18.04.2017.  
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We further report that there are adequate systems and 
processes in the company commensurate with the size and 
operations of the company to monitor and ensure compliance 
with applicable laws, rules, regulations and guidelines. 

 FOR P.S. RAO & ASSOCIATES
COMPANY SECRETARIES 

D.S.RAO
PLACE : HYDERABAD ACS NO: 12394
DATE    : May 29, 2018  C P NO: 14487

Note: This report is to be read with   our letter of even date 
which is annexed as ‘Annexure A’ and forms an integral part of 
this report.

‘Annexure A’
To, 
The Members, 
Nava Bharat Projects Limited
Hyderabad

Our report of even date is to be read along with this 
letter.

1. Maintenance of secretarial record is the responsibility 
of the management of the company. Our responsibility is 
to express an opinion on these secretarial records based 
on our audit.

2. We  have  followed  the  audit  practices  and  processes  
as  were  appropriate  to  obtain reasonable assurance 
about the correctness of the  contents of the Secretarial 
records.   The verification was done on test basis to 
ensure that correct facts are reflected in secretarial 
records. We believe that the processes and practices, 
we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness 
of financial records and Books of Accounts of the 
company.

4. Where ever  required,  we  have  obtained  the  
Management  representation  about  the compliance of 
laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other 
applicable laws, rules, regulations, standards is the 
responsibility of management. Our examination was 
limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as 
to the future viability of the company nor of the efficacy 
or effectiveness with which the management has 
conducted the affairs of the company.

 FOR P.S. RAO & ASSOCIATES
COMPANY SECRETARIES 

D.S.RAO
PLACE : HYDERABAD ACS NO: 12394
DATE    : May 29, 2018 C P NO: 14487
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Annexure – III
FORM NO. AOC-2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in 
sub-section (1) of section 188 of the Companies Act, 2013 including certain arms length transactions under third proviso thereto 

1.  Details of contracts or arrangements or transactions not at arm’s length basis 

(a) Name(s) of the related party and nature of relationship NA

(b) Nature of contracts/arrangements/transactions NA

(c) Duration of the contracts / arrangements/transactions NA

(d) Salient terms of the contracts or arrangements or transactions including the value, if any NA

(e) Justification for entering into such contracts or arrangements or transactions NA

(f) date(s) of approval by the Board NA

(g) Amount paid as advances, if any NA

(h) Date on which the special resolution was passed in general meeting as required under first proviso to section 188 NA

2.  Details of material contracts or arrangement or transactions at arm’s length basis 

(a) Name(s) of the related party and 
nature of relationship

M/s.Maamba Collieries Limited, 
Zambia 

Subsidiary Company of the Holding 
Company

Mrs. Sruthi Riedl D/o. Mr. P. Trivikrama 
Prasad, Director of the Company.

Daughter of Mr. P. Trivikrama Prasad, 
Director

(b) Nature of contracts / arrangements / 
transactions 

export of traded goods Lease Rent Indenture

(c) Duration of the contracts / 
arrangements/transactions

The transactions pertain to financial 
year 2017-18 

(`15.84 lakhs)

Upto 30.11.2017

(`0.54 lakhs)

(d) Salient terms of the contracts 
or arrangements or transactions 
including the value, if any:

The company is supplying / exporting 
equipments etc., to Maamba Collieries 
Limited, Zambia at an arm’s length 
price and is reasonable. 

Lease rent is being paid at `27,000/- 
per month and `1.80 lakhs interest 
free advance as per the terms of  
indenture renewed  on 01.12.2016

(e) Date(s) of approval by the Board, if 
any: 

Approved by members by Special 
Resolution on 11.06.2014 and the 
Board on 17.01.2018

Approved by members by Special 
Resolution on 11.06.2014 and the 
Board on 14.11.2016

(f) Amount paid as advances, if any: NIL NIL

for Nava Bharat Projects Limited for Nava Bharat Projects Limited

S. Ramesh  P. Trivikrama Prasad
Managing Director Director
(DIN:06547082) (DIN: 00006887)

Place: Hyderabad
Date: May 29, 2018
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Form No. MGT-9

Annexure - IV
ExTRACT OF ANNuAL RETuRN as on the financial year ended on 31.03.2018

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management and Administration) Rules, 
2014] 

I.  REGISTRATION AND OTHER DETAILS: 

i) CIN : U70102TG2007PLC052362

ii) Registration Date : 12.01.2007

iii) Name of the Company : Nava Bharat Projects Limited

iv) Category/Sub-Category of the Company : Company limited by shares/Indian non-government 

v) Address of the Registered office and contact details : Nava Bharat Chambers, 6-3-1109/1, Raj Bhavan Road,   
Hyderabad – 500 082, Telangana. 
Telephone: 040 23403501 Fax: 040 23403013
e-mail:- nbvl@nbv.in

vi) Whether listed company Yes / No : No

vii) Name, Address and Contact details of Registrar and Transfer 
Agent, if any 

: NA

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY 

 All the business activities contributing 10% or more of the total turnover of the company shall be stated:-

Sl. 
No.

Name and Description of main products / 
services NIC Code of the Product / service % of total turnover of the  company

1 Sale of Traded Goods (Project Exports) 47990 2.24%

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

S. 
No. Name and Address of the Company CIN/GLN Holding / 

Subsidiary
% of shares 

held
Applicable 

Section

1 Nava Bharat Ventures Limited L27101TG1972PLC001549 Holding Company 100.00 2 (46)

2 Nava Bharat Energy India Limited U40106TG2008PLC058560 Subsidiary 74.00 2 (87)
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(ii) Shareholding of Promoters

Sl. 
No. Shareholder’s Name

Shareholding at the beginning of the year Shareholding at the end of the year

No. of shares

% of total 
shares 
of the 

Company

% of shares 
pledged or 

encumbered 
to total 
shares

No. of shares

% of total 
shares 
of the 

Company

% of shares 
pledged or 

encumbered 
to total 
shares

Bodies Corporate:

1 Nava Bharat Ventures 
Limited

45,40,20,000 100 0 45,40,20,000 100 0

TOTAL:-

iii)  Change in Promoters’ shareholding (Pls, specify, if there is no change)

Sl. 
No. 

Shareholding at the beginning 
of the year

Cumulative Shareholding 
during the year

No. of shares % of total 
shares of the 

company 

No. of 
shares 

% of total 
shares of the 

company 

At the beginning of the year 45,40,20,000 100.00

Date wise Increase / Decrease in Promoters Share 
holding during the year specifying the reasons for 
increase / decrease (e.g. allotment / transfer / bonus/ 
sweat equity etc): 

NO 
CHANGE

At the End of the year 45,40,20,000 100.00

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs):

Sl. 
No. For Each of the Top 10 Shareholders 

Shareholding at the beginning of 
the year

Cumulative Shareholding during 
the year

No. of shares 
% of total 

shares of the 
company 

No. of shares 
% of total 

shares of the 
company 

At the beginning of the year NIL -- NA NA

Date wise Increase / Decrease in Share holding during the year specifying the reasons for increase / decrease  
(e.g. allotment / transfer / bonus / sweat equity etc): 

NO CHANGE

At the End of the year (or on the date of 
separation, if separated during the year) 

NIL -- NA NA
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(v) Shareholding of Directors and Key Managerial Personnel:

Sl. 
No. 

For Each of the Directors and KMP

Shareholding at the beginning 
of the year

Cumulative Shareholding 
during the year

No. of shares % of total 
shares of the 

company

No. of 
shares

% of total 
shares of the 

company

Mr. P. Trivikrama Prasad 
(Nominee of Nava Bharat Ventures Limited)

1 -- NA NA

Mr. GRK Prasad 
(Nominee of Nava Bharat Ventures Limited)

1 -- NA NA

At the beginning of the year 2 -- NA NA

Date wise Increase / Decrease in Share holding during 
the year specifying the reasons for increase / decrease 
(e.g. allotment / transfer / bonus/ sweat equity etc): 

NO CHANGE

* There is no increase in Directors/KMP shareholding during the year. One share each are held only for fulfillment of minimum 
number of shareholders requirement as per Section 3 (1) (a) of the Companies Act, 2013

Mr. P. Trivikrama Prasad 
(Nominee of Nava Bharat Ventures Limited)

1 -- NA
NA

Mr. GRK Prasad 
(Nominee of Nava Bharat Ventures Limited)

1 -- NA
NA

At the End of the year 2 -- NA NA

V. INDEBTEDNESS 

 Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans 
excluding 
deposits

Unsecured 
Loans

Deposits Total 
Indebtedness

Indebtedness at the beginning of the financial year 

i)   Principal Amount 

ii)  Interest due but not paid 

iii) Interest accrued but not due

NIL NIL NIL NIL

Total (i+ii+iii) NIL NIL NIL NIL

Change in Indebtedness during the financial year 

• Addition 

• Reduction 
NIL NIL NIL NIL

Net Change NIL NIL NIL NIL

Indebtedness at the end of the financial year 

i)   Principal Amount 

ii)  Interest due but not paid 

iii) Interest accrued but not due 

NIL NIL NIL NIL

Total (i+ii+iii) NIL NIL NIL NIL
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VI.  REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL 

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sl. 
no. Particulars of Remuneration

Name of MD/WTD/
Manager

Total Amount
Mr. S. Ramesh, 

Managing Director

Gross salary 

(a) Salary as per provisions contained in section 17(1) of the Income-tax Act, 1961 

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961 

(c) Profits in lieu of salary under section 17(3) Income-tax Act, 1961

83,77,396

0

0

83,77,396

0

0

Stock Option 0 0

Sweat Equity 0 0

Commission 

- as % of profit 

- others, specify… 
0
0

0
0

Others, please specify 0 0

Total (A) 83,77,396 83,77,396

Ceiling as per the Act (this limit will be doubled in a special resolution is passed) 84,00,000 84,00,000

B.  Remuneration to other directors:

Sl. 
no. Particulars of Remuneration Name of Directors Total 

Amount

1 Independent Directors Dr. M. V. G. Rao Mr. K. Balarama 
Reddi

• Fee for attending board / committee meetings 
• Commission 
• Others, please specify

0
0
0

0
0
0

0
0
0

Total (1) 0 0 0

2 Other Non-Executive Directors Mr. D. 
Ashok

Mr. P. 
Trivikrama 

Prasad

Mr. GRK 
Prasad

Mr. PJV 
Sarma

0
0
0

• Fee for attending board / committee meetings 
• Commission 
• Others, please specify 

0
0
0

0
0
0

0
0
0

0
0
0

Total (2) 0 0 0

Total (B)=(1+2) 0 0

Total Managerial Remuneration 0 0

Overall Ceiling as per the Act NA NA
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C.  REMuNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

Sl. 
no. Particulars of Remuneration

Key Managerial Personnel

Mr. V. Arunodaya 
Babu CFO

Mr. P. 
Viswanath
Company 
Secretary

Total

1 Gross salary 

(a) Salary as per provisions contained in section 17(1) of the Income-
tax Act, 1961 

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961 

(c) Profits in lieu of salary under section 17(3) Income-tax Act, 1961 

0 

0

0

14,22,438 

197

0

14,22,438 

197

0

2 Stock Option 0 0 0

3 Sweat Equity 0 0 0

4 Commission 

- as % of profit 

- others, specify… 

0
0

0
0

0
0

5 Others, please specify 0 0 0

Total:- 0 14,22,635 14,22,635

VII. PENALTIES / PuNISHMENT/ COMPOuNDING OF OFFENCES: 

Type
Section of

the Companies 
Act

Brief
Description

Details of Penalty / 
Punishment/ Compounding 

fees imposed

Authority 
[RD / NCLT / 

COURT]

Appeal made, 
if any (give 

Details)

A. COMPANY

Penalty 

Punishment 

Compounding 

B. DIRECTORS 

Penalty 

NILPunishment 

Compounding 

C. OTHER OFFICERS IN DEFAULT 

Penalty 

Punishment 

Compounding 

for Nava Bharat Projects Limited for Nava Bharat Projects Limited

S. Ramesh  P. Trivikrama Prasad
Managing Director Director
(DIN:06547082) (DIN: 00006887)

Place : Hyderabad
Date   : May 29, 2018
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Annexure- V
NAVA BHARAT PROJECTS LIMITED

Statement of Particulars of Employees pursuant to the Provisions of Rule 5 (2) of the Companies (Appointment and 
Remuneration) Rules, 2014

S. 
No.

Name and 
Designation

Remunera-
tion 

received 
during FY 
2017-18

(Rupees in 
lakhs)

Nature of 
employ-

ment, 
whether 
contrac-

tual of 
otherwise

Qualifica-
tion and 

experience of 
the employee

Date of 
commence-

ment of 
employ-

ment

Age

The last 
employment 
held before 
joining the 
Company

The 
percentage of 
equity shares 

held by the 
employee in 

the Company 
within the 

meaning of 
Clause (iii) of 

sub-rule (2) of 
Rule 5

Whether 
the 

employee 
is a 

relative 
of any 

director or 
manager 

of the 
Company

1. Mr. S. Ramesh
Managing 
Director

83.77 Regular M. Tech 
(Power 

Systems) 
from IIT 
Madras. 

Total 
experience 

28 years

17.05.2010 53 Navabharat 
Power Pvt. 

Ltd.

NIL NO

2. Mr. Ch. Raghava 
Rao
Head 
(Contracts 
& Risk 
Management)

36.70 Regular M.Com, 
ACIII-UK, 
FIII-India, 

Total  exp. 37 
yrs.

01.10.2012 57 KM Dastur 
Reinsurance 
Brokers Pvt. 

Ltd.,

NIL NO

3. Mr. Jangam 
Ramu
Project – 
Executive

15.52 Regular B.C.A., MBA 
(Fin.) Total 

exp. 10.1 yrs.

19.03.2014 36 Champa Rail 
Infrastructure 

(P) Ltd, 
(KSK Group 
Company)

NIL NO

4. Mr. P. Viswanath
Company 
Secretary

14.34 Regular ACS, LL.B.
12 years 

02.04.2008 41 ITC Limited, 
PSPD

NIL NO

5. Mr. C. Mani 
Kumar
Chief Manager - 
Legal

12.95 Regular B.L.,Masters 
in PPM, PG 

in ADR, Total 
exp.28.5  yrs.

01.06.2011 51 Ushodaya 
Enterprises 

Pvt. Ltd 
(Ramoji 
Group)

NIL NO

6. Mr. Kartik 
Pamdurti
Manager - 
Corporate-Fin

10.97 Regular B.Com, CA, 
Total exp. 8 

yrs.

17.07.2017 31 NSL 
Renewable 
Power Pvt. 

Ltd.

NIL NO
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S. 
No.

Name and 
Designation

Remunera-
tion 

received 
during FY 
2017-18

(Rupees in 
lakhs)

Nature of 
employ-

ment, 
whether 
contrac-

tual of 
otherwise

Qualifica-
tion and 

experience of 
the employee

Date of 
commence-

ment of 
employ-

ment

Age

The last 
employment 
held before 
joining the 
Company

The 
percentage of 
equity shares 

held by the 
employee in 

the Company 
within the 

meaning of 
Clause (iii) of 

sub-rule (2) of 
Rule 5

Whether 
the 

employee 
is a 

relative 
of any 

director or 
manager 

of the 
Company

7. Mr. Mohd. 
Nizamuddin
Manager

10.68 Regular B.Tech 
(Production 
Engg.), Total 
exp. 11 yrs. 

Approx.

01.07.2013 34 Lanco 
Infratech  

Ltd.,

NIL NO

8. Mr. J.V.S. 
Prakash Babu
Asst. – Admn.

4.31 Regular B.A.,Total 
exp.18.6 yrs

01.11.2012 47 Lanco 
Infratech 
Limited, 

Kondapalli

NIL NO

9. Mr. Mohammed 
Moinuddin
Jr. Manager – 
Accts.

4.29 Regular B.Com., 
MBA, Total 
exp. 10 yrs.

01.12.2012 32 Prasad 
Acumeter Pvt. 

Ltd.,

NIL NO

10. Mr. K. Mallesh
Executive – IT

4.13 Regular B.C.A., Total 
exp. 16 yrs.

05.05.2009 39 Sai Systems & 
Technologies

NIL NO

Notes: 

1. Gross remuneration includes salary, taxable allowances, value of perquisites as per the Income-Tax Rules, 1962.

2. The experience shown above refers to the total period in years of career.

for and on behalf of the Board of 
Nava Bharat Projects Limited

S. Ramesh
Managing Director

(DIN:06547082)

P. Trivikrama Prasad
Hyderabad Director
May 29, 2018 (DIN: 00006887)
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Independent Auditor’s Report
To the Members of 
Nava Bharat Projects Limited

REPORT ON THE FINANCIAL STATEMENTS

1.  We have audited the accompanying financial statements 
of Nava Bharat Projects Limited (‘the Company’), which 
comprise the Balance Sheet as at March 31, 2018, 
the Statement of Profit and Loss (including Other 
Comprehensive Income), the Cash Flow Statement and 
the Statement of Changes in Equity for the year then 
ended, and a summary of the significant accounting 
policies and other explanatory information

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS

2.  The Company’s Board of Directors is responsible for the 
matters stated in Section 134(5) of the Companies Act, 
2013 (‘the Act’) with respect to the preparation of these 
financial statements that give a true and fair view of the 
state of affairs (financial position), profit or loss (financial 
performance including other comprehensive income), 
cash flows and changes in equity of the Company in 
accordance with the accounting principles generally 
accepted in India, including the Indian Accounting 
Standards (‘Ind AS’) specified under Section 133 of the 
Act. This responsibility also includes maintenance of 
adequate accounting records in accordance with the 
provisions of the Act for safeguarding the assets of 
the Company and for preventing and detecting frauds 
and other irregularities; selection and application of 
appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal 
financial controls, that were operating effectively 
for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and 
presentation of the financial statements that give a true 
and fair view and are free from material misstatement, 
whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

3.  Our responsibility is to express an opinion on these 
financial statements based on our audit.

4.  We have taken into account the provisions of the Act, the 
accounting and auditing standards and matters which 
are required to be included in the audit report under the 
provisions of the Act and the Rules made thereunder.

5.  We conducted our audit in accordance with the 
Standards on Auditing specified under Section 143(10) 
of the Act. Those Standards require that we comply 
with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether 
these financial statements are free from material 
misstatement.

6. An audit involves performing procedures to obtain audit 
evidence about the amounts and the disclosures in the 
financial statements. The procedures selected depend 
on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal 
financial controls relevant to the Company’s preparation 
of the financial statements that give a true and fair view 
in order to design audit procedures that are appropriate 
in the circumstances. An audit also includes evaluating 
the appropriateness of the accounting policies used and 
the reasonableness of the accounting estimates made 
by the Company’s Directors, as well as evaluating the 
overall presentation of the financial statements.

7. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our 
audit opinion on these financial statements.

OPINION

8.  In our opinion and to the best of our information and 
according to the explanations given to us, the aforesaid 
financial statements give the information required by 
the Act in the manner so required and give a true and 
fair view in conformity with the accounting principles 
generally accepted in India including Ind AS specified 
under Section 133 of the Act, of the state of affairs 
(financial position) of the Company as at March 31, 2018, 
and its profit (financial performance including other 
comprehensive income), its cash flows and the changes 
in equity for the year ended on that date.

EMPHASIS OF MATTER

9.  We draw attention to note 25 to the financial statements 
which describes the uncertainty relating to the outcome 
of the proceedings against the Company regarding 
the attachment of the equity shares invested in by 
the Company in a subsidiary Company, Nava Bharat 
Energy India Limited. Pending final outcome of the 
aforesaid matter, which is presently unascertainable, 
no adjustments have been recorded in the financial 
statements. Our opinion is not modified in respect of 
this matter.

OTHER MATTER

10.  The financial statements of the Company as at and 
for the year ended March 31, 2017 were audited by the 
Company’s predecessor auditor who had expressed an 
unmodified opinion on those financial statements vide 
their report dated 25 May 2017. The balances as at March 
31, 2017 as per the audited financial statements, duly 
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read with the note in the Statement of Cash Flows, have 
been considered as opening balances for the purpose of 
these financial statements.

REPORT ON OTHER LEGAL AND REGULATORY 
REQUIREMENTS

11. As required by the Companies (Auditor’s Report) Order, 
2016 (‘the Order’) issued by the Central Government of 
India in terms of Section 143(11) of the Act, we give in 
the Annexure I a statement on the matters specified in 
paragraphs 3 and 4 of the Order.

12. Further to our comments in Annexure I, as required by 
Section 143(3) of the Act, we report that:

a) we have sought and obtained all the information 
and explanations which to the best of our 
knowledge and belief were necessary for the 
purpose of our audit;

b)  in our opinion, proper books of account as required 
by law have been kept by the Company so far as it 
appears from our examination of those books;

c)  the financial statements dealt with by this report 
are in agreement with the books of account; 

d)  in our opinion, the aforesaid financial statements 
comply with Ind AS specified under Section 133 of 
the Act;

e)  on the basis of the written representations 
received from the directors and taken on record 
by the Board of Directors, none of the directors 
is disqualified as on March 31, 2018 from being 
appointed as a director in terms of Section 164(2) 
of the Act;

f)  we have also audited the internal financial 
controls over financial reporting (IFCoFR) of the 
Company as on March 31, 2018 in conjunction 
with our audit of the financial statements of the 
Company for the year ended on that date and 
our report dated May 29, 2018 as per Annexure II 
expressed an unmodified opinion;

g)  with respect to the other matters to be included 
in the Auditor’s Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 2014 
(as amended), in our opinion and to the best of our 
information and according to the explanations 
given to us:

i.  the Company, as detailed in Note 25 to the 
financial statements, has disclosed the 
impact of pending litigations on its financial 
position;

ii.  the Company did not have any long-term 
contracts including derivative contracts for 
which there were any material foreseeable 
losses;

iii.  there were no amounts which were required 
to be transferred to the Investor Education 
and Protection Fund by the Company

iv.  the disclosure requirements relating to 
holdings as well as dealings in specified 
bank notes were applicable for the period 
from 8 November 2016 to 30 December 2016 
which are not relevant to these financial 
statements. Hence, reporting under this 
clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

per Sanjay Kumar Jain
Partner
Membership No.: 207660

Place: Hyderabad
Date: May 29, 2018
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Based on the audit procedures performed for the purpose of 
reporting a true and fair view on the financial statements of 
the Company and taking into consideration the information 
and explanations given to us and the books of account and 
other records examined by us in the normal course of audit, 
and to the best of our knowledge and belief, we report that:

(i) (a)  The Company has maintained proper records showing 
full particulars, including quantitative details and 
situation of fixed assets.

     (b)  The fixed assets have been physically verified by 
the management during the year and no material 
discrepancies were noticed on such verification. In our 
opinion, the frequency of verification of the fixed assets 
is reasonable having regard to the size of the Company 
and the nature of its assets.

    (c)  The Company does not hold any immovable property (in 
the nature of ‘fixed assets’).

 Accordingly, the provisions of clause 3(i) (c) of the Order 
are not applicable.

(ii)  In our opinion, the management has conducted physical 
verification of inventory at reasonable intervals during 
the year and no discrepancies between physical 
inventory and book records were noticed on physical 
verification.

(iii)  The Company has not granted any loan, secured or 
unsecured to companies, firms, Limited Liability 
Partnerships (LLPs) or other parties covered in the 
register maintained under Section 189 of the Act. 
Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) 
and 3(iii)(c) of the Order are not applicable. 

(iv)  In our opinion, the Company has not entered into any 
transaction covered under Sections 185 and 186 of the 
Act. Accordingly, the provisions of clause 3(iv) of the 
Order are not applicable.

(v)  In our opinion, the Company has not accepted any 
deposits within the meaning of Sections 73 to 76 of the 
Act and the Companies (Acceptance of Deposits) Rules, 
2014 (as amended). Accordingly, the provisions of clause 
3(v) of the Order are not applicable.

(vi)  The Central Government has not specified maintenance 
of cost records under subsection (1) of Section 148 of 
the Act, in respect of Company’s products/services.

 Accordingly, the provisions of clause 3(vi) of the Order 
are not applicable.

vii)(a) Undisputed statutory dues including provident fund, 
employees’ state insurance, income-tax, sales-tax, 
service tax, duty of customs, duty of excise, value 
added tax, cess and other material statutory dues, as 
applicable, have generally been regularly deposited 
to the appropriate authorities, though there has been 
a slight delay in a few cases. Further, no undisputed 
amounts payable in respect thereof were outstanding at 
the year-end for a period of more than six months from 

the date they became payable.

    (b) There are no dues in respect of income-tax, sales-
tax, service tax, duty of customs, duty of excise and 
value added tax that have not been deposited with the 
appropriate authorities on account of any dispute.

(viii) The Company has no loans or borrowings payable to a 
financial institution or a bank or government and no 
dues payable to debenture-holders during the year. 
Accordingly, the provisions of clause 3(viii) of the Order 
are not applicable.

(ix)  The Company did not raise moneys by way of initial public 
offer or further public offer (including debt instruments) 
and did not have any term loans outstanding during the 
year. 

 Accordingly, the provisions of clause 3(ix) of the Order 
are not applicable.

(x)  No fraud by the Company or on the Company by its 
officers or employees has been noticed or reported 
during the period covered by our audit.

(xi) Managerial remuneration has been paid by the company 
in accordance with the requisite approvals mandated 
by the provisions of Section 197 of the Act read with 
Schedule V to the Act.

(xii)  In our opinion, the Company is not a Nidhi Company. 
Accordingly, provisions of clause 3(xii) of the Order are 
not applicable.

(xiii)  In our opinion all transactions with the related parties 
are in compliance with Sections 177 and 188 of Act, 
where applicable, and the requisite details have been 
disclosed in the financial statements etc., as required 
by the applicable Ind AS.

(xiv) During the year, the Company has not made any 
preferential allotment or private placement of shares or 
fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any 
non-cash transactions with the directors or persons 
connected with them covered under Section 192 of the 
Act.

(xvi) The Company is not required to be registered under 
Section 45-IA of the Reserve Bank of India Act, 1934.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

per Sanjay Kumar Jain
Partner
Membership No.: 207660

Place: Hyderabad
Date: May 29, 2018

Annexure I to the Independent Auditor’s Report of even date to the members of Nava Bharat Projects Limited, on 
the financial statements for the year ended March 31, 2018

Annexure I
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Independent Auditor’s Report on the Internal Financial 
Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (‘the Act’)

1.  In conjunction with our audit of the financial statements 
of Nava Bharat Projects Limited (‘the Company’) as at 
and for the year ended March 31, 2018, we have audited 
the internal financial controls over financial reporting 
(‘IFCoFR’) of the Company as at that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL 
FINANCIAL CONTROLS
2.  The Company’s Board of Directors is responsible for 

establishing and maintaining internal financial controls 
based on the internal control over financial reporting 
criteria established by the Company considering the 
essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls 
over Financial Reporting issued by the Institute 
of Chartered Accountants of India (‘ICAI’). These 
responsibilities include the design, implementation and 
maintenance of adequate internal financial controls 
that were operating effectively for ensuring the orderly 
and efficient conduct of the Company’s business, 
including adherence to the Company’s policies, the 
safeguarding of its assets, the prevention and detection 
of frauds and errors, the accuracy and completeness of 
the accounting records, and the timely preparation of 
reliable financial information, as required under the Act.

AUDITOR’S RESPONSIBILITY
3.  Our responsibility is to express an opinion on the 

Company's IFCoFR based on our audit. We conducted 
our audit in accordance with the Standards on Auditing 
issued by the Institute of Chartered Accountants of 
India (‘ICAI’) and deemed to be prescribed under Section 
143(10) of the Act, to the extent applicable to an audit 
of IFCoFR, and the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting (‘the 
Guidance Note’) issued by the ICAI.

 Those Standards and the Guidance Note require that we 
comply with ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether 
adequate IFCoFR were established and maintained 
and if such controls operated effectively in all material 
respects.

4.  Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the IFCoFR and their 
operating effectiveness. Our audit of IFCoFR includes 
obtaining an understanding of IFCoFR, assessing the 
risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of 
internal control based on the assessed risk.

 The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of 
material misstatement of the financial statements, 
whether due to fraud or error.

5.  We believe that the audit evidence we have obtained 

is sufficient and appropriate to provide a basis for our 
audit opinion on the Company’s IFCoFR.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER 
FINANCIAL REPORTING
6.  A company's IFCoFR is a process designed to provide 

reasonable assurance regarding the reliability of 
financial reporting and the preparation of financial 
statements for external purposes in accordance with 
generally accepted accounting principles. A company's 
IFCoFR include those policies and procedures that (1) 
pertain to the maintenance of records that, in reasonable 
detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company;

(2)  provide reasonable assurance that transactions 
are recorded as necessary to permit preparation of 
financial statements in accordance with generally 
accepted accounting principles, and that receipts and 
expenditures of the company are being made only in 
accordance with authorisations of management and 
directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection 
of unauthorised acquisition, use, or disposition of the 
company's assets that could have a material effect on 
the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL 
CONTROLS OVER FINANCIAL REPORTING
7.  Because of the inherent limitations of IFCoFR, including 

the possibility of collusion or improper management 
override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, 
projections of any evaluation of the IFCoFR to future 
periods are subject to the risk that the IFCoFR may 
become inadequate because of changes in conditions, 
or that the degree of compliance with the policies or 
procedures may deteriorate.

OPINION
8.  In our opinion, the Company has, in all material respects, 

adequate internal financial controls over financial 
reporting and such controls were operating effectively 
as at March 31, 2018, based on the internal control over 
financial reporting criteria established by the Company 
considering the essential components of internal 
control stated in the Guidance Note on Audit of Internal 
Financial Controls over Financial Reporting issued by 
the Institute of Chartered Accountants of India (‘ICAI’).

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

per Sanjay Kumar Jain
Partner
Membership No.: 207660

Place: Hyderabad
Date: May 29, 2018

ANNEXURE II TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE TO THE MEMBERS OF NAVA BHARAT 
PROJECTS LIMITED ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Annexure II
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Balance Sheet as at March 31, 2018

(All amounts in lakhs of `, unless otherwise stated)

Notes As at
March 31, 2018 March 31, 2017

ASSETS
Non-current assets

Property, plant and equipment 3  7.45  9.56 
Other intangible assets 4  6.71  14.80 
Financial assets

(i)  Investments 5  15,536.00  15,801.50 
 15,550.16  15,825.86 

Current assets

Inventories 6  3.51  9.31 
Financial assets

(i) Investments 5  8,715.63  8,186.22 
(ii) Cash and cash equivalents 7  305.47  203.18 
(iv) Loans 8  8.67  18.83 
(v) Other financial assets 9  9.65  10.87 

Current tax assets (net)  -    62.26 
Other current assets 10  7.19  20.76 

 9,050.12  8,511.43 
Total Assets  24,600.28  24,337.29 
EQUITY AND LIABILITIES
Equity 

Equity share capital 11  9,080.40  9,080.40 
Other equity 12  15,317.54  15,119.82 
Total equity  24,397.94  24,200.22 
LIABILITIES
Non-current liabilities

Provisions 13  52.40  45.93 
Deferred tax liabilities (net) 14  27.76  36.86 

 80.16  82.79 

Current liabilities
Financial liabilities

(i) Trade payables  5.40  24.74 
(ii) Other financial liabilities 15  48.18  23.85 

Other current liabilities 16  7.53  5.12 
Provisions 13  14.80  0.56 
Current tax liabilities (net)  46.27  -   
Total liabilities  122.18  54.28 
Total Equity and Liabilities  24,600.28  24,337.29 

The accompanying notes 1 to 30 form an integral part of these financial statements.
This is the Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Nava Bharat Projects Limited
Firm Registration No.: 001076N/N500013  

per Sanjay Kumar Jain P. Viswanath P. Trivikrama Prasad
Partner Company Secretary Director
Membership No.: 207660  DIN: 00006887

 V. Arunodaya Babu S. Ramesh
 Chief Financial Officer Managing Director
  DIN: 06547082
Place : Hyderabad, India Place : Hyderabad, India
Date   : May 29, 2018 Date   : May 29, 2018
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Statement of Profit and Loss 
for the year ended March 31, 2018

(All amounts in lakhs of `, except earnings per equity share)

Notes
For the year ended

March 31, 2018 March 31, 2017

Revenue from operations 17  15.84  166.35 

Other income 18  691.01  596.22 

Total income  706.85  762.57 

Expenses

Purchases of stock-in-trade  9.23  154.56 

Changes in inventories of stock-in-trade 19  5.80  (9.31)

Employee benefits expense 20  260.39  230.95 

Depreciation and amortisation expense 3 and 4  10.20  6.47 

Other expenses 21  167.26  184.46 

Total expenses  452.88  567.13 

Profit before tax   253.97  195.44 

Tax expense: 22

(a) Current tax  78.11  49.59 

(b) Deferred tax (benefit)/charge  (20.70)  51.79 

Profit for the year  196.56  94.06 

Other comprehensive income 23

Items that will not be reclassified to profit or loss  1.60  (0.15)

Income tax relating to items that will not be reclassified to profit or loss  (0.44)  0.05 

Total comprehensive income for the year  197.72  93.96 

Earnings per equity share (EPES): 24

Basic EPES (In absolute ` terms)  0.04  0.02 

Diluted EPES (In absolute ` terms)  0.04  0.02 

The accompanying notes 1 to 30 form an integral part of these financial statements.

This is the Statement of Profit and Loss referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Nava Bharat Projects Limited
Firm Registration No.: 001076N/N500013  
  
per Sanjay Kumar Jain P. Viswanath P. Trivikrama Prasad
Partner Company Secretary Director
Membership No.: 207660  DIN: 00006887
  
 V. Arunodaya Babu S. Ramesh
 Chief Financial Officer Managing Director
  DIN: 06547082
Place : Hyderabad, India Place : Hyderabad, India
Date   : May 29, 2018 Date   : May 29, 2018
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Statement of Cash Flows for the year ended March 31, 2018

(All amounts in lakhs of `, unless otherwise stated)

For the year ended

March 31, 2018 March 31, 2017 
(Restated)*

Cash flow from operating activities:

Profit before tax  253.97  195.44 

Adjustments to reconcile profit before tax to net cash flows:

Depreciation and amortisation expense  10.20  6.47 

Employee benefits expense  20.71  11.21 

Liabilities no longer required written back  0.96  -   

Interest income  (144.43)  (126.24)

Dividend income  (92.63)  (53.81)

Gains on sale of investments  (17.00)  (129.07)

Changes in fair value of investments  (435.99)  (283.36)

Adjustments for changes in working capital :

(Increase) / decrease in inventories  5.80  (9.31)

Decrease in trade receivables  -    440.68 

Decrease  in other financial assets  1.22  0.23 

(Increase) / decrease in other current assets  13.57  (6.71)

Increase/(decrease) in trade payables  (20.31)  16.20 

Increase in other financial liabilities  25.92  5.56 

Increase/(decrease) in current liabilities  2.40  (2.13)

 (629.57)  (130.27)

Cash generated from/ (used in) operations  (375.60)  65.17 

Income taxes (paid)/ refund received  41.59  (22.91)

Net cash flow from/ (used in) operating activities  (334.01)  42.26 
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Cash flows from investing activities

Purchase of property, plant and equipment  -    (13.69)

Investments made during the year  (450.83)  (10,675.80)

Proceeds from sale of investments  639.91  2,899.93 

Receipts from related parties  10.16  5,019.19 

Movement in other bank balances  -    1,010.18 

Dividend income received  92.63  53.81 

Interest received  144.43  128.17 

Net cash flow from/ (used in) investing activities  436.30  (1,578.21)

Net (decrease)/increase in cash and cash equivalents  102.29  (1,535.95)

Cash and cash equivalents at the beginning of the year  203.18  1,739.14 

Cash and cash equivalents at the end of the year  305.47  203.18 

Components of cash and cash equivalents:

Cash on hand  0.93  0.45 

Balances with banks:

On current account  54.54  52.73 

On deposit accounts  250.00  150.00 

Total cash and cash equivalents (refer note 7)  305.47  203.18 

* Duly restated for the reclassification of amounts received from related parties and movement in other bank balances to the tune 
of `5,019.18 lakhs and `860.18 lakhs, respectively from operating activities to investing activities.

This is the Cash Flow Statement referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Nava Bharat Projects Limited
Firm Registration No.: 001076N/N500013  
  
per Sanjay Kumar Jain P. Viswanath P. Trivikrama Prasad
Partner Company Secretary Director
Membership No.: 207660  DIN: 00006887
  
 V. Arunodaya Babu S. Ramesh
 Chief Financial Officer Managing Director
  DIN: 06547082
Place : Hyderabad, India Place : Hyderabad, India
Date   : May 29, 2018 Date   : May 29, 2018
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Statement of Changes in Equity 
for the year ended March 31, 2018

(a)  Equity Share Capital

(All amounts in lakhs of `, except equity shares data)

Number Amount

Equity shares of ` 2 each issued, subscribed and fully paid

Balance as at April 1, 2016  454,020,000  9,080.40 

Changes during the year  -    -   

Balance as at March 31, 2017  454,020,000  9,080.40 

Changes during the year  -    -   

Balance as at March 31, 2018  454,020,000  9,080.40 

(b) Other Equity

Reserves and 
Surplus

Other 
comprehensive 

income - 
Actuarial gain/

(loss)

TotalSurplus in 
Statement of 

Profit and Loss

Balance as at April 1, 2016  15,024.40  1.46  15,025.86 

Profit for the year  94.06  -    94.06 

Other comprehensive income for the year  -    (0.10)  (0.10)

Balance as at March 31, 2017  15,118.46  1.36  15,119.82 

Profit for the period  196.56  -    196.56 

Other comprehensive income for the year  -    1.16  1.16 

Balance as at March 31, 2018  15,315.02  2.51  15,317.54 

The accompanying notes 1 to 30 form an integral part of these financial statements.

This is the Statement of Changes in Equity referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Nava Bharat Projects Limited
Firm Registration No.: 001076N/N500013  
  
per Sanjay Kumar Jain P. Viswanath P. Trivikrama Prasad
Partner Company Secretary Director
Membership No.: 207660  DIN: 00006887
  
 V. Arunodaya Babu S. Ramesh
 Chief Financial Officer Managing Director
  DIN: 06547082
Place : Hyderabad, India Place : Hyderabad, India
Date   : May 29, 2018 Date   : May 29, 2018
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1. CORPORATE INFORMATION:

 Nava Bharat Projects Limited (“the Company”) was 
incorporated in India on 12 January 2007 as a public 
limited Company under the Companies Act, 1956 with 
its registered office situated at Nava Bharat Chambers, 
6-3-1109/1 Rajbhavan road, Hyderabad - 500082. The 
entire equity share capital of the Company is held by 
the Holding Company i.e Nava Bharat Ventures Limited, 
Hyderabad. At present the Company is engaged in the 
business of  operation and maintenance of power plants 
and provision of project management support services.

 These Financial Statements were approved by the Board 
of Directors and were authorised for issue on May 29, 
2018.

2. SIGNIFICANT ACCOUNTING POLICIES:

a) Basis of preparation of financial statements:

 The Financial Statements have been prepared on a going 
concern basis in accordance with the Indian Accounting 
Standards (Ind AS) notified under Section 133 of the 
Companies Act, 2013 (‘the Act’) read with Rule 3 of the 
Companies (Indian Accounting Standards) Rules, 2015 
(“the Rules”) (as amended). 

 The financial statements have been prepared under 
historical cost convention and on an accrual basis, 
except for financial instruments which have been 
measured at fair value at the end of each reporting 
period. The accounting policies applied by the Company 
are consistent with those used in the prior periods.

b) Significant accounting estimates, assumptions and 
judgements:

 The preparation of financial statements requires 
management to make accounting estimates, 
assumptions and judgements that affect the reported 
amounts of revenues, expenses, assets and liabilities, 
the accompanying disclosures of contingencies at the 
end of the reporting period. Uncertainty about these 
assumptions and estimates could result in outcomes 
that require a material adjustment to the carrying 
amounts of assets or liabilities affected in future 
periods.

 Estimates and assumptions:

 The key assumptions concerning the future and other 
key sources of estimation of uncertainty at the reporting 
date, that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and 
liabilities within the next financial year, are described 
below. The Company based its assumptions and 
estimates on parameters available when the financial 
statements were prepared. Existing circumstances 
and assumptions about future developments, however, 

may change due to market change or circumstances 
arising that are beyond the control of the Company. Such 
changes are reflected in the assumptions when they 
occur.

i. Fair value measurement of financial instruments:

 When the fair values of financial assets and 
financial liabilities on reporting date cannot 
be measured based on quoted prices in active 
markets, their fair value is measured using various 
valuation techniques. The inputs to these models 
are taken from observable markets.

iii. Contingencies:

 Management judgement is required for estimating 
the possible inflow/outflow of resources, if any, 
in respect of contingencies/claims/litigations 
against the Company/by the Company as it is 
not possible to predict the outcome of pending 
matters with accuracy.

 Judgements:

 In the process of applying the Company’s accounting 
policies, management has made the following 
judgements, which have the most significant effect on 
the amounts recognised in the financial statement.

i. The Company’s principle business objectives are 
to provide project support /management, and 
operating and maintenance services to power 
generating companies. Whereas, due to certain 
ongoing pending litigations as referred to in Note 
22(ii), management had temporarily deployed its 
surplus assets in interest and dividend earning 
investments, which under the instant rules and 
regulations could be construed as a non-banking 
financial services activities. However, in view 
of the management’s immediate and long term 
plans to continue with its primary business 
activities, and considering the temporary nature 
of such investments, management on the basis 
of internal assessment duly supported by the 
opinion of an independent expert, has assessed 
that the provisions of Section 45-IA of the Reserve 
Bank of India Act, 1934 is not applicable to the 
Company.

c) Current Vs non-current classifications:

 The Company presents assets and liabilities in 
the balance sheet based on current / non-current   
classification. 

 An asset is treated as current when it satisfies the below 
mentioned criteria;

i.  Expected to be realised or intended to be sold or 
consumed in normal operating cycle;
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ii.  Held primarily for the purpose of trading; 

iii Expected to be realised within twelve months 
after the reporting period, or

iv Cash or cash equivalent unless restricted from 
being exchanged or used to settle a liability for at 
least twelve months after the reporting period.

 All other assets are classified as non-current assets.

 A liability is classified as current when it satisfies the 
below mentioned criteria;

i. Expected to settle the liability in normal operating 
cycle;

ii. Held primarily for the purpose of trading;

iii. Due to be settled within twelve months after the 
reporting period, or

iv. There is no unconditional right to defer the 
settlement of the liability for at least twelve 
months after the reporting period.

 All other liabilities are classified as non-current.

 Deferred tax assets and liabilities are classified as non-
current assets and liabilities.

 The operating cycle is the time between the acquisition 
of assets for processing and their realisation in cash and 
cash equivalents.

d) Property, plant and equipment:

 Property, plant and equipment are stated at cost, less 
accumulated depreciation and accumulated impairment 
losses, if any. Cost comprises the purchase price and 
any attributable cost of bringing the asset to its working 
condition for its intended use.

 The Company adopted cost model as its accounting 
policy, in recognition of the property, plant and 
equipment and recognises transaction value as the 
cost.

 An item of property, plant and equipment is derecognised 
upon disposal or when no future economic benefits are 
expected to arise from the continued use of asset. Any 
gain or loss arising on the disposal or retirement of an 
item of property, plant and equipment is determined 
as the difference between the sales proceeds and the 
carrying amount of the asset and is recognised in the 
Statement of Profit and Loss.

 Depreciation of these assets commences when the 
assets are ready for their intended use which is generally 
on

 commissioning. Items of property, plant and equipment 
are depreciated in a manner that amortizes the cost of 
the assets after commissioning, less its residual value, 

over their useful lives as estimated by the management. 
Land is not depreciated.

 The details of the useful lives as estimated by the 
management, the useful lives as per the Act and the 
method of computation of depreciation is as follows:

Category of 
asset

Method of 
depreciation

Estimated 
useful lives 
as assessed 

by the 
management 

Useful 
lives as per 
Schedule II 
to the Act

Vehicles Written 
down value 
method(WDV)

8-10 years 10 years

Office 
equipment

Straight line 
method(SLM)

5-15 years 5 years

Computers SLM 3 years 3 years

e) Intangible assets:

 Computer software:

 Costs incurred towards purchase of computer software 
are amortised over the useful life as estimated by 
the Management which is about 3 years for all of the 
intangible computer software assets.

 An intangible asset is derecognized on disposal, or 
when no future economic benefits are expected from its 
use. Gains or losses arising from de-recognition of an 
intangible asset, measured as the difference between 
the net disposal proceeds and the carrying amount of 
the asset, and are recognized in the Statement of Profit 
and Loss.

f) Operating lease:

 Leases where the lessor effectively retains substantially 
all the risks and benefits of ownership of the leased 
item, are classified as operating leases. Lease payment 
in case of operating leases are charged to Statement 
of Profit and Loss statement on straight line basis over 
the lease term. In case the escalation in operating lease 
payments are in line with the expected general inflation 
rate then the lease payments are charged to Statement 
of Profit and Loss instead of straight line method.

g) Inventories:

 Inventories consists of stock-in-trade and is measured 
at the lower of cost and net realisable value. The cost 
of all categories of inventories is based on the weighted 
average method. Cost includes expenditures incurred 
in acquiring the inventories, production or conversion 
costs and other costs incurred in bringing them to their 
existing location and condition. 
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 Net realisable value is the estimated selling price in the 
ordinary course of business, less the estimated costs of 
completion and selling expenses.

h) Revenue recognition:

 Revenue is recognised when the significant risks and 
rewards of ownership of goods have passed to the 
buyer, which generally coincides with delivery. Amounts 
disclosed as revenue are inclusive of excise duty and net 
of returns, trade allowances, rebates, value added taxes. 

i) Interest/dividend:

 Interest income is recognised on a time proportion basis 
taking into account the amount outstanding and the 
rate applicable. Dividend income is recognised when the 
right to receive payment is established.

j) Foreign currency transactions:

i. Functional and reporting Currency: The Company’s 
functional and reporting currency is Indian 
National Rupee.

ii. Initial recognition: Foreign currency transactions 
are recorded in the reporting currency, by applying 
to the foreign currency amounts the exchange rate 
between the reporting currency and the foreign 
currency at the date of the transaction.

iii. Conversion on reporting date: Foreign currency 
monetary items are reported using the closing 
rate. Non-monetary items that are measured in 
terms of historical cost in a foreign currency are 
translated using the exchange rates at the dates 
of the initial transactions.

iv. Exchange differences: Exchange difference 
arising on the settlement of monetary items or 
on reporting monetary items of Company at rates 
different from those at which they were initially 
recorded during the year or reported in previous 
financial statements are recognised as income or 
as expenses in the year in which they arise.

k) Employee benefits:

i. Gratuity liability is in the nature of defined benefit 
obligation. Such liability is provided based on 
independent actuarial valuation on projected 
unit credit method made at the end of each 
financial year as per the requirements of Ind AS 
19 “Employee Benefits”.

ii. Actuarial gain/(loss) in the valuation are 
recognised as other comprehensive income for 
the period.

iii. Compensated absences are provided for based on 
estimates of independent actuarial valuation on 
projected unit credit method made at the end of 

each financial year as per the requirements of Ind 
AS 19 “Employee Benefits”.

l) Earnings per equity share:

 Basic earnings per share are calculated by dividing the 
profit for the period attributable to equity shareholders 
by the weighted average number of equity shares 
outstanding during the period, net off treasury shares.

 For the purpose of calculating diluted earnings per 
share, the profit for the period attributable to equity 
shareholders and the weighted average number of 
shares outstanding during the period, net off treasury 
shares are adjusted for the effects of all dilutive 
potential equity shares. 

m) Provisions:

 Provisions are recognised when there is a present legal 
or constructive obligation that can be estimated reliably, 
as a result of a past event, when it is probable that an 
outflow of resources embodying economic benefits 
will be required to settle the obligation and a reliable 
estimate can be made of the amount of the obligation. 
Provisions are not recognised for future operating 
losses.

 Any reimbursement that the Company can be virtually 
certain to collect from a third party with respect to the 
obligation is recognised as a separate asset. However, 
this asset may not exceed the amount of the related 
provisions.

 Provisions are reviewed at each reporting date and 
adjusted to reflect the current best estimate. If it is no 
longer probable that an outflow of economic resources 
will be required to settle the obligation, the provisions 
are reversed. Where the effect of the time of money is 
material, provisions are discounted using a current 
pre-tax rate that reflects, where appropriate, the risks 
specific to the liability. When discounting is used, the 
increase in the provisions due to the passage of time is 
recognised as a finance cost.

n) Contingencies:

 Where it is not probable that an outflow of economic 
resources will be required, or the amount cannot be 
estimated reliably, the obligation is not recognised in the 
balance sheet and is disclosed as a contingent liability. 
Possible outcomes on obligations, whose existence will 
only be confirmed by the occurrence or non-occurrence 
of one or more future events, are also disclosed as 
contingent liabilities.

o) Taxes on income:

 Tax expense comprises of current and deferred tax. 
Current income tax is measured at the amount expected 
to be paid to the tax authorities in accordance with the 
Income Tax Act, 1961. 
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 Deferred income taxes are provided based on the balance 
sheet approach considering the temporary differences 
between the tax bases of assets and liabilities and their 
carrying amounts for financial reporting purposes at the 
reporting date.

 Deferred tax is measured based on the tax rates and 
the tax laws enacted or substantively enacted at the 
balance sheet date. Deferred tax assets are recognised 
only to the extent that there is reasonable certainty 
that sufficient future taxable income will be available 
against which such deferred tax assets can be realised. 
In situations where a component has unabsorbed 
depreciation or carry forward tax losses, all deferred tax 
assets are recognised only if it is probable that they can 
be utilised against future taxable profits.

 The carrying amount of deferred tax assets are reviewed 
at each balance sheet date. The Company writes-down 
the carrying amount of a deferred tax asset to the extent 
that it is no longer probable that sufficient future taxable 
income will be available against which deferred tax 
asset can be realised. Any such write-down is reversed 
to the extent that it becomes reasonably certain that 
sufficient future taxable income will be available.

 Minimum Alternative Tax (MAT) credit is recognized as 
an asset only when and to the extent there is convincing 
evidence that the Company will pay normal income tax 
during the specified period. In the year in which the MAT 
credit becomes eligible to be recognized as an asset 
in accordance with the recommendations contained 
in guidance note issued by the ICAI, the said asset is 
created by way of a credit to the Statement of Profit and 
Loss.

p) Cash and cash equivalents:

 Cash and cash equivalents consist of cash on hand, 
demand deposits and short-term, highly liquid 
investments that are readily convertible into known 
amounts of cash and which are subject to insignificant 
risk of changes in value. For this purpose, “short-term” 
means investments having maturity of three months or 
less from the date of investment. Bank overdrafts that 
are repayable on demand and form an integral part of 
our cash management are included as a component 
of cash and cash equivalents for the purpose of the 
statement of cash flows.

q) Fair value measurement:

 The Company measures financial instruments at fair 
value at each balance sheet date.

 Fair value is the price that would be received to sell 
an asset or paid to transfer a liability in an orderly 
transaction between market participants at the 
measurement date. The fair value measurement is based 
on the presumption that the transaction to sell the asset 

or transfer the liability takes place either in the principal 
market for such asset or liability, or in the absence of 
a principal market, in the most advantageous market 
which is accessible to the Company.

 The fair value of an asset or a liability is measured using 
the assumptions that market participants would use 
when pricing the asset or liability, assuming that market 
participants act in their economic best interest.

 The Company uses valuation techniques that are 
appropriate in the circumstances and for which 
sufficient data are available to measure fair value, 
maximising the use of relevant observable inputs and 
minimising the use of unobservable inputs.

 All assets and liabilities for which fair value is measured 
or disclosed in the financial statements are categorized 
within the fair value hierarchy, described as follows, 
based on the lowest level input that is significant to the 
fair value measurement as a whole:

a. Level 1 – Quoted (unadjusted market prices) in 
active markets for identical assets or liabilities.

b. Level 2 – Valuation techniques for which the 
lowest level input that is significant to the fair 
value measurements is directly or indirectly 
observable.

c. Level 3 – Valuation techniques for which the 
lowest level input that is significant to the fair 
value measurement is unobservable.

r) Financial instruments:

 A financial instrument is any contract that gives rise to 
a financial asset of one entity and a financial liability or 
equity instrument of another entity.

 Financial assets:

a) Initial recognition and measurement:

 All financial assets are recognised initially at 
fair value plus, in the case of financial assets 
not recorded at fair value through profit or loss 
(“FVTPL’’) transaction costs that are attributable 
to the acquisition of the financial asset. 
Transaction costs of financial assets carried at 
FVTPL are expensed in Statement of Profit and 
Loss. Purchases or sales of financial assets that 
require delivery of assets within a time frame 
established by regulation or convention in the 
market place (regular way trades) are recognised 
on the trade date, i.e., the date that the Company 
commits to purchase or sell the asset.

b) Subsequent measurement:

 For subsequent measurement, financial assets 
are classified into following categories:
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a. Debt instruments at amortised cost

b. Debt instruments at FVTPL

c. Equity instruments 

a. Debt instruments at amortised cost:

 A ‘debt instrument’ is measured at the 
amortised cost if both the following 
conditions are met:

i. The asset is held within a business model 
whose objective is to hold assets for 
collecting contractual cash flows, and

ii. Contractual terms of the asset give rise on 
specified dates to cash flows that are solely 
payments of principal and interest (SPPI) 
on the principal amount outstanding.

 After initial measurement, such financial 
assets are subsequently measured at 
amortised cost using the effective interest 
rate (EIR) method. Amortised cost is 
calculated by taking into account any 
discount or premium on acquisition and fees 
or costs that are an integral part of the EIR. 
The EIR amortisation is included in finance 
income in the Statement of Profit and Loss. 
The losses arising from impairment are 
recognised in the Statement of Profit and 
Loss. 

b. Debt instrument at FVTPL

 FVTPL is a residual category for debt 
instruments. Any debt instrument, which 
does not meet the criteria for categorisation 
as at amortised cost or as Fair value through 
other comprehensive income, (FVTOCI) is 
classified as at FVTPL.

 In addition, the Company may elect to 
designate a debt instrument, which 
otherwise meets amortised cost or FVTOCI 
criteria, as at FVTPL. However, such election 
is allowed only if doing so reduces or 
eliminates a measurement or recognition 
inconsistency (referred to as ‘accounting 
mismatch’). 

 Debt instruments included within the FVTPL 
category are measured at fair value with all 
changes recognised in the Statement of 
Profit and Loss

c. Equity instruments:

 Equity instruments/Mutual funds in the 
scope of Ind AS 109 are measured at fair 
value. The classification is made on initial 
recognition and is irrevocable. Subsequent 

changes in the fair values at each reporting 
date are recognised in the Statement of 
Profit and Loss.

 All equity investments in subsidiaries are 
measured at cost less diminution other 
than temporary.  On disposal of investments 
in subsidiaries, the difference between 
net disposal proceeds and the carrying 
amounts are recognized in the Statement 
of Profit and Loss. All equity investments 
in scope of Ind AS 109 are measured at fair 
value. Equity investments which are held 
for trading are classified as FVTPL. 

c) De-recognition:

 A financial asset or where applicable, a part of a 
financial asset is primarily derecognised when:

i. The rights to receive cash flows from the 
asset have expired, or

ii. The Company has transferred its rights to 
receive cash flows from the asset or has 
assumed an obligation to pay the received 
cash flows in full without material delay 
to a third party under a ‘pass-through’ 
arrangement; and either (a) the Company 
has transferred substantially all the risks 
and rewards of the asset, or (b) the Company 
has neither transferred nor retained 
substantially all the risks and rewards of 
the asset, but has transferred control of the 
asset.

 When the Company has transferred its rights 
to receive cash flows from an asset or has 
entered into a pass-through arrangement, 
it evaluates if and to what extent it has 
retained the risks and rewards of ownership. 
When it has neither transferred nor retained 
substantially all of the risks and rewards 
of the asset, nor transferred control of the 
asset, the Company continues to recognise 
the transferred asset to the extent of the 
Company’s continuing involvement.

Impairment of financial assets:

 In accordance with Ind AS 109, the Company 
applies expected credit loss (ECL) model for 
measurement and recognition of impairment 
loss on the debt instruments, that are measured 
at amortised cost e.g., loans, debt securities, 
deposits, trade receivables and bank balance.

 Expected credit loss is the difference between 
all contractual cash flows that are due to the 
Company in accordance with the contract and all 
the cash flows that the entity expects to receive.
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 The management uses a provision matrix to 
determine the impairment loss on the portfolio 
of trade and other receivables. Provision matrix 
is based on its historically observed expected 
credit loss rates over the expected life of the trade 
receivables and is adjusted for forward looking 
estimates.

 Expected credit loss allowance or reversal 
recognised during the period is recognised as 
income or expense, as the case may be, in the 
Statement of Profit and Loss. In case of balance 
sheet, it is shown as reduction from the specific 
financial asset.

Financial liabilities:

a) Initial recognition and measurement:

 At initial recognition, all financial liabilities 
are recognised at fair value, net of directly 
attributable transaction costs.

b) Subsequent measurement:

i. Financial liabilities at FVTPL profit or loss:

 Financial liabilities at FVTPL include 
financial liabilities held for trading and 
financial liabilities designated upon initial 
recognition as at FVTPL. Gain or losses on 
liabilities held for trading are recognised in 
the profit or loss.

ii. Financial liabilities at amortised cost:

 Amortised cost, in case of financial 
liabilities with maturity more than one year, 
is calculated by discounting the future 
cash flows with effective interest rate. 
The effective interest rate amortisation is 
included as finance costs in the Statement 
of Profit and Loss. Financial liability with 
maturity of less than one year is shown at 
transaction value.

c) De-recognition:

 A financial liability is derecognised when the 
obligation under the liability is discharged 
or cancelled or expires. The difference 
between the carrying amount of a financial 
liability that has been extinguished or 
transferred to another party and the 
consideration paid, including any non-cash 
assets transferred or liabilities assumed, is 
recognised in Statement of Profit and Loss 
as other income or finance costs.

s) Operating segment:

 Operating segments are reported in a manner 
consistent with the internal reporting provided 

to the Executive       Management/Chief Operating 
Decision Maker (“CODM”). 

 The Board of Directors of the Company has 
identified the Chairman as the CODM. 

2.1 Recent accounting pronouncements:

 Ind AS 115: Revenue from Contract with Customers: On 
March 28, 2018, Ministry of Corporate Affairs ("MCA") 
has notified the Ind AS 115, Revenue from Contract with 
Customers. The core principle of the new standard is 
that an entity should recognize revenue to depict the 
transfer of promised goods or services to customers 
in an amount that reflects the consideration to which 
the entity expects to be entitled in exchange for those 
goods or services. Further the new standard requires 
enhanced disclosures about the nature, amount, timing 
and uncertainty of revenue and cash flows arising from 
the entity’s contracts with customers.

 The standard permits two possible methods of 
transition:

• Retrospective approach - Under this approach the 
standard will be applied retrospectively to each 
prior reporting period presented in accordance 
with Ind AS 8- Accounting Policies, Changes in 
Accounting Estimates and Errors

• Retrospectively with cumulative effect of initially 
applying the standard recognized at the date 
of initial application (Cumulative catch - up 
approach)

 The effective date for adoption of Ind AS 115 is financial 
periods beginning on or after April 1, 2018.

 The Company will adopt the standard on April 1, 2018 by 
using the cumulative catch-up transition method and 
accordingly comparatives for the year ending or ended 
March 31, 2018 will not be retrospectively adjusted. 
The effect of adoption of Ind AS 115 is expected to be 
insignificant.

 Appendix B to Ind AS 21, Foreign currency transactions 
and advance consideration: On March 28, 2018, Ministry 
of Corporate Affairs ("MCA") has notified the Companies 
(Indian Accounting Standards) Amendment Rules, 2018 
containing Appendix B to Ind AS 21, Foreign currency 
transactions and advance consideration which clarifies 
the date of the transaction for the purpose of determining 
the exchange rate to use on initial recognition of the 
related asset, expense or income, when an entity has 
received or paid advance consideration in a foreign 
currency.

 The amendment will come into force from April 1, 2018. 
The Company has evaluated the effect of this on the   
financial statements and the impact is not considered 
to be significant.
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3. PROPERTY, PLANT AND EQUIPMENT

(All amounts in lakhs of `, unless otherwise stated)

Vehicles Office equipment Computers Total

Gross block

As at March 31, 2016  10.83  1.01  2.66  14.50 

Additions during the year  -    1.35  0.85  2.20 

As at March 31, 2017  10.83  2.36  3.51  16.70 

Additions during the year  -    -    -    -   

As at March 31, 2018  10.83  2.36  3.51  16.70 

Accumulated depreciation

Up to March 31, 2016  3.44  0.44  1.30  5.18 

Charge for the year  1.02  0.20  0.74  1.95 

Up to March 31, 2017  4.46  0.64  2.04  7.14 

Charge for the year  1.02  0.40  0.69  2.11 

Up to March 31, 2018  5.48  1.04  2.73  9.25 

Net block

As at March 31, 2018  5.35  1.32  0.78  7.45 

As at March 31, 2017  6.37  1.72  1.47  9.56 

4. OTHER INTANGIBLE ASSETS
(All amounts in lakhs of `, unless otherwise stated)

Computer Software Total

Gross block

As at March 31, 2016  10.29  10.29 

Additions during the year  11.49  11.49 

As at March 31, 2017  21.78  21.78 

Additions during the year  -    -   

As at March 31, 2018  21.78  21.78 

Accumulated depreciation

Up to March 31, 2016  2.46  2.46 

Charge for the year  4.52  4.52 

Up to March 31, 2017  6.98  6.98 

Charge for the year  8.09  8.09 

Up to March 31, 2018  15.07  15.07 

Net block

As at March 31, 2018  6.71  6.71 

As at March 31, 2017  14.80  14.80 
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5. INVESTMENTS
(All amounts in lakhs of `, except equity shares data and unless otherwise stated)

Face 
value

As at

March 31, 2018 March 31, 2017

Unquoted

Non-current

Investments carried at cost - Subsidiary

740,000,000 (March 31, 2017: 740,000,000) equity shares in Nava Bharat Energy 
India Limited

`2  14,800.00  14,800.00 

Investments in preference shares of other entities

Nil (March 31, 2017: 135,500) 6% Cumulative redeemable preference shares in 
Rio Reality Private Limited

`100  -    135.50 

Nil (March 31, 2017: 130,000) 6% Cumulative redeemable preference shares in 
Juventus Infrastructure and Projects Private Limited

`100  -    130.00 

736,000 (March 31, 2017: 726,000) 6% Cumulative redeemable preference shares 
in A9 Realty Private Limited

`100  736.00  736.00 

Total non-current investments  15,536.00  15,801.50 

Current

Investment designated at FVTPL - Others

Investment in mutual funds

198,391 (March 31, 2017: 198,391) units in Birla Sunlife Savings Fund  678.31  632.18 

2,073,187 (March 31, 2017: 2,073,187) units in HDFC Cash Management Fund  713.88  671.92 

5,848,911 (March 31, 2017: 5,848,911) units in HDFC Short Term Oppurtunities 
Fund  

 1,121.51  1,052.10 

4,850,368 (March 31, 2017: 4,552,479) units in ICICI Purudential Equity Arbitrage 
Fund 

 661.60  625.60 

Nil (March 31, 2017: 127,784) units in ICICI Purudential Money Market Fund  -    286.72 

1,258,420 (March 31, 2017: 1,258,420) units in IDFC Super Saver Income Fund  445.13  419.96 

8,927,812 (March 31, 2017: 6,508,601) units in Kotak Equity Arbitrage Fund  954.63  699.49 

4,859,111 (March 31, 2017: 4,859,111) units in Kotak Income Oppurtunities Fund  929.32  871.92 

79,838 (March 31, 2017: 79,838) units in Kotak Low Duration Fund  1,695.06  1,582.77 

4,965,523 (March 31, 2017: 4,965,523) units in L&T Income Oppurtunities Fund  988.51  926.89 

445,290 (March 31, 2017: 445,290) units in Reliance Regular Savings Fund  107.79  100.89 

12,810 (March 31, 2017: 12,810) units in Tata Floater Fund  337.41  315.78 

1,953 (March 31, 2017: Nil) units in Reliance Liquid Fund - Growth  82.48  -   

Total current investments  8,715.63  8,186.22 

Aggregate amount of quoted Investments  -    -   

Aggregate amount of un-quoted investments  24,251.63  23,987.72 

Aggregate amount of impairment in value of investments  -    -   
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Details of ownership interest in subsidiaries (in %):

(All amounts in lakhs of `, except equity shares data and unless otherwise stated)

As at

March 31, 2018 March 31, 2017

(i) Nava Bharat Energy India Limited, India* 74% 74%

* Represents equity shares held by the Company as a subsidiary of Nava Bharat Ventures Limited.

6. INVENTORIES (AT LOWER OF COST OR NET REALISABLE VALUE)

(All amounts in lakhs of `, except equity shares data and unless otherwise stated)

As at

March 31, 2018 March 31, 2017

Stock-in-trade  3.51  9.31 

 3.51  9.31 

7. CASH AND CASH EQUIVALENTS

(All amounts in lakhs of `, except equity shares data and unless otherwise stated)

As at

March 31, 2018 March 31, 2017

Balances with bank accounts

- in current accounts  54.54  52.73 

Cash on hand  0.93  0.45 

Deposits with bank with maturity of less than 3 months  250.00  150.00 

 305.47  203.18 

8. LOANS

(All amounts in lakhs of `, except equity shares data and unless otherwise stated)

As at

March 31, 2018 March 31, 2017

(Unsecured, considered good)

Current

Loan to related parties

- Inter corporate deposit  -    10.68 

Loans to others

- Loans to other bodies corporate  5.43  5.43 

- Loans to employees  3.24  2.72 

 8.67  18.83 
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9. OTHER FINANCIAL ASSETS

(All amounts in lakhs of `, except equity shares data and unless otherwise stated)

As at

March 31, 2018 March 31, 2017

(Unsecured, considered good)

Current

Deposits with banks with maturity period from 3 to 12 months *  9.65  9.07 

Security deposits  -    1.80 

 9.65  10.87 

* Represents margin monies held with the bank towards arrangements with them.

10. OTHER CURRENT ASSETS

(All amounts in lakhs of `, except equity shares data and unless otherwise stated)

As at

March 31, 2018 March 31, 2017

(Unsecured, considered good)

Balance with government authorities  5.92  11.04 

Prepaid expenses  0.16  9.43 

Others  1.11  0.29 

 7.19  20.76 
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11. EQUITY SHARE CAPITAL

(All amounts in lakhs of `, except equity shares data and unless otherwise stated)

As at March 31, 2018 As at March 31, 2017

Number Amount Number Amount

Authorized share capital

Equity shares of `2 each  500,000,000  10,000.00  500,000,000  10,000.00 

 500,000,000  10,000.00  500,000,000  10,000.00 

Issued, subscribed and fully paid-up share capital

Equity shares of `2 each  454,020,000  9,080.40  454,020,000  9,080.40 

 454,020,000  9,080.40  454,020,000  9,080.40 

(a)  Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

(All amounts in lakhs of `, except equity shares data and unless otherwise stated)

As at March 31, 2018 As at March 31, 2017

Number Amount Number Amount

Balance at the beginning and at end of the year  454,020,000  9,080.40  454,020,000  9,080.40 

(b)  Terms/rights attached to equity shares

 The Company has only one class of equity shares having a face value of `2/- per share with one vote per each share. The 
Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the 
approval of  the shareholders in the ensuing Annual General Meeting.

 In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the 
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares 
held by the shareholders.

(c)  Equity shares held by the holding Company and ultimate holding Company

(All amounts in lakhs of `, except equity shares data and unless otherwise stated)

As at March 31, 2018 As at March 31, 2017

Number Amount Number Amount

Nava Bharat Ventures Limited  454,019,994  9,080.40  454,019,994  9,080.40 

(d)  Details of shareholders holding more than 5% equity shares in the Company
(All amounts in lakhs of `, except equity shares data and unless otherwise stated)

As at March 31, 2018 As at March 31, 2017

Number %age Number %age

Nava Bharat Ventures Limited  454,019,994  100.00  454,019,994  100.00 
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12.  OTHER EQUITY

(All amounts in lakhs of `, unless otherwise stated)

As at March 31, 2018 As at March 31, 2017

Surplus in Statement of Profit and Loss

At the beginning of the year  15,118.46  15,024.40 

Profit for the year  196.56  94.06 

At the end of the year  15,315.02  15,118.46 

Other comprehensive income

On Actuarial gain/(loss) on employment benefits

At the beginning of the year  1.36  1.46 

for the year  1.16  (0.10)

At the end of the year  2.52  1.36 

 15,317.54  15,119.82 

Actuarial gain/(loss) on employment benefits

The reserve represents the remeasurement gains/(losses) arising from the actuarial valuation of the defined benefit obligations 
of the Company. The remeasurement gains/(losses) are recognized in other comprehensive income and accumulated under this 
reserve within equity. The amounts recognized under this reserve are not reclassified to Statement of Profit and Loss.

13.  PROVISIONS

(All amounts in lakhs of `, unless otherwise stated)

As at March 31, 2018 As at March 31, 2017

Non-current

Provision for employee benefits

 - Compensated absence,unfunded  26.63  26.64 

 - Gratuity, unfunded  25.77  19.29 

 52.40  45.93 

Current

Provision for employee benefits

 - Compensated absence,unfunded  7.62  -   

 - Gratuity, unfunded  7.18  0.56 

 14.80  0.56 

(a)  Gratuity

 The Company provides for gratuity for its employees as per the Payment of the Gratuity Act, 1972. Employees who are in 
continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination 
is equivalent to employees 15 days of last drawn basic salary for each completed years of service.
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The following table set out the reconciliation of opening and closing balances of the present value and defined benefit obligation.

(i)  Changes in projected benefit obligation

(All amounts in lakhs of `, unless otherwise stated)

As at March 31, 2018 As at March 31, 2017

Present value of obligation at the beginning of year  19.85  15.80 

Current service cost  1.33  2.72 

Interest cost  3.03  1.18 

Past service cost - (vested benefits)  7.31  -   

Actuarial (gain)/loss on obligation  1.43  0.15 

Defined benefit obligation at the end of year  32.95  19.85 

(ii )  Expenses recognised in the Statement of Profit and Loss:

(All amounts in lakhs of `, unless otherwise stated)

For the year ended 
 March 31, 2018

For the year ended 
 March 31, 2017

Current service cost  1.33  2.72 

Net interest cost  3.03  1.18 

Past service cost - (vested benefits)  7.31  -   

Expense for the year  11.67  3.90 

(iii)  Expense recognised in other comprehensive income:

(All amounts in lakhs of `, unless otherwise stated)

For the year ended 
 March 31, 2018

For the year ended 
 March 31, 2017

Actuarial loss for the year  1.43  0.15 

 1.43  0.15 

(iv)  Key actuarial assumptions

(All amounts in lakhs of `, unless otherwise stated)

As at March 31, 2018 As at March 31, 2017

Discount rate 7.58% 6.69%

Attrition rate 5.00% 5.00%

Salary escalation 6.00% 6.00%

Mortality rate IALM (2006-08) Ult. IALM (2006-08) Ult.

The estimates of future salary increase considered in actuarial valuation take account of inflation, seniority, promotions and 
other relevant factors. The Company evaluates these assumptions annually based on its long-term plans of growth and industry 
standards.
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Impact on defined benefit obligation

(All amounts in lakhs of `, unless otherwise stated)

As at March 31, 2018 As at March 31, 2017

Assumptions

Sensitivity level

- Discount rate : 1% increase  (1.48)  (1.46)

- Discount rate : 1% decrease  1.63  1.69 

- Future salary : 1% increase  1.02  1.30 

- Future salary : 1% decrease  (0.92)  (1.11)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation 
as a result of reasonable changes in key assumptions occurring at the end of the reporting period.

14.  DEFERRED TAX LIABILITIES, NET

(All amounts in lakhs of `, unless otherwise stated)

As at March 31, 2018 As at March 31, 2017

Deferred tax assets/(liabilities):

-Financial assets reported at fair value  (75.40)  (92.92)

-Property, plant and equipment and intangible assets  0.30  (0.29)

-Employment benefits  18.51  16.36 

-Minimum Alternate Tax (MAT) credit entitlement  28.83  39.98 

 (27.76)  (36.86)

Movement in deferred tax liability

(Charge)/credited to
MAT credit 
utilisation

As at 
March 31, 

2018
As at 

March 31, 2017

Statement 
of Profit 
and Loss

Other 
comprehensive 

income

(i)  Financial assets reported at fair value  (92.92)  17.52  -    -    (75.40)

(ii) Property, plant and equipment and 
intangible assets

 (0.29)  0.59  -    -    0.30 

(iii) Employment benefits  16.36  2.59  (0.44)  -    18.51 

(iv) Movement in MAT balances  39.98  -    -    11.15  28.83 
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Deferred tax liabilities, net (continued)

(Charge)/credited to
MAT credit 
utilisation

As at 
March 31, 

2017
As at 

March 31, 2016

Statement 
of Profit 
and Loss

Other 
comprehensive 

income

(i) Financial assets reported at fair value  0.15  (93.07)  -    -    (92.92)

(ii) Property, plant and equipment and 
intangible assets

 3.06  (3.35)  -    -    (0.29)

(iii) Employment benefits  11.66  4.65  0.05  -    16.36 

(iv) Movement in MAT balances  -    39.98  -    39.98 

15. OTHER FINANCIAL LIABILITIES

(All amounts in lakhs of `, unless otherwise stated)

As at March 31, 2018 As at March 31, 2017

Current

Dues to employees  31.52  13.95 

Retention deposits  -    9.90 

Other payables  16.66  -   

 48.18  23.85 

16. OTHER CURRENT LIABILITIES

(All amounts in lakhs of `, unless otherwise stated)

As at March 31, 2018 As at March 31, 2017

Statutory dues  4.46  5.12 

Others  3.07  -   

 7.53  5.12 

17.  REVENUE FROM OPERATIONS

(All amounts in lakhs of `, except equity shares and earnings per equity shares)

For the year ended 
 March 31, 2018

For the year ended 
 March 31, 2017

Sale of products  15.84  164.17 

Other operating revenue  -    2.18 

 15.84  166.35 
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18.  OTHER INCOME

(All amounts in lakhs of `, except equity shares and earnings per equity shares)

For the year ended 
 March 31, 2018

For the year ended 
 March 31, 2017

Interest income on

- Financial assets measured at amortised cost  1.82  2.09 

- Bank deposits

- Others  13.11  126.24 

Income from investments

- Change in fair value  435.99  281.27 

- Gain on sale of investments  17.00  129.07 

- Dividend income  92.63  53.81 

- Interest income  129.50  -   

Other non-operating income 

- Foreign currency fluctuations (net)  -    0.52 

- Miscellaneous income  0.96  3.22 

 691.01  596.22 

19.  CHANGES IN INVENTORIES OF STOCK-IN-TRADE

(All amounts in lakhs of `, except equity shares and earnings per equity shares)

For the year ended 
 March 31, 2018

For the year ended 
 March 31, 2017

Inventory at the beginning of the year  9.31  -   

Inventory at the end of the year  3.51  9.31 

 5.80  (9.31)

20.  EMPLOYEE BENEFITS EXPENSE

(All amounts in lakhs of `, except equity shares and earnings per equity shares)

For the year ended 
 March 31, 2018

For the year ended 
 March 31, 2017

Salaries and wages  240.66  220.65 

Gratuity and leave encashment  19.73  10.09 

Staff welfare expenses  -    0.21 

 260.39  230.95 
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21.  OTHER EXPENSES

(All amounts in lakhs of `, except equity shares and earnings per equity shares)

For the year ended 
 March 31, 2018

For the year ended 
 March 31, 2017

Rent  0.54  3.24 

Payments to auditors:

- as auditors  2.95  2.30 

- for taxation matters  -    0.86 

- for other services  -    1.65 

Rates and taxes  15.10  12.45 

Legal and professional charges  116.65  124.49 

Insurance  0.54  0.48 

Freight and transportation  0.35  5.29 

Travelling and conveyance  10.59  16.05 

Corporate social responsibility (CSR) expenses (refer note (a) below)  7.74  9.94 

Miscellaneous expenses  12.80  7.71 

 167.26  184.46 

(a) Details of CSR expenditure

(All amounts in lakhs of `, except equity shares and earnings per equity shares)

March 31, 2018 March 31, 2017

a. Gross amount required to be spent by the Company during the year  2.93  9.31 

b. Amount spent during the year on:

(i) Construction/acquisition of any asset  -    -   

(ii) On purposes other than (i) above  7.74  9.94 

Amount remaining to be spent  -    -   

22.  INCOME TAX

(All amounts in lakhs of `, except equity shares and earnings per equity shares)

For the year ended 
 March 31, 2018

For the year ended 
 March 31, 2017

Statement of Profit and Loss

Current tax  78.11  49.59 

Deferred tax  (20.70)  51.79 

Income tax expense reported in the Statement of Profit and Loss  57.41  101.38 
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Reconciliation of tax expense and the accounting profit multiplied by India’s domestic corporate tax rate for March 31, 2018 and 
March 31, 2017

(All amounts in lakhs of `, except equity shares and earnings per equity shares)

For the year ended 
 March 31, 2018

For the year ended 
 March 31, 2017

Profit for the year  253.97  195.44 

Tax rate applicable to the Company 27.55% 33.06%

Tax expense on net profit  69.97  64.62 

Increase/(decrease) in tax expenses on account of:

i. Expenses inadmissible under the income tax act  62.68  4.70 

ii. Non-taxable income/exempt income  (25.53)  17.87 

iii. Adjustment on account of brought forward loss  (37.67)  -   

iv. Difference in tax rates  (12.99)  -   

v. Net reversal on acccount of timing difference  2.51  -   

vi. Income tax pertaining to previous years  -    9.61 

vii. Other adjustments  (1.56)  4.58 

 (12.56)  36.76 

Tax as per normal provision under Income tax  57.41  101.38 

23.  OTHER COMPREHENSIVE INCOME
(All amounts in lakhs of `, except equity shares and earnings per equity shares)

For the year ended 
 March 31, 2018

For the year ended 
 March 31, 2017

Actuarial (gain)/losses on post employment benefit expenses  1.60  (0.15)

Deferred taxes on above  (0.44)  0.05 

 1.16  (0.10)

24.  EARNINGS PER EQUITY SHARE
(All amounts in lakhs of `, except equity shares and earnings per equity shares)

For the year ended 
 March 31, 2018

For the year ended 
 March 31, 2017

(a) Net profit attributable to equity shareholders  196.56  94.06 

(b) Computation of weighted average number of equity shares:

Weighted average number of equity shares outstanding during the year  454,020,000  454,020,000 

Add: Effect of potential dilutive shares  -    -   

Weighted average number of equity shares adjusted for the effect of dilution  454,020,000  454,020,000 

(c) EPES :

Basic (In absolute ` terms)  0.04  0.02 

Diluted (In absolute ` terms)  0.04  0.02 
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25. INVESTIGATION INTO THE ALLOTMENT OF COAL BLOCKS TO M/S. BRAHMANI THERMAL POWER PRIVATE 
LIMITED (BTPPL), FORMERLY NAVABHARAT POWER PRIVATE LIMITED (NPPL):

 During the year ended March 31, 2006, the Company had set up a joint venture company, Navabharat Power Private Limited 
(NPPL), duly represented by the then Director of the Company as the Non-Executive Vice Chairman, for setting up a 1040 
MW Thermal Based Power Generating Facility in the state of Odisha. During the process of project implementation, NPPL 
obtained various key clearances which included Coal Linkage from Mahanadi Coalfields Limited along with allotment of 
a captive coal block to be shared with other power generators. However, due to a stalemate in the management of NPPL, 
the investments made by NBPL in NPPL were disposed-off in tranches by the year ended March 31, 2012 for a post-tax 
consideration of `14,800 lakhs. 

 During the year ended March 31, 2013, based on the Comptroller and Auditor General of India’s Report, a complaint was 
lodged with the Central Vigilance Commission (CVC) by certain public representatives alleging certain misrepresentation 
in the allotment of coal blocks in the State of Odisha thereby leading to an investigation being conducted by the Central 
Bureau of Investigation (CBI) and the Enforcement Directorate (ED) of the Government of India on the coal blocks then 
allotted to NPPL. On the basis of the investigations conducted by the CBI, charge sheets were filed in this regard vide order 
dated 28 July 2015. However, pending conclusion of the proceedings, the ED vide its Provisional Attachment Order dated 
22 July 2014 attached the entire equity shares held by the Company in Nava Bharat Energy India Limited (NBEIL) to the 
extent of `13,859 lakhs, being equivalent to the proceeds from sale of NBPL’s stake in NPPL, net of income taxes. Further, 
the ED issued an order dated 9 July 2015 to NBPL requesting to transfer entire the shareholding of NBPL in NBEIL. In this 
regard, the Company obtained a stay order from the Appellate Tribunal. Further, during the year ended March 31, 2018, the 
management has made certain representations to the ED by offering alternative assets which are valued at the aforesaid 
amounts in lieu of the investments in NBEIL, which is pending for adjudication as at March 31, 2018. Pending disposal of the 
aforesaid matters, the management, on the basis of its internal assessment of the facts of the case, is of the view that the 
charges alleged and levied by the CBI are not tenable in law and is confident of resolving the case in favour of the Company.

26. FAIR VALUE MEASUREMENTS

(i) Financial instruments by category

(All amounts in lakhs of `, except equity shares and earnings per equity shares)

As at March 31, 2018 As at March 31, 2017

FVTPL Amortised cost FVTPL Amortised cost

Financial assets:

Investments (other than subsidiaries)  8,715.63  736.00  8,186.22  1,001.50 

Loans to employees  -    3.24  -    2.72 

Cash and cash equivalents  -    305.47  -    203.18 

Other financial assets  -    9.65  -    10.87 

Security deposits  -    -    -    1.80 

Other loans  -    5.43  -    16.11 

Financial liabilites:

Trade payables  -    5.40  -    24.74 

Other financial liabilities  -    48.18  -    23.85 

 The Company’s principal financial liabilities comprise of trade payable and other payables. The main purpose of 
these financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include 
investments in mutual funds, other receivables, cash and cash equivalents and other bank balances that derive 
directly from its operations. 

(ii) The carrying amounts of cash and cash equivalents and other financial assets are considered to be the same as their 
fair values, due to their short-term nature. Difference between carrying amounts and fair values of bank deposits, 
other financial assets and other financial liabilities is not significant in each of the years presented. For all other 
amortised cost instruments, carrying value represents the best estimate of fair value. 
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(iii) Valuation technique used to determine fair value

 The fair value of the financials assets and liabilities is reported at the amount at which the instrument could be 
exchanged in a current transaction between willing parties other than in a forced or liquidation sale. The following 
methods and assumptions were used to estimate the fair values: a. The use of quoted market prices or dealer quotes 
for similar instruments.

(iv) Fair value hierarchy

 Financial assets and financial liabilities measured at fair value in the balance sheet are grouped into three Levels of a 
fair value hierarchy. The three Levels are defined based in the observability of significant inputs to the measurement, 
as follows: 

 Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities. 

 Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either 
directly or indirectly.

 Level 3: Unobservable inputs for the asset or liability.

 The following table shows the Levels within the hierarchy of financial assets and liabilities measured at fair value on 
a recurring basis at March 31, 2018 and March 31, 2017:

 Quantitative disclosures of fair value measurement hierarchy for assets as at March 31, 2018:

Particulars Level 1 Level 2 Level 3 Total

Financial assets measured at FVTPL

Investments in unquoted mutual funds  -  8,715.63  -    8,715.63 

 Quantitative disclosures of fair value measurement hierarchy for assets as at March 31, 2017:

Particulars Level 1 Level 2 Level 3 Total

Financial assets measured at FVTPL

Investments in unquoted mutual funds  -  8,186.22  -  8,186.22 

27. RELATED PARTY DISCLOSURES

(a) Name of related parties and nature of relationship

Names of the related parties Nature of relationship

Nava Bharat Ventures Limited Holding Company

Nava Bharat Energy India Limited Subsidiary 

Maamba Collieries Limited Fellow subsidiary

S. Ramesh Key Management Personnel (KMP)

D. Ashok

P. Trivikrama Prasad

GRK Prasad

P. Sruthi Relative of KMP
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(b) Transactions with related parties

(All amounts in lakhs of `, except equity shares and earnings per equity shares)

For the year ended 
March 31, 2018

For the year ended
 March 31, 2017 

Transactions with key management personnel

Remuneration

S. Ramesh 83.77  78.03 

Relative of Key Management Personnel

Rent

P. Sruthi  0.54  3.24 

Transaction with fellow subsidiary - Maamba Collieries Limited

Sale of products  15.84  164.17 

(c ) Balances receivable/(payable)

As at March 31, 2018 As at March 31, 2017

Maamba Collieries Limited  -    10.68 

28. FINANCIAL RISK MANAGEMENT OBJECTIVES 
AND POLICIES

 The Company is exposed to financial risks arising from 
its operations and the use of financial instruments. The 
key financial risks include market risk, credit risk and 
liquidity risk. The Company’s risk management policies 
are established to identify and analyse the risks faced by 
the Company and seek to, where appropriate, minimize 
potential impact of the risk and to control and monitor 
such risks. There has been no change to the Company’s 
exposure to these financial risks or the manner in which 
it manages and measures the risks or the manner in 
which it manages and measures the risks.

 The following sections provide details regarding the 
Company’s exposure to the financial risks associated 
with financial instruments held in the ordinary course of 
business and the objectives, policies and processes for 
management of these risks.

(i) Market risk

 Market risk is the risk of loss of future earnings, 
fair value or future cash flows of a financial 
instrument that will fluctuate because of changes 
in market rates and prices. The Company is 
exposed to market risk primarily related to 
interest rate risk. Thus, the Company’s exposure 
to market risk is a function of investing and 
operating activities in foreign currencies.

(a) Interest rate risk 

 Interest rate risk is the risk that the fair 
value or future cash flows of the Company 
and the Company’s financial instruments 
will fluctuate because of changes in market 
interest rates. The Company's investment in 
deposits with banks are for short durations 
and therefore do not expose the Company 
to significant interest rate risk. 

 The Company’s policy is to manage its 
interest rate risk by investing in fixed 
deposits, debt securities and debt mutual 
funds. Further, as there are no borrowings, 
the company’s policy to manage its interest 
cost does not arise. 

 The Company is not exposed to significant 
interest rate risk as at the respective 
reporting dates.  

(b) Other price risk

 Other price risk is the risk that the fair 
value or future cash flows of the Company’s 
financial instruments will fluctuate 
because of changes in market prices (other 
than those arising from interest rate risk 
or currency risk), whether those changes 
are caused by factors specific to the 
individual financial instrument or its issuer 
or by factors affecting all similar financial 
instruments traded in the market. 
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 The Company based on working capital requirement keeps its liquid funds in current accounts. 

 The following table demonstrates the sensitivity of the Company's un-quoted investments on the profit for the 
period. The analysis is based on the assumption that net asset values has increased or decrease by 10%, with 
all other variables held constant.

Particulars Change March 31, 2018 March 31, 2017

Net Asset value sensitivity

- Increase by 10.00%  871.56  818.62 

- Decrease by -10.00%  (871.56)  (818.62)

(ii) Credit risk

 Credit risk is the risk of loss that may arise 
on outstanding financial instruments when a 
counterparty defaults on its obligations. The 
Company’s exposure to credit risk arises primarily 
from loans extended, security deposits, balances 
with bankers and trade and other receivables. 
The Company minimises credit risk by dealing 
exclusively with high credit rating counterparties. 
The Company’s objective is to seek continual 
revenue growth while minimising losses 
incurred due to increased credit risk exposure. 
The Company trades only with recognised and 
creditworthy third parties. It is the Company’s 
policy that all customers who wish to trade on 
credit terms are subject to credit verification 
procedures. 

 In addition, receivable balances are monitored 
on an ongoing basis with the result that the 
Company’s exposure to bad debts is not 
significant.

(a) Exposure to credit risk

 At the end of the reporting period, the 
Company’s maximum exposure to credit 
risk is represented by the carrying amount 
of each class of financial assets recognised 
in the statement of financial position. No 
other financial assets carry a significant 
exposure to credit risk.

(b) Credit risk concentration profile

 At the end of the reporting period, there 
were no significant concentrations of credit 
risk. The maximum exposures to credit 
risk in relation to each class of recognised 
financial assets is represented by the 

carrying amount of each financial assets as 
indicated in the balance sheet.

(c) Financial assets that are neither past due 
nor impaired:

 None of the Company’s cash equivalents, 
other bank balances, security deposits and 
other receivables were past due or impaired 
as at March 31, 2018 and March 31, 2017. 
Trade and other receivables that are neither 
past due nor impaired are from creditworthy 
debtors with good payment record with the 
Company. Cash and short-term deposits, 
investment securities that are neither past 
due nor impaired are placed with or entered 
with reputable banks, financial institutions 
or companies with high credit ratings and 
no history of default. 

(iii) Liquidity risk

 Liquidity risk is the risk that the Company will 
not be able to meet its financial obligations as 
they become due. The Company manages its 
liquidity risk by ensuring, as far as possible, 
that it will always have sufficient liquidity to 
meet its liabilities when due, under both normal 
and stressed conditions, without incurring 
unacceptable losses or risk to the Company’s 
reputation. 

 Management monitors rolling forecasts of the 
Company’s liquidity position (comprising the 
undrawn borrowing facilities) and cash and cash 
equivalents on the basis of expected cash flows.

 The table below summarises the maturity profile 
of the Company’s financial liabilities based on 
contractual undiscounted payments as on March 
31, 2018

On demand Up to 1 year 1 to 3 years After 3 years

Trade payables  -    5.40  -    -   

Other financial liabilities  -    48.18  -    -   

Total  -    53.58  -    -   
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The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted 
payments as of March 31, 2017:

On demand Up to 1 year 1 to 3 years After 3 years

Trade payables  -    24.74  -    -   

Other financial liabilities  -    23.85  -    -   

Total  -    48.59  -    -   

29. CAPITAL MANAGEMENT:

 Capital includes equity attributable to the equity holders 
of the parent. The primary objective of the capital 
management is to ensure that it maintain an efficient 
capital structure and healthy capital ratios in order 
to support its business and maximise shareholder’s 
value.The Company manages its capital structure and 
make adjustments to it, in light of changes in economic 
conditions or its business requirements. To maintain or 
adjust the capital structure, company may adjust the 
dividend payment to shareholders, return capital to 
shareholders or issue new shares.

 Currently the Company does not have loans and 
borrowings and maintains the entire capital in form of 
equity shares and other equity.

30. SEGMENT INFORMATION

 The management has assessed the identification 
of reportable segments in accordance with the 
requirements of Ind AS 108 ‘Operating Segment’ and 
believes that the Company has presently only one 
reportable segment namely “Project support sales”. 
The sale of products is to only one customer located in 
Zambia.

(All amounts in lakhs of `, except equity shares and earnings per equity shares)

For the year ended 
31-Mar-18

For the year ended 
31-Mar-17

Revenue from external customers

- India  -  - 

- Zambia  15.84  164.17 

 15.84  164.17 

Revenue from one customer  15.84  164.17 

As at 31-Mar-18 As at 31-Mar-17
Non current assets(excluding non current financial assets)

- India  14.16  24.37 

- Outside India  -    -   

 14.16  24.37 

 This is the summary of accounting policies and other explanatory information referred to in our report of even date. 

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Nava Bharat Projects Limited
Firm Registration No.: 001076N/N500013  
  
per Sanjay Kumar Jain P. Viswanath P. Trivikrama Prasad
Partner Company Secretary Director
Membership No.: 207660  DIN: 00006887
  
 V. Arunodaya Babu S. Ramesh
 Chief Financial Officer Managing Director
  DIN: 06547082
Place : Hyderabad, India Place : Hyderabad, India
Date   : May 29, 2018 Date   : May 29, 2018
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FORM AOC – I
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)

Statement containing salient features of the financial statement of the Subsidiaries/associate companies/joint ventures for the 
year ending March 31,, 2018

Part “A” : Subsidiaries
Rupees in Lakhs

Name of the Subsidiary Nava Bharat Energy India Limited

Reporting period for the subsidiary concerned, if different from the holding company’s 
reporting period

--

Reporting currency and Exchange rate as on the last date of the relevant Financial year in 
the case of foreign subsidiaries

--

Share capital 20,000.00

Reserves & Surplus 32,515.44

Total Assets 77,143.41

Total Liabilities 77,143.41

Investments NIL

Turnover 29,419.71

Profit/(Loss) Before Taxation (211.47)

IncomeTax expense 60.00

Profit / (Loss) after taxation (271.47)

Proposed Dividend NIL

% of shareholding 74%

1. Names of subsidiaries which are yet to commence operations: NIL
2. Names of subsidiaries which have been liquidated or sold during the  year : NIL

Part “B” : Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures

Name of Associates/Joint Ventures NIL

1 Latest audited Balance Sheet date --

2 Shares of Associate / Joint Venture held by the Company on the year end --

i Number --

ii Amount of Investment in Associates/Joint Ventures --

iii Extend of Holding (%) --

3 Description of how there is significant influence --

4 Reason why the associate / joint venture is not consolidated --

5 Net worth attributable to shareholding as per latest audited Balance Sheet --

6 Profit / (Loss) for the year --

i Considered in Consolidation --

ii Not considered in Consolidation --

1. Name of associates or joint ventures which are yet to commence operations: NIL
2. Names of associate or joint ventures which have been liquidated or sold during the year: NIL

 For and on behalf of the Board of Directors of
 Nava Bharat Projects Limited
  

 P. Viswanath P. Trivikrama Prasad
 Company Secretary Director
  DIN: 00006887

 V. Arunodaya Babu S. Ramesh
 Chief Financial Officer Managing Director
  DIN: 06547082
Place : Hyderabad, India
Date   : May 29, 2018
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NOTICE 
Notice is hereby given that the 10th annual general meeting 
of Nava Bharat Energy India Limited will be held on Saturday, 
the 4th August, 2018 at 9.30 a.m. at 6-3-1109/1, Nava Bharat 
Chambers, Raj Bhavan Road, Hyderabad – 500 082 to transact 
the following business:

ORDINARY BUSINESS:

1. To receive, consider, approve and adopt the audited 
financial statements of the Company for the year ended 
on March 31,, 2018 viz., Balance sheet as at March 31,, 
2018 and the Statement of Profit & Loss for the year 
ended on that date and the Reports of the Board of 
directors and Auditor’s thereon.

2. To appoint a Director in place of Mr. P.Trivikrama Prasad, 
who retires by rotation and, being eligible, offers himself 
for re-appointment.

3. To appoint a Director in place of Mr. A. Venkata Rao, who 
retires by rotation and, being eligible, offers himself for 
re-appointment

SPECIAL BUSINESS: 

4. Ratification of appointment and remuneration of Cost 
Auditors for the financial year 2018-19:

 To consider and, if thought fit, to pass with or without 
modification(s), the following resolution as an Ordinary 
Resolution:

 “RESOLVED THAT pursuant to the provisions of Section 
148 of the Companies Act, 2013 (“Act”) read with 
Companies (Audit and Auditors) Rules, 2014 and other 
applicable provisions, if any, of the Act (including any 
statutory modification(s) or re-enactment thereof, 
for time being in force), the appointment of M/s.
Narasimha Murthy & Co., Cost Accountants, situated 
at 3-6-365, 104 & 105, Pavani Estate, Y.V.Rao Mansion, 
Himayatnagar, Hyderabad – 500 029, made by the Board, 
as Cost Auditors to conduct the audit of the cost records 
maintained by the Company in respect of the Company’s 
product relating to ‘Electricity’ including “Ash product” 
for the Financial Year 2018-19 at an aggregate fee of 
`75,000/- (Rupees Seventy Five Thousand only) plus out 
of pocket expenses and applicable taxes thereon, be 
and is hereby approved and ratified.”

5. Appointment of Mr.Y.Sreenivasa Murthy as Director of 
the Company. 

 To consider and, if thought fit, to pass with or without 
modification(s), the following resolution as an Ordinary 
Resolution:

 “RESOLVED THAT pursuant to the provisions of 
Section 152 and any other applicable provisions of 
the Companies Act, 2013 (“Act”) and the Rules made 
thereunder (including any statutory modification(s) 
or re-enactments thereof for time being in force), 

Mr. Y.Sreenivasa Murthy (DIN: 07923951), who was 
appointed as an Additional director with effect from 1st 
September, 2017 on the Board of the Company, in terms 
of Section 161 of the Companies Act, 2013 and Article 
84 of the Articles of Association of the Company and 
who holds office up to the date of this annual general 
meeting, in respect of whom the Company received a 
notice under Section 160 of the Companies Act, 2013 
proposing his candidature for the office of Director be 
and is hereby appointed as a Director of the Company.”

6. Appointment of Mr. P.Ramesh as a Director of the 
Company. 

 To consider and, if thought fit, to pass with or without 
modification(s), the following resolution as an Ordinary 
Resolution:

 “RESOLVED THAT pursuant to the provisions of 
Section 152 and any other applicable provisions of 
the Companies Act, 2013 (“Act”) and the Rules made 
thereunder (including any statutory modification(s) 
or re-enactments thereof for time being in force),  
Mr. P.Ramesh (DIN: 07923979), who was appointed as an 
Additional director with effect from 1st September, 2017 
on the Board of the Company, in terms of Section 161 of 
the Companies Act, 2013 and Article 84 of the Articles 
of Association of the Company and who holds office up 
to the date of this annual general meeting, in respect of 
whom the Company received a notice under Section 160 
of the Companies Act, 2013 proposing his candidature 
for the office of Director be and is hereby appointed as a 
Director of the Company.”

7. Appointment of Mr.Y.Sreenivasa Murthy as Managing 
director of the Company

 To consider and, if thought fit, to pass with or without 
modification(s), the following resolution as an Ordinary 
Resolution:

 “RESOLVED THAT pursuant to the provisions of Section 
196, 203 read with Schedule V and all other applicable 
provisions, if any, of the Companies Act, 2013 including 
any statutory modifications or re-enactments thereof 
and subject to such approvals as may be necessary, 
the approval of the members of the Company be and is 
hereby accorded to the appointment of Mr.Y.Sreenivasa 
Murthy (DIN: 07923951)  as a Managing director of the 
Company, with no remuneration and liable to retire by 
rotation thereof for a period of five years with effect 
from September 01, 2017 to August 31, 2022.

 “RESOLVED FURTHER THAT the Board of directors be 
and is hereby authorized to take such steps and do 
all other acts, deeds and things as may be required, 
necessary or desirable to give effect to this resolution.”

8. Appointment of Mr.P.Ramesh as Whole time director 
(Director- Operations) of the Company

 To consider and, if thought fit, to pass with or without 
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modification(s), the following resolution as an Ordinary 
Resolution:

 “RESOLVED THAT pursuant to the provisions of Section 
196, 203 read with Schedule V and all other applicable 
provisions, if any, of the Companies Act, 2013 including 
any statutory modifications or re-enactments thereof 
and subject to  such approvals as may be necessary, 
the approval of the members of the Company be and is 
hereby accorded to the appointment of Mr. P.Ramesh 
(DIN: 07923979) as a Whole time director (Director- 
Operations), of the Company with no remuneration and 
liable to retire by rotation thereof for a period of five 
years with effect from September 01, 2017 to August 31, 
2022.”

 “RESOLVED FURTHER THAT the Board of directors be 
and is hereby authorized to take such steps and do 
all other acts, deeds and things as may be required, 
necessary or desirable to give effect to this resolution.”

By Order of the Board
for Nava Bharat Energy India Limited

Place Hyderabad Sravanthi Badami 
Date: May 29, 2018 Company Secretary

Notes:

1. The Statement in respect of special business in the 
Notice, pursuant to Section 102 of the Companies Act, 
2013 is annexed hereto.

2. A member entitled to attend and vote at the meeting is 
entitled to appoint a proxy to attend and vote instead of 
himself/herself and such proxy need not be a member 
of the Company. The proxy form duly signed must be 
deposited at the Registered Office of the Company 
not later than 48 hours before the time of holding the 
meeting.

3. The register of Directors and KMPs and their 
shareholding maintained under Section 170 of the 
Companies Act, 2013 will be available for inspection by 
the members at the annual general meeting.

4. The Register of Contracts and Arrangements in which 
Directors are interested maintained under Section 189 of 
the Companies Act, 2013 will be available for inspection 
by the members at the annual general meeting.

5. Mr. P. Trivikrama Prasad, Director of the Company, retires 
by rotation at the ensuing annual general meeting and 
being eligible, offers himself for re-appointment.

 Mr. P. Trivikrama Prasad aged 65 years is an MBA from 
USA. He has vast experience of about 36 years holding 
responsible positions and with top management 
experience as Managing director of Nava Bharat Ventures 
Limited, Ultimate Holding Company. He substantially 
contributed to the development of the Company. He 

has been Director on the Board of the Company since 
inception i.e. 08.04.2008 with no remuneration. He holds 
one equity share as Nominee of Nava Bharat Projects 
Limited, Holding Company in the Company. 

 Further, he has no relationship with other directors 
and key managerial personnel of the Company as per 
Section 2(77) of the Companies Act, 2013 and Rule 4 of 
Companies (Specification of Definition Rules, 2014).

 Mr. P. Trivikrama Prasad attended all the six meetings 
of Board held during the year under review. He holds 
directorships in the following Companies:

1. Nava Bharat Ventures Limited

2. Kinnera Power Company Private Limited

3. V9 Avenues Pvt. Ltd.

4. V9 Infra Ventures Private Limited

5. AV Dwellings Pvt. Ltd.

6. Nava Bharat Projects Limited

7. NB Rufiji Pvt. Ltd. (under process of striking off)

 The Board of directors commends the re-appointment 
of Mr. P. Trivikrama Prasad as a Director, liable to retire 
by rotation.

6. Mr.A.Venkata Rao Director of the Company retires by 
rotation at the ensuing annual general meeting and 
being eligible, offers himself for re-appointment.

 Mr.A.Venkata Rao aged 70 years is a Graduate in 
Mechanical Engineering with more than 37 years of 
experience in design, maintenance and operations, 
possesses rich experience in execution of power 
projects and operation of thermal power plants. He 
served as an Managing director of the Company upto 
31.03.2017 and with effect from 01.11.2016, he was paid 
a remuneration of ` 10,20,000/- and thereafter, he was 
designated as  non-executive director with effect from 
01.04.2017.  

 He attended one meeting of the Board out six 
meetings held during the year under review. He does 
not hold directorships, membership/chairmanship of 
committees of any other Boards and holds no shares in 
the Company.

 Further, he has no relationship with other directors 
and key managerial personnel of the Company as per 
Section 2(77) of the Companies Act, 2013 and Rule 4 of 
Companies (Specification of Definition Rules, 2014).

 The Board of directors commends the re-appointment 
of Mr.A.Venkata Rao as a Director, liable to retire by 
rotation.
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STATEMENT PURSUANT TO SECTION 102 OF THE 
COMPANIES ACT, 2013

ITEM NO. 4

Ratification of appointment and remuneration of Cost 
Auditors for the financial year 2018-19:

The Board on the recommendation of the Audit Committee, 
at its meeting held on 29.05.2018 approved the appointment 
and remuneration of the cost auditors, M/s. Narasimha Murthy 
& Co., Cost Accountants, 3-6-365, 104 & 105, Pavani Estate,  
Y. V. Rao Mansion, Himayat Nagar, Hyderabad – 500 029, to 
conduct audit  of the cost records of the Company for the  
Company’s product “Electricity” including Ash product for the 
financial year 2018-19. 

M/s. Narasimha Murthy & Co., issued a Certificate dated 8th 
May, 2018 regarding their eligibility for appointment as Cost 
Auditors.

In accordance with the provisions of Section 148 of the Act 
read with Rule 14 of Companies (Audit and Auditors) Rules, 
2014, remuneration payable to the Cost Auditors shall be 
ratified by the Shareholders. Hence, the resolution is put for 
the consideration and ratification of Shareholders.

None of the Directors / Key Managerial Personnel or their 
relatives is, in any way, concerned or interested financially or 
otherwise in the resolution set out at Item No. 4 of the Notice. 

The Board of Directors recommends the resolution for approval 
by the members.

 ITEM NO. 5 & 6

Upon the recommendations of Nomination and Remuneration 
committee, the Board at its meeting held on September 01, 
2017 appointed Mr. Y.Sreenivasa Murthy and Mr.P.Ramesh 
as an additional director with effect from September 01, 
2017 in accordance with the provisions of Section 161 of the 
Companies Act, 2013 and Article 84 of Articles of Association 
of the Company. Pursuant to Section 161 of the Companies 
Act, 2013 the above director holds office up to the date of 
the ensuing annual general meeting in respect of whom the 
Company received a notice under Section 160 of the Companies 
Act, 2013 proposing his candidature for the office of Director. 
Accordingly, the Board recommends the resolution Nos. 5 & 
6, in relation to appointment of Mr. Y.Sreenivasa Murthy and 
Mr.P.Ramesh as Directors, respectively, for the approval by the 
shareholders of the Company

None of the Directors, Key Managerial Personnel of the 
Company or their relatives except Mr.Y.Sreenivasa Murthy and 
Mr.P.Ramesh is in any way concerned or interested, financially 
or otherwise, in the resolution set out at Item No. 5 & 6. The 
said Articles of Association of the Company is available for 
inspection at the meeting.

The Board recommends resolutions under Item No. 5 & 6 to be 
passed as an ordinary resolution.

ITEM NO. 7 

The Board on the recommendations of Nomination and 
Remuneration committee, at its meeting held on September 
01, 2017 appointed Mr. Y.Sreenivasa Murthy as Managing 
director of the Company with no remuneration and liable to 

retire by rotation for a period of five years with effect from 
September 01, 2017.

Mr .Y. Sreenivasa Murthy aged 55 years is B.E (Mechanical) from 
Andhra University, Waltair, AP, MBA (Finance) from Osmania 
University and MBA (Marketing) from Osmania University, 
Hyderabad. His expertise extends to Strategic Management, 
Operations & Production Management, Vendor Development/
Procurement, Project Management and People Development.

Mr .Y. Sreenivasa Murthy attended all the three Board meetings 
held after his appointment during the year under review. He 
does not hold directorships, membership/chairmanship of 
committees of any other Boards and holds no shares in the 
Company

Further, he has no relationship with other directors and 
key managerial personnel of the Company as per Section 
2(77) of the Companies Act, 2013 and Rule 4 of Companies 
(Specification of Definition Rules, 2014).

None of the Directors, Key Managerial Personnel of the 
Company or their relative except Mr. Y.Sreenivasa Murthy being 
appointee, is in any way concerned or interested, financially or 
otherwise, in the said resolution set out at Item No.7. 

The Board of Directors recommends the resolution for the 
approval by the members as an ordinary resolution.

ITEM NO. 8

The Board on the recommendations of Nomination and 
Remuneration committee, at its meeting held on September 
01, 2017 appointed Mr.P.Ramesh as Whole time director 
(Director- Operations) of the Company without remuneration 
and liable to retire by rotation for a period of five years with 
effect from September 01, 2017.

Mr.P.Ramesh aged 52 years is B.Tech (Mechanical) from 
J.R.N Rajasthan Vidya Peeth (Deemed) University, Diploma 
in Mechanical Engineering from Andhra Pradesh Technical 
Board. He has been associated with the Company for the last 
21 years and is Chief General Manager (O&M) responsible for 
the 150 MW MPP. 

Mr.P.Ramesh attended two Board meetings out of three 
held after his appointment during the year under review. He 
does not hold directorships, membership/chairmanship of 
committees of any other Boards and holds no shares in the 
Company.

Further, he has no relationship with other directors and 
key managerial personnel of the Company as per Section 
2(77) of the Companies Act, 2013 and Rule 4 of Companies 
(Specification of Definition Rules, 2014).

None of the Directors, Key Managerial Personnel of the 
Company or their relative except Mr.P.Ramesh being appointee 
is in any way concerned or interested, financially or otherwise, 
in the said resolution set out at Item No.8

The Board of Directors recommends the resolution for the 
approval by the members as an Ordinary resolution.

By Order of the Board
for Nava Bharat Energy India Limited

Place Hyderabad Sravanthi Badami 
Date: May 29, 2018 Company Secretary
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DIRECTORS' REPORT
Dear Members,

Your Directors have pleasure in presenting their 10th Annual 
Report together with the Audited Financial Statements 
comprising Balance Sheet of the Company as at March 31,, 
2018, Statement of Profit and Loss for the year ended March 
31, 2018 and the Auditor’s Report thereon.

Operations: 

The Company is a step down subsidiary of Nava Bharat 
Ventures Limited and subsidiary of Nava Bharat Projects 
Limited. 

The Company’s 150 MW independent Power Plant, at Paloncha 
in Telangana operated on merchant basis with an average PLF 
of 62.08% during financial year 2017-18. The contract with 
Telangana Discoms ended by May 2017 following which the 
power plant operations were regulated depending on the spot 
rates of power obtained on the Power Exchange and based on 
limited period tenders from the Discoms.  Notwithstanding 
gradual withering of merchant power rates, the Unit could 
sustain reasonable operating performance by resorting to 
varying blends of coal including slurries and rejects and 
thereby maintaining a competitive cost of generation. Limited 
period tenders by the Telangana Grid during the FY 2018 and 
release of compensation for lower off takes by the Grid for 
earlier contracts, helped the Unit achieve near breakeven 
situation under such trying circumstances. Notwithstanding a 
low PLF, the Company made a total income of ` 29419.71 lakhs 
and contained after tax loss at ` 271.47 lakhs.

Members will be glad to know that a Ash Products Plant (APP) 
was established with state of the art technology to utilize 
the ash being generated from the 150MW Power Plant to 
produce Ash bricks, Pavers etc. which are far superior to the 
conventional clay bricks and bring about a lifecycle change in 
paving roads, kerbs etc. . The plant is being operated through 
programmable logic controller (PLC) with semi-automation 
and commercial production of the APP commenced in January 
2018. The primary objective of APP is the sustainable utilization 
of fly ash, as prescribed by environmental guidelines with 
incidental revenue generation.

Annual Implementation Report to Pollution Control 
Boards

During the year under review, the Company’s 150 MW power 
plant disposed 100% of ash generated and submitted the 
Annual  Implementation Report in this regard to  Central 
Pollution Control Board,  T.S. Pollution Control Board  and 
regional office of  Ministry of Environment Forests & Climate 
Change.  

Financial Summary:

During the year under review, the aggregate earnings stood 
at ` 29,419.71 lakhs and the total expenditure stood at  
` 29,631.18 lakhs. The year resulted in a net loss of  
` 271.47 lakhs after taxation. The surplus in Statement of 
Profit and Loss stood at ` 32,515.44 lakhs as at 31.03.2018 

bulk of which was utilized to pare the long term debt over the 
previous years. No amount has been carried to any Reserves 
for the financial year 2017-18 and the Company did not declare 
any dividends on equity shares. 

Matter relating to Attachment Order of Enforcement 
Directorate:

The Enforcement Directorate, Hyderabad, (ED) vide its 
provisional attachment order dated 22.07.2014 attached 
shares of the Company to the extent of `138.59 crores held 
by Nava Bharat Projects Limited and the said order was 
confirmed by the Adjudicating Authority under Prevention 
of Money Laundering Act, 2002 vide Order dated 20.05.2015. 
Subsequently, the ED issued a letter (dated 9.07.2015) to 
Nava Bharat Projects Limited (NBPL) requesting to transfer 
its holdings in the Company i.e, 73,99,99,994 Equity Shares 
of `2/- each face value in favour of ED. An appeal was filed 
against the said confirmation order of the Adjudicating 
Authority and letter dated July 9, 2015 of ED, an appeal was 
filed before the Appellate Tribunal constituted for hearing the 
appeals against the Order of the Adjudicating Authority under 
PMLA. The Appellate Tribunal granted stay against operation of 
the said letter dated 09.07.2015, subject to certain terms and 
conditions vide order dated 30.07.2015. Further the said stay 
has been extended from time to time and continues during the 
pendency of the Appeal vide Order dated 18.04.2017.

The Company along with NBPL approached the Appellate/
Adjudicating Authority of the Enforcement Directorate vide 
separate applications with a request to allow provision of 
alternate security by it to release attachment on the equity 
shares of the Company  held by NBPL worth `138.59 crores. 
As directed by the Hon’ble Appellate Tribunal for PMLA cases 
ED filed the Counter/s which was followed by a rejoinder by 
NBPL. The interim application/s filed by NBPL for substitution 
of the shares with the equivalent value of the security is in the 
process of adjudication and is sub-judice.

Directors and Key Managerial Personnel:

Changes in Directors or Key Managerial Personal:

During the year under review, Mr. Y. Sreenivasa Murthy was 
appointed as Additional Director and Managing director 
to hold the office till the conclusion of the ensuing annual 
general meeting. Nomination and Remuneration committee 
at its meeting on 01.09.2017 considered and recommended 
to the Board appointment of Mr. Y. Sreenivasa Murthy as 
Managing director of the Company with no remuneration and 
liable to retire by rotation for a term of 5 years. The resolution 
for appointment of Mr. Y. Sreenivasa Murthy is proposed 
for consideration and approval of the members by way of 
Resolution.

During the year under review, Mr. P. Ramesh was appointed 
as Additional director and Whole-time director (Director-
operations) to hold the office till the conclusion of the ensuing 
annual general meeting. The Nomination and Remuneration 
committee at its meeting on 01.09.2017 considered and 
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recommended to the Board appointment of Mr. P. Ramesh as 
Whole-time director (Director-operations) of the Company 
with no remuneration for a term of 5 years. The resolution for 
appointment of Mr. P. Ramesh is proposed for consideration 
and approval of the members by way of Resolution.

The Board of directors of the Company has a combination of 
Executive, Non-executive and Independent directors including 
one Woman director. The Board comprises of ten Directors:

S. 
No. Name of the Director Designation

1. Mr. Y. Sreenivasa Murthy Managing Director

2. Mr. P. Ramesh   Whole-time director 
(Director-operations)

3. Mr. D. Ashok Director

4. Mr. P. Trivikrama Prasad Director

5. Mr. GRK Prasad Director

6. Mr. J. Ramesh Director

7. Mr. A. Venkata Rao Director

8. Mrs. P. Usha Rani Independent/Woman 
Director

9. Dr. M. V. G. Rao Independent Director

10. Mr. K. Balarama Reddi Independent Director

Directors retiring by rotation

Mr. P.Trivikrama Prasad and Mr. A. Venkata Rao, Directors, 
are liable to retire by rotation at the ensuing 10th Annual 
General Meeting and being eligible, offered themselves for re-
appointment.

Declaration from Independent Directors

The Company has received declarations from all the 
Independent directors, confirming that they meet the criteria 
of Independence as prescribed under the Companies Act, 
2013.

Number of Meetings of the Board:

During the year 2017-18, the Board met 6 times on the following 
dates and the gap between each Board Meeting is within the 
prescribed limit of 120 days.

Board Meeting 
Number

Date of the 
Meeting

Number of directors 
attended

10th  25.05.2017 6

11th 08.08.2017 7

12th 01.09.2017 6

13th 27.10.2017 5

14th 17.01.2018 7

15th 12.03.2018 9

Audit Committee: 

Pursuant to Section 177 of the Companies Act, 2013, the Board 
of directors constituted the Audit Committee. The composition 
of the Audit Committee and the details of the meetings 
attended by its members are given below:

Name 
of the 

Director
Category Chairman 

/ Member

Number of 
Meetings during 
the FY 2017-18

Held Attended

Dr. M. V. G. 
Rao 

Independent 
Director

Chairman 5 5

Mr. K. 
Balarama 
Reddi

Independent 
Director

Member 5 5

Mr. J. 
Ramesh

Non-
executive 
Director

Member 5 2

The Audit Committee met five times during the financial year 
2017-18 on the following dates and reviewed inter alia, the 
quarterly financial statements. All the recommendations of 
the Audit Committee have been approved by the Board.

Audit Committee 
Meeting Number

Date of the 
Meeting

Number of directors 
attended

8th 25.05.2017 2

9th 08.08.2017 3

10th 01.09.2017 3

11th 27.10.2017 2

12th 17.01.2018 2

Nomination and Remuneration Committee:

Pursuant to Section 178 of the Companies Act, 2013, the 
Board of directors constituted Nomination and Remuneration 
committee. The composition of the Nomination and 
Remuneration committee and the details of meetings attended 
by its members are given below:

Name of the 
Director Category Chairman 

/ Member

Number of 
Meetings during 
the FY 2017-18

Held Attended

Dr. M. V. G. 
Rao 

Independent 
Director

Chairman 3 3

Mr. K. 
Balarama 
Reddi

Independent 
Director

Member 3 3

Mr. D. Ashok Director Member 3 3

The Committee met three times during the Financial Year 
2017-18 on 25.05.2017, 01.09.2017 and 12.03.2018.

Performance Evaluation: The Company has devised a system 
for performance evaluation of Independent directors, Board, 
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Committees and other individual directors which include 
criteria for performance evaluation of all the Directors. 

Pursuant to the provisions of the Companies Act, 2013, 
the Board has carried out annual evaluation of its own 
performance, the Directors individually as well as the working 
of its Audit committee, Nomination and Remuneration 
committee, Corporate Social Responsibility Committee.  

The Nomination and Remuneration committee and the Board 
of directors had laid down a structured criteria covering various 
aspects of the Board’s functioning such as adequacy of the 
composition of the Board and its Committees, Board diversity, 
execution and performance of specific duties, obligations 
and governance, attendance and time spent on Board and 
its Committees’ work, contribution to the deliberations of the 
meetings, with specific focus on the performance and effective 
functioning of the Board and individual Directors.

A separate meeting of the Independent directors of the 
company was held on 12.03.2018 to review the performance 
of the Non-Independent directors, Board as a whole and 
the Chairperson, as prescribed under Schedule IV to the 
Companies Act, 2013.

Contracts and Arrangements with Related Parties

All contracts / arrangements / transactions entered by the 
Company during the financial year with related parties, were in 
the ordinary course of business and on an arm’s length basis. 
A statement in the prescribed format, Form AOC-2 is attached 
herewith as Annexure – I containing the transactions covered 
under Section 188 of the Companies Act, 2013.Your Directors 
also draw attention of the members to Note 32 to the financial 
statement which sets out related party disclosures.

Fixed Deposits:

The Company has not accepted nor held any deposits 
pursuant to Section 73 of the Companies Act, 2013 read with 
the Companies (Acceptance of Deposits) Rules, 2014, during 
the year under review, consequently there was no amount (on 
account of principal or interest on deposits) outstanding as on 
the date of Balance Sheet.  

Auditors and Auditor’s Report:

At 9th annual general meeting of the Company held on 
August 04, 2017 M/s.Walker Chandiok & Co. LLP.,, Chartered 
Accountants, were appointed as Statutory Auditors of the 
Company, to hold the office for a period of 5 years from the 
conclusion of 9th Annual General Meeting till the conclusion 
of the 14th annual general meeting to be held in the year 2022 
subject to ratification by shareholders at every annual general 
meeting. Companies (Amendment) Act, 2017 and MCA vide 
notification dated May 07, 2018 omitted the provision relating 
to ratification of appointment of auditors by the members. 
Accordingly, the item relating to ratification of appointment of 
statutory auditors under the “Ordinary Business” is not being 
placed at the AGM. 

The Auditors’ Report on the financial statements of the 
Company for the financial year ended March 31,, 2018 do 
not contain any reservation, qualification or adverse remark. 
The observations and comments given by the Auditors in 
their report together with the notes to Accounts are self-
explanatory and hence do not call for any further comments 
under Section 134 of the Companies Act, 2013.

Cost audit

The Board at its meeting held on 25.05.2017 and on the 
recommendations of the Audit committee appointed  
M/s. Narasimha Murthy & Co., Cost Accountants, as Cost 
Auditors to conduct the audit of cost records in respect of 
the Company’s product “Electricity” for the Financial Year  
2017-18. The same was ratified by the members at the 9th 
Annual General Meeting held on 4th August, 2017. The Cost 
Audit reports for financial year 2016-17 were filed with Ministry 
of Corporate Affairs on 01.09.2017.

Further, the Board on the recommendations of the Audit 
Committee appointed M/s. Narasimha Murthy & Co., Cost 
Accountants, as Cost Auditors at its meeting held 29.05.2018 
for conducting the audit of cost records in respect of the 
Company’s product “Electricity” including Ash product for the 
Financial Year 2018-19. The proposal for their appointment 
and remuneration is being put up at the ensuing10th AGM for 
ratification by the members.

Internal Auditors for Costing Systems:

The Board has appointed M/s. Sagar & Associates, Hyderabad, 
as Internal Auditors for conducting Internal Audit of cost 
records for the Financial Year 2018-19.

Internal Auditors:

The Board has appointed M/s. K. S. Rao & Co, Chartered 
Accountants, to conduct Internal Audit for the Financial Year 
2018-19.

Secretarial Audit Report

The Secretarial Audit Report for the Financial Year ended 
March 31,, 2018 is annexed as Annexure - II to this Report. The 
observations and comments given by the Secretarial Auditors 
in their report read with the relevant portion of the Directors’ 
report and notes to Accounts are self-explanatory and hence 
do not call for any further comments under Section 134 of the 
Companies Act, 2013.

The Board has appointed M/s. P. S. Rao & Associates, Practicing 
Company Secretary, to conduct Secretarial Audit for the 
financial year 2018-19.

Corporate Social Responsibility (CSR)

The Corporate Social Responsibility Committee (CSR 
Committee) has formulated and recommended to the Board, a 
Corporate Social Responsibility Policy (CSR Policy) indicating 
the activities to be undertaken by the Company, which has 
been approved by the Board.

The Committee comprises three Directors as under:

Name of the 
Director Category Chairman 

/ Member

Number of 
Meetings during 
the FY 2017-18

Held Attended

Mr. D. Ashok Chairman Chairman 2 2

Dr. M. V. G. 
Rao 

Independent 
Director

Member 2 1

Mr. K. 
Balarama 
Reddi

Independent 
Director

Member 2 2
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The Committee met twice during the Financial Year 2017-18 on 
30.08.2017 and 31.03.2018. 

CSR Policy:

(1) The CSR Policy of the Company, inter alia, includes the 
following, namely:

(a) a list of CSR projects or programs which the 
Company plans to undertake falling within the 
purview of the Schedule VII of the Companies Act, 
2013; and

(b) monitoring process of such projects or programs:

 The CSR activities do not include the activities 
undertaken in pursuance of normal course of 
business of the Company.

 The activities included in Corporate Social 
Responsibility Policy are related to the activities 
included in Schedule VII of the Act.

(2)  The CSR Policy of the Company specifies that the 
surplus arising out of the CSR projects or programs or 
activities shall not form part of the business profit of the 
Company.

CSR Initiatives:

The management of the Company is keen to implement 
Corporate Social Responsibility (CSR) activities vigorously 
and in a planned and time bound manner. Further, the CSR 
initiatives/ activities of the Company include health care, 
promoting sanitation, promoting education, enhancing 
vocational skills, conservation of natural resources etc. The 
Company was required to spend ` 187.59 lakhs for 2017-18 
i.e, 2% of the average net profits of last three financial years, 
calculated as per Section 198 of the Companies Act, 2013. 
During the year under review, the Company spent above 2% 
ie.`188.43 lakhs on CSR activities. The Annual Report on CSR 
activities in terms of Section 135 of the Companies Act, 2013 is 
annexed herewith as Annexure – III to this report.

Particulars of Employees: 

As per the provisions of Section 197 of the Companies Act, 
2013 read with Rule 5(2) of the Companies (Appointment and 
Remuneration of Managerial Personnel) Rules, 2014, regarding 
particulars of employees is annexed herewith as Annexure – IV 
to this report.

Adequacy of Internal Financial Controls with reference 
to the Financial Statements:

The Company has laid down set of standards, processes and 
structure to implement Internal Financial Control across the 
organization and ensure that the same are adequate and 
operating effectively.

The Company has an Internal Control System, commensurate 
with the size, scale and complexity of its operations. The 
functioning of internal audit is reported to the Chairman of the 
Audit Committee.

The Company maintains all its records in SAP system and the 
work flow and approvals are routed through SAP.

Vigil Mechanism:

The Companies Act, 2013 vide Section 177, mandates that 
certain Companies should establish a Vigil Mechanism for 
directors and employees to report genuine concerns, Vigil 
Mechanism shall provide for adequate safeguards against 
victimisation of employees who use such mechanism and for 
direct access to the Chairperson of the Audit Committee in 
appropriate or exceptional cases.

The Company has formulated a policy to prohibit managerial 
personnel from taking adverse action against employees, 
who are disclosing in good faith alleged wrongful conduct 
on matters of public concern involving violation of any law, 
mismanagement, gross waste or misappropriation of funds, 
substantial and specific danger to public health and safety or 
an abuse of authority. 

The policy also lays down the mechanism for making enquiry 
into whistle blower complaint received by the Company. 
Employees aware of any alleged wrongful conduct are 
encouraged to make a disclosure to the Audit Committee. 

The criteria for the appointment of directors, KMPs and 
senior management are as follows:

A person for appointment as director, KMP or in senior 
management should possess adequate qualification, 
expertise and experience for the position considered for 
appointment. The Committee decides whether qualification, 
expertise and experience possessed by a person are sufficient 
for the concerned position.

The Committee shall ascertain the credentials and integrity 
of the person for appointment as director, KMP or senior 
management level and recommend to the Board his / her 
appointment.

The Committee, while identifying suitable persons for 
appointment to the Board, will consider candidates on merit 
against objective criteria and with due regard for the benefits 
of diversity on the Board.

 The Independence of directorship is determined in accordance 
with the criteria as laid down in the Companies Act, 2013.

The Independent directors shall abide by the Code for 
Independent directors as specified in Schedule IV to the 
Companies Act, 2013.

Remuneration Policy: 

The Company adopted a policy relating to the remuneration. This 
Policy covers the remuneration and other terms of employment 
for the Company’s executive team. The remuneration policy for 
members of the Board and for Management aims at improving 
the performance and enhancing the value of the Company by 
motivating and retaining them and to attract the right persons 
to the right jobs in the Company.

The object of this Remuneration Policy is to make your Company 
a desirable workplace for competent employees and thereby 
secure competitiveness, future development and acceptable 
profitability.  In order to achieve this, it is imperative that the 
Company is in a position to offer competitive remuneration 
in all its operational locations.  Remuneration of executives 
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and other key employees shall take into consideration the 
remuneration of other employees of the Company and thereby 
aim to secure coordinated and fair Remuneration Policy for the 
Company.

The Nomination and Remuneration Committee identifies 
persons who are qualified to become Directors and who may 
be appointed in Senior Management in accordance with 
the criteria laid down and recommends to the Board their 
appointment and removal.

Risk Management policy

The Board formulated and implemented Risk Management 
Policy for the Company which identifies various elements 
of risks which in its opinion may threaten the existence 
of the Company and measures to contain and mitigate 
risks.  The Company has adequate Internal Control Systems 
and procedures to combat the risk. The Risk Management 
procedures are reviewed by the Audit Committee.

Loans, Guarantees or Security and Investments under 
Section 186 of the Companies Act, 2013:

During the financial year 2017-18, the Company has not 
made any Investments (or) gave any loan/s (or) provided any 
Guarantee/Security, pursuant to the provisions of Section 186 
of the Companies Act, 2013.

Extract of Annual Return

In accordance with Section 134(3)(a) of the Companies Act, 
2013, an Extract of Annual Return of the Company in Form 
MGT-9 is annexed as Annexure - V to this Report.

Directors’ Responsibility Statement:

Directors confirm that:

(a) in the preparation of the annual accounts, the applicable 
accounting standards had been followed along with 
proper explanation relating to material departures;

(b) the directors had selected such accounting policies and 
applied them consistently and made judgments and 
estimates that are reasonable and prudent so as to give 
a true and fair view of the state of affairs of the company 
at the end of the financial year and of the profit and loss 
of the Company for that period;

(c) the directors had taken proper and sufficient care 
for the maintenance of adequate accounting records 
in accordance with the provisions of the Act for 
safeguarding the assets of the company and for 
preventing and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a 
going concern basis; 

(e) the directors had devised proper systems to ensure 
compliance with the provisions of all applicable laws 
and that such systems were adequate and operating 
effectively.

Conservation of Energy, Technology Absorption and 
Foreign Exchange earnings and outgo:

In accordance with the provisions of Section 134 (3)(m) of the 
Companies Act, 2013, read with Rule 8 (3) of the Companies 
(Accounts) Rules, 2014, the required information relating to 
conservation of energy, technology absorption and foreign 
exchange earnings and outgo are detailed in Annexure – VI of 
this Report.

Compliance with secretarial standards on board and 
annual general meetings

The Company has complied with secretarial standards issued 
by the Institute of Company Secretaries of India on Board 
meetings and annual general meetings.

Acknowledgement:

Your Directors gratefully acknowledge the support and 
co-operation extended by the Regulatory Authorities and 
Company’s Bankers and Holding Companies.

For and on behalf of the Board
Nava Bharat Energy India Limited

P.Ramesh
Director- Operations

Din: 07923979

Y.Sreenivasa Murthy
Place : Hyderabad Managing Director
Date  :  May 29, 2018 Din: 07923951
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Annexure – I
FORM NO. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the Company with related parties referred to in 
sub-section (1) of section 188 of the Companies Act, 2013 including certain arms length transactions under third proviso thereto 

1.  Details of contracts or arrangements or transactions not at arm’s length basis 

(a) Name(s) of the related party and nature of relationship NA

(b) Nature of contracts/arrangements/transactions NA

(c) Duration of the contracts / arrangements/transactions NA

(d) Salient terms of the contracts or arrangements or transactions including the value, if any NA

(e) Justification for entering into such contracts or arrangements or transactions NA

(f) Date(s) of approval by the Board NA

(g) Amount paid as advances, if any NA

(h) Date on which the special resolution was passed in general meeting as required under first proviso to section 188 NA

2.  Details of material contracts or arrangement or transactions at arm’s length basis 

(a) Name(s) of the related party and nature of relationship  Nava Bharat Ventures Limited 

Ultimate Holding Company 

(b) Nature of contracts / arrangements / transactions Payment of land lease rentals – ` 215,234/-

Utility charges – ` 35,537,655/-

Staff Support Expense – `8,156,502/-

Inter Corporate Deposit  – `26,60,10,754 /- 

(c) Duration of the contracts / arrangements/transactions --

(d) Salient terms of the contracts or arrangements or 
transactions including the value, if any:

The company is owned by Nava Bharat Ventures Limited, the 
unit of which is also located in the same premises and the 
terms were decided mutually at an arm’s length / reasonable 
price.

(e) Date(s) of approval by the Board, if any: All the transactions were approved by way of special resolution 
passed by the members of Ultimate Holding Company, Nava 
Bharat Ventures Limited

(f) Amount paid as advances, if any: NIL

For and on behalf of the Board
Nava Bharat Energy India Limited

P.Ramesh
Director- Operations

Din: 07923979

Y.Sreenivasa Murthy
Place : Hyderabad Managing Director
Date  :  May 29, 2018 Din: 07923951
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Annexure – II
Form No. MR-3

SECRETARIAL AUDIT REPORT

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies (Appointment and Remuneration of 
Managerial Personnel) Rules, 2014]

To, 
The Members, 
Nava Bharat Energy India Limited
Hyderabad

We have conducted the secretarial audit of the compliance 
of applicable statutory provisions and the adherence to good 
corporate practices by  Nava Bharat Energy India Limited, 
(hereinafter called the company). Secretarial Audit was 
conducted in a manner that provided us a reasonable basis for 
evaluating the corporate conducts/statutory compliances and 
expressing our opinion thereon. 

Based on our verification of the Company’s books, papers, 
minute books, forms and returns filed and other records 
maintained by the company and also the information 
provided by the Company, its officers, agents and authorized 
representatives during the conduct of secretarial audit, we 
hereby report that in our opinion, the Company has, during 
the audit period covering the financial year ended on March 
31,, 2018 has complied with the statutory provisions listed 
hereunder and also that the Company has proper Board-
processes and compliance-mechanism in place to the extent, 
in the manner and subject to the reporting made hereinafter: 

1. We have examined the books, papers, minute books, 
forms and returns filed and other records maintained by 
the Company for the financial year ended on March 31,, 
2018 according to the provisions of: 

(i) The Companies Act, 2013 (the Act) (applicable 
Sections as on date) and the Rules made under 
that Act; 

(ii) The Companies Act, 1956 (applicable Sections as 
on date) and the Rules made under that Act;

(iii) The Depositories Act, 1996 and the Regulations 
and Bye-laws framed there under; 

(iv) Foreign Exchange Management Act, 1999 and the 
rules and regulations made there under; 

2.  Provisions, Regulations and Guidelines prescribed 
by the Securities and Exchange Board of India (SEBI) 
formed under SEBI Act, 1992 (‘SEBI Act’) were not 
applicable to the Company. 

3. The industry specific major laws that are applicable to 
the company are as follows:

(a) Electricity Act, 2003;

(b) Explosives Act, 1884;

(c) Indian Boilers Act, 1923;

(d) Central Electricity Authority (Measures relating to 
Safety and Electric Supply) Regulations, 2010

(e) Central Electricity Authority (Safety Requirements 
for Construction,   Operation and Maintenance of 
Electrical Plants and Electric Lines) Regulations, 
2011

(f) The Water (Prevention And Control Of Pollution) 
Act, 1974

(g) The Air (Prevention And Control Of Pollution) Act, 
1981

(h) The Environment (Protection) Act, 1986

 We have also examined compliance with the applicable 
clauses of the following: 

i) Secretarial Standards SS-1,  SS-2 and SS-3 with 
respect to meetings of the board of directors,  
general meetings and dividend respectively 
issued by The Institute of Company Secretaries 
of India and notified by the Ministry of Corporate 
Affairs.

 We report that during the period under review the 
Company has duly complied with the provisions of the 
Companies Act and other applicable acts as specified 
above to the industry of the Company.

We further report that 

The Board of Directors of the Company is duly constituted 
with proper balance of Executive Directors, Non-Executive 
Directors and Independent Directors. 

During the period under review:

(a) Mr.Y.Srinivasa Murthy (DIN:07923951) has been co-
opted as additional  director and appointed as Managing 
Director w.e.f September 1, 2017. 

(b) Mr.P.Ramesh (DIN:07923979) has been co-opted as 
additional director and appointed as Whole-time 
Director w.e.f. September 1, 2017. 

Adequate notice was given to all directors to schedule the 
Board Meetings, agenda and detailed notes on agenda were 
sent at least seven days in advance, and a system exists for 
seeking and obtaining further information and clarifications 
on the agenda items before the meeting and for meaningful 
participation at the meeting. As a general practice the 
resolutions were passed at the board meetings with 
unanimous consent. 
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We further report that 

As reported in our report for the previous years, we continue to 
report that the Enforcement Directorate, Hyderabad (ED), vide 
its Provisional Attachment Order dated 22.07.2014,  attaching  
Equity Shares held by Nava Bharat Projects Limited (NBPL) 
i.e. Holding Company to the extent of `138.59 crores, was  
confirmed by the Adjudicating Authority under Prevention of 
Money Laundering  Act , 2002 vide Order dated 20.05.2015. 
The ED issued a letter dated 09.07.2015 to the NBPL and the 
Company requesting to transfer entire 73,99,99,994 equity 
shares of `2/- each of the Company which are held by NBPL in 
favour of ED.  On an appeal filed against the said confirmation 
order of the Adjudicating Authority and letter dated 09.07.2015 
of ED, the Appellate Tribunal granted stay against operation of 
the Letter dated 09.07.2015 issued by the ED seeking transfer 
of the shares to ED vide Order dated 30.07.2015 except the 
accruals such as dividend, bonus/ right shares and other 
benefits on the said shares. Further the said stay has been 
extended till the Appeal is disposed off vide order dt.18-04-
2017.  

We further report that there are adequate systems and 
processes in the Company commensurate with the size and 
operations of the company to monitor and ensure compliance 
with applicable laws, rules, regulations and guidelines. 

FOR P.S. RAO & ASSOCIATES
COMPANY SECRETARIES 

D.S.RAO
Place : Hyderabad  ACS No: 12394
Date   : May 29, 2018 C P No: 14487

Note: This report is to be read with our letter of even date 
which is annexed as ‘Annexure A’ and forms an integral part of 
this report.

‘Annexure A’
To, 
The Members, 
Nava Bharat Energy India Limited
Hyderabad

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility 
of the management of the company. Our responsibility is 
to express an opinion on these secretarial records based 
on our audit.

2. We  have  followed  the  audit  practices  and  processes  
as  were  appropriate  to  obtain reasonable assurance 
about the correctness of the  contents of the Secretarial 
records.   The verification was done on test basis to 
ensure that correct facts are reflected in secretarial 
records. We believe that the processes and practices, 
we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness 
of financial records and Books of Accounts of the 
company.

4. Where ever  required,  we  have  obtained  the  
Management  representation  about  the compliance of 
laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other 
applicable laws, rules, regulations, standards is the 
responsibility of management. Our examination was 
limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as 
to the future viability of the company nor of the efficacy 
or effectiveness with which the management has 
conducted the affairs of the company.

FOR P.S. RAO & ASSOCIATES
COMPANY SECRETARIES 

D.S.RAO
Place :  Hyderabad  ACS No: 12394
Date   : May 29, 2018 C P No: 14487
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Annexure – III
Nava Bharat Energy India Limited 

Annual Report on Corporate Social Responsibility (CSR) activities 

[Pursuant to Rule 8 of the Companies (Corporate Social Responsibility Policy) Rules, 2014]

1. i.  A brief outline of the Company’s 
CSR Policy, including overview of 
projects or programs proposed to 
be undertaken and a reference to 
the web-link to the CSR Policy and 
projects or programs.

The Company has been conscious of its CSR obligations and the 
fulfillment of the same.  The Company is committed to carry out CSR 
activities/programmes more vigorously, in an integrated, planned and 
time bound manner.

The Projects/Programs undertaken by the Company are:

I. Promoting Health Care – Infrastructure at Nava Bharat Eye Center 
and Hand wash facility in 12 Government Schools.

II. Conservation of natural resources (water) - Rain water harvesting 
for cultivation, Sullage water pipeline & Drinking water pipeline.

III. Eradicating hunger and malnutrition - Centrailized Community 
Kitchen (through the Akshaya Patra Foundation)

IV. Promoting Education – Infrastructure at Angel School for 
Handicapped, Shanthi Welfare Association School for Deaf, Blind 
and the Handicapped and BRESH, Repair of doors & windows 
and construction of front compound wall at MPUP School-Gandhi 
Nagar.

V. Promoting employment enhancing vocational skills- Simulator at 
Nava Bharat Vocational Institute for Welder trade.

VI. Setting up old age homes - Provide beds, Kitchen utensils at 
Manava Seva Old age Home.

2. The Composition of the CSR Committee The CSR Committee comprises three (3) Directors   viz, Mr. D. Ashok, 
Director, Dr. M. V. G. Rao, Independent director and Mr. K. Balarama 
Reddi, Independent director.

3. Average net profit of the company for last 
three financial years

`9379.58 lakhs

4. Prescribed CSR Expenditure (two percent 
of the amount as in item 3 above)

` 187.59 lakhs

5. Details of CSR expenditure spent during 
the financial year (2017-18)

(a) Total amount to be spent for the 
financial year

`188.43 lakhs

(b)  Amount unspent, if any NIL

(c)  Manner in which the amount spent 
during the financial year is detailed 
below:
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1 2 3 4 5 6 7 8

S. 
No

CSR project 
or activity 
identified.

Sector in 
which the 
Project is 

covered in 
Schedule VII

Projects or 
programs (1) 
Local area or 

other (2) Specify 
the State and 
district where 

projects or 
programs was 

undertaken

Amount 
outlay 

(budget) 
project or 
programs 

wise

Amount spent on 
the projects or 
programs Sub-

heads: (1) Direct 
expenditure 

on projects or 
programs. (2) 

Overheads:

Cumulative 
expenditure upto 

the reporting 
period.

Amount 
spent: Direct 

or through 
implementing 

agency

1. Rain water 
harvesting for 
cultivation at 
Erragunta

(iv) 
Conservation 
of natural 
resources 
(water)

Erragunta, 
Paloncha (Town.), 
Bhadradri 
Kothagudem 
(Dt.),  Telangana 
State

`1.90 lakh `1,84,895 `1,84,895 Direct

2. Infrastructure at 
Nava Bharat Eye 
Center, Paloncha

(i) Promoting 
health care

Paloncha (Town), 
Bhadradri 
Kothagudem 
(Dt.), Telangana 
State

` 80 lakh `80,31,000 `80,31,000 Through 
LVPEI

3. Centrailized 
Community 
Kitchen at 
Paloncha/ 
Kothagudem

(i)Eradicating 
hunger and 
malnutrition

Lakshmidevipalli 
(Md.), Bhadradri 
Kothagudem 
(Dt.), Telangana 
State

`82 lakh `81,86,000 `81,86,000 Through 
Akshaya 
Patra

4. Hand wash 
facility in 12 
Government 
Schools around  
Paloncha

(i) Promoting 
health care

Paloncha (Md.), 
Lakshmidevipalli 
(Md.) and 
Kothagudem 
(Md.) Bhadradri 
Kothagudem 
(Dt.), Telangana 
State

`5 lakh `5,13,369.55 `5,13,369.55 Direct

5. Infrastructure  at 
1) Angel School 
for Handicapped, 
Gollagudem 2) 
Shanthi Welfare 
Association  
School for  Deaf, 
Blind and the 
Handicapped, 
Contractors 
colony, Paloncha 
and 3) BRESH, 
Bhadrachalam

(ii) Promoting 
Education

Paloncha (Town) 
& Bhadrachalam 
(Town), 
Bhadradri 
Kothagudem 
(Dt.,), Telangana 
State

`2 lakh `1,86,850.96 `1,86,850.96 Direct

6. Repair of doors 
& windows  and 
construction of 
front compound 
wall at MPUP 
School-Gandhi 
Nagar

(ii) Promoting 
Education

Gandhinagar, 
Paloncha (Town), 
Bhadradri 
Kothagudem 
(Dt.), Telangana 
State

`5 lakh `5,41,136.27 `5,41,136.27 Direct
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1 2 3 4 5 6 7 8

S. 
No

CSR project 
or activity 
identified.

Sector in 
which the 
Project is 

covered in 
Schedule VII

Projects or 
programs (1) 
Local area or 

other (2) Specify 
the State and 
district where 

projects or 
programs was 

undertaken

Amount 
outlay 

(budget) 
project or 
programs 

wise

Amount spent on 
the projects or 
programs Sub-

heads: (1) Direct 
expenditure 

on projects or 
programs. (2) 

Overheads:

Cumulative 
expenditure upto 

the reporting 
period.

Amount 
spent: Direct 

or through 
implementing 

agency

7. Nava Bharat 
Vocational 
Institute, 
Paloncha

(ii) Promoting 
employment 
enhancing 
vocational 
skills

Paloncha (Town), 
Bhadradri 
Kothagudem 
(Dt.), Telangana 
State

` 0.57 
lakh

` 54,575 ` 54,575 Direct

8. Sullage water 
pipeline & 
Drinking water 
pipeline at 
Nava Bharat 
Vocational 
Institute, 
Paloncha

(iv) 
Conservation 
of natural 
resources 
(water)

Paloncha (Town), 
Bhadradri 
Kothagudem 
(Dt.), Telangana 
State

` 9.90 
lakh

 `10,21,708.12  `10,21,708.12 Direct

9. Provide beds, 
Kitchen utensils 
at Manava Seva 
Old age Home, 
Bhadrachalam 

(iii)Setting 
up old age 
homes

Bhadrachalam 
(Town), 
Bhadradri 
Kothagudem 
(Dt.), Telangana 
State

`1 lakh `1,23,087.99 `1,23,087.99 Direct

TOTAL:- `1,88,42,622.89/- `1,88,42,622.89/-

In case the company has failed to spend the two 
percent of the average net profit of the last three 
financial years or any part thereof, the reasons for 
not spending the amount in its Board report.

Not applicable – since the prescribed amount was spent by the 
Company for the FY 2017-18

A responsibility statement of the CSR Committee 
that the implementation and monitoring of CSR 
Policy, is in compliance with CSR objectives and 
Policy of the company

The implementation and monitoring of CSR Policy, is in 
compliance with CSR objectives and Policy of the company.

for Nava Bharat Energy India Limited

 D. Ashok
 Chairman of CSR Committee
 DIN: 00006903

Y.Sreenivasa Murthy
Managing Director

Din: 07923951
Place : Hyderabad
Date   : May 29, 2018
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Annexure - IV
Statement of Particulars of Employees pursuant to the Provisions of Rule 5 (2) of the Companies  

(Appointment and Remuneration of Managerial personnel) Rules, 2014

S. 
No.

Name & 
Designation

Remunera-
tion 

received 
during FY 
2017-18

(Rupees)

Nature of 
employment, 

whether 
contractual 
or otherwise

Qualification 
and 

experience of 
the employee

Date of 
Commence- 

ment of 
employment

Age

The last 
employment 
held before 
joining the 
Company

The percentage 
of equity shares 

held by the 
employee in the 
Company within 
the meaning of 

clause (iii) of 
sub-rule(2) of 

Rule 5

Whether 
the 

employee 
is a 

relative 
of any 

director or 
manager 

of the 
Company

1. G.Ramesh,
DGM-
Mechanical

32,00,274 Regular D.M.E.
22 years

01.04.2017 45 NBVL, 
Hyderabad

2. CH.Sreekanth,
CM-Mechanical

24,66,471 Regular D.M.E.
22 years

01.04.2017 43 NBVL, 
Hyderabad

3. D. Ramakrishna, 
Deputy General 
Manager – 
Accounts

22,14,368 Contract B.Com.
40 years

16.07.2016 63 NBVL, 
Hyderabad

4. A.S.N. Murthy, 
Vice President

20,38,195 Contract B.E(Mech), 
PGDM (IIMA)

41 year

01.08.2016 68 NBVL, 
Hyderabad

5. V.K.Sumanth,
Manager-C&I

16,80,747 Regular B.Tech(EEE)
12 years

01.10.2013 35 Yokogawa 
India 

Limited, 
Bangalore

6. A.Srinivasa Rao,
Manager-
Mechanical

15,80,649 Regular B.E.(Mech.)
22 years

01.10.2013 47 NBVL, 
Hyderabad

7. M.Venkateswara 
Rao,
DM-Electrical

14,78,223 Regular D.E.E.E.
14 years

01.10.2013 39 NBVL, 
Hyderabad

8. K.V.Suneel 
Kumar,
Manager-
Mechanical

14,39,202 Regular B.Tech 
(Mech.)
14 years 

01.10.2013 40 NBVL, 
Hyderabad

9. Bishnu Roulo,
Manager- 
Mechanical

13,70,049 Regular B.Tech 
(Mech.)
15 years

01.10.2013 38 NBVL, 
Hyderabad

10. CH.Naveen 
Kumar,
Manager- 
Electrical

13,17,666 Regular B.Tech (EEE)
14 years

01.10.2013 32 NBVL, 
Hyderabad

1.  Gross remuneration includes salary, taxable allowances, commission, value of perquisites as per the Income-Tax Act, 1961 
and Company’s contribution to provident fund or superannuation fund.

2.  The experience shown above refers to the total period in years of career.
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Annexure - V
FORM NO. MGT-9

EXTRACT OF ANNUAL RETURN AS ON THE FINANCIAL YEAR ENDED ON 31.03.2018

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management and Administration) Rules, 
2014] 

I.  REGISTRATION AND OTHER DETAILS: 

i) CIN : U40106TG2008PLC058560

ii) Registration Date : 08.04.2008

iii) Name of the Company : Nava Bharat Energy India Limited

iv) Category/Sub-Category of the Company : Company limited by shares/Indian non-government 

v) Address of the Registered office and contact details : Nava Bharat Chambers, 6-3-1109/1, Raj Bhavan Road,
Hyderabad – 500 082, Telangana. 
Telephone: 040 23403501 Fax: 040 23403013
e-mail:- secretarial@nbv.in

vi) Whether listed company Yes / No : No

vii) Name, Address and Contact details of Registrar and Transfer 
Agent, if any 

: Karvy Computershare Private Limited
Karvy Selenium Tower B,
Plot no. 31 & 32, Gachibowli, Financial District
Nanakramguda, Hyderabad – 500 032
Tel: 040 6716 1500, 6716 1562
Fax: 040 2300 1153

II.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY 

 All the business activities contributing 10% or more of the total turnover of the company shall be stated:-

Sl. 
No.

Name and Description of main products / 
services NIC Code of the Product / service % of total turnover of the  

company

1 Power 35102 100%

III.  PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:–

S. 
No. Name and Address of the Company CIN/GLN Holding / 

Subsidiary
% of shares 

held
Applicable 

Section

1 Nava Bharat Projects Limited U70102TG2007PLC052362 Holding Company 74% 2 (46)

2 Nava Bharat Ventures Limited L27101TG1972PLC001549 Holding Company 26% 2 (46)
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IV.  SHARE HOLDING PATTERN (EQUITY SHARE CAPITAL BREAKUP AS PERCENTAGE OF TOTAL EQUITY) 

i)  Category-wise Share Holding

Category of Shareholders

No. of Shares held at the beginning of the year No. of Shares held at the end of the year % 
Change 
during 

the 
year

Demat Phy-
sical Total

% of 
Total 

Shares
Demat Phy-

sical Total
% of 
Total 

Shares

A Promoters

(1) Indian

a) Individual / HUF 0 0 0 0 0 0 0 0 0

b) Central 
Government

0 0 0 0 0 0 0 0 0

c) State 
Government(s)

0 0 0 0 0 0 0 0 0

d) Bodies Corporate 99,99,99,994 6 100,00,00,000 100 99,99,99,994 6 100,00,00,000 100 0

e) Banks/FI 0 0 0 0 0 0 0 0 0

f) Any other - 0 0 0 0 0 0 0 0 0

Sub-total (A) (1):- 99,99,99,994 6 100,00,00,000 100 99,99,99,994 6 100,00,00,000 100 0

(2) Foreign

a) NRIs - Individual 0 0 0 0 0 0 0 0 0

b) Other individuals 0 0 0 0 0 0 0 0 0

c) Bodies Corp 0 0 0 0 0 0 0 0 0

d) Banks/FI 0 0 0 0 0 0 0 0 0

e) Any other 0 0 0 0 0 0 0 0 0

Sub-total (A) (2):- 0 0 0 0 0 0 0

Total Shareholding of 
Promoters (A)=(A) (1) + 
(A) (2)

99,99,99,994 6 100,00,00,000 100 99,99,99,994 6 100,00,00,000 100 0

B Public Shareholding

(1) Institutions

a) Mutual Funds 0 0 0 0 0 0 0 0 0

b) Banks / FI 0 0 0 0 0 0 0 0 0

c) Central Govt 0 0 0 0 0 0 0 0 0

d) State Govt (s) 0 0 0 0 0 0 0 0 0

e) Venture Capital 
Funds

0 0 0 0 0 0 0 0 0

f) Insurance 
Companies

0 0 0 0 0 0 0 0 0

g) FIIs 0 0 0 0 0 0 0 0 0

h) Foreign Venture 
Capital Funds

0 0 0 0 0 0 0 0 0

i) Others (specify) 0 0 0 0 0 0 0 0 0

Sub-total (B) (1):- 0 0 0 0 0 0 0 0 0

(2) Non-Institutions

a)

i

Bodies Corporate

Indian

0 0 0 0 0 0 0 0 0
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Category of Shareholders

No. of Shares held at the beginning of the year No. of Shares held at the end of the year % 
Change 
during 

the 
year

Demat Phy-
sical Total

% of 
Total 

Shares
Demat Phy-

sical Total
% of 
Total 

Shares

ii Overseas 0 0 0 0 0 0 0 0 0

b) Individuals

i Individual 
shareholders 
holding nominal 
share capital 
upto ` 1 lakh 

0 0 0 0 0 0 0 0 0

ii Individual 
shareholders 
holding nominal 
share capital in 
excess of `1 lakh

0 0 0 0 0 0 0 0 0

c) Others (specify)

Sub-total (B) (2):- 0 0 0 0 0 0 0 0 0

Total Shareholding of 
Promoters 

(B)=(B) (1) + (B) (2)

0 0 0 0 0 0 0 0 0

C Shares held by Custodian 
for GDRs & ADRs 

0 0 0 0 0 0 0 0 0

GRAND TOTAL (A+B+C) 99,99,99,994 6 100,00,00,000 100 99,99,99,994 6 100,00,00,000 100 0

(ii) Shareholding of Promoters

Sl. 
No. Shareholder’s Name

Shareholding at the beginning of the year Shareholding at the end of the year

No. of shares

% of total 
shares 
of the 

Company

% of shares 
pledged or 

encumbered 
to total 
shares

No. of shares

% of total 
shares 
of the 

Company

% of shares 
pledged or 

encumbered 
to total 
shares

Bodies Corporate:

1 Nava Bharat Ventures Limited 26,00,00,000 26 % 100 % under 
pledge

26,00,00,000 26 % 100 % under 
pledge

2 Nava Bharat Projects Limited 73,99,99,994 74 % 100% under 
attachment

73,99,99,994 74 % 100% under 
attachment

3 Mr. P. Trivikrama Prasad
Nominee of NBPL

1 -- -- 1 -- --

4 Mr. C. V. Durga Prasad
Nominee of NBPL

1 -- -- 1 -- --

5 Mr. GRK Prasad
Nominee of NBPL

1 -- -- 1 -- --

6 Mr. J. Ramesh
Nominee of NBPL

1 -- -- 1 -- --

7 Mr. T. Hari Babu
Nominee of NBPL

1 -- -- 1 -- --

8 Mr. D. Rama Krishna
Nominee of NBPL

1 -- -- 1 -- --

TOTAL:- 100,00,00,000 100 % 100,00,00,000 100 %
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iii)  Change in Promoters’ shareholding (Pls, specify, if there is no change)

Sl. 
No. 

Shareholding at the beginning 
of the year

Cumulative Shareholding 
during the year

No. of shares % of total 
shares of the 

company 

No. of 
shares 

% of total 
shares of the 

company 

At the beginning of the year 100,00,00,000 100.00

Date wise Increase / Decrease in Promoters Share holding 
during the year specifying the reasons for increase / 
decrease (e.g. allotment / transfer / bonus/ sweat equity 
etc): 

NO 
CHANGE

At the End of the year 100,00,00,000 100.00

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs): 

Sl. 
No. For Each of the Top 10 Shareholders 

Shareholding at the beginning 
of the year

Cumulative Shareholding 
during the year

No. of shares 
% of total 

shares of the 
company 

No. of 
shares 

% of total 
shares of the 

company 

At the beginning of the year NIL -- NIL NIL

Date wise Increase / Decrease in Share holding during the year specifying the reasons for increase / decrease 
(e.g. allotment / transfer / bonus / sweat equity etc): 

At the End of the year (or on the date of separation, if 
separated during the year) 

NIL -- NIL NIL

(v) Shareholding of Directors and Key Managerial Personnel: NO CHANGE

Sl. 
No. For Each of the Directors and KMP

Shareholding at the 
beginning of the year

Cumulative Shareholding 
during the year

No. of 
shares

% of total 
shares 
of the 

company

No. of 
shares

% of total 
shares 
of the 

company

Mr. P. Trivikrama Prasad 

(Nominee of Nava Bharat Projects Limited)

1 -- 1 --

Mr. GRK Prasad 

(Nominee of Nava Bharat Projects Limited)

1 -- 1 --

Mr. J. Ramesh

(Nominee of Nava Bharat Projects Limited)

1 -- 1 --

At the beginning of the year 3 -- 3 --

Date wise Increase / Decrease in Share holding during the year 
specifying the reasons for increase / decrease (e.g. allotment / 
transfer / bonus/ sweat equity etc): 

NO 
CHANGE

There is no increase in Directors/KMP shareholding during the year. One share each are held only for fulfillment of minimum 
number of shareholders requirement as per Section 3 (1) (a) of the Companies Act, 2013
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Mr. P. Trivikrama Prasad 

(Nominee of Nava Bharat Projects Limited)

1 -- 1 --

Mr. GRK Prasad 

(Nominee of Nava Bharat Projects Limited)

1 -- 1 --

Mr. J. Ramesh

(Nominee of Nava Bharat Projects Limited)

1 -- 1 --

At the End of the year 3 -- 3 --

V.  INDEBTEDNESS 

 Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans 
excluding 
deposits

Unsecured 
Loans

Deposits Total 
Indebtedness

Indebtedness at the beginning of the financial year 
i)  Principal Amount 
ii)  Interest due but not paid 
iii)  Interest accrued but not due

2,106,567,465
--

10,232,473

--
--
--

--
--
--

2,106,567,465
--

10,232,473

Total (i+ii+iii) 2,116,799,938 -- -- 2,116,799,938

Change in Indebtedness during the financial year 
• Addition 
• Reduction 

--
(535,151,993)

264,409,679
--

--
--

264,409,679
(535,151,993)

Net Change (535,151,993) 264,409,679 -- (270,742,314)

Indebtedness at the end of the financial year 
i)  Principal Amount 
ii)  Interest due but not paid 
iii)  Interest accrued but not due 

1,578,852,437
--

2,795,508

250,000,000
--

14,409,679

--
--
--

1,828,852,437
-

17,205,187

Total (i+ii+iii) 1,581,647,945 264,409,679 -- 1,846,057,624

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL 

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sl. 
no.

Particulars of Remuneration
 

Name of MD/WTD/Manager

Total 
Amount

Mr. Y. Sreenivasa Murthy
Managing Director 

( From 01.09.2017 to 
31.03.2018)

Mr. P. Ramesh
Whole Time Director
(From 01.09.2017 to 

31.03.2018)

1 Gross salary 
(a) Salary as per provisions contained in section 17(1) 
of the Income-tax Act, 1961 
(b) Value of perquisites u/s 17(2) Income-tax Act, 1961 
(c) Profits in lieu of salary under section 17(3) Income-
tax Act, 1961

0
0
0

0
0
0

0
0
0

2 Stock Option 0 0 0

3 Sweat Equity 0 0 0

4 Commission 
- as % of profit 
- others, specify… 

0
0

0
0

0
0

5 Others, please specify 0 0 0

Total (A) 0 0 0

Ceiling as per the Act 0 0 0
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B.  Remuneration to other directors:

Sl. 
no. Particulars of Remuneration Name of Directors Total 

Amount

1 Independent Directors Dr. M. V. 
G. Rao

Mr. K. Balarama Reddi Mrs..P. Usha Rani

• Fee for attending board / committee meetings 
• Commission 
• Others, please specify

0
0
0

0
0
0

0
0
0

0
0
0

Total (1) 0 0 0 0

2 Other Non-Executive Directors Mr. D. 
Ashok

Mr. P. 
Trivikrama 

Prasad

Mr. GRK 
Prasad

Mr. J. 
Ramesh

Mr. A.V. 
Rao

0
0
0

• Fee for attending board / committee meetings 
• Commission 
• Others, please specify 

0
0
0

0
0
0

0
0
0

0
0
0

0
0
0

Total (2) 0 0 0 0

Total (B)=(1+2) 0 0

Total Managerial Remuneration 0 0

Overall Ceiling as per the Act NA NA

C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

Sl. 
no. Particulars of Remuneration

Mr. M. 
N. Rao, 

CFO

Key Managerial 
Personnel

Ms. Sravanthi 
Badami

Company 
Secretary 

Total

1 Gross salary 
(a) Salary as per provisions contained in section 17(1) of the Income-tax Act, 1961 
(b) Value of perquisites u/s 17(2) Income-tax Act, 1961 
(c) Profits in lieu of salary under section 17(3) Income-tax Act, 1961 

0
0
0

395,691
0
0

395,691
0
0

2 Stock Option 0 0 0

3 Sweat Equity 0 0 0

4 Commission 
         - as % of profit 
         - others, specify… 

0
0

0
0

0
0

5 Others, please specify 0 0 0

Total:- 0 3,95,691 3,95,691
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VII. PENALTIES / PuNISHMENT/ COMPOuNDING OF OFFENCES:

Type

Section of
the 

Companies 
Act

Brief
Description

Details of Penalty 
/ Punishment/ 

Compounding fees 
imposed

Authority [RD / 
NCLT / COuRT]

Appeal made, 
if any (give 

Details)

A. COMPANY

Penalty 

Punishment 

Compounding 

B. DIRECTORS 

Penalty 

NILPunishment 

Compounding 

C. OTHER OFFICERS IN DEFAULT 

Penalty 

Punishment 

Compounding 

Nava Bharat Energy India Limited

P.Ramesh
Director- Operations

Din: 07923979

Y.Sreenivasa Murthy
Place : Hyderabad Managing Director
Date  :  May 29, 2018 Din: 07923951
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Annexure – VI
NAVA BHARAT ENERGY INDIA LIMITED

HYDERABAD

Conservation of Energy, Technology Absorption and Foreign Exchange earnings and outgo:

In accordance with the provisions of Section 134 (3) (m) of the Companies Act, 2013, the required information relating to 
conservation of energy, technology absorption and foreign exchange earnings and outgo have been given below.

A. CONSERVATION OF ENERGY 

(i) The steps taken or  impact on conservation of energy

Power Plant – 150 MW

i. Replaced the failed luminaires with LED luminaires. Energy saving achieved is 1183kWh per year.

ii. Arranged the separate water fill line for Re-heater hydro-test, resulted in power saving of 2906kWh 
and filling time was reduced from 5.5Hrs to 3Hrs. 

iii. Due to separation of stone from coal rejects, power saving achieved 40,000 kWh per year.

iv. Operation of BFP & ID fans by using submersible pump instead of ACW pump for boiler Hydro test & 
furnace cooling & cleaning. Achieved Energy saving of 2124kWh per year in import power from grid.

v. During plant start-up, single CW pump operated until Turbine reaches 2300RPM speed and achieved 
energy saving of 5700kWh per year in import power from grid.

vi. Switching off light fixtures in some areas where there is no regular man movement and saved power 
19,024kWh per year.

(ii) The steps taken by the Company for utilizing alternate sources of energy

Power Plant – 150 MW

NIL

(iii) The capital investment on energy conservation equipment 

Power Plant – 150 MW

i. An amount of ` 1.75 lakhs was invested towards procurement of LED lamps & fitting.

ii. An amount of ` 2.25 lakhs was invested towards laying of separate filling line for Re-heater hydro test 



Nava Bharat Energy India Limited 331

B.  TECHNOLOGY ABSORPTION

(i) The efforts made towards technology absorption

i. Effective usage of low cost Slurry in dried condition by laying as carpet and by ploughing with earth movers 
which was blended with G13 grade coal.

ii. Micro spray system adopted for lawns, plantation and roads wetting.

iii. Automation for ammonia dosing system installed at ESP to control emissions.

iv. ADU auto operation from DCS system.

v. Retrofitting of HP  spray control valve smart positioners with indigenous positioners

vi. Replacing RF level switch with vibrating fork type level switches in ESP hopper level measurement.

vii. Retrofitting of pneumatic positioners with smart positioners for Voith scoop operation for ID fans.

(ii) The benefits derived like product improvement, cost reduction, product development or import substitution

i. O&M contract value reduced by `93.7 lakhs. 

ii. Contract maximum demand is reduced from 10MVA to 8MVA and reduced the current charges minimum bill 
by ` 89.6 Lakhs.

iii. As per revised power tariff order, CC charges bill further reduced by ` 74.88 lakhs.

iv. Total Saving on usage of Slurry as against G17 grade coal (equivalent GCV) was ` 173. 32 lakhs.

v. Due to shortage of fuels, rejects is used as alternate fuel and achieved cost saving by ` 117.16 lakhs.

vi. Employee suggestion scheme is being implemented successfully. 94 suggestions are received from employees 
in Energy saving, cost saving, Fire & safety and improvement of O&M flexibility. Sixty Three (63) suggestions 
are implemented successfully during FY2017-18. Energy saving achieved per annum is 95,314 kwh (including 
saving mentioned in section A above) whereas cost saving achieved is ` 122 lakhs (including equivalent 
amount for energy saving units).

vii. By implementing micro irrigation system for gardens, reduced manpower by 12 members per day, thereby 
achieved reduction in manpower cost `15.0lakhs.

viii. Reduced the shutdown & Regular Maintenance cost by `144 lakhs. i.e. from ` 421 to 277 lakhs.

ix. Reduced spares cost by retrofitting of smart positioners for HP spray Control valve.

x. Improved Equipment availability by replacing RF level switches in ESP hoppers and Retrofitting of pneumatic 
positioners for ID fans.

xi. Improved automation & Easy maintenance by implementation of ADU auto operation from DCS system. 

xii. Utilized more low grade coal (G17, rejects, slurry) around 52% in total coal consumption whereas used 47% 
in previous year.

(iii) In case of imported technology (imported during the last three years reckoned from the beginning of the financial year)

(a) The details of technology imported                                                                                                                        :   Nil

(b) The year of import                                                                                                                                                           :  NA

(c) Whether the technology been fully absorbed                                                                                                       :  NA

(d) If not fully absorbed, areas where absorption has not taken place, and the reasons thereof            :  Nil

(iv) The expenditure incurred on Research and Development

NIL
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C. FOREIGN EXCHANGE EARNINGS & OUTGO:

 The Foreign Exchange earned in terms of actual inflows during the year and the Foreign Exchange outgo during the year in 
terms of actual outflows.

(` in lakhs)

Current year
31.03.2018

Previous year
31.03.2017

Foreign Exchange Outgo:

i. CIF value of imports 215.30 1302.13

ii. Interest - -

iii. Others (Travelling) 3.80 3.04

Foreign Exchange earnings at FOB value

i. Export of goods Nil Nil

ii. Others Nil Nil

For and on behalf of the Board
Nava Bharat Energy India Limited

P.Ramesh
Director- Operations

Din: 07923979

Y.Sreenivasa Murthy
Place : Hyderabad Managing Director
Date  :  May 29, 2018 Din: 07923951
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Independent Auditor’s Report
To the Members of 
Nava Bharat Energy India Limited 

REPORT ON THE FINANCIAL STATEMENTS

1. We have audited the accompanying financial statements 
of Nava Bharat Energy India Limited  (‘the Company’), 
which comprise the Balance Sheet as at March 31, 
2018, the Statement of Profit and Loss (including Other 
Comprehensive Income), the Cash Flow Statement and 
the Statement of Changes in Equity for the year then 
ended, and a summary of the significant accounting 
policies and other explanatory information.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS

2. The Company’s Board of Directors is responsible for the 
matters stated in Section 134(5) of the Companies Act, 
2013 (‘the Act’) with respect to the preparation of these 
financial statements that give a true and fair view of the 
state of affairs (financial position), profit or loss (financial 
performance including other comprehensive income), 
cash flows and changes in equity of the Company in 
accordance with the accounting principles generally 
accepted in India, including the Indian Accounting 
Standards (‘Ind AS’) specified under Section 133 of the 
Act. This responsibility also includes maintenance of 
adequate accounting records in accordance with the 
provisions of the Act for safeguarding the assets of 
the Company and for preventing and detecting frauds 
and other irregularities; selection and application of 
appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal 
financial controls, that were operating effectively 
for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and 
presentation of the financial statements that give a true 
and fair view and are free from material misstatement, 
whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

3. Our responsibility is to express an opinion on these 
financial statements based on our audit. 

4. We have taken into account the provisions of the Act, the 
accounting and auditing standards and matters which 
are required to be included in the audit report under the 
provisions of the Act and the Rules made thereunder.

5. We conducted our audit in accordance with the 
Standards on Auditing specified under Section 143(10) 
of the Act. Those Standards require that we comply 
with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether 
these financial statements are free from material 
misstatement.

6. An audit involves performing procedures to obtain audit 
evidence about the amounts and the disclosures in the 
financial statements. The procedures selected depend 
on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal 
financial controls relevant to the Company’s preparation 
of the financial statements that give a true and fair view 
in order to design audit procedures that are appropriate 
in the circumstances. An audit also includes evaluating 
the appropriateness of the accounting policies used and 
the reasonableness of the accounting estimates made 
by the Company’s Directors, as well as evaluating the 
overall presentation of the financial statements.

7. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our 
audit opinion on these financial statements.

OPINION 

8. In our opinion and to the best of our information and 
according to the explanations given to us, the aforesaid 
financial statements give the information required by 
the Act in the manner so required and give a true and 
fair view in conformity with the accounting principles 
generally accepted in India including Ind AS specified 
under Section 133 of the Act, of the state of affairs 
(financial position) of the Company as at March 31, 2018, 
and its loss (financial performance including other 
comprehensive income), its cash flows and the changes 
in equity for the year ended on that date.

OTHER MATTER

10. The financial statements of the company as at and for 
the year ended March 31, 2017 were audited by the 
Company’s predecessor auditor who had expressed 
an unmodified opinion vide the audit report dated 25 
May 2017. The balances as at March 31, 2017 as per the 
audited financial statements, duly read in conjunction 
with note 36 to the financial statements, have been 
considered as opening balances for the purpose of 
these financial statements.

REPORT ON OTHER LEGAL AND REGULATORY 
REQUIREMENTS

11. As required by the Companies (Auditor’s Report) Order, 
2016 (‘the Order’) issued by the Central Government of 
India in terms of Section 143(11) of the Act, we give in 
the Annexure I a statement on the matters specified in 
paragraphs 3 and 4 of the Order. 
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12. Further to our comments in Annexure I, as required by 
Section 143(3) of the Act, we report that:

a) we have sought and obtained all the information 
and explanations which to the best of our 
knowledge and belief were necessary for the 
purpose of our audit;

b) in our opinion, proper books of account as required 
by law have been kept by the Company so far as it 
appears from our examination of those books;

c) the financial statements dealt with by this report 
are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements 
comply with Ind AS specified under Section 133 of 
the Act;

e) on the basis of the written representations 
received from the directors and taken on record 
by the Board of Directors, none of the directors 
is disqualified as on March 31, 2018 from being 
appointed as a director in terms of Section 164(2) 
of the Act;

f) we have also audited the internal financial 
controls over financial reporting (IFCoFR) of the 
Company as on March 31, 2018 in conjunction 
with our audit of the financial statements of the 
Company for the year ended on that date and 
our report dated May 29, 2018 as per Annexure II 
expressed an unmodified opinion;

g) with respect to the other matters to be included 
in the Auditor’s Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 2014 
(as amended), in our opinion and to the best of our 
information and according to the explanations 
given to us: 

i. the Company, as detailed in Note 31 to the 
financial statements, has disclosed the 
impact of pending litigations on its financial 
position; 

ii. the Company did not have any long-term 
contracts including derivative contracts for 
which there were any material foreseeable 
losses;

iii. there were no amounts which were required 
to be transferred to the Investor Education 
and Protection Fund by the Company;

iv. the disclosure requirements relating to 
holdings as well as dealings in specified 
bank notes were applicable for the period 
from 8 November 2016 to 30 December 2016 
which are not relevant to these financial 
statements. Hence, reporting under this 
clause is not applicable. 

For Walker Chandiok & Co LLP 
Chartered Accountants

Firm’s Registration No.: 001076N/N500013

per Sanjay Kumar Jain 
Partner 

Membership No.: 207660

Place : Hyderabad 
Date   : May 29, 2018
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Based on the audit procedures performed for the purpose of 
reporting a true and fair view on the financial statements of 
the Company and taking into consideration the information 
and explanations given to us and the books of account and 
other records examined by us in the normal course of audit, 
and to the best of our knowledge and belief, we report that:

(i)(a) The Company has maintained proper records showing 
full particulars, including quantitative details and 
situation of fixed assets.

    (b) The fixed assets have been physically verified by 
the management during the year and no material 
discrepancies were noticed on such verification. In our 
opinion, the frequency of verification of the fixed assets 
is reasonable having regard to the size of the Company 
and the nature of its assets.

   (c)  The title deeds of all the immovable properties (which 
are included under the head ‘Property, plant and 
equipment’) are held in the name of the Company.

(ii) In our opinion, the management has conducted 
physical verification of inventory at reasonable 
intervals during the year and no material 
discrepancies between physical inventory and 
book records were noticed on physical verification.

(iii) The Company has not granted any loan, secured or 
unsecured to companies, firms, Limited Liability 
Partnerships (LLPs) or other parties covered in the 
register maintained under Section 189 of the Act. 
Accordingly, the provisions of clauses 3(iii)(a), 3(iii)
(b) and 3(iii)(c) of the Order are not applicable. 

(iv) In our opinion, the Company has not entered 
into any transaction covered under Sections 185 
and 186 of the Act. Accordingly, the provisions of 
clause 3(iv) of the Order are not applicable. 

(v) In our opinion, the Company has not accepted any 
deposits within the meaning of Sections 73 to 
76 of the Act and the Companies (Acceptance of 
Deposits) Rules, 2014 (as amended). Accordingly, 
the provisions of clause 3(v) of the Order are not 
applicable.

(vi) We have broadly reviewed the books of account 
maintained by the Company pursuant to the 
Rules made by the Central Government for 
the maintenance of cost records under sub-
section (1) of Section 148 of the Act in respect of 
Company’s products and are of the opinion that, 
prima facie, the prescribed accounts and records 
have been made and maintained. However, we 
have not made a detailed examination of the cost 
records with a view to determine whether they are 
accurate or complete.

(vii)(a) Undisputed statutory dues including provident fund, 
employees’ state insurance, income-tax, sales-tax, 
service tax, duty of customs, duty of excise, value 
added tax, cess and other material statutory dues, as 

applicable, have generally been regularly deposited 
to the appropriate authorities, though there has been 
a slight delay in a few cases. Further, no undisputed 
amounts payable in respect thereof were outstanding at 
the year-end for a period of more than six months from 
the date they became payable.

      (b) There are no dues in respect of income-tax, sales-
tax, service tax, duty of customs, duty of excise and 
value added tax that have not been deposited with the 
appropriate authorities on account of any dispute.

(viii) There are no loans or borrowings payable to financial 
institutions or government and no dues payable to 
debenture-holders. The Company has not defaulted in 
repayment of loans or borrowings to the banks.

(ix) In our opinion, the Company has applied the term loans 
for the purpose for which these loans were obtained. The 
Company did not raise moneys by way of initial public 
offer or further public offer (including debt instruments) 
during the year. 

(x) No fraud by the Company or on the company by its 
officers or employees has been noticed or reported 
during the period covered by our audit. 

(xi) The Company has not paid or provided for any managerial 
remuneration. Accordingly, the   provisions of Clause 
3(xi) of the Order are not applicable.

(xii) In our opinion, the Company is not a Nidhi Company. 
Accordingly, provisions of clause 3(xii) of the Order are 
not applicable.

(xiii) In our opinion all transactions with the related parties 
are in compliance with Sections       177 and 188 of Act, 
where applicable, and the requisite details have been 
disclosed in the   financial statements etc., as required 
by the applicable Ind AS. 

(xiv) During the year, the Company has not made any 
preferential allotment or private    placement of shares 
or fully or partly convertible debentures. 

(xv) In our opinion, the Company has not entered into any 
non-cash transactions with the directors or persons 
connected with them covered under Section 192 of the 
Act. 

(xvi) The Company is not required to be registered under 
Section 45-IA of the Reserve Bank of   India Act, 1934.

For Walker Chandiok & Co LLP 
Chartered Accountants

Firm’s Registration No.: 001076N/N500013

per Sanjay Kumar Jain 
Partner 

Membership No.: 207660

Place : Hyderabad 
Date   : May 29, 2018

ANNEXURE I TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE TO THE MEMBERS OF NAVA BHARAT 
ENERGY INDIA LIMITED, ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Annexure I
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Balance Sheet as at March 31, 2018

(All amounts in lakhs of `, unless otherwise stated)

Notes March 31, 2018
As at 

March 31, 2017
As at 

April 1, 2016
(Restated) (Restated)

ASSETS
Non-current assets

Property, plant and equipment 3  60,959.70  61,133.98  62,592.88 
Capital work-in-progress  112.75  460.16  344.40 
Other intangible assets 4  49.79  85.72  16.33 
Financial assets
(i) Other financial assets 5  49.52  49.52  30.61 
Deferred tax assets (net) 6  4,261.57  4,412.60  5,020.97 
Other non-current assets 7  2.04  1.03  78.57 

 65,435.37  66,143.01  68,083.76 
Current assets
Inventories 8  2,040.84  1,528.44  3,908.78 
Financial assets
(i) Trade receivables 9  3,496.21  8,329.81  6,196.10 
(ii) Cash and cash equivalents 10  281.10  1,164.75  347.01 
(iii) Bank balances other than (ii) above 10  2,755.46  2,828.82  2,950.00 
(iv) Other financial assets 5  240.67  283.96  2,177.66 
Current tax assets (net)  50.21  -    -   
Other current assets 7  2,843.55  2,049.41  1,097.54 

 11,708.04  16,185.19  16,677.09 
Total Assets  77,143.41  82,328.20  84,760.85 
EQUITY AND LIABILITIES
Equity 
Equity share capital 11  20,000.00  20,000.00  20,000.00 
Other equity 12  32,517.62  32,794.85  31,345.45 
Total equity  52,517.62  52,794.85  51,345.45 
LIABILITIES
Non-current liabilities
Financial liabilities
(i) Borrowings 13  10,610.74  15,887.89  21,257.77 
(ii) Other financial liabilities 14  1.82  2.52  1.78 
Provisions 15  947.09  852.68  771.75 
Current liabilities

Financial liabilities
(i) Borrowings 13  6,245.95  4,922.48  3,264.09 
(ii) Trade payables 28  814.42  1,878.00  2,068.39 
(iii) Other financial liabilities 14  5,841.52  5,334.61  5,419.87 
Other current liabilities 16  158.96  302.15  224.15 
Provisions 15  5.29  2.82  2.65 
Current tax liabilities (net)  -    350.20  404.95 
Total Liabilities  24,625.79  29,533.35  33,415.40 
Total Equity and Liabilities  77,143.41  82,328.20  84,760.85 

The accompanying notes 1 to 36 form an integral part of these financial statements.

This is the Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Nava Bharat Energy India Limited
Firm Registration No.: 001076N/N500013

per Sanjay Kumar Jain B. Sravanthi P.Ramesh
Partner Company Secretary Director-Operations
Membership No.: 207660  DIN:07923979

 MN Rao  Mr.Y.Sreenivasa Murthy
 Chief Financial Officer Managing Director
  DIN:07923951
Place : Hyderabad, India Place : Hyderabad, India
Date  : May 29, 2018 Date   : May 29, 2018
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Statement of Profit and Loss 
for the year ended March 31, 2018

(All amounts in lakhs of `, except earnings per equity shares)

Notes For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

(Restated)

Revenue from operations 17  29,148.61  28,233.64 

Other income 18  271.10  370.33 

Total income  29,419.71  28,603.97 

Expenses

Cost of materials consumed 19  19,563.59  14,052.79 

Changes in inventories of finished goods 20  (3.90)  -   

Other manufacturing expenses 21  1,781.31  1,975.26 

Employee benefits expense 22  723.52  682.60 

Finance costs 23  2,519.38  3,021.76 

Depreciation and amortisation expense 3 and 4  2,856.35  2,802.67 

Other expenses 24  2,190.93  3,447.88 

Total expenses  29,631.18  25,982.96 

Profit/(loss) before tax   (211.47)  2,621.01 

Tax expense:

(a) Current tax 25  143.42  568.14 

(b) Deferred tax (benefit)/charge  (83.42)  608.36 

Profit/(loss) for the year  (271.47)  1,444.51 

Other comprehensive income 26

Items that will not be reclassified to profit or loss  (5.76)  4.90 

Total comprehensive income/(loss) for the year  (277.23)  1,449.41 

Earnings per equity share (EPES) 27

Basic EPES (In absolute ` terms)  (0.03)  0.14 

Diluted EPES (In absolute ` terms)  (0.03)  0.14 

The accompanying notes 1 to 36 form an integral part of these financial statements.

This is the Statement of Profit and Loss referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Nava Bharat Energy India Limited
Firm Registration No.: 001076N/N500013

per Sanjay Kumar Jain B. Sravanthi P.Ramesh
Partner Company Secretary Director-Operations
Membership No.: 207660  DIN:07923979

 MN Rao  Mr.Y.Sreenivasa Murthy
 Chief Financial Officer Managing Director
  DIN:07923951
Place : Hyderabad, India Place : Hyderabad, India
Date  : May 29, 2018 Date   : May 29, 2018
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Statement of Cash Flows for the year ended March 31, 2018

(All amounts in lakhs of `, unless otherwise stated)

For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

(Restated)*

Cash flow from operating activities:

Profit/(loss) before tax  (211.47)  2,621.01 

Adjustments to reconcile profit/(loss) before tax to net cash flows:

Depreciation and amortisation expense  2,856.35  2,802.67 

Loss on sale of property, plant and equipment  -    8.31 

Provisions for other financial assets  -    55.69 

Employee benefits expense  35.69  29.35 

Provision for decommissioning cost  61.19  56.65 

Liabilities no longer required written back  (31.62)  (28.57)

Interest income  (161.94)  (253.67)

Gain on sale of investments  -    (10.01)

Interest expense  2,384.53  2,871.83 

Adjustments for working capital :

Decrease/(increase) in inventories  (512.40)  2,380.34 

Decrease/(increase) in trade receivables  4,833.60  (2,133.70)

Decrease in other financial assets  -    1,819.10 

Increase in other current assets  (795.15)  (951.56)

Decrease in trade payables  (1,031.95)  (190.41)

(Decrease)/increase in other financial liabilities  472.50  (84.52)

(Decrease)/increase in other current liabilities  (143.19)  54.05 

 7,967.61  6,425.55 

Cash generated from operations  7,756.14  9,046.56 

Income taxes paid  (309.39)  (622.89)

Net cash generated from operating activities  7,446.75  8,423.67 

Cash flows from investing activities

Purchase of property, plant and equipment  (2,298.74)  (1,460.68)

Investments  -    (2,700.00)

Proceeds from sale of investments  -    2,710.01 

Decrease in other bank balances  73.36  121.18 

Interest received  205.23  254.36 

Net cash generated used in investing activities  (2,020.15)  (1,075.13)
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(All amounts in lakhs of `, unless otherwise stated)

For the year ended 
March 31, 2018

For the year ended 
March 31, 2017

(Restated)*

Cash flows from financing activities

Repayment of long-term borrowings  (5,277.15)  (5,369.88)

Proceeds from  short term borrowings, net  1,323.46  1,658.39 

Interest paid  (2,356.57)  (2,819.31)

Net cash generated used in financing activities  (6,310.26)  (6,530.80)

Net (decrease)/increase in cash and cash equivalents  (883.66)  817.75 

Cash and cash equivalents at the beginning of the year  1,164.76  347.01 

Cash and cash equivalents at the end of the year  281.10  1,164.76 

Components of cash and cash equivalents:

Cash on hand  1.26  1.72 

Balances with  banks:

On current account  279.84  1,163.03 

Total cash and cash equivalents (note 10)  281.10  1,164.76 

* Refer note 36

This is the Cash Flow Statement referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Nava Bharat Energy India Limited
Firm Registration No.: 001076N/N500013

per Sanjay Kumar Jain B. Sravanthi P.Ramesh
Partner Company Secretary Director-Operations
Membership No.: 207660  DIN:07923979

 MN Rao  Mr.Y.Sreenivasa Murthy
 Chief Financial Officer Managing Director
  DIN:07923951
Place : Hyderabad, India Place : Hyderabad, India
Date  : May 29, 2018 Date   : May 29, 2018
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Statement of Changes in Equity 
for the year ended March 31, 2018

(A) EQUITY SHARE CAPITAL

(All amounts in lakhs of `, except equity shares data)

Number Amount

Equity shares of `2 each issued, subscribed and fully paid-up

Balance as at April 1, 2016  1,000,000,000  20,000 

Changes during the year  -    -   

Balance as at March 31, 2017  1,000,000,000  20,000 

Changes during the year  -    -   

Balance as at March 31, 2018  1,000,000,000  20,000 

(B) OTHER EQUITY 

Reserves and surplus Other 
Comprehensive 

Income - Actuarial  
gain/(loss)

TotalSurplus in the 
Statement of Profit 

and Loss

Balance as at April 1, 2016  33,633.59  3.04  33,636.63 

Prior period errors (refer note 36)  (2,291.18)  -    (2,291.18)

Balance as at April 1, 2016 (Restated)  31,342.40  3.04  31,345.45 

Profit for the year  1,444.51  -    1,444.51 

Other comprehensive income for the year  -    4.90  4.90 

Balance as at March 31, 2017 (Restated)  32,786.91  7.94  32,794.85 

Profit for the year  (271.47)  -    (271.47)

Other comprehensive income for the year  -    (5.76)  (5.76)

Balance as at March 31, 2018  32,515.44  2.18  32,517.62 

The accompanying notes 1 to 36 form an integral part of these financial statements.

This is the Statement of Changes in Equity referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Nava Bharat Energy India Limited
Firm Registration No.: 001076N/N500013

per Sanjay Kumar Jain P.Ramesh  Mr.Y.Sreenivasa Murthy
Partner Director-Operations Managing Director
Membership No.: 207660 DIN:07923979 DIN:07923951

 MN Rao B. Sravanthi
 Chief Financial Officer Company Secretary

Place : Hyderabad, India Place : Hyderabad, India
Date  : May 29, 2018 Date   : May 29, 2018
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1. CORPORATE INFORMATION:

 Nava Bharat Energy India Limited (“the Company” 
or “NBEIL”) was incorporated in India under the 
Companies Act, 1956 with its registered office situated 
at Nava Bharat Chambers, 6-3-1109/1 Rajbhavan road, 
Hyderabad - 500082. The Company is a subsidiary of 
Nava Bharat Projects Limited (“NBPL”). At present the 
Company is engaged in the business of generation of 
power through 150 MW power generation facility located 
in Paloncha, in the state of Telangana.

 These Financial Statements were approved by the Board 
of Directors and were authorised for issue on May 29, 
2018.

2. SIGNIFICANT ACCOUNTING POLICIES:

a) Basis of preparation of financial statements:

 The Financial Statements have been prepared 
on a going concern basis in accordance with the 
Indian Accounting Standards (Ind AS) notified 
under Section 133 of the Companies Act, 2013 
(‘the Act’) read with Rule 3 of the Companies 
(Indian Accounting Standards) Rules, 2015 (“the 
Rules”) (as amended).

 The financial statements have been prepared 
under historical cost convention and on an 
accrual basis, except for financial instruments 
which have been measured at fair value at the end 
of each reporting period. The accounting policies 
applied by the Company are consistent with those 
used in the prior periods.

b) Significant accounting estimates, assumptions 
and judgements:

 The preparation of financial statements requires 
management to make accounting estimates, 
assumptions and judgements that affect the 
reported amounts of revenues, expenses, assets 
and liabilities, the accompanying disclosures 
of contingencies at the end of the reporting 
period. Uncertainty about these assumptions and 
estimates could result in outcomes that require a 
material adjustment to the carrying amounts of 
assets or liabilities affected in future periods.

 Judgements, estimates and assumptions:

 The key assumptions concerning the future and 
other key sources of estimation of uncertainty 
at the reporting date, that have a significant 
risk of causing a material adjustment to the 
carrying amounts of assets and liabilities 
within the next financial year, are described 
below. The Company based its assumptions and 
estimates on parameters available when the 

financial statements were prepared. Existing 
circumstances and assumptions about future 
developments, however, may change due to 
market change or circumstances arising that are 
beyond the control of the Company. Such changes 
are reflected in the assumptions when they occur.

i. Impairment of non-current assets:

 Impairment exists when the carrying 
value of an asset or cash generating unit 
exceeds its recoverable amount, which 
is the higher of its fair value less costs 
of disposal and its value in use. The fair 
value less costs of disposal calculation is 
based on available data from binding sales 
transactions, conducted at arm’s length, for 
similar assets or observable market prices 
less incremental costs for disposing of the 
asset. The value in use calculation is based 
on a “Discounted Cash Flow” (DCF) model.

ii. Defined benefit plans:

 The present value of the gratuity obligation 
is determined using actuarial valuation. An 
actuarial valuation involves making various 
assumptions that may differ from actual 
developments in the future. These include 
the determination of the discount rate, rate 
of increment in salaries and mortality rates. 
Due to complexities involved in the valuation 
and its long-term nature, a defined benefit 
obligation is highly sensitive to changes in 
these assumptions. All the assumptions are 
reviewed at each reporting date.

iii. Life time expected credit loss on trade and 
other receivables:

 Trade receivables do not carry any interest 
and are stated at their transaction value 
as reduced by life time expected credit 
losses (“LTECL”). As a practical expedient, 
the Company uses a provision matrix to 
determine impairment loss allowance 
on portfolio of its trade receivables. The 
provision matrix is based on its historically 
observed default rates over the expected 
life of the trade receivables and is adjusted 
for forward-looking estimates. At every 
reporting date, the historical observed 
default rates are updated and changes 
in the forward-looking estimates are 
analyzed. ECL impairment loss allowance 
(or reversal) recognized during the period 
is recognized as income/expense in the 
Statement of Profit and Loss. This amount 
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is reflected under the head other expenses/
other income in the Statement of Profit and 
Loss. ECL is presented as an allowance, 
i.e., as an integral part of the measurement 
of those assets in the balance sheet. The 
allowance reduces the net carrying amount. 
Until the asset meets write- off criteria, 
the Company does not reduce impairment 
allowance from the gross carrying amount.

v. Contingencies:

 Management judgement is required for 
estimating the possible inflow/outflow of 
resources, if any, in respect of contingencies/
claims/litigations against the Company/by 
the Company as it is not possible to predict 
the outcome of pending matters with 
accuracy.

vi. Depreciation on property, plant and 
equipment:

 Depreciation on property, plant and 
equipment is calculated on a straight-line 
basis based on the useful lives estimated 
by the management. Considering the 
applicability of Schedule II of Companies 
Act, 2013, the management has re-
estimated useful lives and residual values 
of all its property, plant and equipment. 
The management believes that useful lives 
currently used fairly reflect its estimate 
of the useful lives and residual values of 
property, plant and equipment, though 
these, in certain cases, are different from 
lives prescribed under Schedule II to the 
Companies Act, 2013.

vii. Intangibles:

 Internal technical or user team assess 
the useful lives of Intangible assets. 
Management believes that assigned useful 
lives are reasonable.

viii. Income taxes:

 Deferred tax assets including MAT Credit 
Entitlement is recognized to the extent 
that it is probable that taxable profit will 
be available against which the same can be 
utilised. Significant management judgement 
is required to determine the amount of 
deferred tax assets that can be recognised, 
based upon the likely timing and the level of 
future taxable profits together with future 
tax planning strategies.

c) Current Vs non-current classifications:

 The Company presents assets and liabilities in 
the balance sheet based on current / non-current 
classification. An asset is treated as current when 
it satisfies the below mentioned criteria;

i. Expected to be realised or intended to be 
sold or consumed in normal operating cycle;

ii. Held primarily for the purpose of trading;

iii Expected to be realised within twelve 
months after the reporting period, or

iv Cash or cash equivalent unless restricted 
from being exchanged or used to settle a 
liability for at least twelve months after the 
reporting period.

 All other assets are classified as non-current 
assets.

 A liability is classified as current when it satisfies 
the below mentioned criteria;

i. Expected to settle the liability in normal 
operating cycle;

ii. Held primarily for the purpose of trading;

iii. Due to be settled within twelve months after 
the reporting period, or

 iv. There is no unconditional right to defer the 
settlement of the liability for at least twelve 
months after the reporting period.

 All other liabilities are classified as non-current.

 Deferred tax assets and liabilities are classified as 
non-current assets and liabilities.

 The operating cycle is the time between the 
acquisition of assets for processing and their 
realisation in cash and cash equivalents.

d) Property, plant and equipment:

 Property, plant and equipment are stated at cost, 
less accumulated depreciation and accumulated 
impairment losses, if any. Cost comprises the 
purchase price and any attributable cost of 
bringing the asset to its working condition for 
its intended use. Borrowing costs relating to 
acquisition of property, plant and equipment 
which take substantial period of time to get ready 
for its intended use are also included to the extent 
they relate to the period till such assets are ready 
to put to use.

 The Company adopted cost model as its accounting 
policy, in recognition of the property, plant and 
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equipment and recognises transaction value as 
the cost.

 Direct expenditure incurred and other attributable 
costs on projects under implementation are 
treated as unallocated capital expenditure pending 
allocation to the assets and under construction or 
in the process of installation are termed as Capital 
work-in-progress and shown at cost in the Balance 
Sheet.

 An item of property, plant and equipment is 
derecognised upon disposal or when no future 
economic benefits are expected to arise from the 
continued use of asset. Any gain or loss arising on 
the disposal or retirement of an item of property, 
plant and equipment is determined as the 
difference between the sales proceeds and the 
carrying amount of the asset and is recognised in 
the Statement of Profit and Loss.

 The improvements/modifications carried on 
the lease hold land/property are recognised as 
lease hold improvements and are written off 
over the primary lease period or the life of such 
improvement whichever is lower.

 Depreciation of these assets commences when 
the assets are ready for their intended use which 
is generally on commissioning. Items of property, 
plant and equipment are depreciated in a manner 
that amortizes the cost of the assets after 
commissioning, less its residual value, over their 
useful lives as estimated by the management. 
Land is not depreciated.

 The details of the useful lives as estimated by the 
management, the useful lives as per the Act and 
the method of computation of depreciation is as 
follows:

Category of asset Method of depreciation
Estimated useful lives 

as assessed by the 
management

Useful lives as per 
Schedule II to the 

Act

Buildings Straight line method(SLM) 10-60 years 30-60 years

Plant and Equipment SLM 3-40 years 15-40 years

Furniture and Fixtures SLM 8-10 years 8-10 years

Vehicles Written down value 
method(WDV)

8-10 years 10 years

Office equipment SLM 5-15 years 5 years

Computers SLM 3-6 years 3-6 years

Air conditioners and Coolers SLM 5 years 5 years

Power evacuation lines SLM 40 years 40 years

Other assets WDV 3-40 years 15 years
 

e) Intangible assets: Computer software:

 Costs incurred towards purchase of computer software are amortised over the useful life as estimated by the 
Management which is about 3 years for all of the intangible computer software assets.

 An intangible asset is derecognized on disposal, or when no future economic benefits are expected from its use. Gains 
or losses arising from de-recognition of an intangible asset, measured as the difference between the net disposal 
proceeds and the carrying amount of the asset, and are recognized in the Statement of Profit and Loss.

f) Impairment of non-financial assets:

i. The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment 
based on internal/external factors. An impairment loss is recognized wherever the carrying amount of an asset 
exceeds its recoverable amount. The recoverable amount is the greater of the asset’s net selling price and value 
in use. In assessing value in use, the estimated future cash flows are discounted to their present value at the 
weighted average cost of capital. After impairment, depreciation is provided on the revised carrying amount of 
the asset over its remaining useful life.
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ii. Reversal of impairment losses recognised 
in prior years is recorded when there is 
an indication that the impairment losses 
recognised for the asset are no longer 
existing or have decreased.

g) Leases:

 The determination of whether an arrangement is 
(or contains) a lease is based on the substance of 
the arrangement at the inception of the lease. The 
arrangement is, or contains, a lease if fulfillment 
of the arrangement is dependent on the use of 
a specific asset or assets and the arrangement 
conveys the right to use the asset(s), even if that 
right is not explicitly specified in an arrangement.

 Classification on inception of lease

a) Operating lease:

 Leases where the lessor effectively retains 
substantially all the risks and benefits of 
ownership of the leased item, are classified 
as operating leases.

b) Finance lease:

 A lease is classified as a financial lease 
where the lessor transfers substantially 
all the risks and rewards incidental to the 
ownership of the leased item.

Accounting of Operating leases

a) In case the Company is a lessee:

 Lease payment in case of operating leases 
are charged to Statement of Profit and Loss 
on straight line basis over the lease term. 
In case the escalation in operating lease 
payments are in line with the expected 
general inflation rate then the lease 
payments are charged to Statement of Profit 
and Loss instead of straight line method.

h) Inventories:

 Inventories consisting of raw materials, stores 
and spares, and finished goods are measured 
at the lower of cost and net realisable value. 
The cost of all categories of inventories is based 
on the weighted average method. Cost includes 
expenditures incurred in acquiring the inventories, 
production or conversion costs and other costs 
incurred in bringing them to their existing location 
and condition. In the case of finished goods, cost 
includes an appropriate share of overheads based 
on normal operating capacity.

 Stores and spares, that do not qualify to be 
recognised as property, plant and equipment is 
classified as inventory to be used by the Company.

 Net realisable value is the estimated selling 
price in the ordinary course of business, less 
the estimated costs of completion and selling 
expenses.

 The factors that the Company considers in 
determining the allowance for slow moving, 
obsolete and other non-saleable inventory include 
estimated shelf life, price changes, ageing of 
inventory and introduction of competitive new 
products, to the extent each of these factors 
impact the Company’s business and markets. 
The Company considers all these factors and 
adjusts the inventory provision to reflect its actual 
experience on a periodic basis.

i) Revenue recognition:

 Revenue comprises of sale of power, sale of ash, 
income from interest and dividend and other 
miscellaneous incomes. Revenue is measured 
at the fair value of consideration received or 
receivable and is recognized to the extent that it 
is probable that the economic benefits will flow 
to the Company. Revenue is recognised when the 
significant risks and rewards of ownership of 
goods have passed to the buyer, which generally 
coincides with delivery. Amounts disclosed as 
revenue are and net of returns, trade allowances, 
rebates, value added taxes. Specifically, the 
following basis is adopted for various sources of 
income:

i. Sale of power/energy:

 Revenue from energy units sold is 
recognized in accordance with the terms of 
arrangement with customers and based on 
the units of energy delivered and the rate 
agreed with customers.

ii. Interest/dividend:

 Interest income is recognised on a time 
proportion basis taking into account the 
amount outstanding and the rate applicable. 
Dividend income is recognised when the 
right to receive payment is established.

j) Foreign currency transactions:

i. Functional and reporting Currency: The 
Company’s functional and reporting 
currency is Indian National Rupee.

ii. Initial recognition: Foreign currency 
transactions are recorded in the reporting 
currency, by applying to the foreign currency 
amounts the exchange rate between the 
reporting currency and the foreign currency 
at the date of the transaction.
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iii. Conversion on reporting date: Foreign 
currency monetary items are reported using 
the closing rate. Non- monetary items that 
are measured in terms of historical cost in 
a foreign currency are translated using the 
exchange rates at the dates of the initial 
transactions.

iv. Exchange differences: Exchange difference 
arising on the settlement of monetary items 
or on reporting monetary items of Company 
at rates different from those at which they 
were initially recorded during the year or 
reported in previous financial statements 
are recognised as income or as expenses in 
the year in which they arise.

k) Retirement and other employee benefits:

i. Employer’s contribution to provident 
fund which is in the nature of defined 
contribution scheme is expensed off when 
the contributions to the respective funds 
are due. There are no other obligations other 
than the contribution payable to the fund.

ii. Gratuity liability is in the nature of defined 
benefit obligation. Such liability is provided 
based on independent actuarial valuation 
on projected unit credit method made 
at the end of each financial year as per 
the requirements of Ind AS 19 “Employee 
Benefits”.

iii. Actuarial gain/(loss) in the valuation are 
recognised as other comprehensive income 
for the period.

iv. Compensated absences are provided 
for based on estimates of independent 
actuarial valuation on projected unit credit 
method made at the end of each financial 
year as per the requirements of Ind AS 19 
“Employee Benefits”.

l) Borrowing costs:

 Borrowing costs directly attributable to the 
acquisition, construction or production of an asset 
that necessarily takes a substantial period of 
time to get ready for its intended use or sale are 
capitalised as part of the cost of the asset. All 
other borrowing costs are expensed in the period 
in which they occur. Borrowing costs consist of 
interest and other costs that an entity incurs in 
connection with the borrowing of funds. Borrowing 
cost also includes exchange differences to the 
extent regarded as an adjustment to the borrowing 
costs.

m) Operating segment:

 Operating segments are reported in a manner 

consistent with the internal reporting provided 
to the Executive Management/Chief Operating 
Decision Maker (“CODM”).

 The Board of Directors of the Company has 
identified the Chairman as the CODM.

n) Earnings per equity share:

 Basic earnings per share are calculated by dividing 
the profit for the period attributable to equity 
shareholders by the weighted average number of 
equity shares outstanding during the period, net 
off treasury shares.

 For the purpose of calculating diluted earnings 
per share, the profit for the period attributable 
to equity shareholders and the weighted average 
number of shares outstanding during the period, 
net off treasury shares are adjusted for the effects 
of all dilutive potential equity shares.

o) Provisions:

 Provisions are recognised when there is a present 
legal or constructive obligation that can be 
estimated reliably, as a result of a past event, 
when it is probable that an outflow of resources 
embodying economic benefits will be required to 
settle the obligation and a reliable estimate can be 
made of the amount of the obligation. Provisions 
are not recognised for future operating losses.

 Any reimbursement that the Company can be 
virtually certain to collect from a third party 
with respect to the obligation is recognised as 
a separate asset. However, this asset may not 
exceed the amount of the related provisions.

 Provisions are reviewed at each reporting date 
and adjusted to reflect the current best estimate. 
If it is no longer probable that an outflow of 
economic resources will be required to settle the 
obligation, the provisions are reversed. Where the 
effect of the time of money is material, provisions 
are discounted using a current pre-tax rate that 
reflects, where appropriate, the risks specific 
to the liability. When discounting is used, the 
increase in the provisions due to the passage of 
time is recognised as a finance cost.

p) Decommissioning and dismantling costs:

 Provision is made for costs associated with 
restoration of the land in which the power 
generating asset of the Company is situated. 
The costs are estimated on the basis of the 
management plans and the estimated discounted 
costs of dismantling and removing these facilities 
and the costs of restoration are capitalised when 
incurred reflecting the Company’s obligations at 
that time.
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 A corresponding provision is created on the 
liability side. The capitalised asset is charged 
to the Statement of Profit and Loss over the life 
of the asset through depreciation over the life of 
the operation and the provision is increased each 
period via unwinding the discount on the provision. 
Management estimates are based on local 
legislation and/or other agreements. The actual 
costs and cash outflows may differ from estimates 
because of changes in laws and regulations, 
changes in prices, analysis of site conditions and 
changes in restoration technology.

q) Contingencies:

 Where it is not probable that an outflow of 
economic resources will be required, or the amount 
cannot be estimated reliably, the obligation is not 
recognised in the statements of balance sheet 
and is disclosed as a contingent liability. Possible 
outcomes on obligations, whose existence will only 
be confirmed by the occurrence or non-occurrence 
of one or more future events, are also disclosed as 
contingent liabilities.

r) Taxes on income:

 Tax expense comprises of current and deferred 
tax. Current income tax is measured at the amount 
expected to be paid to the tax authorities in 
accordance with the Income Tax Act, 1961.

 Deferred income taxes are provided based on the 
balance sheet approach considering the temporary 
differences between the tax bases of assets and 
liabilities and their carrying amounts for financial 
reporting purposes at the reporting date.

 Deferred tax is measured based on the tax rates 
and the tax laws enacted or substantively enacted 
at the balance sheet date. Deferred tax assets 
are recognised only to the extent that there is 
reasonable certainty that sufficient future taxable 
income will be available against which such 
deferred tax assets can be realised. In situations 
where a component has unabsorbed depreciation 
or carry forward tax losses, all deferred tax assets 
are recognised only if it is probable that they can 
be utilised against future taxable profits.

 The carrying amount of deferred tax assets 
are reviewed at each balance sheet date. The 
Company writes-down the carrying amount of a 
deferred tax asset to the extent that it is no longer 
probable that sufficient future taxable income will 
be available against which deferred tax asset can 
be realised. Any such write-down is reversed to 
the extent that it becomes reasonably certain that 
sufficient future taxable income will be available.

 Minimum Alternative Tax (MAT) credit is recognized 
as an asset only when and to the extent there is 
convincing evidence that the Company will pay 
normal income tax during the specified period. In 
the year in which the MAT credit becomes eligible 
to be recognized as an asset in accordance with 
the recommendations contained in guidance note 
issued by the ICAI, the said asset is created by way 
of a credit to the Statement of Profit and Loss.

s) Cash and cash equivalents:

 Cash and cash equivalents consist of cash on 
hand, demand deposits and short-term, highly 
liquid investments that are readily convertible 
into known amounts of cash and which are subject 
to insignificant risk of changes in value. For this 
purpose, “short-term” means investments having 
maturity of three months or less from the date of 
investment.

t) Fair value measurement:

 The Company measures financial instruments at 
fair value at each balance sheet date.

 Fair value is the price that would be received to sell 
an asset or paid to transfer a liability in an orderly 
transaction between market participants at the 
measurement date. The fair value measurement is 
based on the presumption that the transaction to 
sell the asset or transfer the liability takes place 
either in the principal market for such asset or 
liability, or in the absence of a principal market, in 
the most advantageous market which is accessible 
to the Company.

 The fair value of an asset or a liability is measured 
using the assumptions that market participants 
would use when pricing the asset or liability, 
assuming that market participants act in their 
economic best interest.

 A fair value measurement of a non-financial asset 
takes into account a market participant’s ability to 
generate economic benefits by using the asset in 
its highest and best use or by selling it to another 
market participant that would use the asset in its 
highest and best use.

 The Company uses valuation techniques that are 
appropriate in the circumstances and for which 
sufficient data are available to measure fair value, 
maximising the use of relevant observable inputs 
and minimising the use of unobservable inputs.

 All assets and liabilities for which fair value is 
measured or disclosed in the financial statements 
are categorized within the fair value hierarchy, 
described as follows, based on the lowest 
level input that is significant to the fair value 
measurement as a whole:
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a. Level 1 – Quoted (unadjusted market prices) 
in active markets for identical assets or 
liabilities.

b. Level 2 – Valuation techniques for which 
the lowest level input that is significant to 
the fair value measurements is directly or 
indirectly observable.

c. Level 3 – Valuation techniques for which the 
lowest level input that is significant to the 
fair value measurement is unobservable.

u) Financial instruments:

 A financial instrument is any contract that gives 
rise to a financial asset of one entity and a financial 
liability or equity instrument of another entity.

 Financial assets:

a) Initial recognition and measurement:

 All financial assets are recognised initially 
at fair value plus, in the case of financial 
assets not recorded at fair value through 
profit or loss (FVTPL) transaction costs 
that are attributable to the acquisition 
of the financial asset. Transaction costs 
of financial assets carried at FVTPL are 
expensed in Statement of Profit and Loss. 
Purchases or sales of financial assets that 
require delivery of assets within a time frame 
established by regulation or convention in 
the market place (regular way trades) are 
recognised on the trade date, i.e., the date 
that the Company commits to purchase or 
sell the asset.

b) Subsequent measurement:

 For subsequent measurement, financial 
assets are classified into following 
categories:

a. Debt Instruments:

 A ‘debt instrument’ is measured at the 
amortised cost if both the following 
conditions are met:

i. The asset is held within a business 
model whose objective is to hold 
assets for collecting contractual cash 
flows, and

ii. Contractual terms of the asset give 
rise on specified dates to cash flows 
that are solely payments of principal 
and interest (SPPI) on the principal 
amount outstanding.

 After initial measurement, such 
financial assets are subsequently 

measured at amortised cost using the 
effective interest rate (EIR) method. 
Amortised cost is calculated by 
taking into account any discount or 
premium on acquisition and fees or 
costs that are an integral part of the 
EIR. The EIR amortisation is included 
in finance income in the Statement 
of Profit and Loss. The losses arising 
from impairment are recognised in the 
Statement of Profit and Loss.

c) De-recognition:

 A financial asset or where applicable, a part 
of a financial asset is primarily derecognised 
when:

i. The rights to receive cash flows from 
the asset have expired, or

ii. The Company has transferred its 
rights to receive cash flows from the 
asset or has assumed an obligation 
to pay the received cash flows in full 
without material delay to a third party 
under a ‘pass-through’ arrangement; 
and either (a) the Company has 
transferred substantially all the risks 
and rewards of the asset, or (b) the 
Company has neither transferred nor 
retained substantially all the risks 
and rewards of the asset, but has 
transferred control of the asset.

 When the Company has transferred its rights 
to receive cash flows from an asset or has 
entered into a pass-through arrangement, 
it evaluates if and to what extent it has 
retained the risks and rewards of ownership. 
When it has neither transferred nor retained 
substantially all of the risks and rewards 
of the asset, nor transferred control of the 
asset, the Company continues to recognise 
the transferred asset to the extent of the 
Company’s continuing involvement.

 Impairment of financial assets:

 In accordance with Ind AS 109, the Company 
applies expected credit loss (ECL) model for 
measurement and recognition of impairment 
loss on the debt instruments, that are 
measured at amortised cost e.g., loans, debt 
securities, deposits, trade receivables and 
bank balance.

 Expected credit loss is the difference 
between all contractual cash flows that 
are due to the Company in accordance with 
the contract and all the cash flows that the 
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entity expects to receive.

 The management uses a provision matrix 
to determine the impairment loss on the 
portfolio of trade and other receivables. 
Provision matrix is based on its historically 
observed expected credit loss rates over the 
expected life of the trade receivables and is 
adjusted for forward looking estimates.

 Expected credit loss allowance or reversal 
recognised during the period is recognised 
as income or expense, as the case may be, in 
the Statement of Profit and Loss. In case of 
balance sheet, it is shown as reduction from 
the specific financial asset.

 Financial liabilities:

a) Initial recognition and measurement:

 At initial recognition, all financial 
liabilities are recognised at fair value 
and in the case of loans, borrowings 
and payables, net of directly 
attributable transaction costs.

b) Subsequent measurement:

i. Financial liabilities at FVTPL:

 Financial liabilities at FVTPL include 
financial liabilities held for trading 
and financial liabilities designated 
upon initial recognition as at FVTPL. 
Gain or losses on liabilities held for 
trading are recognised in the profit or 
loss.

 The Company has not designated any 
financial liability at FVTPL.

ii. Financial liabilities at amortised 
cost:

 Amortised cost, in case of financial 
liabilities with maturity more than 
one year, is calculated by discounting 
the future cash flows with effective 
interest rate. The effective interest 
rate amortisation is included as 
finance costs in the Statement of 
Profit and Loss.

 Financial liability with maturity of less 
than one year is shown at transaction 
value.

c) De-recognition:

 A financial liability is derecognised when the 
obligation under the liability is discharged or 
cancelled or expires. The difference between 

the carrying amount of a financial liability 
that has been extinguished or transferred 
to another party and the consideration paid, 
including any non-cash assets transferred 
or liabilities assumed, is recognised in profit 
or loss as other income or finance costs.

2.1 RECENT ACCOUNTING PRONOUNCEMENTS:

 Ind AS 115: Revenue from Contract with Customers: On 
March 28, 2018, Ministry of Corporate Affairs ("MCA") 
has notified the Ind AS 115, Revenue from Contract 
with Customers. The core principle of the new standard 
is that an entity should recognize revenue to depict the 
transfer of promised goods or services to customers 
in an amount that reflects the consideration to which 
the entity expects to be entitled in exchange for those 
goods or services. Further the new standard requires 
enhanced disclosures about the nature, amount, timing 
and uncertainty of revenue and cash flows arising from 
the entity’s contracts with customers.

The standard permits two possible methods of transition:

• Retrospective approach - Under this approach the 
standard will be applied retrospectively to each prior 
reporting period presented in accordance with Ind AS 
8- Accounting Policies, Changes in Accounting Estimates 
and Errors

• Retrospectively with cumulative effect of initially 
applying the standard recognized at the date of initial 
application (Cumulative catch - up approach)

The effective date for adoption of Ind AS 115 is financial periods 
beginning on or after April 1, 2018.

The Company will adopt the standard on April 1, 2018 by using 
the cumulative catch-up transition method and accordingly 
comparatives for the year ending or ended March 31, 2018 will 
not be retrospectively adjusted. The effect on adoption of Ind 
AS 115 is expected to be insignificant.

Appendix B to Ind AS 21, Foreign currency transactions and 
advance consideration: On March 28, 2018, Ministry of Corporate 
Affairs ("MCA") has notified the Companies (Indian Accounting 
Standards) Amendment Rules, 2018 containing Appendix 
B to Ind AS 21, Foreign currency transactions and advance 
consideration which clarifies the date of the transaction for 
the purpose of determining the exchange rate to use on initial 
recognition of the related asset, expense or income, when an 
entity has received or paid advance consideration in a foreign 
currency.

The amendment will come into force from April 1, 2018. The 
Company has evaluated the effect of this on the financial 
statements and the impact is not considered to be significant.
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4.  OTHER INTANGIBLE ASSETS

(All amounts in lakhs of `, unless otherwise stated)

Computer 
Software Total

Gross block

As at April 1, 2016  17.70  17.70 

Additions during the year  90.23  90.23 

As at March 31, 2017  107.94  107.94 

Additions during the year  -  - 

As at March 31, 2018  107.94  107.94 

Accumulated depreciation

Up to March 31, 2016  1.37  1.37 

Charge for the year  20.85  20.85 

Up to March 31, 2017  22.22  22.22 

Charge for the year  35.93  35.93 

Up to March 31, 2018  58.15  58.15 

Net block

As at March 31, 2018  49.79  49.79 

As at March 31, 2017  85.72  85.72 

5. OTHER FINANCIAL ASSETS

(All amounts in lakhs of `, unless otherwise stated)

As at 
March 31, 2018

As at 
March 31, 2017

(Unsecured, considered good)

Non-current

Security deposits  8.48  8.48 

Fixed deposits maturing after 12 months from the balance sheet date  23.04  23.04 

Margin money deposits  18.00  18.00 

 49.52  49.52 

Current

Security deposits  129.91  129.91 

Interest accrued  110.76  154.05 

(Unsecured, considered doubtful)

Other receivables  -    55.69 

- Less: Provision for doubtful receivables  -    (55.69)

 240.67  283.96 
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6. DEFERRED TAX ASSETS, NET

(All amounts in lakhs of `, unless otherwise stated)

As at 
March 31, 2018

As at 
March 31, 2017

(Restated)

Deferred tax assets/(liabilities):

- Minimum Alternate Tax (MAT) credit entitlement  7,379.16  7,613.61 

- Unused tax losses  877.20  -   

- Provisions  70.70  30.40 

- Property, plant and equipment and intangible assets  (4,065.49)  (3,231.41)

Deferred tax assets, net  4,261.57  4,412.60 

MOVEMENT IN DEFERRED TAX ASSETS:

As at  
March 31, 2017

Credited/
(charge) to 

Statement of 
Profit or Loss

MAT credit 
(utilisation)/ 
recognition

As at
March 31, 2018

(i) Property, plant and equipment and intangible assets  (3,231.41)  (834.08)  -  (4,065.49)

(ii) Provisions  30.40  40.30  -  70.70 

(iii) Unused tax losses  -    877.20  -  877.20 

(iv) Movement in MAT balances  7,613.61  -  (234.45)  7,379.16 

As at  
March 31, 2017

Credited/
(charge) to 

Statement of 
Profit or Loss

MAT credit 
(utilisation)/ 
recognition

As at
March 31, 2018

(i) Property, plant and equipment and intangible assets  (2,047.81)  (1,183.60)  -  (3,231.41)

(ii) Provisions  22.00  8.40  -  30.40 

(iii) Movement in MAT balances  7,046.78  -  566.84  7,613.61 
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7. OTHER ASSETS

(All amounts in lakhs of `, unless otherwise stated)

As at 
March 31, 2018

As at 
March 31, 2017

(Restated)

(Unsecured, considered good)

Non-current

Prepaid lease rentals  2.04  1.03 

 2.04  1.03 

Current

Advances to vendors  2,568.01  1,768.42 

Balances with government authorities  242.47  2.06 

Prepaid expenses  33.07  47.81 

Others  -    231.12 

 2,843.55  2,049.41 

8. INVENTORIES (AT LOWER OF COST OR NET REALISABLE VALUE)

(All amounts in lakhs of `, unless otherwise stated)

As at 
March 31, 2018

As at 
March 31, 2017

(Restated)

Raw materials  1,497.23  1,198.39 

Finished goods  3.90  -   

Stores and spares  539.71  330.05 

 2,040.84  1,528.44 

9. TRADE RECEIVABLES

(All amounts in lakhs of `, unless otherwise stated)

As at 
March 31, 2018

As at 
March 31, 2017

(Restated)

Secured, considered good  -    -   

Unsecured, considered Good  3,496.21  8,329.81 

 3,496.21  8,329.81 
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10. CASH AND BANK BALANCES

(All amounts in lakhs of `, unless otherwise stated)

As at 
March 31, 2018

As at 
March 31, 2017

(Restated)

Cash and cash equivalents

Balances with banks

 On current accounts  279.84  1,163.03 

Cash on hand  1.26  1.72 

 281.10  1,164.75 

Bank balances other than above

Deposits with bank with maturity period from 3 to 12 months  2,300.00  2,400.00 

Margin money deposits*  455.46  428.82 

 2,755.46  2,828.82 

 3,036.56  3,993.57 

* Represents deposits held with banks as security against borrowings, guarantees and other arrangements. 

11. EQUITY SHARE CAPITAL
(All amounts in lakhs of `, except equity shares data)

As at March 31, 2018 As at March 31, 2017

Number Amount Number Amount

Authorized share capital

Equity shares of `2 each  1,000,000,000  20,000.00  1,000,000,000  20,000.00 

 1,000,000,000  20,000.00  1,000,000,000  20,000.00 

Issued, subscribed and fully paid-up share capital

Equity shares of `2 each  1,000,000,000  20,000.00  1,000,000,000  20,000.00 

 1,000,000,000  20,000.00  1,000,000,000  20,000.00 

a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

(All amounts in lakhs of `, except equity shares data)

As at March 31, 2018 As at March 31, 2017

Number Amount Number Amount

Balance at the beginning and at end of the year  1,000,000,000  20,000.00  1,000,000,000  20,000.00 
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b) Terms/rights attached to equity shares

 The company has only one class of equity shares having a face value of `2/- per share with one vote per each share. The 
Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the 
approval of  the shareholders in the ensuing Annual General Meeting.

 In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the 
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares 
held by the shareholders.

c) Equity shares held by the holding Company and ultimate holding Company

(All amounts in lakhs of `, except equity shares data)

As at March 31, 2018 As at March 31, 2017

Number Amount Number Amount

Nava Bharat Projects Limited*  740,000,000  14,800.00  740,000,000  14,800.00 

* Represents equity shares held as a subsidiary of Nava Bharat Ventures Limited.

d) Details of shareholders holding more than 5% shares in the Company

(All amounts in lakhs of `, except equity shares data)

As at March 31, 2018 As at March 31, 2017

Number %age Number %age

Nava Bharat Projects Limited  740,000,000 74%  740,000,000 74%

Nava Bharat Ventures Limited  260,000,000 26%  260,000,000 26%

 1,000,000,000 100%  1,000,000,000 100%

12. OTHER EQUITY

(All amounts in lakhs of `, except equity shares data)

As at 
March 31, 2018

As at 
March 31, 2017

(Restated)

Surplus in Statement of Profit and  Loss

Balance at the beginning of the year (restated - refer note 36)  32,786.91  31,342.40 

Profit/(loss) for the year  (271.47)  1,444.51 

Balance at the end of the year  32,515.44  32,786.91 

Other comprehensive income

Actuarial gain/(loss) on employment benefits

Balance at the beginning of the year  7.94  3.04 

Gain/(loss) for the year  (5.76)  4.90 

Balance at the end of the year  2.18  7.94 

 32,517.62  32,794.85 
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Nature and purpose of reserves

Actuarial gain/(loss) on employment benefits

The reserve represents the remeasurement gains/(losses) arising from the actuarial valuation of the defined benefit obligations 
of the Company. The remeasurement gains/(losses) are recognized in other comprehensive income and accumulated under this 
reserve within equity. The amounts recognized under this reserve are not reclassified to Statement of Profit and Loss. 

13. BORROWINGS

(All amounts in lakhs of `, except equity shares data)

As at 
March 31, 2018

As at 
March 31, 2017

(Restated)

Non current borrowings

Secured

- Term loans - from banks (refer notes (a) and (b))  15,788.52  21,065.67 

Less: Current maturities of long-term borrowings  (5,177.78)  (5,177.78)

 10,610.74  15,887.89 

Current borrowings

Secured

Loans repayable on demand 

- Working capital loan from banks (refer note (c))  3,745.95  4,922.48 

Unsecured

- Loans from related parties (refer note (d))  2,500.00  -   

 6,245.95  4,922.48 

(a) Term loans outstanding are secured by pari-pasu first charge created in favour of security trustee on the present and future 
fixed assets of the Company and an equitable mortgage on the lease rights of land of 170 acres obtained from Nava Bharat 
Ventures Limited. The loans are further secured by a registered mortgage of the Flat No: 102, admeasuring 303 square feet 
situated at Plot  No:458 - C, III Avenue Road, Indira Nagar, Madras - 600 020 and also by pledge of 260,000,000 equity shares 
held by Nava Bharat Veture Limited (NBVL) representing  26% of issued and paid up share Capital of the Company. Further, 
the lenders have an option to convert their loans together with interest into equity in the event of default.

(b) All the above term loans carry interest in the range of 10.15% to 10.90% per annum (March 31, 2017: 11% per annum) and is 
payable monthly. The loans are repayable in 36 equal quarterly installments commencing from April 1, 2013. 

(c) Current borrowings from bank, represents cash credit facility availed from Andhra Bank which is secured by way of a first 
charge created in favour of security trustee on the present and future fixed assets and currents assets of the Company 
and an equitable mortgage on the lease rights of land of 170 acres obtained from Nava Bharat Ventures Limited. The loan 
is further secured by a registered mortgage of the Flat No: 102, admeasuring 303 square feet situated at Plot No: 458 - C, III 
Avenue Road, Indira Nagar, Madras - 600 020  and also by pledge of 260,000,000 equity shares held by the NBVL representing 
26% of issued and paid up Share Capital of the Company and ranks pari passu with the security created or to be created in 
favour of the term loan lenders. It carries an interest rate linked to the respective Bank’s prime/base lending rate and ranges 
from 9.25% to 9.50% per annum (March 31, 2017: 9.50% to 10.50% per annum).

(d) Unsecured loans from related parties represents inter-corporate deposit availed from NBVL which is repayable on demand 
and carries an interest rate of 9.5% per annum.
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14. OTHER FINANCIAL LIABILITIES

(All amounts in lakhs of `, except equity shares data)

As at 
March 31, 2018

As at 
March 31, 2017

Non current

Employee deposits  1.82  2.52 

Current

Dues to employees  137.94  57.59 

Capital creditors  115.56  -   

Employee deposits  185.65  99.24 

Dues to related parties  196.63  -   

Interest accrued but not due on borrowings  27.96  -   

Current maturities of long-term borrowings  5,177.78  5,177.78 

 5,841.52  5,334.61 

15. PROVISIONS

(All amounts in lakhs of `, except equity shares data)

As at 
March 31, 2018

As at 
March 31, 2017

Non-current

Provision for employee benefits, unfunded

- Gratuity  83.97  56.98 

- Compensated absence  37.09  30.85 

Provision for decommissioning costs (refer note (a) below)  826.03  764.84 

 947.09  852.68 

Current

Provision for employee benefits, unfunded

- Gratuity  3.72  1.83 

- Compensated absence  1.57  0.99 

 5.29  2.82 

(a) Reconciliation of provision for decomissioning liability:

(All amounts in lakhs of `, except equity shares data)

As at 
March 31, 2018

As at 
March 31, 2017

Carrying amount at the beginning of the period  764.84  708.19 

Unwinding of discount  61.19  56.65 

Utilised during the year/Adjustments  -    -   

Carrying amount at the end of the period  826.03  764.84 
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(b) Gratuity

 The Company provides for gratuity for its employees as per the Payment of the Gratuity Act, 1972. Employees who are in 
continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination 
is equivalent to employees 15 days of last drawn basic salary for each completed years of service.

 The following table set out the reconciliation of opening and closing balances of the present value and defined benefit 
obligation.

(i) Change in projected benefit obligation

(All amounts in lakhs of `, except equity shares data)

As at 
March 31, 2018

As at 
March 31, 2017

Present value of obligation at the beginning of year  58.81  47.65 

Current service cost  5.95  5.75 

Interest cost  3.89  3.45 

Benefits paid  (1.33)  (2.94)

Past service cost - (vested benefits)  10.84  -   

Actuarial (gain)/loss on obligation  9.51  4.90 

Defined benefit obligation at end of the year  87.68  58.81 

(ii) Expenses recognised in the Statement of Profit and Loss:

(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Current service cost  5.95  5.75 

Net interest cost  3.89  3.45 

Past service cost (vested benefits)  10.84  -   

Expense for the year  20.68  9.19 

(iii) Expense recognised in other comprehensive income:

(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Actuarial loss for the year  9.51  4.90 
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(iv) Key actuarial assumptions:

(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Discount rate 7.68% 6.69%

Attrition rate 2.50% 2.50%

Salary escalation 6.00% 6.00%

Mortality rate IALM (2006-08) 
Ult.

IALM (2006-08) 
Ult.

 The estimates of future salary increase considered in actuarial valuation take account of inflation, seniority, 
promotions and other relevant factors. The Company evaluates these assumptions annually based on its long-term 
plans of growth and industry standards.

(v) Impact on defined benefit obligation:

(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Assumptions

Sensitivity level

- Discount rate : 1% increase  (10.28)  (8.98)

- Discount rate : 1% decrease  12.29  11.14 

- Future salary : 1% increase  10.62  8.18 

- Future salary : 1% decrease  (9.00)  (8.14)

 The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined 
benefit obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period.

16. OTHER CURRENT LIABILITIES

(All amounts in lakhs of `, except equity shares data)

As at 
March 31, 2018

As at 
March 31, 2017

Statutory dues  117.09  108.15 

Other payables  41.87  194.00 

 158.96  302.15 



Notes 
to the Financial Statements - March 31, 2018

Nava Bharat Energy India Limited 359

17. REVENUE FROM OPERATIONS
(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Sale of power  29,026.59  28,194.07 

Other operating revenue

- Sale of ash  90.55  28.92 

- Sale of scrap  20.29  10.65 

- Sale of fly ash bricks  11.18  -   

 29,148.61  28,233.64 

18. OTHER INCOME
(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Interest income on financial assets measured at amortised cost  161.94  254.26 

Other non-operating income

- Gain on sale of investments  -    10.01 

- Others  109.16  106.06 

 271.10  370.33 

19. COST OF MATERIALS CONSUMED
(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Inventory at the beginning of the year  1,198.39  3,365.88 

Add: Purchases  19,862.42  11,885.30 

Less: Inventory at the end of the year  1,497.23  1,198.39 

 19,563.59  14,052.79 

20. CHANGES IN INVENTORIES OF FINISHED GOODS
(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

 Inventory at the beginning of the year 

- Finished goods  -    -   

 Inventory at the end of the year 

- Finished goods  3.90  -   

 (3.90)  -   
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21. OTHER MANUFACTURING EXPENSES

(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Power and fuel  793.24  1,164.13 

Raw material handling charges  698.69  400.89 

Consumption of stores and spares  269.25  363.51 

Labour cost  20.14  46.74 

 1,781.31  1,975.26 

22. EMPLOYEE BENEFITS EXPENSE

(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Salaries and wages  654.67  616.27 

Contribution to provident and other funds (note a)  24.46  20.12 

Staff welfare expenses  19.94  27.22 

Gratuity and other compensated absences  24.44  18.99 

 723.52  682.60 

(a) During the current year ended March 31, 2018, the Company contributed `23.86 (March 31, 2017: `19.55) to provident fund.

23. FINANCE COSTS

(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

(Restated)

Interest cost of financial liabilities measured at amortized cost  2,384.53  2,871.83 

Unwinding of discount on decommissioning cost  61.19  56.65 

Other borrowing cost

- Bank charges and commission  73.66  93.28 

 2,519.38  3,021.76 
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24. OTHER EXPENSES
(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Rent  19.60  20.16 

Repairs and maintenance

- Machinery  647.69  910.85 

- Buildings  40.41  52.85 

- Others  14.47  4.13 

Payments to auditors:

as auditors  9.44  6.90 

for other services  1.27  0.58 

Provision for other financial assets  -    55.69 

Loss on sale of assets  -    8.31 

Insurance  102.50  144.69 

Legal and professional charges  130.40  120.55 

Travelling and conveyance expenses  16.54  28.92 

Printing and stationery  6.53  5.29 

Rates and taxes  148.74  103.75 

Ash disposal charges  99.75  98.53 

Open access charges  406.07  1,398.68 

Unscheduled interchange charges  257.70  197.46 

Foreign exchange fluctuations  -    2.63 

Corporate social responsibility (CSR) expenses (refer note (a) below)  188.43  225.78 

Other expenses  101.39  62.13 

 2,190.93  3,447.88 

(a) Details of CSR expenditure
(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

a. Gross amount required to be spent by the Company during the year  187.59  225.64 

b. Amount spent during the year on:

(i) Construction/acquisition of any asset  188.43  225.00 

(ii) On purposes other than (i) above  -    0.78 

Amount remaining to be spent  -    -   
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25. INCOME TAXES
(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Statement of Profit and Loss

Current taxes  143.42  568.14 

Deferred taxes  (83.42)  608.36 

Income tax expense reported in the Statement of Profit and Loss  60.00  1,176.49 

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic corporate tax rate for the year ended March 
31, 2018 and March 31, 2017:

(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Profit/(loss) for the year  (211.47)  2,621.01 

Tax rate applicable to the Company 34.61% 21.34%

Tax expense on net profit  -    559.32 

Taxes pertaining to earlier years  143.42 

Increase/(decrease) in MAT tax expenses on account of:

-Tax credited on business loss, depreciation and others  (83.42)  617.16 

 60.00  1,176.49 

26. OTHER COMPREHENSIVE INCOME
(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Net gain/(losses) on remeasurement of defined benefit plan  (5.76)  4.90 

27. EARNINGS PER EQUITY SHARE
(All amounts in lakhs of `, except equity shares data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

(Restated)

(a) Net profit/(loss) attributable to equity shareholders  (271.47)  1,444.51 

(b) Computation of weighted average number of equity shares:

Weighted average number of equity shares outstanding during the year  1,000,000,000  1,000,000,000 

Add: Effect of potential dilutive shares  - 

Weighted average number of equity shares adjusted for the effect of dilution  1,000,000,000  1,000,000,000 

(c) EPES 

Basic (in absolute `)  (0.03)  0.14 

Diluted (in absolute `)  (0.03)  0.14 
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28. DUES TO MICRO AND SMALL ENTERPRISES:

 The Micro and Small Enterprises have been identified based on the information available with the Company and the same 
has been relied upon by the auditors. Details of dues to such parties are given below:

(All amounts in lakhs of `, except equity shares and unless otherwise stated)

As at 
March 31, 2018

As at 
March 31, 2017

(a)  The principal amount remaining unpaid as at the end of the year  65.10  -   

(b)  The amount of interest accrued and remaining unpaid at the end of the year  -    -   

(c)  Amount of interest paid by the Company in terms of Section 16, of (MSMED Act, 
2006) along with the amounts of payments made beyond the appointed date 
during the year.

 -    -   

(d)  Amount of interest due and payable for the period of delay in making payment 
without the interest specified under the (MSMED Act, 2006)

 -    -   

(e)  The amount of further interest remaining due and payable in the succeeding 
years, until such date when the interest dues as above are actually paid to the 
small enterprise for the purpose of disallowance as a deductible expenditure 
under Section 23 of the (MSMED Act, 2006).

 -    -   

29. FAIR VALUE MEASUREMENTS:

(i) Financial instruments by category

(All amounts in lakhs of `, except equity shares and unless otherwise stated)

As at March 31, 2018 As at March 31, 2017

FVTPL Amortised cost FVTPL Amortised cost

Financial assets:

Trade receivables  -    3,496.21  -    8,329.81 

Cash and cash equivalents  -    281.10  -    1,164.75 

Other bank balances  -    2,755.46  -    2,828.82 

Other financial assets  -    240.67  -    283.96 

Security deposits  -    8.48  -    8.48 

Other deposits  -    41.04  -    41.04 

Financial liabilites:

Borrowings  -    22,034.47  -    25,988.16 

Employee deposits  -    187.47  -    101.76 

Trade payables  -    814.40  -    1,878.00 

Other financial liabilities  -    478.09  -    57.60 

The Company’s principal financial liabilities comprise borrowings, trade and other payables. The main purpose of these financial 
liabilities is to finance the Company’s operations. The Company’s principal financial assets include loans, trade and other 
receivables, cash and cash equivalents and other bank balances that derive directly from its operations. 
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(ii) The carrying amounts of trade receivables, trade payables and cash and cash equivalents are considered to be the 
same as their fair values, due to their short-term nature. Difference between carrying amounts and fair values of bank 
deposits, other financial assets, other financial liabilities and borrowings subsequently measured at amortised cost 
is not significant in each of the years presented. For all other amortised cost instruments, carrying value represents 
the best estimate of fair value. 

(iii) Valuation technique used to determine fair value:

 The fair value of the financials assets and liabilities is reported at the amount at which the instrument could be 
exchanged in a current transaction between willing parties other than in a forced or liquidation sale. The following 
methods and assumptions were used to estimate the fair values:

a. Fair value of Interest free loan given to employees and security deposits have been calculated by discounting 
future cash flows using rates currently available for debt on similar terms credit risk and remaining maturities. 

b. Management has assessed the fair value of the borrowings, which approximate their current value largely since 
they are carried at floating rate of interest.

30. NET DEBT RECONCILIATION 

 The following table sets out an analysis of the movements in net debt for the year: 

Particulars Current borrowings Non - Current 
borrowings Interest accrued

Net debt as on March 31, 2017  4,922.48  21,065.67  -   

Net cash inflows/(outflows)  1,323.46  (5,277.15)  -   

Interest expense  -    -    2,384.53 

Interest paid  -    -    (2,356.57)

Net debt as on March 31, 2018  6,245.95  15,788.52  27.96 

31. COMMITMENTS AND CONTINGENCIES

(All amounts in lakhs of `, except equity shares and unless otherwise stated)

As at 
March 31, 2018

As at 
March 31, 2017

Contingent liabilities

Guarantees excluding financial guarantees  21.47  21.47 

Claims against the Company not acknowledged as debts (refer note (i) below)  536.67  536.67 

Commitments

Estimated amount of contracts remaining to be executed on capital account and 
not provided for

 -    302.03 

 536.67  838.70 

Note :

(i) During the months of January 2016 and August 2015, the Government of Telangana had notified the formation of District 
Mineral Foundation Trust (DMFT) and the National Mineral Exploration Trust (NMET), respectively, in accordance with the 
provisions of the Mines and Minerals (Development and Regulation) Amendment Act, 2015 (MMDRA), which was in effect 
from the 12 January 2015. Pursuant to applicability of the rules prescribed relating to the DMFT and NMET, royalties of 30% 
and 2% would be levied on the buyer of coal towards DMFT charges and NMET charges, respectively. Accordingly, demands 
were raised on the Company for the coal procured by it to the tune of `509.76 lakhs (March 31, 2017: `509.76 lakhs) and 
`26.91 lakhs (March 31, 2017: `26.91 lakhs), respectively, by the concerned authorities towards the aforesaid royalties for 
the period beginning from January 2015 until the date of notification of the DMFT and NMET. The management has filed 
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a writ petition with the Honourable High Court of Judicature at Hyderabad of the Combined State of Andhra Pradesh and 
Telangana, duly challenging the aforesaid demands and the date of applicability of the rules from 12 January 2015 duly 
considering the notification of the DMFT rules and NMET rules during January 2016 and August 2015, respectively. The 
Company had also received an interim stay order from the concerned High Court duly restricting the recoveries of the above 
amounts pending disposal of the case. The matter is currently pending with the Honourable High Court as at March 31, 2018. 
However, on the basis of assessment of the date of notification of the relevant rules in relation to the DMFT and the NMET 
and the underlying MMRDA, the management is of the view that levy of the aforesaid royalties aggregating to the above 
mentioned sums is not tenable as per law and accordingly, do not foresee any adjustments to these financial statements in 
this regard. 

32. RELATED PARTY DISCLOSURES

 Name of related parties and nature of relationship

(a)  Names of the related parties Nature of relationship

Nava Bharat Ventures Limited (NBVL) Ultimate Holding Company

Nava Bharat Projects Limited (NBPL) Holding Company

Y. Sreenivasa Murthy

Key Management Personnel (KMP)

D. Ashok

P. Trivikrama Prasad

GRK Prasad

P. Ramesh

S. Ramesh

(b) Transactions with related parties
(All amounts in lakhs of `, except equity shares and unless otherwise stated)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Nava Bharat Ventures Limited

Land lease rental expense  2.15  2.11 

Utility charges  304.43  552.06 

Purchase of fly ash bricks  3.22  6.89 

Collections made on our behalf  -    569.17 

Payments on behalf of the company  459.37  -   

Staff support expense  81.57  74.20 

Staff support income  50.83  40.34 

Inter corporate deposit received  2,500.00  -   

Interest expense on inter corporate deposit  160.11  -   

Transactions with key management personnel

Remuneration

A. Venkata Rao  -    10.20 

 Note - The long-term borrowings of the Company have been guaranteed by Nava Bharat Ventures Limited through pledge of 
their entire equity shareholdings of `260,000,000 (March 31, 2017: `260,000,000) equity shares.
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(c) Balances receivable/(payable)
(All amounts in lakhs of `, except equity shares and unless otherwise stated)

As at 
March 31, 2018

As at 
March 31, 2017

Nava Bharat Ventures Limited  (2,696.13)  232.90 

A. Venkata Rao  -    (1.05)

33. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES:

 The Company is exposed to financial risks arising from its operations and the use of financial instruments. The key financial 
risks include market risk, credit risk and liquidity risk. The Company’s risk management policies are established to identify 
and analyse the risks faced by the Company and seek to, where appropriate, minimize potential impact of the risk and to 
control and monitor such risks. There has been no change to the Company’s exposure to these financial risks or the manner 
in which it manages and measures the risks.

 The following sections provide the details regarding the Company’s exposure to the financial risks associated with financial 
instruments held in the ordinary course of business and the objectives, policies and processes for the management of these 
risks.

(i) Market risk

 Market risk is the risk of loss of future earnings, fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market rates and prices. The Company is exposed to market risk primarily related to interest 
rate risk and other price risks, such as equity risk. Thus, the Company’s exposure to market risk is a function of 
investing and borrowing activities and revenues generated and operating activities in foreign currencies.

(a) Interest rate risk:

 Interest rate risk is the risk that the fair value or future cash flows of the Company and the Company’s financial 
instruments will fluctuate because of changes in market interest rates. The Company’s exposure to interest 
rate risk relates primarily to the floating interest rate borrowings. The Company’s investment in deposits with 
banks are for short durations and therefore do not expose the Company to significant interest rate risk. 

 The Company’s exposure to changes in interest rates relates primarily to the Company’s outstanding floating 
rate debt.  While the loan availed from related party is on fixed rate basis and hence not subject to interest rate 
risk.

 The exposure of the Company to fixed rate and variable rate instruments at the end of the reporting period are 
as follows: 

(All amounts in lakhs of `, except equity shares and unless otherwise stated)

As at 
March 31, 2018

As at 
March 31, 2017

Financial assets

Deposits with banks  2,755.46  2,828.82 

Other non-current financial assets  49.52  49.52 

Financial liabilities - Borrowings

-Fixed rate instruments  2,500.00  -   

-Variable rate instruments  19,534.47  25,988.16 
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 Interest rate sensitivity

 The following table demonstrates the sensitivity to a reasonably possible change in interest rates on the 
variable rate instruments. With all other variables held constant, the Company’s profit before tax is affected 
through the impact on floating rate borrowings as follows:

Particulars Change in basis points March 31, 2018 March 31, 2017

Increase in basis points +50  97.67  120.19 

Decrease in basis points -50  (97.67)  (120.19)

(b) Foreign Currency Risk:

 Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign 
exchange rates. The Company’s exposure to the risk of change in foreign exchange rates relates primarily to the 
Company’s operating activities (when expense is denominated in foreign currency) .

 The Company has transactional currency exposures arising from services availed that are denominated in a 
currency other than the functional currency. The foreign currencies in which these transactions are denominated 
are mainly in US Dollars ($). The Company’s trade payable balances at the end of the reporting period have 
similar exposures. 

 Below is the unhedged foreign currency exposure as at each reporting date:

 As at March 31, 2018 As at March 31, 2017 

Foreign 
currency ` Foreign 

currency `

United states dollars (USD):

Financial liabilities

Trade payables  2.03  132.40  0.24  15.51 

 The following table demonstrates the sensitivity to a reasonably possible change in USD to the Indian Rupee 
with all other variables held constant. The impact on the Company’s profit before tax due to changes in the fair 
value of monetary assets and liabilities is given below:

Change March 31, 2018 March 31, 2017

USD sensitivity

`/USD - Increase by 5.00%  6.62  0.78 

`/USD - Decrease by -5.00%  (6.62)  (0.78)

(c) Other price risk

 Other price risk is the risk that the fair value or future cash flows of the Company’s financial instruments will 
fluctuate because of changes in market prices (other than those arising from interest rate risk or currency risk), 
whether those changes are caused by factors specific to the individual financial instrument or its issuer or by 
factors affecting all similar financial instruments traded in the market. The Company based on working capital 
requirement keeps its liquid funds in current accounts. 



Notes 
to the Financial Statements - March 31, 2018

368 Annual Report 2017-18

(ii) Credit risk:

 Credit risk is the risk of loss that may arise 
on outstanding financial instruments when a 
counterparty defaults on its obligations. The 
Company’s exposure to credit risk arises primarily 
from security deposits, balances with bankers 
and trade and other receivables. The Company 
minimises credit risk by dealing exclusively with 
high credit rating counterparties. The Company’s 
objective is to seek continual revenue growth 
while minimising losses incurred due to increased 
credit risk exposure. The Company trades only 
with recognised and creditworthy third parties. 
It is the Company’s policy that all customers who 
wish to trade on credit terms are subject to credit 
verification procedures. 

 In addition, receivable balances are monitored on 
an ongoing basis with the result that the Company’s 
exposure to bad debts is not significant.

(a) Exposure to credit risk:

 At the end of the reporting period, the 
Company’s maximum exposure to credit risk 
is represented by the carrying amount of 
each class of financial assets recognised in 
the statement of financial position. No other 
financial assets carry a significant exposure 
to credit risk.

(b) Credit risk concentration profile:

 At the end of the reporting period, there 
were no significant concentrations of credit 
risk. The maximum exposures to credit 
risk in relation to each class of recognised 
financial assets is represented by the 
carrying amount of each financial assets as 
indicated in the balance sheet.

(c) Financial assets that are neither past due 
nor impaired:

 None of the Company’s cash equivalents, 
other bank balances, loans, security 
deposits and other receivables were past 
due or impaired as at March 31, 2018 and 
March 31, 2017. Trade and other receivables 
including loans that are neither past due nor 
impaired are from creditworthy debtors with 
good payment record with the Company. 
Cash and short-term deposits investment 
securities that are neither past due nor 
impaired are placed with or entered with 
reputable banks financial institutions or 
companies with high credit ratings and no 
history of default. 

(d) Financial assets that are either past due or 
impaired:

 The Company does not have any trade 
receivables that are impaired. The Company’s 
exposure to credit risk is influenced mainly 
by the individual characteristics of each 
customer. However, the Management also 
evaluates the factors that may influence the 
credit risk of its customer base, including 
the default risk and country in which the 
customers operate. The management 
has established a credit policy under 
which each new customer is analyzed 
individually for creditworthiness before the 
Company’s standard payment and delivery 
terms and conditions are offered. The 
Company’s review includes external ratings, 
if available, financial statements, credit 
agency information, industry information 
and in some case bank references. The 
Company’s receivables turnover is quick and 
historically, there was no significant default 
on account of trade and other receivables. 
An impairment analysis is performed at 
each reporting date on an individual basis 
for major clients. The Company has used 
a practical expedient by computing the 
expected credit loss allowance for trade 
receivables based on a provision matrix. 
The provision matrix takes into account 
historical credit loss experience and is 
adjusted for forward looking information. 
The Company evaluates the concentration 
of risk with respect to trade receivables 
as low, as its customers are located in 
several jurisdictions and operate in largely 
independent markets.

(iii) Liquidity risk:

 Liquidity risk is the risk that the Company will not 
be able to meet its financial obligations as they 
become due. The Company manages its liquidity 
risk by ensuring, as far as possible, that it will always 
have sufficient liquidity to meet its liabilities when 
due, under both normal and stressed conditions, 
without incurring unacceptable losses or risk to 
the Company’s reputation. 

 Management monitors rolling forecasts of the 
Company’s liquidity position (comprising the 
undrawn borrowing facilities) and cash and cash 
equivalents on the basis of expected cash flows.

 The table below summarises the maturity profile 
of the Company’s financial liabilities based on 
contractual undiscounted payments as of March 
31, 2018: 
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On demand Up to 1 year 1 to 3 years After 3 years

Trade payables  -    814.40  -    -   

Borrowings  2,500.00  8,923.73  10,355.56  255.18 

Other financial liabilities  -    478.09  -    -   

Employee deposits  -    -    187.47  -   

Total  2,500.00  10,216.23  10,543.03  255.18 

 The table below summarises the maturity profile of the Company’s financial liabilities based on contractual 
undiscounted payments as of March 31, 2017:

On demand Up to 1 year 1 to 3 years After 3 years

Trade payables  -    1,878.00  -    -   

Borrowings  -    10,100.26  10,355.56  5,532.33 

Other financial liabilities  -    57.60  -    -   

Employee deposits  -    -    101.76  -   

Total  -    12,035.86  10,457.32  5,532.33 

34. CAPITAL MANAGEMENT:

 Capital includes issued equity capital and all other reserves attributable to the equity holders of the Company. The primary 
objective of the capital management is to ensure that it maintain an efficient capital structure and healthy capital ratios 
in order to support its business and maximise shareholder’s value. The company manages its capital structure and make 
adjustments to it, in light of changes in economic conditions or its business requirements. To maintain or adjust the capital 
structure, company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares.

 The Company monitors capital using a debt to capital employed ratio which is debt divided by total capital plus debt. The 
Company’s policy is to keep this ratio at an optimal level to ensure that the debt related covenants are complied with.

As at 
March 31, 2018

As at 
March 31, 2017

Borrowings #  22,034.47  25,988.15 

Less: Cash and cash equivalents  281.10  1,164.75 

Net Debt  21,753.37  24,823.40 

Total equity  52,517.62  52,794.85 

Equity and net debt  74,270.99  77,618.25 

Gearing ratio 29.29% 31.98%

 # Total Borrowings include Long term borrowing, currency maturities of long term borrowings and working capital loans like 
Cash Credit and Buyer’s Credit.

 In order to achieve this overall objective, the company’s capital management, amongst other things, aims to ensure that it 
meets the financial covenants attached to interest bearing loans and borrowings that define capital structure requirements. 
Breaches in meeting the financial covenants would permit the bank to immediately call back loans and borrowings.

 There have been no breaches in the financial covenants of any interest bearing loans and borrowings in the current period. 
No changes were made in the objectives, policies or processes for managing the capital during the year ended March 31, 
2018 and March 31, 2017.
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35. SEGMENT INFORMATION

 The management has assessed the identification of reportable segments in accordance with the requirements of Ind AS 
108 ‘Operating Segment’ and believes that the Company has presently only one reportable segment namely “sale of power”. 

As at 
March 31, 2018

As at 
March 31, 2017

Revenue from operations

- India  29,148.61  28,233.64 

- Rest of the world  -    -   

 29,148.61  28,233.64 

Revenue from one customer  29,148.61  28,233.64 

Non current assets(excluding non current financial assets)

- India  61,124.28  61,680.89 

- Rest of the world  -  - 

 61,124.28  61,680.89 

36. RESTATEMENT OF FINANCIAL STATEMENTS:

 During the year ended March 31, 2018, the management has reclassified and made adjustments to the following account 
balances in the Balance Sheet and Statement of Profit and Loss for compliances with the recognition, measurement, 
presentation and disclosure requirements of Ind AS: 

(i) Balance Sheet as at March 31, 2017

Notes
March 31, 2017

Adjustments
March 31, 2017

Reported Restated

ASSETS

Non-current assets

Deferred tax assets (net) (a,e)  7,594.01  (3,181.41)  4,412.60 

Current assets

Financial assets

(i) Bank balances other than cash and cash equivalents (b)  2,100.00  728.82  2,828.82 

(ii) Others financial assets (b,c)  858.73  (574.78)  283.96 

Other current assets (c)  2,203.45  (154.04)  2,049.41 

Equity 

Other equity (a,d)  36,169.37  (3,374.52)  32,794.85 

LIABILITIES

Non-current liabilities

Financial liabilities

(i) Borrowings (d)  15,714.39  173.50  15,887.89 

Current liabilities

Current tax liability (net) (e)  330.60  19.60  350.20 



Notes 
to the Financial Statements - March 31, 2018

Nava Bharat Energy India Limited 371

(ii) Balance Sheet as at April 1, 2016

Notes
April 1, 2016

Adjustments
April 1, 2016

Reported Restated

ASSETS

Non-current assets

Deferred tax assets (net) (a)  7,046.78  (2,025.81)  5,020.97 

Current assets

Financial assets

(i) Bank balances other than cash and cash equivalents (b)  2,550.00  400.00  2,950.00 

(ii) Others financial assets (b,c)  2,422.92  (245.26)  2,177.66 

Other current assets (c)  1,252.27  (154.73)  1,097.54 

Equity 

Other equity (a,d)  33,636.63  (2,291.18)  31,345.45 

LIABILITIES

Non-current liabilities

Financial liabilities

(i) Borrowings (d)  20,992.40  265.37  21,257.77 

(iii) Statement of Profit and Loss:

Notes
March 31, 2017

Adjustments
March 31, 2017

Reported Restated

Income

Revenue from operations (f)  28,194.07  39.57  28,233.64 

Other income (f)  409.90  (39.57)  370.33 

Expenses

Finance cost (d)  3,113.63  (91.87)  3,021.76 

Tax expense

- Current tax expense (e)  548.53  19.60  568.14 

- Deferred tax (benefit)/expense (a,e)  (547.23)  1,155.59  608.36 

Earnings per equity share (EPES) 

- Basic (In absolute ` terms)  0.25  0.14 

- Diluted (In absolute ` terms)  0.25  0.14 

Notes: Represents

(a) recognition of deferred tax liabilities to the tune of `3,201.00 lakhs (April 1, 2016: `2,025.81 lakhs) including recognition of 
deferred tax expense to the tune of `1,175.19 lakhs for the year ended March 31, 2017.



Notes 
to the Financial Statements - March 31, 2018

372 Annual Report 2017-18

(b) reclassification of margin money deposits to the tune of `728.82 lakhs (April 1, 2016: `400.00 lakhs) from other financial 
asset.

(c) reclassification of interest accrued to the tune of `154.04 lakhs (April 1, 2016: `154.73 lakhs) from other current assets to 
other financial assets. 428.82091

(d) de-recognition of unamortised loan processing charges to the tune of `173.51 lakhs (April 1, 2016: `265.37 lakhs) including 
adjustments to interest expense to the tune of `91.87 lakhs for the year ended March 31, 2017.

(e) recognition of current tax expenditure and consequent credit of MAT to the of `19.60 lakhs (April 1, 2016: `Nil) during the 
year ended March 31, 2017.

(f) Represents reclassification of other operating income amounting to `39.57 lakhs. 

 This is the summary of significant accounting policies and other explanatory information referred to in our report of even 
date. 

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Nava Bharat Energy India Limited
Firm Registration No.: 001076N/N500013

per Sanjay Kumar Jain B. Sravanthi P.Ramesh
Partner Company Secretary Director-Operations
Membership No.: 207660  DIN:07923979

 MN Rao  Mr.Y.Sreenivasa Murthy
 Chief Financial Officer Managing Director
  DIN:07923951
Place : Hyderabad, India Place : Hyderabad, India
Date  : May 29, 2018 Date   : May 29, 2018
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Notice
Notice is hereby given that the 19th  Annual General Meeting 
of the members of Brahmani Infratech Private Limited will be 
held on Saturday, the 4th day of August, 2018 at 10:30 a.m. 
at 6-3-1109/1, Nava  Bharat  Chambers,  Raj  Bhavan  Road,  
Somajiguda,  Hyderabad  –  500  082,  Telangana,  to transact 
the following business:

ORDINARY BUSINESS: 

ITEM NO.1:

Adoption of Financial Statements:

To receive, consider, approve and adopt the audited financial 
statements of the Company for the year ended on March 
31, 2018 viz., Balance Sheet as at March 31, 2018 and the 
Statement of Profit & Loss for the year ended on that date, 
together with notes thereon and the Reports of the directors 
and auditors thereon.

ITEM NO. 2:

Re-appointment of Director:

To appoint a director in place of Mr. GRK Prasad, who retires by 
rotation and, being eligible, offers himself for re-appointment.

By Order of the Board 
for Brahmani Infratech Private Limited

Place : Hyderabad M. Raghavendra Prasad
Date   : May 29, 2018 Company Secretary

Notes:

1. A member entitled to attend and vote at the meeting is 
entitled to appoint a proxy to attend and vote instead of 
himself/herself and such proxy need not be a member 
of the Company. The proxy form duly signed must be 
deposited at the Registered  Office of the Company 
not later than 48 hours before the time fixed for 
commencement of the meeting.

2. The Register of directors and key managerial personnel 
and their shareholding maintained under Section 170 
and the register of contracts and arrangements in which 
Directors are interested maintained under Section 189 of 
the Companies Act, 2013, will be available for inspection 
by the members at the Annual General Meeting.

3. Mr. GRK  Prasad,  Director  of the Company,  retires  by 
rotation  at the ensuing  annual  general meeting and 
being eligible, offers himself for re-appointment.  The 
details of Mr. GRK Prasad as required under Secretarial 
Standards on general meetings are enclosed as 
Annexure-A:
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Annexure- A
a Name Mr. GRK Prasad

b Brief Resume

i) Age 61 Years

ii) Qualification B.Sc., FCA, FCS

iii) Experience 37 years

iv) Date of appointment on the Board of the Company 
(Brahmani Infratech Pvt. Ltd)

30.03.2010

c Nature of his expertise in specific functional areas Experience in all facets of finance, Corporate Affairs and Overseas 
Operations

d Terms and Conditions Liable to retire by rotation

e Relationship  between  Directors  inter  se [(As per 
Section  Nil 2(77)  of the Companies  Act, 2013 and 
Rule 4 of Companies (Specification of Definition 
Rules, 2014)]

Nil

f Name(s) of other Companies in which Directorships  
/ Trusteeships  held (as per Section 165 of the 
Companies Act,2013)

1.Nava Bharat Ventures Limited

2.Maamba Collieries Limited, Zambia

3.Nava Bharat Projects Limited

4.Nava Bharat Energy India Limited

5.Nava Agro Pte.Limited

6.Kawambwa Sugar Limited

7.NB Tanagro Limited

8.Tiash Pte. Limited

g Name(s) of companies in which Committee 
Membership(s) / Chairmanship(s) held

Member – Nomination & Remuneration Committee, Audit 
Committee and Corporate Social Responsibility Committee – 
Brahmani Infratech Pvt.Ltd.,

h No. of shares held Nil

i Last Remuneration drawn NA

j No. of Board Meetings attended during the year 5

The Board of directors commends the re-appointment of Mr. GRK Prasad as a Director, liable to retire by rotation.
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DIRECTORS' REPORT
4 01872388 Mr. G. Chaitanya Reddy Managing 

Director

5 NA Mr. M. C. Seshayya Chief Financial 
Officer

6 NA Mr. M. Raghavendra 
Prasad

Company 
Secretary

Changes in Directors or Key Managerial Personal

During  the  year  under  review,  Mr.  P.  Trivikrama  Prasad  
resigned  from  the  directorship  of  the Company w.e.f April 
27, 2017.

Directors retiring by rotation

Pursuant to the provisions of the Companies Act, 2013, Mr. 
GRK Prasad, Director of the Company, retires at the ensuing 
annual general meeting and, being eligible, offered himself for 
reappointment.

Declaration from Independent Directors

The Company has received declarations from the Independent  
Directors, confirming that they meet the criteria of 
independence as prescribed under section 149(6) of the 
Companies Act, 2013.

Extra-ordinary General Meeting

During the year 2017-18, a requisitioned extra-ordinary  general 
meeting was held on February 17, 2018 on the requisition made 
by one of the shareholders of the Company, on certain agenda 
items, as per section 100(2) of the Companies Act, 2013 and a 
copy of said EGM minutes were provided to the requisitionist 
as requested.

Number of Meetings of the Board

During the year 2017-18, the Board met six (6) times and the 
gap between each Board Meeting is within the prescribed limit 
of 120 days

Board Meeting Number Date of the 
Meeting

Number of 
directors 
attended

FY2017-18 / BM-1 27.04.2017 4

FY2017-18 / BM-2 25.05.2017 4

FY2017-18 / BM-3 05.08.2017 4

FY2017-18 / BM-4 27.10.2017 4

FY2017-18 / BM-5 17.01.2018 4

FY2017-18 / BM-6 12.03.2018 4

Audit Committee

Pursuant to section 177 of the Companies Act, 2013, the 
Board of Directors constituted the Audit Committee.  The  
composition  of the  Audit  Committee  and  the  details  of 
meetings  attended  by its members are given below:

Dear Members,

Your directors have pleasure in presenting their Nineteenth 
annual report together with the audited financial statements 
of the Company for the financial year ended March 31, 2018 
and the Auditors’ report thereon.

Financial Summary

During  the  year  under  review,  the  aggregate  earnings  stood  
at  `  432.91  lakhs  and  the  total expenditure stood at ` 122.10 
lakhs. The year resulted in a net profit of ` 244.09 lakhs after 
taxation (before taxation ` 310.81 lakhs). The other equity 
stood at ` 2,275.41 lakhs as at March 31, 2018. No amount has 
been transferred to any Reserves for the financial year 2017-
18.

Legal matters

Arbitration Award and other legal matters connected 
thereto

Following  the  cessation  of  SEZ  activity  and  surrender  of  
land,  Company  has  been  embroiled  in protracted litigation 
including Arbitration of disputes with Mantri Group, its Co-
developer and Technical Associate  for SEZ.  The Arbitration  
Award  by the Hon’ble  Arbitrator  is currently  being  disputed  
by Company and Mantri Group on separate grounds and is sub-
judice.

Mantri  Technology   Parks  Private  Limited  (MTPPL)  sought  
for  injunction  restraining   the  asset management  company  
/  mutual  funds  in  repaying  to  the  Company  on  maturity,  
before  the  Civil Courts, Hyderabad, OP No 571/2015, under 
Section 9 of the Arbitration and Conciliation Act, 1996. The 
Company is contesting the same and is sub-judice.

Company and MTPPL both have filed cross applications before 
Civil Court Hyderabad, seeking reliefs against each other in 
setting aside the Arbitration Award no. 2/2013 under Sec 34 of 
the Arbitration and Conciliation Act, 1996 with regard to such 
portion of the Award favouring other party.

All the above are in the process of adjudication and are sub-
judice.  No material Orders have been passed in any of the 
cases.

Directors and Key Managerial Personal

The Board of Directors  of the Company  has an optimum  
combination  of both executive  and Non- executive 
Independent Directors. The following is the list of directors 
and Key Managerial Personnel of the Company as on March 31, 
2018:

S. 
No. DIN Name of the Director Designation

1 00006852 Mr. GRKPrasad Director

2 00012704 Dr. MVG Rao Independent 
Director

3 00012884 Mr. K. Balarama Reddi Independent 
Director



Brahmani Infratech Private Limited 377

Name of the 
Director Category Chairman / 

Member

Number of 
Meetings during 
the FY 2017-18

Held Attended

Dr. MVG 
Rao

Independent 
Director

Chairman 4 4

Mr. K. 
Balarama 
Reddi

Independent 
Director

Member 4 4

Mr. GRK 
Prasad

Non-
executive 
Director

Member 4 4

The Audit Committee met four times during the financial year 
2017-18 and the details are as follows:

Audit Committee Meeting 
Number

Date of the 
Meeting

Number of 
directors 
attended

FY2017-18 / AC-1 24.05.2017 3

FY2017-18 / AC-2 05.08.2017 3

FY2017-18 / AC-3 27.10.2017 3

FY2017-18 / AC-4 17.01.2018 3

All the recommendations of the Audit Committee have been 
accepted by the Board.

Nomination and Remuneration Committee

Pursuant to section 178 of the Companies Act, 2013, the 
Board of Directors constituted Nomination and Remuneration 
Committee. The composition of the Nomination and 
Remuneration Committee and the details of meetings 
attended by its members are given below:

Name of 
the Director Category Chairman / 

Member

Number of 
Meetings during 
the FY 2017-18

Held Attended

Dr. MVG 
Rao

Independent 
Director

Chairman 2 2

Mr. K. 
Balarama 
Reddi

Independent 
Director

Member 2 2

Mr. GRK 
Prasad

Non-executive 
Director

Member 2 2

The Committee met two times during the financial year 2017-
18 and the details are as follows: 

Nomination and Remuneration 
Committee Meeting Number

Date of the 
Meeting

Number of 
directors 
attended

FY2017-18 / NRC-1 24.05.2017 3

FY2017-18 / NRC-2 12.03.2018 3

Policy for selection of Directors and determining 
Directors’ Independence

The  Nomination  and  Remuneration  Committee  identifies  
persons  who  are  qualified  to  become directors and who may 
be appointed in senior management in accordance with the 
criteria laid down, recommend to the Board their appointment 
and removal.

The criteria for the appointment of directors, KMPs and 
senior management are as follows

A person for appointment as director, KMP or in senior 
management should possess adequate qualification, 
expertise and experience for the position considered for 
appointment. The Committee decides whether qualification, 
expertise and experience possessed by a person are sufficient 
for the concerned position

The committee shall ascertain the credentials and integrity 
of the person for appointment as director, KMP or senior 
management level and recommend to the Board his / her 
appointment.

The  Committee,  while  identifying  suitable  persons  for  
appointment  to  the  Board,  will  consider candidates on merit 
against objective criteria and with due regard for the benefits 
of diversity on the Board.

The criteria of independence are determined as laid in the 
Companies Act, 2013.

The Independent Directors shall abide by the Code for 
independent directors as specified in Schedule IV of the 
Companies Act, 2013.

Remuneration Policy

The Company adopted a policy relating to directors’ 
appointment and remuneration  including criteria for  
determining  qualifications,  positive  attributes,  independence  
of  a  director  and  other  matters provided under sub-section 
(3) of section 178. This Policy covers the remuneration and 
other terms of employment for the Company’s Executive 
Team. The remuneration policy for members of the Board 
and for Management aims at improving the performance 
and enhancing the value of the Company by motivating and 
retaining them and to attract the right persons to the right jobs 
in the Company.

Performance Evaluation

The Company has devised a system for performance evaluation 
of Independent Directors, Board, Committees  and other 
individual  Directors  which include  criteria for performance  
evaluation  of the Non-Executive Directors and Executive 
Directors.

Pursuant   to  the  provisions   of  the  Companies   Act,  2013,  
the  Board  has  carried   out  annual performance evaluation of 
its own performance, the Directors individually as well as the 
working of its Audit Committee, Nomination and Remuneration 
Committee and Corporate Social Responsibility Committee.

The Nomination and Remuneration Committee and the Board 
of Directors had laid down a structured criteria covering 
various aspects of the Board’s functioning such as adequacy 
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of the composition  of the  Board  and  its  Committees,   
Board  diversity,  execution  and  performance  of  specific  
duties, obligations  and  governance,   attendance  and  time  
spent  on  Board  and  its  Committees’   work, contribution 
to the deliberations of the meetings, with specific focus on 
the performance and effective functioning of the Board and 
Individual Directors.

A separate meeting of the Independent Directors of the 
Company was held on March 12, 2018 to review the performance 
of the Non-Independent Directors, Board as a whole and the 
Chairperson of the Company, as prescribed under Schedule IV 
of the Companies Act, 2013.

Corporate Social Responsibility (CSR)

Pursuant to section 135 of the Companies  Act, 2013, the Board 
of Directors  constituted  Corporate Social Responsibility 
Committee. The composition of the CSR Committee is given 
below.

The Committees comprises three Directors as under:

Name of the Director Category Chairman 
/ Member

Mr.GRK Prasad Director Chairman

Dr. MVG Rao Independent Director Member

Mr. K. Balarama Reddi Independent Director Member

During the year under review, the provisions of Section 135(1) 
of the Companies Act, 2013 are not applicable to the Company 
as the net profits of the Company during the three immediately 
preceding financial years did not crossed the limits specified 
therein.

However,  your  Company,  on  a  voluntary  basis,  donated  
`1,40,000/- towards education and rehabilitation to the 
children with disability to Ashray-Akruti foundation, 
Hyderabad, a registered non- profit, non-religious  organization  
working towards providing access to quality education, health 
care and sustainable livelihoods to the children with disability 
and marginalized sections of the society and a voluntary 
organization working for Ear, Hearing Care and persons with 
disabilities since 1996.

Fixed Deposits

The Company has not accepted nor held any deposits 
pursuant to Section 73 of the Companies Act, 2013 read with 
the Companies (Acceptance of Deposits) Rules, 2014, during 
the year under review, consequently there was no amount (on 
account of principle or interest on deposits) outstanding as on 
the date of Balance Sheet.

Auditors and Auditors’ Report

M/s. Walker Chandiok & Co. LLP, Chartered Accountants 
(Firm Regn. No. 001076N / N500013) has been appointed as 
the statutory auditors of the Company for a period of 5 years 
i.e., till the conclusion 23rd  annual general meeting (AGM) 
by the members of the Company at their meeting held on 
August 4, 2017 subject to ratification by the members at their 
subsequent AGM as stipulated in Section 139 of Companies 
Act, 2013. Whereas, the provisions of section 139 of Companies 

Act, 2013 relating to ratification  of  appointment   of  auditors  
by  the  members  has  been  omitted  by  the  Companies 
(Amendment)  Act,  2017  with  effect  from  May  7,  2018.  
Hence  their  appointment  is  valid  till  the conclusion of 23rd 
AGM of the Company to be held in the FY 2022.

The Auditors’ Report on the financial statements of the 
company for financial year ended  March 31, 2018 does not 
contain any reservation, qualification or adverse remarks 
and their report  together with notes to Financial Statements  
are self-explanatory  and hence do not call for any further 
comments under Section 134 of the Companies Act, 2013.

Secretarial Audit Report

The Secretarial Audit Report for the financial year ended 
March 31, 2018 is enclosed as Annexure - I to this Report. With 
regard to the list of legal cases captured in the Secretarial 
Audit Report, the same has been dealt with in the preceding 
paragraphs. Other than that, the Report does not contain any 
qualification, reservation or adverse remark calling for any 
further comments.

The  Board  appointed  M/s.  P.  S.  Rao  & Associates,  Practicing  
Company  Secretaries,  to  conduct Secretarial Audit for the 
financial year 2018-19.

Internal Audit

The Board appointed M/s. K. S. Rao & Co, Chartered 
Accountants, to conduct Internal Audit for the financial year 
2018-19.

Conservation of Energy, Technology Absorption and Foreign 
Exchange earnings and outgo

The particulars required to be disclosed under Rule 8 (3) of the 
Companies (Accounts) Rules, 2014, pertaining to Technology  
Absorption  or conservation  of Energy and foreign exchange 
earnings and outgo are NIL, during the year under review.

Directors’ Responsibility Statement

Directors confirm that:

(a) in the preparation of the annual accounts, the applicable 
accounting standards had been followed along with 
proper explanation relating to material departures;

(b) the directors had selected such accounting policies and 
applied them consistently and made judgments and 
estimates that are reasonable and prudent so as to give 
a true and fair view of the state of affairs of the company 
at the end of the financial year and of the profit and loss 
of the company for that period;

(c) the directors  had taken proper and sufficient  care 
for the maintenance  of adequate  accounting 
records in accordance with the provisions of the Act 
for safeguarding the assets of the company and for 
preventing and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a 
going concern basis; and

(e) the  directors  had  devised  proper  systems  to  ensure  
compliance  with  the  provisions  of  all applicable laws 
and that such systems were adequate and operating 
effectively.
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Contracts and Arrangements with Related Parties

During the year under review, there were no Contracts/ 
Arrangements  entered into by the Company with Related 
Parties referred to in Sub Section (1) of Section 188 of the 
Companies Act, 2013.

Risk Management policy

The Board formulated  and implemented  Risk Management  
Policy for the Company which identifies various  elements  of  
risks  which  in  its  opinion  may  threaten  the  existence  of  
the  Company  and measures  to contain  and mitigate  risks. 
The Company  has adequate  internal  control systems  and 
procedures to  combat  the  risk.  The  Risk  Management   
procedures  are  reviewed  by  the  Audit Committee and the 
Board.

Particulars  of  Loans,  Guarantees  or  Security  and  
Investments  under  Section  186  of  the Companies Act, 2013

The Company has not provided any guarantee/security or made 
any investments, pursuant to Section 186 of the Companies 
Act, 2013 during the year under review.

Internal Financial Controls

The Company has in place adequate internal financial controls 
with reference to financial statements and they were reviewed 
by the Audit Committee.

Extract of Annual Return

Extract of Annual Return of the Company in Form MGT-9 is 
enclosed as Annexure – II to this Report.

Particulars of Employees and related disclosures

The names and other particulars of employees in accordance 
with the provisions of Section 197(12) of the Companies Act, 
2013, read with Rule 5(1) of the Companies (Appointment  
and Remuneration of Managerial Personnel) Rules, 2014, are 
enclosed as Annexure - III to this Report.

Compliance with secretarial standards on board and 
annual general meetings

The Company has complied with secretarial standards issued 
by the Institute of Company Secretaries of India on Board 
Meetings and Annual General Meetings.

Acknowledgement:

Your Directors gratefully acknowledge the support and co-
operation extended by all the stakeholders 

for and on behalf of the Board of 
Brahmani Infratech Private Limited

GRK Prasad
Director

DIN: 00006852

G. Chaitanya Reddy
Place: Hyderabad  Managing Director
Date: May 29, 2018  DIN: 01872388
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To, 
The Members, 
Brahmani Infratech Private Limited
Hyderabad

We have conducted the secretarial audit of the compliance 
of applicable statutory provisions and the adherence to good 
corporate practices by Brahmani  Infratech Private Limited, 
(hereinafter  called ‘the company’). Secretarial Audit was 
conducted in a manner that provided us a reasonable basis for 
evaluating the corporate conducts/statutory compliances and 
expressing our opinion thereon.

Based on our verification of the Company’s books, papers, 
minute books, forms and returns filed and other records  
maintained  by the company  and also the information  
provided  by the Company,  its officers,  agents and authorized  
representatives  during the conduct  of secretarial  audit, We 
hereby report that in our opinion, the company has, during 
the audit period covering the financial year ended on   March 
31, 2018 has complied  with the statutory  provisions  listed 
hereunder  and also that the Company  has  proper  Board-
processes  and  compliance-mechanism   in  place  to the  
extent,  in the manner and subject to the reporting made 
hereinafter:

1.   We have examined the books, papers, minute books, 
forms and returns filed and other records maintained  
by the company  for the financial  year ended  on March  
31, 2018  according  to the provisions of:

(i)   The Companies  Act, 2013 (the Act) (applicable  
Sections  as on date)  and the Rules made under 
that Act;

(ii)   The Companies Act, 1956 (applicable  Sections as 
on date), and the Rules made under that Act;

2.    The Provisions, Regulations and Guidelines 
prescribed under the Securities and Exchange 
Board of India Act, 1992 (‘SEBI Act’) were not 
applicable to the Company.

3. For the financial year 2017-18 the Provisions,  
Regulations  and Guidelines prescribed under the 
Foreign Exchange Management  Act, 1999 (‘FEMA 
Act’) were not applicable to the Company as there 
was no transaction which falls under the purview 
of FEMA Act.

4.    As the Company does not take-up any further 
activity after giving-up SEZ project no specific 
major law is applicable to the Company for the 
period under review.

 We have also examined compliance with the 
applicable clause of the following:

 Secretarial Standards SS-1, SS-2 and SS-3 with 
respect to Meetings of Board & Shareholders 
and Dividend respectively issued by The Institute 
of Company Secretaries of India and notified by 
Ministry of Corporate Affairs.

 We report that during the period under review the 
Company has duly complied with the provisions of 
the Companies Act and Rules framed thereunder.

 We further report that:

a)  the following  legal  cases  filed against  
the Company  or filed by the Company,  are 
pending before various judiciary authorities:

Annexure - I
Form No. MR-3 

SECRETARIAL AUDIT REPORT

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies  
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]
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 In relation to Arbitration Award and other matters connected thereto

Case Details Filed By Filed and Pending 
Before

Status as on 31-03-2018/ 
Remarks

C.O.P. No.196 of 2017 (Old Arb. O.P. 663 of 2015) 

under Section 34 of the Arbitration and Conciliation 
Act, 1996 to set aside the Arbitral Award

The Company XXIV Addl. Chief 
Judge-cum-
Commercial Court, 
City Civil Court, 
Hyderabad.

Against the Arbitral Award to the 
extent it is aggrieved and to allow 
balance claims aggregating `258 
Cr. (approx).

Status

Posted to 08-06-2018 for hearing

C.O.P. No. 191 of 2017 (Old Arb.O.P No. 571 of 2015)

under section 9 of  Arbitration and Conciliation 
Act, 1996  for interim measures of Protection  

Mantri 
Technology 
Parks Private 
Limited (MTPPL)

XXIV Addl. Chief 
Judge-cum-
Commercial Court, 
City Civil Court, 
Hyderabad.

Filed seeking interim measures 
of protection and in relation to 
Arbitral Award Dt.31-01-2015

Status

Posted to 08-06-2018

C.O.P. No. 188 of 2017 (Old Arb.O.P No. 778 of 2015)

under Section 34 of the Arbitration and Conciliation 
Act, 1996 for execution of award 

MTPPL XXIV Addl. Chief 
Judge-cum-
Commercial Court, 
City Civil Court, 
Hyderabad

To set aside the counter claims of 
the Company

Status

Posted to 08-06-2018

C.O.P. No. 73 of 2017 (Old Arb.O.P No. 135 of 2013)

under Section 9 of the Arbitration and Conciliation 
Act, 1996 seeking certain directions with regard to 
amount refunded by APIIC

MTPPL XXIV Addl. Chief 
Judge-cum-
Commercial Court, 
City Civil Court, 
Hyderabad

Filed seeking certain directions 
with regard to amount refunded 
by APIIC

Status

Posted to 08-06-2018 for hearing

We further report that 

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors, Non-Executive Directors 
and Independent Directors.

Adequate notice was given to all directors to schedule the Board Meetings, agenda and detailed notes on agenda were sent at 
least seven days in advance, and a system exists for seeking and obtaining further information and clarifications on the agenda 
items before the meeting and for meaningful participation at the meeting.

Majority  decision  is carried  through  while  the  dissenting  board  members  views  are  captured  and recorded as part of the 
minutes. Board meetings were held on April 27, 2017; May 25, 2017; August 5, 2017; October 27, 2017; January 17, 2018 and March 
12, 2018.

We further report that an extra-ordinary general meeting has been held on February 17, 2018 on the requisition of a member 
under section 100(2) of the Act proposing certain items of agenda particularly raising some allegations of oppression and 
mismanagement  and the said agenda items / resolutions were disapproved by the meeting.

We further report that there are adequate  systems and processes in the company commensurate with the size and operations of 
the company to monitor and ensure compliance with applicable laws, rules, regulations and guidelines.

  for P.S. Rao & Associates
  Company Secretaries

Place : Hyderabad   D.S. Rao
Date   : May 29, 2018   ACS No: 12394
  C P No: 14487

Note: This report is to be read with our letter of even date which is annexed as ‘Annexure A’ and forms an integral part of this report.
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‘ANNEXURE A’

To, 
The Members, 
Brahmani Infratech Private Limited
Hyderabad

Our report of even date is to be read along with this letter.

1.    Maintenance of secretarial record is the responsibility of the management of the company. Our responsibility is to express 
an opinion on these secretarial records based on our audit.

2.    We   have   followed   the   audit   practices   and   processes   as   were   appropriate   to   obtain reasonable assurance about 
the correctness of the  contents of the Secretarial records.    The verification was done on test basis to ensure that correct 
facts are reflected in secretarial records. We believe  that the processes  and practices,  we followed  provide  a reasonable  
basis for our opinion.

3.    We  have  not  verified  the  correctness  and  appropriateness  of  financial  records  and  Books  of Accounts of the company.

4.    Wherever  required, we have obtained the Management  representation  about the compliance  of laws, rules and regulations 
and happening of events etc.

5.    The  compliance  of  the  provisions  of  Corporate  and  other  applicable  laws,  rules,  regulations, standards is the 
responsibility of management. Our examination was limited to the verification of procedures on test basis.

6.    The Secretarial Audit report is neither an assurance as to the future viability of the company nor of the  efficacy  or  
effectiveness  with  which  the  management  has  conducted  the  affairs  of  the company.

  for P.S. Rao & Associates
  Company Secretaries

Place : Hyderabad   D.S. Rao
Date   : May 29, 2018  ACS No: 12394
  C P No: 14487
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ANNEXURE - II
Form No. MGT-9 

ExTRACT OF ANNuAL RETuRN as on the financial year ended on 31.03.2018

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies  
(Management and Administration) Rules, 2014] 

I. REGISTRATION AND OTHER DETAILS:

i) CIN : U40109TG1999PTC032289

ii) Registration Date : 12.08.1999

iii) Name of the Company Brahmani Infratech Private Limited

iv) Category/Sub-Category of the Company : Company limited by shares/Indian non-government 

v) Address of the Registered office and contact 
details

: Nava Bharat Chambers, 6-3-1109/1, Raj Bhavan Road, 
Somajiguda, Hyderabad – 500082, Telangana.  
Telephone: 040 23403501 Fax: 040 23403013
e-mail:- raghavendra@nbv.in

vi) Whether listed Company Yes / No : No

vii) Name, Address and Contact details of 
Registrar and Transfer Agent, if any 

: No

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:

 All the business activities contributing 10% or more of the total turnover of the Company shall be stated:-

Sl. No. Name and Description of main 
products / services NIC Code of the Product / service % of total turnover of the  

Company

- -

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

S. 
No.

Name and Address of the 
Company CIN/GLN Holding / Subsidiary % of shares 

held
Applicable 

Section

1. Nava Bharat Ventures Limited L27101TG1972PLC001549 Holding Company 65.74 2 (46)
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iii) Change in Promoters’ shareholding (Pls, specify, if there is no change)

Shareholding at the beginning 
of the year

Cumulative Shareholding 
during the year

No. of shares 
% of total 

shares of the 
Company

No. of shares 
% of total 

shares of the 
Company 

At the beginning of the year 41500000 65.74 41500000 65.74

Date wise Increase / Decrease in Promoters 
Shareholding  during the year specifying  the 
reasons for increase  / decrease  (e.g. allotment  / 
transfer / bonus/ sweat equity etc):

NO CHANGE

At the End of the year 41500000 65.74 41500000 65.74

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs):

For Each of the Top 10 Shareholders 

Shareholding at the beginning 
of the year

Cumulative Shareholding 
during the year

No. of shares
% of total 

shares of the 
Company

No. of shares
% of total 

shares of the 
Company

Malaxmi Infra Ventures (India) Private Limited
At the beginning of the year
At the end of the year

13125000 20.79 13125000
13125000

20.79
20.79

Mr. Sushil Mantri
At the beginning of the year
At the end of the year

5100000 8.08 5100000
5100000

8.08
8.08

Mr. Rajesh Omkarnath Malpani
At the beginning of the year
At the end of the year

1700000 2.69 1700000
1700000

2.69
2.69

Mr. Sanjay Omkarnath Malpani
At the beginning of the year
At the end of the year

1700000 2.69 1700000
1700000

2.69
2.69

(v) Shareholding of Directors and Key Managerial Personnel:

For Each of the Directors and KMP

Shareholding at the beginning 
of the year

Cumulative Shareholding 
during the year

No. of shares
% of total 

shares of the 
Company

No. of shares
% of total 

shares of the 
Company

Mr. M. C. Seshayya
At the beginning of the year
At the end of the year

1 0 1
1

0
0
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V. INDEBTEDNESS 
 Indebtedness of the Company including interest outstanding/accrued but not due for payment

Particulars Secured Loans 
excluding deposits

Unsecured 
Loans Deposits Total 

Indebtedness

Indebtedness at the beginning of the financial year 

i) Principal Amount 

NIL 

ii) Interest due but not paid 

iii) Interest accrued but not due

Total (i+ii+iii) 

Change in Indebtedness during the financial year 

• Addition 

• Reduction 

Net Change 

Indebtedness at the end of the financial year 

i) Principal Amount 

ii) Interest due but not paid 

iii) Interest accrued but not due 

Total (i+ii+iii) 

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL 
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

In `

Sl. 
No. Particulars of Remuneration Mr G. Chaitanya Reddy, 

Managing Director Total

1 Gross salary 

(a) Salary as per provisions contained in section 17(1) of 
the Income-tax Act, 1961 

50,12,452 50,12,452

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961 0 0

(c) Profits in lieu of salary under section 17(3) Income-
tax Act, 1961

0 0

2 Stock Option 0 0

3 Sweat Equity 0 0

4 Commission 0 0

- as % of profit 0 0

- others, specify… 0 0

5 Others, please specify 0 0

Total (A) 50,12,452 50,12,452

Ceiling as per the Act 84,00,000 84,00,000
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B. Remuneration to other directors:

In `

Sl. 
No. Particulars of Remuneration

Name of the Directors
Total

Dr. M. V. G. Rao Mr K. Balarama Reddi

1.  Independent Directors 

• Fee for attending board / committee 
meetings 

0 0 0

• Commission 0 0 0

• Others, please specify 0 0 0

Total (1) 0 0 0

2.  Other Non-Executive Directors Name of the Director:  Mr. GRK Prasad

• Fee for attending board / committee 
meetings 

0 0 0

• Commission 0 0 0

• Others, please specify 0 0 0

Total (2) 0 0 0

Total (B)=(1+2) 0 0 0

Total Managerial Remuneration (A+B) 0 0 50,12,452

Overall Ceiling as per the Act 0 0 84,00,000

C. REMuNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

In `

Sl. 
No. Particulars of Remuneration Mr. M. C. Seshayya, 

Chief Financial Officer

Mr. M. Raghavendra
Prasad

Company Secretary
Total

1 Gross salary 

(a) Salary as per provisions contained in 
section 17(1) of the Income-tax Act, 
1961 0 0 0

(b) Value of perquisites u/s 17(2) Income-
tax Act, 1961 0 0 0

(c) Profits in lieu of salary under section 
17(3) Income-tax Act, 1961 0 0 0

2 Stock Option 0 0 0

3 Sweat Equity 0 0 0

4 Commission 

- as % of profit 0 0 0

- others, specify… 0 0 0

5 Others, please specify 0 0 0

Total:- 0 0 0
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VII. PENALTIES / PuNISHMENT/ COMPOuNDING OF OFFENCES:

Type Section of the 
Companies Act

Brief 
Description

Details of Penalty 
/ Punishment/ 

Compounding fees 
imposed

Authority 
[RD / NCLT / 

COURT]

Appeal made, 
if any (give 

Details)

A. COMPANY

Penalty 

Punishment 

Compounding 

B. DIRECTORS 

Penalty 

NILPunishment 

Compounding 

C. OTHER OFFICERS IN DEFAULT 

Penalty 

Punishment 

Compounding 

for and on behalf of the Board of 
Brahmani Infratech Private Limited

GRK Prasad
Director

DIN: 00006852

G. Chaitanya Reddy
Place : Hyderabad  Managing Director
Date   : May 29, 2018  DIN: 01872388
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Annexure - III
Statement of Particulars of Employees pursuant to the Provisions of Rule 5 (2) of the Companies  

(Appointment and Remuneration) Rules, 2014

S. 
No.

Name & 
Designation

Remunera-
tion 

received (`)

Nature of 
employment, 

whether 
contractual 
or otherwise

Qualification 
and 

experience of 
the employee

Date of 
Commence- 

ment of 
employment

Age

The last 
employment 
held before 
joining the 
Company

The percentage 
of equity shares 

held by the 
employee in the 
Company within 
the meaning of 

clause (iii) of 
sub-rule(2) of 

Rule 5

Whether 
the 

employee 
is a 

relative 
of any 

director or 
manager 

of the 
Company

1 Mr. G. Chaitanya 
Reddy
Managing 
Director

50,12,452 Permanent BBM., MIB. 
20 years

01.02.2006 43 Vice 
President, 
Malaxmi 
NBFA 
Ventures 
Private 
Limited

NIL NO

2 Mr. G.K.V.S. 
Ramayya
DGM (Projects)

21,28,015 
(upto

25.01.2018 
and 

including 
settlement 

amount)

Permanent BE (ECE)  
21 years

11.08.2006 44 Manager 
(projects), 
Malaxmi 
NBFA 
Ventures 
Private 
Limited

NIL NO

3 Mr. Sunil Kumar 
Pujari
Asst. Manager

7,15,524 Permanent B’Com  
30 years

01.02.2007 52 Executive 
secretary, 
Malaxmi 
NBFA 
Ventures 
Private
Limited

NIL NO

Notes:  Gross Remuneration   includes  salary,  taxable allowances, commission,  value  of  perquisites  as  per  the  Income-tax  
Rules, 1962 and Company’s contribution to provident fund/superannuation fund.

for and on behalf of the Board of 
Brahmani Infratech Private Limited

GRK Prasad
Director

DIN: 00006852

G. Chaitanya Reddy
Place : Hyderabad  Managing Director
Date   : May 29, 2018  DIN: 01872388
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Independent Auditor’s Report
To the Members of 
Brahmani Infratech Private Limited

REPORT  ON THE FINANCIAL STATEMENTS

1. We have audited the accompanying financial statements 
of Brahmani Infratech Private Limited (‘the Company’), 
which comprise the Balance Sheet as at March 31, 
2018, the Statement of Profit and Loss (including Other 
Comprehensive Income), the Cash Flow Statement and 
the Statement of Changes in Equity for the year then 
ended, and a summary of the significant accounting 
policies and other explanatory information.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS

2. The Company’s Board of Directors is responsible for the 
matters stated in Section 134(5) of the Companies Act, 
2013 (‘the Act’) with respect to the preparation of these 
financial statements that give a true and fair view of the 
state of affairs (financial position), profit or loss (financial 
performance including other comprehensive  income), 
cash flows and changes in equity of the Company in 
accordance with the accounting principles generally 
accepted in India, including the Indian Accounting 
Standards (‘Ind AS’) specified under Section 133 of the 
Act. This responsibility also includes maintenance of 
adequate accounting records in accordance with the 
provisions of the Act for safeguarding the assets of 
the Company and for preventing and detecting frauds 
and other irregularities; selection and application of 
appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal 
financial controls, that were operating effectively 
for ensuring the accuracy and completeness  of the 
accounting  records,  relevant  to the preparation  and 
presentation  of the financial statements that give a true 
and fair view and are free from material misstatement, 
whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

3. Our responsibility is to express an opinion on these 
financial statements based on our audit.

4. We have taken into account the provisions of the Act, the 
accounting and auditing standards and matters which 
are required to be included in the audit report under the 
provisions of the Act and the Rules made thereunder.

5. We conducted our audit in accordance with the 
Standards on Auditing specified under Section143(10) 
of the Act. Those Standards require that we comply 
with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether 
these financial statements are free from material 
misstatement.

6. An audit involves performing procedures to obtain audit 
evidence about the amounts and the disclosures in the 
financial statements. The procedures selected depend 
on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal 
financial controls relevant to the Company’s preparation 
of the financial statements that give a true and fair view 
in order to design audit procedures that are appropriate 
in the circumstances. An audit also includes evaluating 
the appropriateness of the accounting policies used and 
the reasonableness of the accounting estimates made 
by the Company’s Directors, as well as evaluating the 
overall presentation of the financial statements.

7. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our  
audit opinion on these financial statements.

OPINION

8. In our opinion and to the best of our information and 
according to the explanations given to us, the aforesaid 
financial statements give the information  required by 
the Act in the manner so required and give a true and 
fair view in conformity with the accounting principles 
generally accepted in India including Ind AS specified 
under Section 133 of the Act, of the state of affairs 
(financial position) of the Company as at March 31, 2018, 
and its profit (financial performance including other 
comprehensive income), its cash flows and the changes 
in equity for the year ended on that date.

EMPHASIS OF MATTER

9. We draw attention to note 22(ii) to the financial 
statements which describes the uncertainty relating to 
the outcome of the lawsuit filed against the Company. 
Pending the final outcome of the aforesaid matter, which 
is presently unascertainable,  the Company has not 
made any adjustments to these financial statements in 
this regard except for disclosure of contingent liability 
and contingent asset. Our opinion is not modified in 
respect of this matter.

OTHER MATTER

10. The financial statements of the Company as at and 
for the year ended March 31, 2017 were audited by the 
Company’s  predecessor  auditor  who  had expressed  
an unmodified  opinion  on those financial statements 
vide their report dated 25 May 2017. The balances as at 
March 31, 2017 as per the audited financial statements, 
duly read in conjunction with note 29 to the financial 
statements, have been considered as opening balances 
for the purpose of these financial statements.
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REPORT ON OTHER LEGAL AND REGULATORY 
REQUIREMENTS

12. As required by the Companies (Auditor’s Report) Order, 
2016 (‘the Order’) issued by the Central Government of 
India in terms of Section 143(11) of the Act, we give in 
the Annexure I a statement on the matters specified in 
paragraphs 3 and 4 of the Order.

13. Further to our comments in Annexure I , as required by 
Section 143(3) of the Act, we report that:

a) we have sought and  obtained all the information 
and explanations which to the best of our 
knowledge and belief were necessary for the 
purpose of our audit;

b) in our opinion, proper books of account as required 
by law have been kept by the Company so far as it 
appears from our examination of those books;

c) the financial statements dealt with by this report 
are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements 
comply with Ind AS specified under Section 133 of 
the Act;

e) on the basis of the written representations 
received from the directors and taken on record 
by the Board of Directors, none of the directors 
is disqualified as on March 31, 2018 from being 
appointed as a director in terms of Section 164(2) 
of the Act;

f) we have also audited the internal financial 
controls over financial reporting (IFCoFR) of the 
Company as on March 31, 2018 in conjunction 
with our audit of the financial statements of the 
Company for the year ended on that date and 
our report dated May 29, 2018 as per Annexure II 
expressed un unmodified opinion;

g) with respect to the other matters to be included 
in the Auditor’s Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 2014 
(as amended), in our opinion and to the best of our 
information and according to the explanations 
given to us:

i.  the Company, as detailed in Note 22(ii) to 
the financial statements, has disclosed the 
impact of pending litigations on its financial 
position;

ii.  the Company did not have any long-term 
contracts including derivative contracts for 
which there were any material foreseeable 
losses;

iii.  there were no amounts which were required 
to be transferred to the Investor Education 
and Protection Fund by the Company;

iv. the disclosure requirements relating to 
holdings as well as dealings in specified 
bank notes were applicable for the period 
from 8 November 2016 to 30 December 2016 
which are not relevant to these financial 
statements. Hence, reporting under this 
clause is not applicable.

For Walker  Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.: 001076N/N500013

per Sanjay Kumar Jain
Place : Hyderabad  Partner
Date   : May 29, 2018  Membership No.: 207660
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Based on the audit procedures performed for the purpose of 
reporting a true and fair view on the financial  statements  of  
the  Company  and  taking  into  consideration  the  information  
and explanations given to us and the books of account and 
other records examined by us in the normal course of audit, 
and to the best of our knowledge and belief, we report that:

(i) (a)  The Company has maintained proper records showing 
full particulars, including quantitative details and 
situation of fixed assets.

     (b) The fixed assets have been physically verified by 
the management during the year and no material 
discrepancies were noticed on such verification. In our 
opinion, the frequency of verification of the fixed assets 
is reasonable having regard to the size of the Company 
and the nature of its assets.

    (c)  The title deeds of all the immovable properties (which 
are included under the head ‘Property, plant and 
equipment/investment  properties’) are held in the 
name of the Company.

(ii) The Company does not have any inventory. Accordingly,  
the provisions  of clause 3(ii) of the Order are not 
applicable.

(iii) The Company has not granted any loan, secured or 
unsecured to companies, firms, Limited  Liability  
Partnerships  (LLPs)  or  other  parties  covered  in  the  
register maintained  under  Section  189 of the Act.  
Accordingly,  the provisions  of clauses 3(iii)(a), 3(iii)(b) 
and 3(iii)(c) of the Order are not applicable.

(iv) In our opinion, the Company has not entered into any 
transaction covered under Sections 185 and 186 of the 
Act. Accordingly, the provisions of clause 3(iv) of the 
Order are not applicable.

(v) In our opinion, the Company has not accepted any 
deposits within the meaning of Sections 73 to 76 of 
the Act and the Companies  (Acceptance  of Deposits) 
Rules, 2014 (as amended).  Accordingly, the provisions of 
clause 3(v) of the Order are not applicable.

(vi) The Central Government has not specified maintenance 
of cost records under sub- section (1) of Section 148 
of the Act, in respect of Company’s products/services. 
Accordingly, the provisions of clause 3(vi) of the Order 
are not applicable.

(vii)(a) Undisputed  statutory dues including provident  fund,  
employees’ state insurance, income-tax, sales-tax, 
service tax, duty of customs, duty of excise, value 
added tax, cess and other material statutory dues, as 
applicable, have generally been regularly deposited 
to the appropriate authorities, though there has been 
a slight delay in a few cases. Further, no undisputed 
amounts payable in respect thereof were outstanding at 

the year-end for a period of more than six months from 
the date they became payable.

    (b) There are no dues in respect of income-tax, sales-
tax, service tax, duty of customs, duty of excise and 
value added tax that have not been deposited with the 
appropriate authorities on account of any dispute.

(viii) The Company has no loans or borrowings payable to a 
financial institution or a bank or   government   and   no   
dues   payable   to   debenture-holders   during   the   year. 
Accordingly, the provisions of clause 3(viii) of the Order 
are not applicable.

(ix) The Company did not raise moneys by way of initial public 
offer or further public offer (including debt instruments) 
and did not have any term loans outstanding during the 
year. Accordingly, the provisions of clause 3(ix) of the 
Order are not applicable.

(x)  No fraud by the Company or on the Company by its 
officers or employees has been noticed or reported 
during the period covered by our audit.

(xi) Managerial remuneration has been paid  by the Company 
in accordance with the requisite approvals mandated 
by the provisions of Section 197 of the Act read with 
Schedule V to the Act.

(xii)  In our opinion, the Company is not a Nidhi Company. 
Accordingly, provisions of clause 3(xii) of the Order are 
not applicable.

(xiii)  In our opinion, the Company has not entered into any 
transactions with the related parties. Accordingly, 
provisions of clause 3(xiii) of the Order are not applicable.

(xiv)  During the year, the Company has not made any 
preferential allotment or private placement  of shares or 
fully or partly convertible debentures.

(xv)  In our opinion, the Company has not entered into any 
non-cash transactions with the directors or persons 
connected with them covered under Section 192 of the 
Act.

(xvi)  The Company is not required to be registered under 
Section 45-IA of the Reserve Bank of India Act, 1934.

For Walker  Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.: 001076N/N500013

per Sanjay Kumar Jain
Place : Hyderabad  Partner
Date   : May 29, 2018  Membership No.: 207660

Annexure I to the Independent Auditor’s Report  of even date to the members of Brahmani Infratech Private Limited, 
on the financial statements for the year ended March 31, 2018

Annexure I
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Independent Auditor’s Report  on the  Internal Financial 
Controls  under  Clause (i)  of Sub-section 3 of Section 143 of 
the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements 
of Brahmani Infratech Private Limited (‘the Company’) 
as at and for the year ended March 31, 2018, we have 
audited the internal financial controls over financial 
reporting (‘IFCoFR’) of the Company as at that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL 
FINANCIAL CONTROLS
2. The Company’s Board of Directors is responsible for 

establishing and maintaining internal financial controls 
based on the internal control over financial reporting 
criteria established by the Company considering the 
essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls 
over Financial Reporting issued by the Institute 
of Chartered Accountants of India (‘ICAI’). These 
responsibilities include the design, implementation  
and maintenance of adequate internal financial controls 
that were operating effectively for ensuring the orderly 
and efficient conduct of the Company’s business, 
including adherence to the Company’s policies, the 
safeguarding of its assets, the prevention and detection 
of frauds and errors, the accuracy and completeness of 
the accounting records, and the timely preparation of 
reliable financial information, as required under the Act.

AUDITOR’S RESPONSIBILITY
3. Our responsibility is to express an opinion on the 

Company's IFCoFR based on our audit. We conducted 
our audit in accordance with the Standards on Auditing 
issued by the Institute of Chartered Accountants of 
India (‘ICAI’) and deemed to be prescribed under Section 
143(10) of the Act, to the extent applicable to an audit 
of IFCoFR, and the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting (‘the 
Guidance Note’) issued by the ICAI. Those Standards and 
the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate IFCoFR 
were established and maintained and if such controls 
operated effectively in all material respects.

4. Our audit involves performing procedures to obtain 
audit evidence about the adequacy of the IFCoFR and 
their operating effectiveness. Our audit of IFCoFR 
includes obtaining an understanding of IFCoFR, 
assessing the risk that a material weakness exists, 
and testing and evaluating the design and operating 
effectiveness of internal control based on the assessed 
risk. The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of 
material misstatement of the financial statements, 
whether due to fraud or error.

5. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our 
audit opinion on the Company’s IFCoFR.

MEANING OF INTERNAL FINANCIAL CONTROLS  OVER 
FINANCIAL REPORTING
6. A company's  IFCoFR is a process designed to provide 

reasonable  assurance  regarding  the reliability of 
financial reporting and the preparation of financial 
statements for external purposes in accordance  with 
generally accepted  accounting  principles.  A company's  
IFCoFR include those policies and procedures that (1) 
pertain to the maintenance of records that, in reasonable 
detail, accurately and fairly reflect the transactions 
and dispositions of the assets of the company; (2)  
provide  reasonable  assurance  that  transactions  
are  recorded  as  necessary  to  permit preparation 
of financial statements in accordance with generally 
accepted accounting principles, and that receipts and 
expenditures of the company are being made only in 
accordance with authorisations of management and 
directors of the company; and (3) provide reasonable 
assurance  regarding  prevention  or  timely  detection  
of  unauthorised  acquisition,  use,  or disposition of the 
company's assets that could have a material effect on 
the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL 
CONTROLS  OVER FINANCIAL REPORTING
7. Because  of  the  inherent  limitations  of  IFCoFR,  including  

the  possibility  of  collusion  or improper management 
override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, 
projections of any evaluation of the IFCoFR to future 
periods are  subject  to  the  risk  that  the  IFCoFR  may  
become  inadequate  because  of  changes  in conditions, 
or that the degree of compliance with the policies or 
procedures may deteriorate.

OPINION
8. In our opinion, the Company has, in all material respects, 

adequate internal financial controls over financial 
reporting and such controls were operating effectively 
as at March 31, 2018, based on the internal control over 
financial reporting criteria established by the Company 
considering the essential components of internal 
control stated in the Guidance Note on Audit of Internal 
Financial Controls over Financial Reporting issued by 
the Institute of Chartered Accountants of India (‘ICAI’).

For Walker  Chandiok & Co LLP
Chartered Accountants

Firm’s Registration No.: 001076N/N500013

per Sanjay Kumar Jain
Place : Hyderabad  Partner
Date   : May 29, 2018  Membership No.: 207660

Annexure II to the Independent Auditor’s Report  of even date to the members of Brahmani Infratech Private 
Limited, on the financial statements for the year ended March 31, 2018

Annexure II
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Balance Sheet as at March 31, 2018

(All amounts in lakhs of `, unless otherwise stated)

Notes As at 
March 31, 2018

As at 
March 31, 2017

(Restated)

As at
 April 1, 2016 

(Restated)
ASSETS

Non-current assets

Property, plant and equipment 3  2.87  1.82  1.66 

Investment property 4  2,047.39  2,029.43  2,029.43 

Financial assets  - 

(i) Other financial assets 5  0.03  0.03  0.03 

Other non-current assets 6  2,505.70  2,409.68  2,230.50 

 4,555.99  4,440.96  4,261.62 
Current assets

Financial assets

(i) Investments 7  7,162.65  6,998.59  3,758.84 

(ii) Cash and cash equivalents 8  34.13  27.27  302.35 

(iii) Other financial assets 5  4.97  4.97  4.99 

Current tax assets (net)  -    -    68.86 

Other current assets 6  -    0.05  2,800.00 

 7,201.75  7,030.88  6,935.04 
Total Assets  11,757.74  11,471.84  11,196.66 
EQUITY AND LIABILITIES
Equity 

Equity share capital 9  6,312.50  6,312.50  6,312.50 

Other equity 10  2,275.41  2,033.35  1,811.87 

Total equity  8,587.91  8,345.85  8,124.37 
LIABILITIES
Non-current liabilities

Provisions 11  17.13  18.03  14.06 

Deferred tax liabilities (net) 12  56.42  93.37  45.74 

 73.55  111.40  59.80 
Current liabilities

Financial liabilities

(i)  Trade payables  -    0.41  0.52 

(ii) Other financial liabilities 13  3,013.43  3,009.54  3,010.76 

Other current liabilities 14  5.51  2.90  0.56 

Provisions 11  0.92  0.15  0.65 

Current tax liabilities (net)  76.42  1.59  - 

Total Liabilities  3,097.28  3,014.59  3,012.49 
Total Equity and  Liabilities  11,757.74  11,471.84  11,196.66 

The accompanying notes 1 to 29 form an integral part of these financial statements.

This is the Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Brahmani Infratech Private Limited
Firm Registration No.: 001076N/N500013 

per Sanjay Kumar Jain M. Raghavendra Prasad GRK Prasad
Partner Company Secretary Director
Membership No.: 207660  DIN: 00006852

 M.C Seshayya G. Chaitanya Reddy
 Chief Financial Officer Managing Director
  DIN: 01872388
Place : Hyderabad, India Place: Hyderabad, India
Date   : May 29, 2018 Date: May 29, 2018
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Statement of Profit and Loss for the year ended March 31, 2018

(All amounts in lakhs of `, except earnings per equity share)

Notes As at 
March 31, 2018

As at 
March 31, 2017

Other income 15  432.91  514.90 

Total income  432.91  514.90 

Expenses

Employee benefits expense 16  80.33  85.34 

Depreciation expense 3  0.96  0.53 

Other expenses 17  40.81  50.99 

Total expenses  122.10  136.86 

Profit before tax  310.81  378.04 

Tax Expense: 18

(a) Current tax  103.67  109.21 

(b) Deferred tax (benefit)/charge  (36.95)  47.63 

Profit for the year  244.09  221.20 

Other comprehensive income 19

Items that will not be reclassified to profit or loss  (2.03)  0.28 

Total comprehensive income for the year  242.06  221.48 

Earnings per equity share (EPES): 20

Basic EPES (In absolute ` terms)  0.39  0.35 

Diluted EPES (In absolute ` terms)  0.39  0.35 

The accompanying notes 1 to 29 form an integral part of these financial statements.

This is the Statement of Profit and Loss referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Brahmani Infratech Private Limited
Firm Registration No.: 001076N/N500013 

per Sanjay Kumar Jain M. Raghavendra Prasad GRK Prasad
Partner Company Secretary Director
Membership No.: 207660  DIN: 00006852

 M.C Seshayya G. Chaitanya Reddy
 Chief Financial Officer Managing Director
  DIN: 01872388
Place : Hyderabad, India Place: Hyderabad, India
Date   : May 29, 2018 Date: May 29, 2018
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Statement of Cash Flows for the year ended March 31, 2018

(All amounts in lakhs of `, unless otherwise stated)

For the year ended 
March 31, 2018

For the year ended 
March 31, 2017 

(Restated)*

Cash flow from operating activities:

Profit before tax  310.81  378.04 

Adjustments to reconcile profit before tax to net cash flows:

Depreciation expense  0.96  0.53 

Employee benefits expense  (0.13)  3.77 

Changes in fair value of investments  (301.96)  (240.81)

Dividend income  (55.33)  (39.78)

Gains on sale of investments  (75.35)  (230.01)

Liabilities no longer required written back  (0.27)  - 

Adjustment for changes in working capital:

Decrease in other financial assets  -  0.02 

Decrease in other current assets  0.05  - 

Decrease in trade payables  (0.14)  (0.11)

Increase/(decrease)  in other financial liabilities  1.86  (1.22)

Increase in other current liabilities  2.61  2.34 

 (427.70)  (505.26)
Cash used in operations  (116.89)  (127.22)

Income taxes paid  (28.83)  (38.77)

Net cash used in operating activities  (145.72)  (165.99)
Cash flows from investing activities

Purchase of property, plant and equipment  (2.01)  (0.68)

Additions to investment property  (17.96)  -   

Capital advances made during the year in relation to investments property  (96.02)  (179.19)

Purchase of investments  (3,096.64)  (7,033.67)

Proceeds from sale of investments  3,309.89  7,064.67 

Dividend income received  55.33  39.78 

Net cash from/ (used in) investing activities  152.58  (109.09)
Net increase / (decrease) in cash and cash equivalents  6.86  (275.08)

Cash and cash equivalents at the beginning of the year  27.27  302.35 

Cash and cash equivalents at the end of the year  34.13  27.27 

Components of cash and cash equivalents:

Cash on hand  0.06  0.11 

Balances with banks:

On current account  34.07  27.16 

Total cash and cash equivalents (refer note 8)  34.13  27.27 

*Refer note 29

This is the Cash Flow Statement referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Brahmani Infratech Private Limited
Firm Registration No.: 001076N/N500013 

per Sanjay Kumar Jain M. Raghavendra Prasad GRK Prasad
Partner Company Secretary Director
Membership No.: 207660  DIN: 00006852

 M.C Seshayya G. Chaitanya Reddy
 Chief Financial Officer Managing Director
  DIN: 01872388
Place : Hyderabad, India Place: Hyderabad, India
Date   : May 29, 2018 Date: May 29, 2018



398 Annual Report 2017-18

Statement of Changes in Equity 
for the year ended March 31, 2018

(All amounts in lakhs of `, except equity share data)

(a) Equity Share Capital

Number Amount

Equity shares of `10 each issued, subscribed and fully paid up

As at April 1, 2016  63,125,000  6,312.50 

Changes during the year  -    -   

As at March 31, 2017  63,125,000  6,312.50 

Changes during the year  -    -   

As at March 31, 2018  63,125,000  6,312.50 

(b) Other Equity

Reserves and 
surplus

Other 
comprehensive 

income - 
Actuarial gain/

(loss)

TotalSurplus in 
Statement of 

Profit and Loss

Balance as at April 1, 2016  1,811.83  0.04  1,811.87 

Profit for the year  221.20  -    221.20 

Other comprehensive income for the year  -    0.28  0.28 

Balance as at March 31, 2017  2,033.03  0.32  2,033.35 

Profit for the year  244.09  -    244.09 

Other comprehensive income for the year  -    (2.03)  (2.03)

Balance as at March 31, 2018  2,277.13  (1.71)  2,275.41 

The accompanying notes 1 to 29 form an integral part of these financial statements.

This is the Statement of Changes in Equity referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Brahmani Infratech Private Limited
Firm Registration No.: 001076N/N500013 

per Sanjay Kumar Jain M. Raghavendra Prasad GRK Prasad
Partner Company Secretary Director
Membership No.: 207660  DIN: 00006852

 M.C Seshayya G. Chaitanya Reddy
 Chief Financial Officer Managing Director
  DIN: 01872388
Place : Hyderabad, India Place: Hyderabad, India
Date   : May 29, 2018 Date: May 29, 2018
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Notes 
to the Financial Statements for the year ended March 31, 2018

1.  CORPORATE INFORMATION:

 Brahmani Infratech Private Limited (“the Company”) 
was incorporated in India on 12 August 1999 as a private 
limited Company under the Companies Act, 1956 with its 
registered office situated at Nava Bharat Chambers, 6-3-
1109/1 Rajbhavan road, Hyderabad - 500082. 65.74% of 
the equity share capital of the Company is held by the 
Holding Company i.e Nava Bharat Ventures Limited, 
Hyderabad. At present the Company is engaged in the 
business of infrastructure development.

 These Financial Statements were approved by the Board 
of Directors and authorised for issue on May 29, 2018.

2.  SIGNIFICANT ACCOUNTING POLICIES:

a) Basis of preparation of financial statements:

 The  Financial  Statements  have  been  prepared  
on  a  going  concern  basis  in  accordance  with  
the  Indian Accounting Standards (Ind AS) notified 
under Section 133 of the Companies Act, 2013 
(‘the Act’) read with Rule 3 of the Companies 
(Indian Accounting Standards) Rules, 2015 (“the 
Rules”) (as amended).

 The financial statements have been prepared 
under historical cost convention and on an 
accrual basis, except for financial instruments  
which have been measured at fair value at the end 
of each reporting period. The accounting policies 
applied by the Company are consistent with those 
used in the prior periods.

b) Significant accounting estimates, assumptions 
and judgements:

 The preparation of financial statements requires 
management to make accounting estimates, 
assumptions and judgements that affect the 
reported amounts of revenues, expenses, assets 
and liabilities, the accompanying disclosures  of 
contingencies  at the end of the reporting  period. 
Uncertainty  about these assumptions  and 
estimates could result in outcomes that require a 
material adjustment  to the carrying amounts of 
assets or liabilities affected in future periods.

 Estimates and assumptions:

 The key assumptions concerning the future and 
other key sources of estimation of uncertainty 
at the reporting date, that have a significant 
risk of causing a material adjustment to the 
carrying amounts of assets and liabilities 
within the next financial year, are described 
below. The Company based its assumptions and 
estimates on parameters available when the 
financial statements were prepared. Existing 

circumstances  and assumptions about future 
developments,  however,  may change due to 
market  change or circumstances  arising that are 
beyond the control of the Company. Such changes 
are reflected in the assumptions when they occur.

i. Fair value  measurement of financial 
instruments:

 When the fair values of financial assets 
and financial liabilities on reporting date 
cannot be measured based  on  quoted  
prices  in  active  markets,  their  fair  value  
is  measured  using  various  valuation 
techniques. The inputs to these models are 
taken from observable markets.

iii. Contingencies:

 Management judgement is required 
for estimating the possible inflow/
outflow of resources, if any, in respect of 
contingencies/claims/litigations against 
the Company/by the Company as it is not 
possible to predict the outcome of pending 
matters with accuracy.

Judgements:

 In the process of applying the Company’s 
accounting policies, management has made 
the following judgements, which have the most 
significant effect on the amounts recognised in 
the financial statements:

i. The Company’s principal objectives are 
to carry on the business of infrastructure 
development. However, owing  to pending  
disposal  of  a continuing  litigation,  the  
management  has  temporarily  invested  
the available funds as at March 31, 2018, 
thereby yielding investment income. On 
the basis of assessment of the nature of 
business of the Company, duly supported 
by an independent opinion from an expert, 
the management is of the view that the 
provisions of Section 45-IA of the Reserve 
Bank of India Act, 1934 is not applicable to 
the Company. Accordingly, the Company has 
not got itself registered under the aforesaid 
provisions as at March 31, 2018.

c) Current Vs non-current classifications:

 The Company presents assets and liabilities in 
the balance sheet based on current / non-current   
classification. An asset is treated as current when 
it satisfies the below mentioned criteria;

i.  Expected to be realised or intended to be 
sold or consumed in normal operating cycle;
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ii. Held primarily for the purpose of trading;

iii  Expected to be realised within twelve 
months after the reporting period, or

iv  Cash or cash equivalent unless restricted 
from being exchanged or used to settle a 
liability for at least twelve months after the 
reporting period.

 All other assets are classified as non-current 
assets.

 A liability is classified as current when it satisfies 
the below mentioned criteria;

i.  Expected to settle the liability in normal 
operating cycle;

ii.  Held primarily for the purpose of trading;

iii.  Due to be settled within twelve months 
after the reporting period, or

iv. There is no unconditional right to defer the 
settlement of the liability for at least twelve 
months after the reporting period.

All other liabilities are classified as non-current.

 Deferred tax assets and liabilities are classified 
as non-current assets and liabilities.

 The operating cycle is the time between the 
acquisition of assets for processing and their 
realisation in cash and cash equivalents.

d) Property, plant  and equipment:

 Property, plant and equipment are stated at cost, 
less accumulated depreciation and accumulated 
impairment losses, if any. Cost comprises the 
purchase price and any attributable cost of 
bringing the asset to its working condition for its 
intended use.

 The Company adopted cost model as its 
accounting policy, in recognition of the property, 
plant and equipment and recognises transaction 
value as the cost.

 An item of property, plant and equipment is 
derecognised upon disposal or when no future 
economic benefits are expected to arise from the 
continued use of asset. Any gain or loss arising on 
the disposal or retirement of an item of property, 
plant and equipment is determined as the 
difference between the sales proceeds and the 
carrying amount of the asset and is recognised in 
the Statement of Profit and Loss.

 Depreciation of these assets commences when 
the assets are ready for their intended use which 

is generally on commissioning.  Items of property, 
plant and equipment are depreciated in a manner 
that amortizes the cost of the assets after 
commissioning, less its residual value, over their 
useful lives as estimated by the management. 
Land is not depreciated.

 The details of the useful lives as estimated by the 
management, the useful lives as per the Act and 
the method of computation of depreciation is as 
follows:

Category of 
asset

Method of 
deprecia-

tion

Estimated 
useful 

lives as 
assessed 

by the 
manage-

ment

Useful 
lives as 

per
Schedule 
II to the 

Act

Furniture Written 
down 
value 
method 
(WDV)

5 years 10 years

Office 
equipment 

Straight 
line 
method 
(SLM)

5-15 years 5 years

Computers SLM 3 years 3 years

e) Investment properties:

 Property that is held for long-term rental yields 
or for capital appreciation or both, and that is 
not occupied by the Company, is classified as 
investment property. Investment property is 
measured initially at its cost, including related 
transaction costs and where applicable borrowing 
costs. Subsequent to initial recognition, 
investment properties are stated at cost less 
accumulated depreciation and accumulated 
impairment loss, if any.

 Subsequent  expenditure  is capitalised  to the 
asset’s carrying  amount  only when it is probable  
that future economic benefits associated with the 
expenditure will flow to the Company and the cost 
of the item can be measured reliably. All other 
repairs and maintenance costs are expensed 
when incurred. When part of an investment 
property is replaced, the carrying amount of the 
replaced part is derecognised.

 Investment properties are depreciated using the 
straight-line method over their estimated useful 
lives. 
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 Investment properties are derecognised either 
when they have been disposed of or when they are 
permanently withdrawn from use and no future 
economic benefit is expected from their use. The 
difference between the net disposal proceeds and 
the carrying amount of the asset is recognised in 
the Statement of Profit and Loss in the period of 
de-recognition.

f)  Interest/dividend:

 Interest income is recognised on a time proportion 
basis taking into account the amount outstanding 
and the rate applicable. Dividend income is 
recognised when the right to receive payment is 
established.

g) Foreign currency transactions:

i. Functional and reporting Currency: The 
Company’s functional and reporting 
currency is Indian National Rupee.

ii. Initial recognition: Foreign currency 
transactions are recorded in the reporting 
currency, by applying to the foreign currency 
amounts the exchange rate between the 
reporting currency and the foreign currency 
at the date of the transaction.

iii.  Conversion on reporting date: Foreign 
currency monetary items are reported using 
the closing rate. Non- monetary items that 
are measured in terms of historical cost in 
a foreign currency are translated using the 
exchange rates at the dates of the initial 
transactions.

iv. Exchange differences: Exchange difference 
arising on the settlement of monetary items 
or on reporting monetary items of Company 
at rates different from those at which they 
were initially recorded during the year or 
reported in previous financial statements 
are recognised as income or as expenses in 
the year in which they arise.

h) Employee benefits:

i. Gratuity liability is  in  the nature  of  defined 
benefit  obligation. Such liability is provided 
based on independent actuarial valuation 
on projected unit credit method made 
at the end of each financial year as per 
the requirements of Ind AS 19 “Employee 
Benefits”.

ii. Actuarial gain/(loss) in the valuation are 
recognised as other comprehensive income 
for the period.

iii.  Compensated absences are provided 
for based on estimates of independent 
actuarial valuation on projected unit credit 
method made at the end of each financial 
year as per the requirements of Ind AS 19 
“Employee Benefits”.

i)  Earnings per equity share:

 Basic earnings per equity share are calculated 
by dividing the profit for the period attributable 
to equity shareholders by the weighted average 
number of equity shares outstanding during the 
period, net off treasury shares.

 For the purpose of calculating diluted earnings 
per share, the profit for the period attributable 
to equity shareholders and the weighted average 
number of shares outstanding during the period, 
net off treasury shares are adjusted for the effects 
of all dilutive potential equity shares.

j)  Provisions:

 Provisions are recognised when there is a present 
legal or constructive obligation that can be 
estimated reliably, as a result of a past event, 
when it is probable that an outflow of resources 
embodying economic benefits will be required  
to settle the obligation  and a reliable  estimate  
can be made of the amount of the obligation. 
Provisions are not recognised for future operating 
losses.

 Any reimbursement that the Company can be 
virtually certain to collect from a third party 
with respect to the obligation  is recognised  as 
a separate asset. However, this asset may not 
exceed the amount of the related provisions.

 Provisions are reviewed at each reporting date 
and adjusted to reflect the current best estimate. 
If it is no longer probable that an outflow of 
economic resources will be required to settle the 
obligation, the provisions are reversed. Where the 
effect of the time of money is material, provisions 
are discounted using a current pre-tax rate that 
reflects, where appropriate, the risks specific 
to the liability. When discounting is used, the 
increase in the provisions due to the passage of 
time is recognised as a finance cost.

k) Contingencies:

 Where it is not probable that an inflow or an 
outflow of economic resources will be required, 
or the amount cannot be estimated reliably, the 
asset or the obligation is not recognised in the 
statements of balance sheet and is disclosed  as a 
contingent  asset  or contingent  liability.  Possible  
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outcomes  on obligations/rights,  whose existence 
will only be confirmed by the occurrence or non-
occurrence of one or more future events, are also 
disclosed as contingent assets or contingent 
liabilities.

l)  Taxes on income:

 Tax expense comprises of current and deferred 
tax. Current income tax is measured at the 
amount expected to be paid to the tax authorities 
in accordance with the Income Tax Act, 1961.

 Deferred income taxes are provided based on 
the balance sheet approach considering the 
temporary differences between the tax bases of 
assets and liabilities and their carrying amounts 
for financial reporting purposes at the reporting 
date.

 Deferred tax is measured based on the tax rates 
and the tax laws enacted or substantively enacted 
at the balance sheet date. Deferred tax assets 
are recognised only to the extent that there is 
reasonable certainty that sufficient future taxable 
income will be available against which such 
deferred tax assets can be realised. In situations 
where a component has unabsorbed depreciation 
or carry forward tax losses, all deferred tax assets 
are recognised only if it is probable that they can 
be utilised against future taxable profits.

 The carrying amount of deferred tax assets 
are reviewed at each balance sheet date. The 
Company writes-down the carrying amount of a 
deferred tax asset to the extent that it is no longer 
probable that sufficient future taxable income will 
be available  against which deferred  tax asset can 
be realised. Any such write-down  is reversed to 
the extent that it becomes reasonably certain that 
sufficient future taxable income will be available.

m) Cash  and cash  equivalents:

 Cash and cash equivalents consist of cash on 
hand, demand deposits and short-term, highly 
liquid investments that are readily convertible 
into known amounts of cash and which are subject 
to insignificant risk of changes in value. For this 
purpose, “short-term” means investments having 
maturity of three months or less from the date of 
investment. Bank overdrafts that are repayable 
on demand and form an integral part of our cash 
management are included as a component of 
cash and cash equivalents for the purpose of the 
statement of cash flows.

n) Fair value  measurement:

 The Company measures financial instruments at 

fair value at each balance sheet date.

 Fair value is the price that would be received to sell 
an asset or paid to transfer a liability in an orderly 
transaction between market participants at the 
measurement date. The fair value measurement 
is based on the presumption that the transaction 
to sell the asset or transfer the liability takes 
place either in the principal market for such 
asset or liability, or in the absence of a principal 
market, in the most advantageous market which 
is accessible to the Company.

 The fair value of an asset or a liability is measured 
using the assumptions that market participants 
would use when pricing the asset or liability, 
assuming that market participants act in their 
economic best interest.

 The Company uses valuation techniques that are 
appropriate in the circumstances and for which 
sufficient data are available to measure fair value, 
maximising the use of relevant observable inputs 
and minimising the use of unobservable inputs.

 All assets and liabilities for which fair value is 
measured or disclosed in the financial statements 
are categorized within the fair value hierarchy, 
described as follows, based on the lowest 
level input that is significant to the fair value 
measurement as a whole:

a. Level 1 – Quoted (unadjusted market prices) 
in active markets for identical assets or 
liabilities.

b.  Level 2 – Valuation  techniques  for which  
the lowest level input  that is significant  to 
the fair value measurements is directly or 
indirectly observable.

c.  Level 3 – Valuation  techniques  for which  
the lowest level input  that is significant  to 
the fair value measurement is unobservable.

o) Financial instruments:

 A financial instrument is any contract that gives 
rise to a financial asset of one entity and a 
financial liability or equity instrument of another 
entity.

 Financial assets:

a)  Initial recognition and measurement:

 All financial assets are recognised initially 
at fair value plus, in the case of financial 
assets not recorded at fair value through 
profit or loss (“FVTPL’’) transaction costs 
that are attributable to the acquisition 
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of the financial asset. Transaction costs 
of financial assets carried at FVTPL are 
expensed in Statement of Profit and Loss. 
Purchases or sales of financial assets 
that require delivery of assets within a 
time frame established by regulation or 
convention in the market place (regular way 
trades) are recognised on the trade date, 
i.e., the date that the Company commits to 
purchase or sell the asset.

b)  Subsequent measurement:

 For subsequent measurement, financial 
assets are classified into following 
categories:

a. Debt instruments at FVTPL

b. Equity instruments

a. Debt instrument at FVTPL

 FVTPL is a residual category for debt 
instruments. Any debt instrument, 
which does not meet the criteria 
for categorisation as at amortised 
cost or as Fair value through other 
comprehensive income, (FVTOCI) is 
classified as at FVTPL.

 In addition, the Company may elect 
to designate a debt instrument, 
which otherwise meets amortised 
cost or FVTOCI criteria, as at 
FVTPL. However, such election is 
allowed only if doing  so reduces  
or eliminates a measurement or 
recognition  inconsistency (referred  
to as ‘accounting mismatch’).

 Debt  instruments  included  within  
the FVTPL  category  are measured  at 
fair value  with all changes recognised 
in the Statement of Profit and Loss.

b. Equity instruments:

 Equity instruments/Mutual funds in 
the scope of Ind AS 109 are measured 
at fair value. The classification is 
made on initial recognition and is 
irrevocable. Subsequent changes in 
the fair values at each reporting date 
are recognised in the Statement of 
Profit and Loss.

c)  De-recognition:

 A financial asset or where applicable, 
a part of a financial asset is primarily 

derecognised when:

i. The rights to receive cash flows from 
the asset have expired, or

ii.  The Company has transferred its 
rights to receive cash flows from the 
asset or has assumed an obligation 
to pay the received cash flows in full 
without material delay to a third party 
under a ‘pass-through’ arrangement; 
and either (a) the Company has 
transferred substantially all the risks 
and rewards of the asset, or (b) the 
Company has neither transferred nor 
retained substantially all the risks 
and rewards of the asset, but has 
transferred control of the asset.

 When the Company has transferred 
its rights to receive cash flows from 
an asset or has entered into a pass-
through arrangement, it evaluates 
if and to what extent it has retained 
the risks and rewards of ownership. 
When it has neither transferred nor 
retained substantially all of the 
risks and rewards of the asset, nor 
transferred control of the asset, the 
Company continues to recognise the 
transferred asset to the extent of the 
Company’s continuing involvement.

Financial liabilities:

a)  Initial recognition and measurement:

 At initial recognition, all financial liabilities 
are recognised at fair value, net of directly 
attributable transaction costs.

b)  Subsequent measurement:

i.  Financial liabilities at FVTPL:

 Financial liabilities at FVTPL include 
financial liabilities held for trading 
and financial liabilities designated 
upon initial recognition as at FVTPL. 
Gain or losses on liabilities held 
for trading are recognised  in the 
profit or loss. The Company  has not 
designated  any financial  liability  at 
FVTPL.

ii.  Financial liabilities at amortised 
cost:

 Amortised cost, in case of financial 
liabilities with maturity more than 
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one year, is calculated by discounting 
the future cash flows with effective 
interest rate. The effective interest 
rate amortisation is included as 
finance costs in the Statement of 
Profit and Loss.

 Financial liability with maturity 
of less than one year is shown at 
transaction value.

c)  De-recognition:

 A financial liability is derecognised 
when the obligation under the liability is 
discharged or cancelled or  expires.  The  
difference  between  the  carrying  amount  
of  a  financial  liability  that  has  been 
extinguished or transferred to another party 
and the consideration paid, including any 
non-cash assets transferred or liabilities 
assumed, is recognised in Statement of 
Profit and Loss as other income or finance 
costs.

p) Operating segment:

 Operating segments are reported in a manner 
consistent with the internal reporting provided 
to the Executive Management/Chief Operating 
Decision Maker (“CODM”).

 The Board of Directors of the Company has 
identified the Chairman as the CODM.

2.1 Recent accounting pronouncements:

 Ind AS 115: Revenue from  Contract with Customers: On 
March 28, 2018, Ministry of Corporate  Affairs ("MCA") 
has notified the Ind AS 115, Revenue from Contract with 
Customers. The core principle of the new standard  is 
that an entity should  recognize  revenue  to depict  the 
transfer  of promised  goods or services  to customers 
in an amount that reflects the consideration to which 
the entity expects to be entitled in exchange for those 
goods or services. Further the new standard requires 
enhanced disclosures about the nature, amount, timing 
and uncertainty of revenue and cash flows arising from 
the entity’s contracts with customers.

 The standard permits two possible methods of 
transition:

•  Retrospective approach - Under this approach the 
standard will be applied retrospectively to each 
prior reporting period presented in accordance 
with Ind AS 8- Accounting Policies, Changes in 
Accounting Estimates and Errors

•  Retrospectively with cumulative effect of initially 
applying the standard recognized at the date 
of initial application (Cumulative catch - up 
approach)

 The effective date for adoption of Ind AS 115 is 
financial periods beginning on or after April 1, 
2018.

 The Company will adopt the standard on April 1, 
2018 by using the cumulative catch-up transition 
method and accordingly comparatives for the 
year ending or ended March 31, 2018 will not be 
retrospectively adjusted. The effect of adoption of 
Ind AS 115 is expected to be insignificant.

 Appendix B to Ind AS 21, Foreign currency 
transactions and  advance consideration: On 
March 28, 2018, Ministry of Corporate Affairs 
("MCA") has notified the Companies (Indian 
Accounting Standards) Amendment Rules, 2018 
containing Appendix B to Ind AS 21, Foreign 
currency transactions and advance consideration 
which clarifies the date of the transaction for the 
purpose of determining the exchange rate to use 
on initial recognition of the related asset, expense 
or income, when an entity has received or paid 
advance consideration in a foreign currency.

 The amendment will come into force from April 
1, 2018. The Company has evaluated the effect of 
this on the financial statements and the impact is 
not considered to be significant.
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3. PROPERTY, PLANT AND EQUIPMENT
(All amounts in lakhs of `, except units data)

Office 
equipment Computers Furniture Total

Gross block (Restated - refer note 29)

As at April 1, 2016  2.37  1.29  -  3.66 

Additions during the year  -  -  0.68  0.68 

As at March 31, 2017  2.37  1.29  0.68  4.34 

Additions during the year  -  2.02  -  2.02 

As at March 31, 2018  2.37  3.31  0.68  6.36 

Accumulated depreciation

Up to March 31, 2016  1.20  0.80  -  2.00 

Charge for the year  0.29  0.21  0.03  0.53 

Up to March 31, 2017  1.49  1.01  0.03  2.53 

Charge for the year  0.29  0.60  0.07  0.96 

Up to March 31, 2018  1.78  1.61  0.10  3.49 

Net block

As at March 31, 2018  0.59  1.70  0.58  2.87 

As at March 31, 2017  0.88  0.28  0.66  1.82 

4. INVESTMENT PROPERTY
(All amounts in lakhs of `, except units data)

Land (at cost)

Gross block

As at April 1, 2016 (Restated - refer note 29)  2,029.43 

Additions during the year  -   

As at March 31, 2017  2,029.43 

Additions during the year  17.96 

As at March 31, 2018  2,047.39 

Accumulated depreciation

Up to March 31, 2016  -   

Charge for the year  -   

Up to March 31, 2017  -   

Charge for the year  -   

Up to March 31, 2018  -   

Net block

As at March 31, 2018  2,047.39 

As at March 31, 2017  2,029.43 
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(a) Fair value disclosure

(All amounts in lakhs of `, except units data)

March 31, 2018 March 31, 2017

Investment property  2,850.00  2,850.00 

 Estimation of fair value

 The Company performs a valuations for its investment properties at least annually by its internal team. The best evidence of 
fair value is current prices in an active market for similar properties. Where such information is not available, the Company 
consider information from a variety of sources including:

(i)  current prices in an active market for properties of different nature or recent prices of similar properties in less active 
markets, adjusted to reflect those differences;

(ii)  discounted cash flow projections based on reliable estimates of future cash flows;

(iii)  capitalised income projections based upon a property’s estimated net market income, and a capitalisation rate 
derived from an analysis of market evidence.

 The fair value of investment properties have been determined by the management on the basis of their expertise in this 
field. The main inputs used are the relevant prices of comparable transactions and industry data. All resulting fair value 
estimates for investment properties are included in level 3.”

5. OTHER FINANCIAL ASSETS

(All amounts in lakhs of `, except units data)

As at 
March 31, 2018

As at 
March 31, 2017

(Unsecured, considered good)

Non-current

Security deposits  0.03  0.03 

Current

Security deposits  4.97  4.97 

6. OTHER ASSETS

(All amounts in lakhs of `, except units data)

As at 
March 31, 2018

As at 
March 31, 2017

(Unsecured, considered good)

Non current

Capital advances  2,505.70  2,409.68 

Current

Prepaid expenses  -    0.05 
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7. INVESTMENTS
(All amounts in lakhs of `, except units data)

As at 
March 31, 2018

As at 
March 31, 2017

Unquoted

Investment designated at FVTPL - Others

Investments in mutual funds

159,425 (March 31, 2017: 159,425) units in Birla Sunlife Income Fund  121.15  116.84 

439,221 (March 31, 2017: 439,221) units in Birla Sunlife Short Term Opportunities Fund  126.74  119.18 

1,219,448 (March 31, 2017: 1,219,448) units in ICICI Prudential Corporate Bond Fund  329.60  309.35 

2,224,377 (March 31, 2017: 2,224,377) units in ICICI Prudential Income Opportunities 
Fund  540.05  511.79 

228,833 (March 31, 2017: 228,833) units in ICICI Prudential Income Regular Fund  125.98  119.63 

685,251 (March 31, 2017: 685,251) units in ICICI Prudential Regular Savings Fund  127.30  119.02 

5,745,343 (March 31, 2017: 5,745,343) units in Kotak Income Opportunities Fund  1,098.81  1,030.95 

5,548,343 (March 31, 2017: 5,548,343) units in L&T Income Opportunities Fund  1,104.53  1,035.68 

8,633,274 (March 31, 2017: 8,633,274) units in Reliance Corporate Bond Fund  1,209.80  1,136.64 

2,917,957 (March 31, 2017: 528,639) units in Reliance Regular Savings Fund  706.37  119.77 

2,088,409 (March 31, 2017: 2,088,409) units in UTI Income Opportunities Fund  330.95  310.44 

Nil (March 31, 2017: 4,319,157) units in IDFC Arbitration (Dividend Payout) Fund  -    546.41 

Nil (March 31, 2017: 4,378,759) units in IDFC Corporate Bond Fund  -    489.17 

Nil (March 31, 2017: 3,189,518) units in HDFC Short Term Fixed Maturity Plan    -    1,033.72 

3,642,124 (March 31, 2017: Nil) units in ICICI Prudential Equity Arbitrage  Fund  496.79  -   

4,373,558 (March 31, 2017: Nil) units in Kotak Arbitrage Fund - Monthly Dividend  467.66  -   

17,753 (March 31, 2017: Nil) units in Kotak Low Duration Fund Standard Growth  376.92  -   

 7,162.65  6,998.59 

Aggregate amount of quoted investments  -    -   

Aggregate amount of un-quoted investments  7,162.65  6,998.59 

Aggregate amount of impairment in value of investments  -    -   

8. CASH AND CASH EQUIVALENTS
(All amounts in lakhs of `, except units data)

As at 
March 31, 2018

As at 
March 31, 2017

Balances with bank accounts

- in current accounts  34.07  27.16 

Cash on hand  0.06  0.11 

 34.13  27.27 
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9. EQUITY SHARE CAPITAL

(All amounts in lakhs of `, except units data)

As at March 31, 2018 As at March 31, 2017

Number Amount Number Amount

Authorized share capital

Equity shares of `10 each  70,000,000  7,000.00  70,000,000  7,000.00 

 70,000,000  7,000.00  70,000,000  7,000.00 

Issued, subscribed and fully paid-up share capital

Equity shares of `10 each  63,125,000  6,312.50  63,125,000  6,312.50 

 63,125,000  6,312.50  63,125,000  6,312.50 

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

(All amounts in lakhs of `, except units data)

As at March 31, 2018 As at March 31, 2017

Number Amount Number Amount

Balance at the beginning and at end of the year  63,125,000  6,312.50  63,125,000  6,312.50 

(b)  Terms/rights attached to equity shares

 The Company has only one class of equity shares having a face value of `10/- per share with one vote per each share. The 
Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the 
approval of  the shareholders in the ensuing Annual General Meeting.

 In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the 
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares 
held by the shareholders.

(c)  Equity shares held by the holding Company and ultimate holding Company

(All amounts in lakhs of `, except units data)

As at March 31, 2018 As at March 31, 2017

Number Amount Number Amount

Nava Bharat Ventures Limited  41,499,998  4,150.00  41,499,998  4,150.00 

(d)  Details of shareholders holding more than 5% equity shares in the Company

(All amounts in lakhs of `, except units data)

As at March 31, 2018 As at March 31, 2017

Number %age Number %age

Nava Bharat Ventures Limited  41,499,998 65.74%  41,499,998 65.74%

Malaxmi Infra Ventures (India) Private Limited  13,125,000 20.79%  13,125,000 20.79%

Sushil Mantri  5,100,000 8.08%  5,100,000 8.08%
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10. OTHER EQUITY

(All amounts in lakhs of `, except units data)

As at 
March 31, 2018

As at 
March 31, 2017

Surplus in Statement of Profit and  Loss

At the beginning of the year  2,033.03  1,811.83 

Profit for the year  244.09  221.20 

At the end of the year  2,277.12  2,033.03 

Other comprehensive income

On actuarial gain/(loss) on post employment benefits

At the beginning of the year  0.32  0.04 

for the year  (2.03)  0.28 

At the end of the year  (1.71)  0.32 

 2,275.41  2,033.35 

Actuarial gain/(loss) on employment benefits

The reserve represents the remeasurement gains/(losses) arising from the actuarial valuation of the defined benefit obligations 
of the Company. The remeasurement gains/(losses) are recognized in other comprehensive income and accumulated under this 
reserve within equity. The amounts recognized under this reserve are not reclassified to Statement of Profit and Loss.

11. PROVISIONS

(All amounts in lakhs of `, except units data)

As at 
March 31, 2018

As at 
March 31, 2017

Non-current

Provision for employee benefits, unfunded

- Compensated absences  8.95  11.12 

- Gratuity  8.18  6.91 

 17.13  18.03 

Current

Provision for employee benefits, unfunded

- Compensated absences 0.41  0.08 

- Gratuity 0.51  0.07 

 0.92  0.15 

(a) Gratuity

 The Company provides for gratuity for its employees as per the Payment of the Gratuity Act, 1972. Employees who are in 
continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination 
is equivalent to employees 15 days of last drawn basic salary for each completed years of service.
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The following table set out the reconciliation of opening and closing balances of the present value and defined benefit obligation.

(i) Change in projected benefit obligation

(All amounts in lakhs of `, except units data)

As at 
March 31, 2018

As at 
March 31, 2017

Present value of obligation at beginning of the year  6.98  5.93 

Current service cost  0.39  0.33 

Interest cost  0.33  0.44 

Past service cost-(vested benefits)  3.77  - 

Benefits paid  (4.19)  - 

Actuarial (gain)/loss on obligation  1.41  0.28 

Defined benefit obligation at end of the year  8.69  6.98 

(ii) Expenses recognised in the Statement of Profit and Loss

(All amounts in lakhs of `, except units data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Current service cost  0.39  0.33 

Net interest cost  0.33  0.44 

Past service cost-(vested benefits)  3.77  -   

Expense for the year  4.49  0.77 

(All amounts in lakhs of `, except units data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Actuarial loss for the year  1.41  0.28 

 1.41  0.28 

(iv) Key actuarial assumptions

(All amounts in lakhs of `, except units data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Discount rate 7.33% 6.69%

Attrition rate 1.00% 1.00%

Salary escalation 3% 3%

Mortality rate IALM (2006-08) 
Ult.

IALM (2006-08) 
Ult.

The estimates of future salary increase considered in actuarial valuation take account of inflation, seniority, promotions and 
other relevant factors. The Company evaluates these assumptions annually based on its long-term plans of growth and industry 
standards.
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(v) Impact on defined benefit obligation

(All amounts in lakhs of `, except units data)

As at 
March 31, 2018

As at 
March 31, 2017

Assumptions

Sensitivity level

  Discount rate : 1% increase  (0.91)  (0.86)

  Discount rate : 1% decrease  1.05  1.00 

  Future salary : 1% increase  0.06  0.44 

  Future salary : 1% decrease  (0.07)  (0.39)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation 
as a result of reasonable changes in key assumptions occurring at the end of the reporting period.

12. DEFERRED TAX LIABILITIES, NET

(All amounts in lakhs of `, except units data)

As at 
March 31, 2018

As at 
March 31, 2017

Deferred tax liabilities

- Financial assets reported at fair value  61.40  93.37 

- Employment benefits  (4.98)  -   

 56.42  93.37 

Movement in deferred tax liabilities

As at 
March 31, 2017

Charge/ (credited) to
As at 

March 31, 2018Statement of Profit 
and Loss

(i) Financial assets reported at fair value  93.37  (31.97)  61.40 

(ii)Employment benefits  -  (4.98)  (4.98)

As at 
March 31, 2016

Charge/ (credited) to
As at 

March 31, 2017Statement of Profit 
and Loss

(i) Financial assets reported at fair value  45.74  47.63  93.37 
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13. OTHER FINANCIAL LIABILITIES
(All amounts in lakhs of `, except units data)

As at 
March 31, 2018

As at 
March 31, 2017

Dues to employees  0.31  0.48 

Security deposits  - 

  - Others  3,000.00  3,000.00 

Other payables  13.12  9.06 

 3,013.43  3,009.54 

14. OTHER CURRENT LIABILITIES
(All amounts in lakhs of `, except units data)

As at 
March 31, 2018

As at 
March 31, 2017

Statutory dues  5.51  2.90 

 5.51  2.90 

15. OTHER INCOME

(All amounts in lakhs of `, except units data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Interest income  -  4.30 

Income from investments

Change in fair value of investments  301.96  240.81 

Gain on sale of investments  75.35  230.01 

Dividends received  55.33  39.78 

Other non-operating income  0.27  - 

 432.91  514.90 

16.  EMPLOYEE BENEFITS EXPENSE

(All amounts in lakhs of `, except units data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Salaries and wages  74.49  80.75 

Staff welfare expenses  1.98  3.26 

Gratuity and other compensated absences  3.86  1.33 

 80.33  85.34 
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17.  OTHER EXPENSES

(All amounts in lakhs of `, except units data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Rent  8.95  8.95 

Repairs and maintenance

- Others  1.45  1.53 

Payments to auditors:

- as auditors  3.25  4.60 

Rates and taxes  1.38  1.81 

Travelling and conveyance  3.48  4.63 

Legal and professional charges  10.97  15.83 

Business promotion expenses  0.02  0.46 

Insurance  0.30  - 

Security expenses  2.67  2.61 

Corporate social responsibility (CSR) expenses (refer note (a) below)  1.43  7.84 

Miscellaneous expenses  6.91  2.73 

 40.81  50.99 

(a) Details of CSR expenditure

(All amounts in lakhs of `, except units data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

a. Gross amount required to be spent by the Company during the year  -    7.84 

b.  Amount spent during the year on:

(i)  Construction/acquisition of any asset  -    -   

(ii)  On purposes other than (i) above  1.43  7.84 

Amount remaining to be spent  -    -   

18.  INCOME TAX

(All amounts in lakhs of `, except units data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Statement of Profit and Loss

Current tax  103.67  109.21 

Deferred tax  (36.95)  47.63 

 66.72  156.84 
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Reconciliation of tax expense and the accounting profit multiplied by India’s domestic corporate tax rate for March 31, 2018 and 
March 31, 2017

(All amounts in lakhs of `, except units data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Profit for the year  310.81  378.04 

Tax rate applicable to the Company 27.553% 33.060%

Tax expense on net profit  85.64  124.98 

Increase/(decrease) in tax expenses on account of:

i. Non-taxable income/exempt income  (15.24)  (13.28)

ii. Expenses inadmissible under the income tax act  31.93  45.25 

iii. Difference in tax rates  (12.87)  - 

iv Other adjustments  (22.73)  (0.10)

 (18.91)  31.87 

Tax as per normal provision under Income tax  66.73  156.85 

19.  OTHER COMPREHENSIVE INCOME

(All amounts in lakhs of `, except units data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Actuarial (losses)/gain on post employment benefit expenses  (2.03)  0.28 

 -    -    -   

 (2.03)  0.28 

20.  EARNINGS PER EQUITY SHARE

(All amounts in lakhs of `, except units data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

(a) Net profit attributable to equity shareholders  244.09  221.20 

(b) Computation of weighted average number of equity shares:

Weighted average number of equity shares outstanding during the year  63,125,000  63,125,000 

Add: Effect of potential dilutive shares  -    -   

Weighted average number of equity shares adjusted for the effect of dilution  63,125,000  63,125,000 

(c) EPES :

Basic EPES (In absolute ` terms)  0.39  0.35 

Diluted EPES (In absolute ` terms)  0.39  0.35 



Brahmani Infratech Private Limited 415

Notes 
to the Financial Statements for the year ended March 31, 2018

21. Fair value measurements

(i) Financial instruments by category

(All amounts in lakhs of `, except units data)

As at March 31, 2018 As at March 31, 2017

FVTPL Amortised cost FVTPL Amortised cost

Financial assets

Investments  7,162.65  -    6,998.59  -   

Cash and cash equivalents  -    34.13  -    27.27 

Other financial assets  -    5.00  -    5.00 

Financial liabilities

Trade payables  -    -    -    0.41 

Other financial liabilities  -    3,013.43  -    3,009.54 

 The Company’s principal financial liabilities comprise of other payables and the Company’s principal financial assets include 
investments in mutual funds, other receivables and cash and cash equivalents that derive directly from its operations. 

(ii) The carrying amounts of cash and cash equivalents and other financial assets are considered to be the same as their 
fair values, due to their short-term nature. Difference between carrying amounts and fair values of bank deposits, other 
financial assets and other financial liabilities is not significant in each of the years presented. For all other amortised cost 
instruments, carrying value represents the best estimate of fair value. 

(iii) Valuation technique used to determine fair value:

 The fair value of the financials assets and liabilities is reported at the amount at which the instrument could be exchanged 
in a current transaction between willing parties other than in a forced or liquidation sale. The following methods and 
assumptions were used to estimate the fair values: 

 a. The use of quoted market prices or dealer quotes for similar instruments.

(iv) Fair value hierarchy:

 Financial assets and financial liabilities measured at fair value in the balance sheet are grouped into three Levels of a fair 
value hierarchy. The three Levels are defined based in the observability of significant inputs to the measurement, as follows: 

 Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

 Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly 
or indirectly.

 Level 3: Unobservable inputs for the asset or liability.

The following table shows the Levels within the hierarchy of financial assets and liabilities measured at fair value on a recurring 
basis at March 31, 2018 and March 31, 2017:

Quantitative disclosures of fair value measurement hierarchy for assets as at March 31, 2018:

Particulars Level 1 Level 2 Level 3 Total

Financial assets measured at FVTPL

Investments in unquoted mutual funds  -  7,162.65  -    7,162.65 
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Quantitative disclosures of fair value measurement hierarchy for assets as at March 31, 2017:

Particulars Level 1 Level 2 Level 3 Total

Financial assets measured at FVTPL

Investments in unquoted mutual funds  -  6,998.59  -  6,998.59 

22. COMMITMENTS AND CONTINGENCIES

(All amounts in lakhs of `, except units data)

As at 
March 31, 2018

As at 
March 31, 2017

(i) Commitments:

Estimated amount of contracts remaining to be executed on capital account 
and not provided for 266.11 521.16

(ii) Contingencies

 During the year ended March 31, 2007, the Company, was allotted 250 Acres of land by Andhra Pradesh Industrial 
Infrastructure Corporation Limited (APIIC) to develop 150 Acres as Special Economic Zone (SEZ) area and 100 Acres as 
Non-SEZ area with the agreed project completion date of 6 November 2012. The Company had also paid an amount of 
`5,000.00 lakhs as security deposit to APIIC in relation to the said allotment. The Company had simultaneously entered into 
a development Agreement with Mantri Technology Parks Private Limited (MTPPL), Bangalore (appointed as Codeveloper) for 
the development of 238 Acres (including IT/ITES SEZ in 150 Acres) of the land so allotted, against which a security deposit 
of `3,000.00 lakhs was duly collected. However owing to certain delays in development of the project, the Company had 
made a representation to APIIC seeking an approval for extending the project completion date to November 2021, which 
was pending from the authorities concerned. In the meantime, the Codeveloper vide a letter dated 2 May 2012 opted for 
termination of the aforesaid Development agreement with a request to refund the security deposit paid by it. The Company, 
had consequently, sought necessary approvals from APIIC towards termination of the aforesaid land allotment and the 
development work along with the refund of security deposit paid by it to the tune of `4,975.00 lakhs, subsequent to 
adjustment of certain charges by APIIC.

 However, aggrieved by the action of the codeveloper and the status of the work executed, the Company had served the notice 
of forfeiture of the security deposit made by the Codeveloper alleging non-compliance with the terms of the development 
agreement. Aggrieved by the same, MTPPL had initiated necessary arbitration proceedings against the Company, which 
were duly decided by the arbitrator partly in favour of BIPL and partly in favour of MTPPL. Pursuant to the said order, MTPPL 
was entitled to receive the security deposit along with certain reimbursement for the costs incurred by it and interest at 
agreed rates on the security deposit made by it, while the Company was entitled to receive certain fixed sums towards loss 
of profits on account of premature termination of the development agreement by MTPPL along with interest at agreed rates 
from the date of order until the date of payment.

 Aggrieved by the aforesaid order of the arbitrator, the Company and MTPPL, have filed necessary appeals with the City Civil 
Court of Hyderabad alleging certain prima facie deviations and inconsistencies in the order. Further, MTPPL has also filed a 
petition with the above said City Civil Court seeking necessary directions to direct the Company to restrain from utilisation 
of amounts aggregating to `4,975.00 lakhs, representing refunds received from APIIC. Pending disposal of these matters 
with the judiciary, the management on the basis of its internal assessment of the facts of the case is confident of settling 
these cases in favour of the Company. Accordingly, claims aggregating to ̀ 5,183.54 lakhs (March 31, 2017: ̀ 4,245.05 lakhs) of 
MTPPL after adjustment of the balance of security deposit received as at March 31, 2018 has been disclosed as a contingent 
liability; while the claims of the Company to the tune of `3,786.60 lakhs (March 31, 2017: `3,352.35 lakhs) on account of the 
aforesaid order being considered a contingent asset as at March 31, 2018. 
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23. RELATED PARTY DISCLOSURES

(a) Name of related parties and nature of relationship

Names of the related parties Nature of relationship

Nava Bharat Ventures Limited Holding Company

P Trivikrama Prasad (upto 27 April 2017)

Key Management Personnel (KMP)G Chaitanya Reddy

G R K Prasad

(b) Transactions with related parties

(All amounts in lakhs of `, except units data)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Transactions with key management personnel

Remuneration

G. Chaitanya Reddy  50.12  46.20 

24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company is exposed to financial risks arising from its operations and the use of financial instruments. The key financial 
risks include market risk, credit risk and liquidity risk. The Company’s risk management policies are established to identify 
and analyse the risks faced by the Company and seek to, where appropriate, minimize potential impact of the risk and to 
control and monitor such risks. There has been no change to the Company’s exposure to these financial risks or the manner 
in which it manages and measures the risks or the manner in which it manages and measures the risks.

 The following sections provide the details regarding the Company’s exposure to the financial risks associated with financial 
instruments held in the ordinary course of business and the objectives, policies and processes for the management of these 
risks.

(i) Market risk

 Market risk is the risk of loss of future earnings, fair value or future cash flows of a financial instrument that will fluctuate 
because of changes in market rates and prices. The Company is exposed to market risk primarily related to interest rate risk. 

(a) Interest rate risk

 Interest rate risk is the risk that the fair value or future cash flows of the Company and the Company’s financial instruments 
will fluctuate because of changes in market interest rates. The Company’s investment in deposits with banks are for short 
durations and therefore do not expose the Company to significant interest rate risk. 

 The Company’s policy is to manage its interest rate risk by investing debt mutual funds. Further, as there are no borrowings, 
the company’s policy to manage its interest cost does not arise. 

 The company is not exposed to significant interest rate risk as at the respective reporting dates.

(b) Other price risk

 Other price risk is the risk that the fair value or future cash flows of the Company’s financial instruments will fluctuate 
because of changes in market prices (other than those arising from interest rate risk or currency risk), whether those 
changes are caused by factors specific to the individual financial instrument or its issuer or by factors affecting all similar 
financial instruments traded in the market. 

 The company is not exposed to any significant foreign currency risk as at the respective reporting dates. 

 The following table demonstrates the sensitivity of the Company’s un-quoted investments on the profit for the period. The 
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analysis is based on the assumption that net asset values has increased or decrease by 10%, with all other variables held 
constant.

Particulars Change March 31, 2018 March 31, 2017

Net Asset value sensitivity

- Increase by 10.00%  716.27  699.86 

- Decrease by -10.00%  (716.27)  (699.86)

(ii) Credit risk

 Owing to the nature of operations of the Company, it is not exposed to any credit risk as at March 31, 2018 and March 31, 
2017.

(a) Exposure to credit risk:

 At the end of the reporting period, the Company’s maximum exposure to credit risk is represented by the carrying amount of 
each class of financial assets recognised in the statement of financial position. No other financial assets carry a significant 
exposure to credit risk.

(b) Financial assets that are neither past due nor impaired

 None of the Company’s cash equivalents, other bank balances,  security deposits and other receivables were past due or 
impaired as at March 31, 2018 and March 31, 2017. Cash and short-term deposits investment securities that are neither 
past due nor impaired are placed with or entered with reputable banks financial institutions or companies with high credit 
ratings and no history of default. 

(iii) Liquidity risk

 Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company 
manages its liquidity risk by ensuring, as far as possible, that it will always have sufficient liquidity to meet its liabilities 
when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the Company’s 
reputation.

 Management monitors rolling forecasts of the Company’s liquidity position (comprising the undrawn borrowing facilities) 
and cash and cash equivalents on the basis of expected cash flows.

 The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted 
payments as of March 31, 2018:

On demand Up to 1 year 1 to 3 years After 3 years

Other financial liabilities  -    3,013.43  -    -   

Total  -    3,013.43  -    -   

 The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted 
payments as of March 31, 2017:

On demand Up to 1 year 1 to 3 years After 3 years

Trade payables  -    0.41  -    -   

Other financial liabilities  -    3,009.54  -    -   

Total  -    3,009.95  -    -   

25. CAPITAL MANAGEMENT

 Capital includes equity attributable to the equity holders of the parent. The primary objective of the capital management 
is to ensure that it maintain an efficient capital structure and healthy capital ratios in order to support its business and 
maximise shareholder’s value. The Company manages its capital structure and make adjustments to it, in light of changes 
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in economic conditions or its business requirements. To maintain or adjust the capital structure, company may adjust the 
dividend payment to shareholders, return capital to shareholders or issue new shares.

 Currently the company does not have loans and borrowings and maintains the entire capital in form of equity shares and 
other equity.

26. During the year ended March 31, 2018, the Company had received communications from one of its minority shareholders 
alleging some irregularities in the acquisition of land made during the prior years. However, the management on the basis 
of assessment of the nature of allegations, the amount paid for the land acquired and the fair value of the land as on the 
date of acquisition and as at the reporting date is of the view that the allegations are frivolous in nature and not tenable. 
Accordingly, the financial statements as at and for the year ended March 31, 2018 do not include any adjustments on account 
of the same.

27. There are no micro and small enterprises, as defined under the provisions of the Micro, Small and Medium Enterprises 
Development Act, 2006 to whom the Company owes dues as at the reporting date (March 31, 2017: `Nil). The micro and small 
enterprises have been identified by management on the basis of information available with the Company and have been 
relied upon by the auditors.

28. SEGMENT INFORMATION

 The management has assessed the identification of reportable segments in accordance with the requirements of Ind AS 
108 ‘Operating Segment’ and believes that the Company has presently only one reportable segment namely “infrastructure 
development”. However, owing to pending disposal of a continuing litigation, the Company has no revenues from operations 
during the year ended March 31, 2018 and the management has temporarily invested the available funds as at March 31, 
2018, thereby yielding investment income. Accordingly the company has no reportable segments during the year ended 
March 31, 2018 and March 31, 2017.

(All amounts in lakhs of `, except units data)

As at 
March 31, 2018

As at 
March 31, 2017

Non-current assets(excluding non current financial assets)

- India  4,555.97  4,440.93 

- Outside India  -  - 

 4,555.97  4,440.93 

29. RESTATEMENT OF FINANCIAL STATEMENTS

 During the year ended March 31, 2018, the management, on the basis of its internal assessment, has made the following 
reclassifications in the comparative financial information for compliances with the recognition, measurement, presentation 
and disclosure requirements of Ind AS:

(i) Amounts aggregating to `2,029.42 lakhs, representing the consideration paid in the earlier years towards acquisition of 
land, from the balance of property, plant and equipment to investment property;

(ii) Amounts of `2,799.94 lakhs, representing the net outflow on account of payment of capital advances, from the Cash flows 
from operating activities to Cash flows from investing activities in the Statement of Cash Flows.

 This is the summary of significant accounting policies and other explanatory information referred to in our report of even 
date. 

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Brahmani Infratech Private Limited
Firm Registration No.: 001076N/N500013 

per Sanjay Kumar Jain M. Raghavendra Prasad GRK Prasad
Partner Company Secretary Director
Membership No.: 207660  DIN: 00006852

 M.C Seshayya G. Chaitanya Reddy
 Chief Financial Officer Managing Director
  DIN: 01872388
Place : Hyderabad, India Place: Hyderabad, India
Date   : May 29, 2018 Date: May 29, 2018
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